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Purpose: To authorize and award a purchase order for Taser Guns for the Nassau County Police
Department.

Discussion: This request is for a sole source purchase of Taser Guns. Axon Enterprise, Inc., formally
TASER International, is the manufacturer and distributor of “Taser devices” in New York State.

Unique Features only found in the TASER Device:
Charge Metering: Optimizes the amount of current that is output.
APPM: Providing an audible alert and shuts off the discharge cycle automatically after 5 seconds.
Evidence.com Lite: Free service that allows you to manage your device and allows free online updates of
the firmware.

Impact on Funding: A purchase order in the amount of Two Hundred Thirty-Five Thousand Seven
Hundred Seventy-One Dollars ($235,771.) from general funds for Two Hundred (200) Taser Guns, batteries,
holsters and ammunition, and includes instructor training at no charge.
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Recommendation: Office of Purchasing recormmends an award tor Axﬁn En rpr;se Trc: as the sole

provider of these Taser Guns. / _
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A-20-2017 COUNTY OF NASSAU

INTER -~ DEPARTMENTAL MIEMO

TO: CLERK OF THE COUNTY LEGISLATURE A"3 5"2 O 1 7

FROM:  ERIC NAUGHTON, DEPUTY COUNTY EXECUTIVE-FINANCE
DATE:  JUNE 12,2017

SUBJECT: RESOLUTION-NASSAU COUNTY POLICE DEPARTMENT

THIS RESOLUTION IS RECOMMENDED BY THE DIRECTOR, OFFICE OF PURCHASING TO
AUTHORIZE AN AWARD AND TO EXECUTE A PURCHASE ORDER IN THE AMOUNT OF TWO
HUNDRED THIRY-FIVE THOUSAND SEVEN HUNDRED SEVENTY-ONE DOLLARS
($235,771.00) ON BEHALF OF NASSAU COUNTY POLICE DEPARTMENT TO AXON
ENTERPRISE, INC. FOR TASER GUNS FOR NASSAU COUNTY POLICE DEPARTMENT

THE ABOVE DESCRIBED DOCUMENT ATTACHED HERETO IS FORWARDED FOR YOUR
REVIEW AND APPROVAL AND SUBSEQUENT TRANSMITTAL TO THE RULES COMMITTEE

FOR INCLUSION IN ITS AGENDA. M

ERIC NAUGHTON
DEPUTY COUNTY EXECUTIVE-FINANCE

MS: br
ENCL: (1) STAFF SUMMARY
(2) DISCLOSURE STATEMENT
(3) RESOLUTION
(4) SOLE SOURCE DOCUMENTS
(5) QUOTAITON
(6) CERTIFICATE OF LIABILITY INSURANCE
(7) POLITICAL CONTRIBUTION FORM




RULES RESOLUTION 2017

A RESOLUTION AUTHORIZING THE DIRECTOR OF NASSAU COUNTY OFFICE OF
PURCHASING TO AWARD AND EXECUTE A CONTRACT BETWEEN THE COUNTY OF
NASSAU ACTING ON BEHALF OF THE NASSAU COUNTY POLICE DEPARTMENT

AND AXON ENTERPRISE, INC.

WHEREAS, the Director is representing to the Rules Committee that the firm, AXON

ENTERPRISE, INC. is a sole source provider and meets all specifications for the product described in the

said contract as determined by the Director of the Office of Purchasing.

RESOLVED, that the Rules Committee of the Nassau County Legislature authorizes the Director,

Office of Purchasing to award and execute the said Purchase Order with AXON ENTERPRISE, INC.




OFFICE OF PURCHASING FORMAL SEA] D BID PROPOSAL
COUNTY OF NASSAU STATE OF NEW YCRK ’ . )

COUNTY OF NASSAU
POLITICAL CAMPAIGN CONTRIBUTION DISCLOSURE FORM

1. Has e vendor ot any cotporate officers nf the vendar provided campmgn contnbunons
pursuant to the New Yark State Election Law in (8) the period beginiing April 1, 2016 and
enfing on the date of this disclosure, or (b), beginning April 1, 2018, the period begmmng two
yeats priot to the date of this disclozute and ending on the date of this disclosure, to the
oampaign coramittees of eny of the followlng Nassau County elected officials or to the campaign
committees of any candidates for any of tho following Nassau County elected ofiices: the Connty
Executive, the Cmmty Clerk, the Comptroller, the District Attorney, or any County LBngl ator?
If yes, to what campsign committes?

Ao N

2. VERIFICATION: This section must be signed by a principal of'the consultant, contractor or
Vendor authorized as a signatory of the firm for the purpose of executing Contracts.

'The undersigned affirms and so ewesrs that he/she has read and understood the foregoing
statements and they are, to hig/her knowledge, true and accurste,

ernneintsl

r“bgnsi‘it or in ﬁxenmga For m;g

Dated;, l g / 11

AR N A O S, e okxxl' Sies
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COUNTY OF NASSAU

CONSULTANT’S, CONTRACTOR’S AND VENDOR'S DISCLOSURE FORM

1. Name of the Entity: _ Axon Enterprise, Inc.

Address: 17800 N, 85th Street

City, State and Zip Code; _Scottsdale, AZ 85255

2. Entity’s Vendor Identification Numnber; 86-0741227

‘3. Type of Business: _ X Public Corp Partnership___Joint Venture

Ltd. Liability Co Closely Held_ Corp B Other (specify)

4. List names and addresses of all principals; that is, all individuals serving on the Board of
Directors or comparable body, all partners and limited partners, all corporate officers, all parties
of Joint Ventures, and all members and officers of limited liability companies (altach additional
sheets if necessary):

See Attached,

5. List names and addresses of all shareholders, members, or partners of the firm, If the ,
sharcholder is not an individual, list the individual shareholders/partriers/members. If a Publicly
held Corporation, include a copy of the 10K in lieu of completing this section.

See attéc_:hed. '
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6. List all affiliated and related companies and their relationship to the firm entered on line

1. above (if none, enter “None”). Attach a separate disclosure form for each affiliated or
subsidiary company that may take part in the performance of this contract. Such disclosure shall
be updated to include affiliated or subsidiary companies not previously disclosed that participate
in the performance of the contract. , . : -

None.

7. List all lobbyists whose services were utilized at any stage in this matter (i.c., pre-bid,

bid, post-bid, etc.). If none, enter “None.” The term “lobbyist” means any and every person or
organization retained, employed or designated by any client to influence - or promote a matter
before - Nassau County, its agencies, boards, commissions, department heads, legislators or -
committees, including but not limited to the Open Space and Parks Advisory Committee and
Planning Commission. Such matters include, but are not limited to, requests for proposals,
development or improvement of real property subject to County regulation, procurements. The
term “lobbyist” does not include any officer, director, trustee, employee, counse! or agent of the
Coui;ty of Nassau, or State of New York, when discharging his or her official duties. '

- (a) Name, title, bﬁsiness address and telephone number of .lobbyist(s):

__M_ar_lg__grog_s_m_an, Principal , Mark Grossman Public Relations, 1 117;3 Orchid Circle, 'Bellpor_t,NY

11713, 631-786-0404
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(b) Describe lobbymg activity of each lobbylst See below for a complete
description of lobbying activities.

Communications with leadership in the Nassau Coimty Police Depamneﬁt and the Nassau

County Sheriff's Depértmenh

(c) List whether and where the person/organlzatlon is reglstered asa lobbylst (e g "
Nassan County, New York State) :

. Registered with the County of Nassau, County of Suffolk, and the State of New York..

8. VERIFICATION: This section must be signed by a principal of the consultant,
contractor or Vendor authorized as a sxgnatory of the firm for the purpose of executing Contracts,

The under51gned afﬁrms and so swears that he/she has read and understood the foregoing
stateménts and they are, to his/her knowledge true and accuratc_ :

DatcdS/lg/ [’} o Slgned
Print Name; ’\]‘fﬁh fl-?ﬂéﬂ’”
Title; EVP 6‘0M( SQ@S




Officers:

- a Rick Smith, CEQ
» Luke Larson, President
¢ Jawad Ahsan, CFO
- » Doug Klint, General Counsel and Secretaryi
\// s Josh Isner, EVP Global Sales- 9687 & West View Dr., Scottsdale, AZ 85255

Directors:

Chairman of the board: Michael Garnreiter
Director: Patrick Smith

Director: Dr. Matthew R. McBrady

Director: Dr. Richard Carmona

Director; Mark Kroll, Ph. D

Director: Judy Martz Fmr. Montana Governor
Director: Hadi Partovi

Director: Bret Taylor .

4 e s e & % e 4

All Other Officers and Directors Addresses are to be listed as: 17800 N. 85" Street, Scottsdale,
AZ 85255 '
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COUNTY OF NASSAU
LOBBYIST REGISTRATION AND DISCLOSURE FORM

1. Name, address and telephone number of lobbyist(s)/lobbying organization. The term
“lobbyist” means any and every person or organization retained, employed or designated by any
client to influence - or promote a matter before - Nassau County, its agencies, boards,
commissions, department heads, legislators or committees, including but not linmted to the Open
Space and Parks Advisory Committee and Planning Commission. Such matters include, but are
not limited to, requests for proposals, development or improvement of real property subject to
County regulation, procurements. The term “lobbyist” does not include any officer, director,
trustee, employee, counsel or agent of the County of Nassau, or State of New York, when
discharging his or her official duties.

Mark J. Grossman, Principal, Mark Grossman Public Relations,

1113 Orchid Circle, Bellport, NY 11713, 631-786-0404,

2, List whether and where the person/organization is registered as a lobbyist (e.g., Nassau
County, New York State):

Registered in Nassau County, Suffolk County, and the State of New York.

3. Name, address and telephone number of client(s) by whom, or on whose behalf, the
lobbyist is retained, emploved or designated: ’

Retained by National Strategies, LLC on behalf of Axon (formerly TASER Int'l)

National Strategies, LLC

1990 K Street NV, Suite 320

Washington, DC 20006 Rev. 3.2016
Tel: 202-349-7024
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4, Describe lobbying activity conducted, or to be conducted, in Nassau County, and identify
client(s) for each activity listed. See page 4 for a complete description of lobbying activities.

Procurement activities related to Axon/Taser body armar cameras as well

as conducted electrical weapons.

5. The name of persons, organizations or governmental entities before whom the lobbyist
expects to lobby:

Nassau County Palice Department and Nassau County Sheriff's Department.

Rev. 3-2016
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6. If such lobbyist is retained or employed pursuant to a written agreement of retainer or
employment, you must attach a copy of such document; and if agreement of retainer or
employment is oral, attach a written statement of the substance thereof. If the written agreement
of retainier or employment does not contain a signed authorization from the client by whom you
have been authorized to lobby, separately attach such a written authorization from the client,

7. During the previous year, has the lobbyist/lobbying organization or any of its corporate
officers provided campaign contributions pursuant to the New York State Election Law to the
campaign committees of any of the following Nassau County elected offictals or to the campaign
committees of any candidates for any of the following Nassan County elected offices: the County
Execntive, the County Clerk, the Comptroller, the District Attorney, or any County Legislator?
If yes, to what campaign committee? If none, you must 5o state:

None.

I understand that copies of this form will be sent to the Nassau County Department of
Information Technology (“IT") to be posted on the County’s website.

I also understand that upon termination of retainer, employment or designation I must
give written notice to the County Attorney within thirty (30} days of termination.

VERIFICATION: The undersigned affirrms and so swears that he/she has read and understood
the foregoing statements and they are, to his/her knowledge, true and accurate.

The undessioned further certifies and affirms that the contribution(s) to the sampaign comiittees
listed above were made freely and without duress, threat or any promiseofa governmental
benefit or in exchange for any benefit or remuneration.

Dated: _05/03/2017 Signed: /o4

Print Name: Mark J. Grossman
Title: Principal

Rev. 3-2016
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The term lobbving shall mean any attempt to influence: any determination made by the
Nassau County Legislature, or any member thereof, with respect to the introduction, passage,
defeat, or substance of any local legislation or resolution; any determination by the County
Executive to support, oppose, approve or disapprove any local legislation or resolution, whether
or-not such legislation has been introduced in the County Legislature; any determination by an
elected County official or an officer or employee of the County with respect to the procurement
of goods, services or construction, including the preparation of contract specifications, including
by not limited to the preparation of requests for proposals, or solicitation, award or
administration of a contract or with respect to the solicitation, award or administration of a grant,
loan, or agreement involving the disbursement of public monies; any determination made by the
County Executive, County Legislature, or by theé County of Nassau, its agencies, boards,
commissions, department heads or committess, including but not limited to the Open Space and
Parks Advisory Committee, the Planning Commission, with respect o the zoning, use,
development or improvement of real property subject to County regulation, or any agencies,
boards, commissions, department heads or committees with respect to requests for proposals,
bidding, procurement or contracting for services for the County; any determination made by an
elected county official or an officer or employee of the county with respect to the terms of the
acquisition or disposition by the county of any interest in real property, with respect to a license
or permit for the use of real property of or by the county, or with respect to a franchise,
concession or revocable consent; the proposal, adoption, amendment or rejection by anagency of
any rule having the force and effect of law; the decision to hold, timing or cutcome of any rate
making proceeding before an agency, the agenda or any determination of a board or commission;
any determination regarding the calendaring or scope of any legislature oversight hearing;

the issuance, repeal, modification or substance of a County Executive Order; or any
determination made by an elected county official or an officer or employee of the county to
support or oppose any state or federal legislation, rule or regulation, including any determination
made to support or oppose that is contingent on any amendment of such legislation, rule or
regulation, whether or not such legislation has been formally introduced and whether or not such
rule or regulation has been formally proposed.

The term "lobbying" or “lobbying activities” does not include: Persons engaged in drafting
legislation, rules, regulations or rates; persons advising clients and rendering opinions on
proposed legislation, rules, regulations or rates, where such professional services are not
otherwise connected with legislative or executive action on such legislation or administrative
action on such rules, regulations or rates; newspapers and other periodicals and radio and
television stations and owners and employeés thereof, provided that their activities in connection
with proposed legislation, rules, regulations or rates are limited to the publication or broadcast of
news items, editorials or other comment, or paid advertisements; persons who participate as
witnesses, attorneys or other representatives in public rule-making or rate-making proceedings of
a County agency, with respect to all participation by such persons which is part of the pubhc
record thereof and all preparation by such persons for such participation; persons who attempt to
influence a County agency in an adjudicatory proceeding, as defined by § 102 of the New York
State Administrative Procedure Act,

Rev. 3-2016



OFFICE OF PURCHASING FORMAL SEALED BID PROPOSAL
COUNTY OF NASSAU STATE OF NEW YORK .

PRINGIPAL QUESTIONNAIRE FORM

All qusstions on these questlonnalres must be answered by ali uﬁ"cers and any Indivlduals who hold a ten
percent (10%) or greatar ownership Interest In the proposer. Answers typewritten or printed In ink. If you need
more space to answer any question, make as many photocoples of the approprlate page(s) as hecessary and
attach them to the questronnalra _

THIS QUE TIONNAIRE GAREFULLY AND GOMPLETELY. FAILURE TO SUBMIT A
PLETE QUESTIONNAIRE MAY MEAN THAT YOUR BID OR PROPGSAL WILL BE REJECTED AS

'_NON RESP ONSIVE AND IT WILL NOT BE CONS IDERED FORAWARD

1.

~the past 3 years while yo jisrs.

Principal Name J ()SI—! [‘Sr\l ER..
Date of birth _2~7 I"] . ®S ’
Home address Q08T Wesy Vlaw’])a

Cifyitstatelzip ‘5{0’%‘?‘3«%&& A‘? zf’sm‘fs’

Business address .|| 806 N 8‘5‘“ S .
Cliy/statelzip _ ‘5(__: \"TSD/\u—— A?. ‘552’5’{

Telephore .. ..1a02. A0, BIZO.

Other present address(es) ’22 LANYARD V\/M
City/state/zlp. = MA«\M?EF MA ingu-f-‘l
Telephone UOL AL L - 3)_7520

List of other addresses and talephonie numbers attached S

Positions held in submitiing business and starting date of sach (check all applicable)
President__ /__ /  Treasuer___{ |/ ' ' '

Chalrman of Board _ | { Sharshclder f j_

Chief Exeac. O cer [ [ Secretary /1

Chief Financlal Officer Y A Partner !

Vice President {2/ 05/ 1_4-' L L / /
(Other) | |

Do you have an eqmty interest In the busmess submitling the questionnaire?
YES X NO__ K Yes, provide detalls A portion of my compensation is in stock JMI

Are thete any oUtstandmg Ioans guarantaes or any other form of secunty of lease ar any other type of
contrlbutlon made in whole or in part balween you and the busmess submitting the questionnalra?
YES__ NO_X_ If Yes, provide details.

Within the past d years, have you been & prlnclpal owner or officer of any business or not- -for-profit
organizaﬂon otherthan the one submltt!ng the questionna!re’? YES NO_S;_ If Yes, provide datalls

Has any governmental entlty awarded any contrac’ts to a business or orgamzallon listed In Sectlon 6in
priag 'aé owner or offi cer? YES . NO 3(» -If Yes, prov[de deiaﬂs

EVY (,Lo”%x\s_ %fug S

TITLE ‘




OFFICE OF PURCHASING FORMAL SEALED BID PROPOSAL
COUNTY OF NASSAU STATE OF NEW YORK : -

NOTE: An affirmative answer Is required below whather the sanction arose automatically, by operation of law, -
or as a resull of any action taken by a governmant agency.

Provide a detailed respanse fo all questiohs checked "YES", If you need more space, photocopy the
appropriate page and attach itto the questlonnaire

7. Inthe past (5) years, have you and/or any affiliated businasses or not—for-proﬂt organizatlons fisted in
Saction 5 in whlch you have been a pnnclpat owner or ofﬁcer ,

a. Been debarred by any government agency from entering into contracts with that agency?
YES -~ NO_x IfYes, provide detalls for each such instance.

b. Besn deglared in defau%tf’ _n_{_iior terminated forca s 6n any gontract, an&!er had any-centracts
¢ for cause? YES. . NOV If Yes, pravide defails for éagh such instanoe,

c. Beendenied the award of a coniract and/or the opportunity to bid on a ¢oniract, tncluding, but not
fimited to, fzilure fo meet pre-qualiﬂcatlon standards? YES ___ NO _x_  If Yes, provide datalls
for each such Instance. :

d. Been suspended by any governmant agency from entaring into any contract with it; andfor i is any
action pending that could formally debar or vtherwise affect such business's abliity fo bid or propose
on contract? YES . NO__ 2 I Yes, provide details for each such instance.

8. Have any of the businesses or organ tzations llsted in response to Question § flled a bankruptey petition
and/or been the subject of involuntary bankruptcy proceedings during the past 7 years, and/or for any
portion of the last 7 year period, been in a state of banktuptcy as a result of bankruptey proceedings
initiated more than 7 years ago and/or is any such business now the su_bject of any pending bankruptey
proceedings, whenever initiated? If 'Yas’, provide details for each such Instance. (Provide a detalled
response 1o all questions checked "YES“ If you need more space, photocopy the apprapriate page and
atlach it to the quesfivnnalre.)

") Is there any felony charge pending againstyou? YES ___ NO _L If Yes, provide detalls fbr
aach such charge. .

b} Is thera any misdemeanor chargs pendmg against you? YES ____ NO_ A if Yes, provide
details for each such charge.

) Is there any administrative charge pond!ng ageinst you? YES NO _}(_: " If Yes, provide
detalls for each such charge

d) In tha past 10 years, have you beeh convicted, after trial or by plea, of any felony, orof any other
* erime, an element of which relates to truthfulness or the underlylng facts of which related to the -
conduct of busmesa'?‘ YES NO.L If Yas, pravide details for each such conviction.

e) In the past 5 years have you been convictad, after trlal or by plea, of a mlsdemeanor’?
YES NO __}_Q If Yes, provide details for each such conviction.

B In the past 5 yea , have you bsen found In violation of any admlmstratwe or statutory charges'7
©YES . NOAL If Yes ps‘gv}de detalls for each such occurrence _

B DS MUST B8 £0.5, DESTHY
'BIDDER SIGN HERE .




OFFICE OF PURCHASING ' FORMAL SEALED BID PROPOSAL
COUNTY OF NASSAU STATE OF NEW YORK ' '

8.

10.

1.

12.

[n addition to the information prowded in response ko the pravious giestions, in 1he ;aast-ﬁ yeurs, have you
bean the subject of & criminal investigation and/or & civil ant-risst nvéstigation by any federal, state or
lacal prosecuting or invastigative agency and/or the subject of an !nvestlgailon where such investigation
was related to activities pérformed at, for, oron hehatf of the submitfin wAtity andfor an afflliated
business listed In resporise o Question 57 YES .  NO IFY. tails for each such
investlgatlon i ‘ o

=

in additlon to the Infon'n'atlon 'provxded in the past 5 years has any businass or o'rgénlzat1on iistad in

‘'response to Quastion 5, been the subject of a criminal investigation and/or a civil anti-trust investigation

and/or any other type of Investigation by any government agency, Including but not limited 1o federal, state,
and local regulatory agencies while you were a pﬂncipal ownerorofficer? YES_____ NOMX. If Yes
provide details for each such investigation. _

In the past § years, have you or fhls business, or any other affillated business listed in response io
Questlon 5 had any sanction Imposed as a result of judicial or administrative proceedings with regpect to
any professional license held? YES ___ NO X If Yes; prowde details for sach such instance.

For the past 5§ tax years, have you fafled to fi Ie any required tax returns or falled ta pay any applicable
faderal, state or local taxes or othar assessed eharges, including but not imlfed to water and sewer
charges? YES ___ NO Y. If¥es, provide details for each such yeer.

M DOORS UNLESS OTHERW _5E$p5ezmsu. :
Vv NG *EE\J'F’ QLUE:;E\L%LE S
QERV i : UUAILE T
M 28 _




OFFICE OF PURCHASING FORMAL SEALED BID PROPDSAL
COUNTY OF NASSAU STATE OF NEW YORK ' o :

CERTIFICATION : '

A MATERIALLY FALSE STATEMENT WILLFULLY OR FRAUDULENTLY MADE IN CONNECTION WiTH
THIS QUESTIONNAIRE MAY RESULT IN RENDERING THE SUBMITTING BUSINESS ENTITY NOT
RESPONSIBLE WITH RESPECT TO THE PRESENT BID OR FUTURE BIDS, AND, IN ADDITION, MAY
SUBJECT THE PERSON MAKING THE FALSE STATEMENT TO CRIMINAL CHARGES. '

L f o5 isnep. being culy swom, state that | have read and understand alt the iteme
contained in the foregoing pages of this questionnalre and the following pages of ettachiments; that | supplisd
full and complete answers to each item therein to the best of my knowledge, information and belief: that | will
notify the County in writing of any change in circumstances oceuiring after the submission of this qusstiennalre
and before the exacution of the contract; and that all infarmation supplied by me is true {o the best of my
knowledge, Information and belief. [ understand tha tha County will rely on the Information supplied in this
questionnalre as additional inducement to enter into a contract with the submitting business entity.

Swomn to befors me this 2 dayof June 2(}_};}

- .

ALISSA MCDOWELL

A MNetary Public, State of Arlzonag.
* Maricops Gounty EE

My Commission Explres

" September 15, 2020 °

Notary Public

Akt Exrrewspine (Pormeecs Thser, [NTL)

Narig of subimiting business

b 4 2, \%
Dats

WITHIN @ﬁg’jﬁ{fﬂﬁgg 55 OTH 'ﬁRW;,S' ES gi’(—:’iﬂ"Eb;
A / = S -

AL BIDSHUST BE F.0.8. HESTINATIO)
BIDDER SIGN HERE _




OFFICE OF PURCHASING FORMAL SEALED BID PROPOSAL
COUNTY OF NASSAU STATE OF NEW YORK

'Business History Form

The contract shall be awerded to the responsible proposer who, at the discretion of the County, taking into
consideration the reliabllity of the proposer and ths capacity of the proposer to perform the services required by
the County, offers the best vaiue to the County and who will best promota the public interest.

in addition to the submission of proposals, each proposer shall complets and submit this questionnalre, The
questionnaire shall ba filled out by the cwner of a sole proprietorship or by an authorized representative of the
firm, corporation or parnership submitting the Proposal.

NOTE: All questions require aresponss, even if response is “none”. No blanks,
(LUSE ADDITIONAL SHEETS IF NECESSARY TO FULLY ANSWER THE FOLLOWING QUESTIONS),

Date: 5“8“7

1) Proposers Legal Name: _£ixon Enterprise, Inc.

2) Addrass of Place of Business:_17800 N. 85th Street, Scottsdale, AZ 85255

List all other busingss addresses used within last five years;
1100 Ohve Way, Suite 1300, Seattle, WA 98101

3} Mailing Address (if different): None
Phone ;_800-978-2737

Does the businass own or rent its facilities?  Both- See 10K

4) Dun and Bradstreet number; 832176382

5) Federal 1D. Number: . 860741227

8) The proposer is a (chack ane); Sole Proprietorship Partnership __ X _ Corporation ___ Other
(Describe)' _ _

7) Does this business share office space, staff, or equapment expenses with any other business?
Yes . No . X_ If Yes, plaase provlde details: _ R _

8) Does this business control ane or more other businesses? Yes __ No X I Yes, please provide detalls: _

9) Doss this business have one or mere affiliates, and/or is it a subsidiary of, or controlied by, any nther
" business? Yes | No X If Yes, prowde details., _ L

BIDDER 5IGN HERE




OFFICE OF PURCHASING FORMAL SEALED BID PROPOSAL
COUNTY OF NASSAU STATE OF NEW YORK

10) Has the proposer ever had a bond or surety cancelled or forfeited, or a contract with Nassau County or any
other government entity terminated? Yes ___ No X If Yes, state the name of bonding agency, (i a
bond), date, amount of bond and reasen for such cancellation or forfelture: or details regarding the
termination (If a contract). .

. 11} Has the proposer, during the past seven years, been declared bankrupt? Yes ___ No X If Yes, state
date, colut jurisdiction, amount of llabllities and amountof assets . . . . e

12)In the past five years, has this business and/for any of its owners and/or officers and/for any affiliated
business, been the subjact of a criminal investigation and/or a civil antl-trust investigation by any federal,
state or local prosecuting or investigative agency? And/or, In the past 3 years, have any ownar andfor
officer of any affiliated business besn the subject of a criminal Investigation and/or a civil anti-trust
investigation by any federal, state or local prosecuting or Investigative agency, where such investigation
was ralated to acfivities performed at, for, or on behalf of an affiliated business.

Yes __ No X _ |If Yes, provide detfalls for each such investigation. _____

13) In the past 5 years, has this business and/or any of its owners and/or officers and/ar any affiliated business
been the subject of an Investigation by any government agengy, including but not fimited to federal, state
and local regulatory agencies? And/or, in the past 5 years, has any owner and/or officer of an affillated
business besn the subject of an investigation by any government agency, including but not limited to
federal, state and local regulatory agencies, for matters pertaining fo that individual’s position at or
relationship to an affiliated business. Yes ___ No_X _  If Yes, provide detalls for each such
investipation. _ _

14) Has any current or former director, owner or officer or managerial employee of this business had, either
before or during such person’s employment, or since such employment if the charges pertained to events
that aliegedly oceurred during the time of employment by the submitting business, and allegedly related 1o
the conduct of that business:

a) Any felony charge pending? Yes Noz_ If Yes, provide details for each such
charge._ i

b) Any mlsdemeanor charge pending? Yes ___ No X _  If Yes, provide details for each such
charge. L ' ] o e

¢) Inthe past 10 years, you been convicted, after trial or by plea, of any felony andfor any other
crime, an element of which relates to truthfulness or the underlyling facts of which related to the
conduct of business? Yes . No_X If Yes, provide details for sach such conviction

-

-

d) Inthe past 5 years, been convicted, after trial or by plea, of a misdemeanor?

Yes ___ No X If Yes, provide details for each such convictlon.

ALL BYDSM N DOORS UNLESS OTHERWISE SPECIFLED,
BIDDER SIGN HERE o E\JP F—;‘()‘,’;D_]Slr §g£€$§,
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e} In the past & yaars, been found in violation of any administrative, statutory, or regulatory
provisions? Yes ___ No X If Yas, provide details for each such occurrence. _

15)In the past (5) years, has this business or any of Its owners or officers, or any other affiliated business had
any sanction imposed as a result of judicial or administrative proceedings with respect to any professmnal
license held? Yes ____ No X ; I Yes, provide details for each such instance,

16) For the past (5) tax years, has this business falled to fils any required tax returns or failed to pay any
apphcabla federal, state or local taxes or other assessed charges, including but not limited to water and
sewer charges? Yes No X If Yes, provide delalls for each such year. Provide a detalled
responss to all questlons checked *YES'. If you need more space, photocopy the appropriate page and
attach it to the questicnnairs,

Provide a detailed response to all questions checkad "YES", If yoﬁ nheed more space, photocopy the
appropriate page and attach it fo the quastionnaire.

17) Conflict of Interest:
a) Please disclose any conflicts of interest as outlined below. NOTE: If no conflicts exist,
please expressly state “No conflict exists.”
(i} Any material financial relationships that your firm or any firm employee has that may create &

conflict of interest or the appearance of a conflict of interest in acting on behalf of Nassau
County. No conflict exists.. _ )

(i) Any family relationship. that aﬁy eﬁﬁployee bf your firm has with any County public sarvant
that may create a conflict of interast or the appearance of a conflict of Interest in acting on

behalf of Nassau County.
- No conﬂlct exists.

(it} Any other mattar that your firm believes may create a conflict of inte“i"ést or the éppearance
of a conflict of Interest in acting on behalf of Nassau County
No conﬂlct exists, L

b) Please describe any procedures your firm has, or weuld adopt, to assuré t:hé'County thété
gonflict of interest wouid not exist for yeur firm in the future
See attached.

A. Include a resume or detailed description of the Proposer 5 professional quallfications, demonstrating
extansive experlence In your profession. Any prior sirriilar experiences, and the results of these
experiances, must be identified.

Should the proposer be ather than an Individual, the Proposal MUST Include:
iy  Date of formation; Sep*ember 1, MO(B

BIDDER SIGN HERE _
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) Nams, addressss, and pasition of all persons havmg a financial nterast in the. gompany, ;nciud;ng
" sharshiolders, riembsrs, generd! or limited partner; —See, 5(%_.
iy Name, address and position of alf officers and directors of the company; -See. [OK .

lv)  State of Incorporation (if applicable); Delaoare, .
v)  The number of employess in the firm; 741,

vi)  Annualrevenus of firm; $Q58.Q M Ffor A0l.
vil) Summary of relsvant accomplishments —Sep, art-rachied -
viii) Copies of all state and loca! licenses and permits. — NOYR. .

B. Indicate number of years in husiness. aq .

C. Provide any other information which would be appraptiate and helpful in determining ths Proposer's
capacity and reliahility to perform these services. NOTE, -

D. Provide names and addresses for no fawer than three references for whom the Proposer has provided
similar services or who are qualified to evaluate the Proposer’s capablility to parform this work.

Company _. P2, QWGMDE R

Contact Parsc:ra_

Address

City/State .

Telephone

Fax#

E-Mail Address

D INCLUDE DELIVERY WITHIN DOORS 1iNLESS OTHERWISE SPECIFIED,
bl ENP eml SalesS
s ﬁiﬁ_}jm - TIE

BIDDER SIGN HERE




OFFICE OF PURCHASING

COUNTY OF NASSAU STATE OF NEW YORK

Company See ottac hed.

FORMAL SEALED BID PROPOSAL

Contact Parsol

Clty/State

Telephone

Faxi# .

E-Mall Address_____

Company,_ ope. oottalhedh. ..

Contact Person.

Address ___

City/State __

Telephone

Fax #

E-Mail Addres:_;_

AL BIDS MUST BE 0.5 DESTINATION AND XNl DR DELIVER

BIDDER SIGN HERE

PECIEIED

iobat]
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QFFICE OF PURCHASING FORMAL SEALED B1ID PROPOSAL
COUNTY OF NASSAU STATE OF NEW YORK

CERTIFICATION

A MATERIALLY FALSE STATEMENT WILLFULLY CR FRAUDULENTLY MADE IN CONNECTION WITH
THIS QUESTIONNAIRE MAY RESULT IN RENDERING THE SUBMITTING BUSINESS ENTITY NOT
RESPONSIBLE WITH RESPECT TO THE PRESENT BID OR FUTURE BIDS, AND, IN ADDITION, MAY
SUBJECT THE PERSON MAKING THE FALSE STATEMENT TO CRIMINAL CHARGES.

, Josh [Sher , being duly sworn, state that | have read and understand all the items
contalned in the foregoing pages of this questionnaire and the following pages of attachments; that | supplied
full and complete answers to each item therein to the best of my knowledgs, information and helief, that [ will
notify the County in writing of any change In circumstances occurring after the submission of this questicnnaire
and before the execution of the contract; and that all information supplied by me is true to the best of my
krowledge, information and belief. | understand that the County will rely on the information supplied in this
guestionnaire as additional inducement fo snter into a contract with the submitting business entity.

Swom to hefore me this ("%‘w?}ay of Y\ cu,b QOH

CAITLIN M MORGAN

'Noury Publjc,53ate of Arlzoiiss
Maricopa County 4

CosA T TO W\Mp«)

‘Notary Public’

My eommlulnn Explres f
) se tember 18, 2020

Name of sibmitting business: ﬁXGQE%F@ﬁSﬁ'iﬁ& |
By: 'T@Sh mi” _

s‘;ﬁ_f;‘-iature -

| F\/P Gkl Sales

Titls

5 % 17

Date

'afP' eloba(saws

TITLE

BIDDER SIGN HERE.




1. New York State Police

1220 Washington Avenue Building 22
Albany NY 12226 US

Trooper Phil Shappy

E: PHILIP, SHAPPY@troopers.ny.gol
P: 518.457.6712 '

F: 518.457.3232

2. Westchester County Police
1 SAW MILL RIVER PKWY.
HAWTHORNE NY 10532 US

Sgt Amery Bernhardt

o 1A S04 7856
F: 914.574.7530

3. Suffolk County Police

100 Old Country Rd,

Westhampton, NY 11877

Sgt Joe Suarez

. “joseph.suarez@suffolk
P 631.852.8061
F: 631.852.8062




Axon Enterprise, Inc. (Axon) is committed to complying with the highest legal, ethical and professional
standards for conducting business. Axon has a comprehensive Code of Business Conduct and Ethics that
it will make available upon request. With respect to conflicts of interest, Axon’s policy requires strict
adherence with all relevant state, local, federal and other applicable laws, rules and regulations.
Attorneys with Axon’s Legal or Sales Operations departments review and approve all contracts to ensure
the absence of any conflict of interest.



ABOUT AXON

Axon Enterprise, Inc. (formerly TASER International, Inc.) has deployed over 220,000
cameras in over 6,000 law enforcement agencies, including body-worn cameras
("BWCs") and TASER Cam recorders designed for use with our conducted electrical
weapons ("CEWs").

Our Axon team is based around the globe, with our headquarters and manufacturing in
Scottsdale, AZ and our software engineering office in Seattle, WA. Other offices include
our European headquarters in Amsterdam and offices in London and Daventry, UK. Our
company is the market leader in conducted electrical weapons and body-worn video.

Company History

Our reputation has been built on the TASER conducted electrical weapon ("CEW"), a
ubiquitous tool used worldwide by law enforcement, military, correctional, professional
security and users in personal protection markets. TASER CEWSs use proprietary
technology to incapacitate dangerous, combative, ar high-risk subjects who pose a risk
to law enforcement/correctional officers, innocent citizens, or themselves, and CEWs
are generally recognized as a safer alternative to other uses of force. The use of TASER
devices dramatically reduces injury rates for law enforcement officers and suspects.
Today, over 18,000 law enforcement agencies in 107 countries use TASER CEWS.

Years of working with law enforcement deploying our CEW solutions gave us insight
into the current needs of our customers, and we used the knowledge we gained to
design additional solutions for evidence capture and management. Our cameras are
more than just tools, theyre wearable technology, designed with a specific end in mind
- safety and efficiency for your agency.

Not only do we focus on using our knowledge and customer insight to make policing
better today, but we're always thinking about the future. Our goal is to become the
leading provider of technology to law enforcement, and this objective informs all the
decisions we make, whether they be in product design or in how we spend our research
and development dollars.

Today, we continue to define smarter policing with our growing suite of technology

solutions, including our body-worn video cameras, our in-car cameras, our mobile apps,
and Evidence.com, our secure cloud-based digital evidence management platform.

Company Timeline

x April 5, 2017 - TASER International, Inc. changed its corporate identity to Axon
Enterprise, Inc. (NASDAQ: AAXN) to reflect a broader solution set that expands



beyond conducted electrical weapons to include cameras, mobile devices, and
advanced technology solutions for law enforcement

* May 2001 - The company became publicly traded on the NASDAQ stock
exchange (TASR)

= January 5, 2001 - TASER International, Inc. was incorporated in Delaware

= December 1993 - ICER Corporation changed its name to AIR TASER Inc.
Thereafter, in April 1998, AIR TASER, Inc. changed its name to TASER
International, Incorporated

» September 7, 1993 — Axon was first incorporated in Arizona as ICER
Corporation '

Company Mission

Axon’s business is bigger than cameras, or TASER weapons. We'e in the solutions
business, where we connect devices, people, and apps through the Axon network. Our
mission is simple: Protect Life. '

We are a mission-driven company that is intent on providing industry-leading
technology solutions for law enforcement, and we hope to partner with you as we

continue to innovate and develop additional products and services as your needs evolve

in lockstep with modern policing.

Company Values
Our vision is big: we're working every day to make the bullet obsolete. To make this a
reality, we live and breathe six core values that serve as guiding principles:

= BE OBSESSED Walk with the customer as you transform their world.

We never want to develop or sell something that you don't want or need. We're

obsessed with creating products that solve real problems and add value. If it doesn't

benefit you, then we rethink what we're doing.
» AIM FAR Think big with a long-term view.

We want to reinvent the world to be a safer, better place. We've failed spectacularly
a few times, but that's what you get when you aim for the stars. That's our final
destination.

= WIN RIGHT Win with integrity.
We are fiercely competitive and have an unquenchable thirst to win, but we don't

think winning and doing the right thing are mutually exclusive. Our challenge is to
make them synonymous — and never compromise our integrity.



» OWN IT Commit, take action, and deliver.

We empower individuals to step up and take-initi_ative. Be an owner and see things
through to completion. That's the only way we've been able to succeed as a
company, and it's the only we'll continue to grow.

= JOIN FORCES Act s one global team.

Creating the future Is a team sport. When a company scales globally in 40 different
markets with multiple technology stacks ranging from wearables and cloud to
electronic weapons, you need teamwork We're one global team committed to an
audacious vision.

= EXPECT CANDOR Deliver with respect. Assume positive intent.
Candor gets critical issues elevated and the truth on the table — it gets us to the

right answer faster, How can we be the best version of ourselves and the best
company we can be if we can‘t offer and be glven critical feedback?
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

‘Washington, D.C. 20549

Form 10-K

{Mark One)

4] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
Taor the fiscal year ended December 31, 2016

or

| TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition peried from to
Commission File Number: 001-16391

TASER International, Inc.

(Exact name of registrant as specified in its charter)

Delayvare 86-0741227
(State or other jurisdiction of (LR.S, Employer
incorporation or prganization) Identification No.}

17800 North 85 th Street
Scottsdale, Arizona 85255

{Address of prineipal executive offices) (Zip Code)
Registrant’s telephone number, including area code:
{480} 991-0797
Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of cxchange on which registered
Common Stock, $0.00001 par value per share The Nasdag Global Select Market
Securitics registered pursuant to Section 12(g) of the Act:
None
(Title of Class)

Indicate by check mark ifthe registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.  Yes [ No
Indicate by cheek mark if the registrant is not required te fils reports pursuant to Section 13 or Section 15(d) of the Act.  Yes [ No E

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the
preceding 12 months {or for such shorter period that the registrant was required to fite such reports}, and (2) has been subject to such filing requirements for the
past 90 days. Yes No O

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Website, if any, every Interactive Data File required to be
submitted and posted pursuant to Rule 405 of Regulation 5-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the
registrant was required to submit and post such files).  Yes No O

Indicate by check wark if disclosure of delinquent filers pursuant to Item 405 of Regulation $-K (§229.405 of this chapter) is not contained herein, and will pot be
contained, to the best of registrant’s knowledge, in definitive proxy or information statements incorporated by reference in Part IIT of this Form 10-K. or any
amendment to this Form 10-K. [1

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the
definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company™ in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O
Non-accelerated filer [l (Do not check if a smaller reporting company) Smatler reporting company !

Indicate by check mark whether the registrant is a shell company {as defined in Rule 12b-2 of the Act). Yes U No ™

The aggregate market value of the common steck held by non-affiliates of the registrant, based on the last sales price of the issuer’s common stock on June 30,
2016 , which was the Tast business day of the registrant’s mast recently completed second fiscal quarter, as reported by NASDAQ, was appreximately



$1,.273,000,000 . Solely for purposes of this disclosure, shares of common stock held by executive officers and direciors of the registrant as of such date have been
excluded because such persons may be deemed to be affiliates. This determination of executive officers and directors as affiliates is not necessarily a conclusive

determination for any other pueposes.
The number of shares of the registrant’s cemmon stock outstanding as of February 15, 2017 was 52,3 34,648
DOCUNENTS INCORPORATED BY REFERENCE

Parts of the registrant’s definitive proxy statement for its 2017 anmual meeting of stockholders to be prepared and flled with the Securities and Exchange
Commission not later than 120 days after December 31, 2015 are incorporated by reference into Part 111 of this Form 10-K,
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PARTI

Staternents contained in this report that are not hisiorical are “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933,

as amended (the “Securities Act™, and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act™), including statements regarding our
expectations, beliefs, intentions and sirategies regarding the future. We intend that such forward-looking statements be subject to the safe-harbor provided by the
Private Securities Litigation Reform Act of 1993, Such forward-looking statements relate to, among other things:

our intentions about fiture development efforts and activities, including our intentions to invest in research and development as well as the development
of new product and service lines and enhanced features for our existing product and service lines;

our need and the willingness of customers to upgrade and replace existing conducted electrical weapons (“CEW™) units;
that we may have more sales denominated in foreign currencies in 2017 ;

our intention to increase our investment in the development of sales in the internaticnal, military and law enforcement market;
our plans to expand our sales force;

that cloud and mobile technologies are findamentally changing the police environment;

our plan to invest in web activities and law enforcement trade shows in 2017 ;

our intention to not pay dividends,

that increases in marketing and sales activities will lead to an increase in sales;

our belief that the video evidence capture end management market will grow significantly in the near future and the reasons thereto;
our intentions to continue to pursue the perscnal security market,

our intention to grow direct sales;

the sufficiency of our facilities and our strategy to expand manufacturing capacity if needed;

that we may lease facilities from parties that specialize in handling and manufacturing of firearm materials;

that we expect to continue to depend on sales of our X2 and X26P CEW devices;

our strategy and plans, and the expected benefits relating thereto, to expand our international sales,

that we expect further increases in cur trial Axon programs and ihat these programs will Jead to additional sales;

our intention to apply for and prosecute our patents;

that selling, general and administrative expense will increase in 2017 ;

that research and development expenses will increase in 2017 ;

the timing of the resolution of uncertain tax positions;

our intention o hold investments to maturity;

the effect of interest rate changes on cur annual interest income;

that we may engage in cutretcy hedging activities,

our intentions concerning, and the effectiveness of, our engoing marketing efforts through web activities, trial programs, tech summits and law
enforcement trade shows;

the benefits of our CEW products compared tc other lethal and less-lethal alternatives;

the benefits of our Axon products compared to our competitors’;

our belief that customers will honor multi-year coniracts despite the existence of appropriations {or similar) clauses;
our belief that customers will renew their Evidence.com service subscriptions at the end of the contractual tenm;

our insulation from competition and our competitive advantage in the weapons business;

estimates regarding the size of cur target markets and our competitive position in existing markets;

the availability of alternative materials and components suppliers;

the benefits of the continued automation of our production process;

the sufficiency and availability of our liquid assets and capital resources;

our financing and growth strategies, including: our decision not to pay dividends, potential joint ventures, mergers and acquisitions, stock repurchases and
hedging activities;

the safety of our products;

[F5)
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+  our litigation strategy; including the outcome of legal proceedings in which we are currently involved,

. our ability to maintain securs and consistent customer data access and storage, including the use of third-pasty data storage providers, and the impact of a
loss of customer data, a breach of security or an extended outage;

+  our ability to attract and retain the qualified professicnal services necessary to implement and maintain our business, both through employment and
through other partnership arrangements;

«  the effect of current and future tax strategies;

+  the impact of recently adopted and future accounting standards;

«  that the complaint filed by Digital Ally is fivolous; and

+  the ultimate resolution of financial statement items requiring critical accounting estimates.

"These statements are qualified by important factors that conld cause our actual results to differ materially from those reflected by the forward-looking
statements. Such factors include, but are not limited to, these factors derailed in Part I Ttem 1A of this Annual Report on Form 10-X entitted “Risk Factors.” The
risks included in the foregoing list are not exhaustive. Other sections of this report may include additional factors that could adversely affect our business and
financial performance. New risk factors emerge from time to time, and it is not possible for management to predict all such factors, nor can it assess the impact of
all such risk factors or the extent to which any factor, or combination of factors, may cause actual resuits to differ materially from those centained in any forward-
looking statements. We undertake no obligation to update or revise any forward-looking statements to reflect changed assumptions, the occurrence of unanticipated
events ot changes to expectations over time,

TASER International, Ing. owns the following trademarks: ADVANCED TASER, Axon, TASER, XREP, the bolt on West Hemisphere logo, the bolt on ball
logo, the bolt on circle logo, and the bolt within circle logo, all registered in the United States. All other trademarks and service marks including Boli, CheckLol,
(2, X2, X3, M18, M26, Protect Life, Protect Truth, Pulse, Strikelight, X26, X260, X26P, X12, XREP, Axon Flex, Axon Body, Axen Body 2, Axon Flex 2, Axon
Interview, Axon Fleet, Axon Mobile, Axon Signal, Evidence com, Shockwave, TASER CAM and designs belong to TASER International, Inc., excspt as

expressty indicated as belonging to another.




Table of Contents

Ttem 1. Business
Company Background and Business Strategy

TASER International, Inc.’s (the “Company” or “TASER” or “we” or “our”) core mission is to protect life through innovative technologies that make
communities safer. We are the market leader in the development, manufacturs and sale of conducted electrical weapons (“CEWs™) designed for use by law
enforcement, corrections, military forces, private security personnel and by private individuals for personal defense. We are also the markeot leader in connected
wearable on-officer cameras which utilize cur cloud-based digital evidence management solution which is part of our Axon network that connects devices, apps
and people to serve law enforcement, Our core goal is to have every officer in the world carry a TASER, deploy an Axon camera and be connected to the Axon
network, Owr key strategies going into Fiscal 2017 are as follows:

«  Devices : Launch inmovative new products, scale Axon Fleet, scals existing Axon cameras and devices
+  Apps : Drive incremental usage, expand the product platform and deliver quality at scale
+  People : Drive network adoption, achieve full deployment, grow global markets and maximize service plans and product bundles.

Technological innovation is the foundatien of our long-term growth. By investing in research and development, we will continue to develep novel, high-
value solutions across our product platforms. In 2016, we centinued to refine our Axon platform by developing next gencration applications and devices. In
December 2016, the Company launched a new ariificial intelligence ("AT"} group called "Axon AL" The Company acquired certain proprietary technology, and
hired a team of researchers and engineers to accelerats the introduction of new Al-powered capabilities for public safety. The technology acquired is aimed at
improving the accuracy, efficiency and speed of processing images and video to enable customers to gain more insight from videe, photos and eudio. In January
2017, the Company completed another acquisition bringing the Axcn Al team of researchers and engineers to nearly 20. This transaction mcluded the acquisition
of a computer-vision and deep learning systems to make the visual contents in video searchable in real time. This acquisition will give customers the ability to
quickly isolate and analyze the most important aspects of footage from {arge amounts of video data,

Compaany Organization

Our products are sold directly to law enforcement agencies and through a network of distribution channels we developed for selling and marketing our
products and services. The Company manages its business primarily on 2 geographic basis. Domestic law enforcement agencies are served through the Company's
headquarters in Scottsdale, Arizona, and its Axon business unit located in Seatile, Washington, with various sales representatives sirategically located throughout
the United States. TASER International, B.V. (the "BV™), a wholly owned subsidiary of the Company, located in Amsterdam, Netherlands, serves as a permanent
international headquarters. During 2016, the BV formed Axon Public Safety Australia Pty LTD to better facilitate growth and serve existing custoniers in the
Australian region. The Company also has subsidiaries located in the United Kingdom ("UK"), Germany and Canada.

In May 2013, the Company acquired all of the cutstanding common stock of MediaSclv Solutions Corporation {"MediaSolv"). MediaSolv provided solutions
for interview room video, closed-circuit television and on-premise digital evidence management. The acquisition alse allowed the Company fo leverage
MediaSolv's existing network and customer relatienships. In July 2015, the Company acquired, through one of its wholly owned subsidiaries, all of the outstanding
cotnmon stock of Tactical Safety Responses Limited ("TSR"), the Company's licensed distributor in the United Kingdom ("UK"). The acquisition has allowed the
Company to expand operations in the UK and grow its in-couniry sales and support team,

The Company’s operations are comprised of two reportable segments: the sale of CEWs, accessories and other refated products and services (the “TASER
Weapons” segment); and the Axon business, focused on devices, wearables, applications, cloud and mobile products (the "Axon" segrent). Within the Axor
segment, the Company includes only revenmes and costs attributable to that segment which include: costs of sales for both products and services, direct labor,
selling expense for the sales team, product management and marketing expenses, trade shows and related expenses, finance and accounting expenses, and research:
and development for products included, or to be included, within the Axon segment. All other costs are included in the TASER Weapons segment, Furthe:
information about our reporizble segments and sales by geographic region is includad in Notes 1{p) and 16 of the consolidated financial statements in Part I
Item § of this Anmual Report on Form 10-K.
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Products

TASER Weapons Products

We make CEWs that use our propriztary Neuro Muscular Incapacitation (“NMI”) effects for two main types of market segments: (i) the law enforcement,
military, corrections and private security markets; and {ii) the consumer market, Our products use a replaceable cartridge containing compressed nitrogen to deplay
and propel two small probes that are attached to the CEW by insulated conductive wires with lengths ranging from 15 to 35 feet. Our CEWs transmit electrical
pulses along the wires and into the body affecting the sensery and motor functions of the peripheral nervous system. The basic design is to provide incapacitating
effects that last in cycles of five seconds for our lawe enforcement, military, corrections and private security produets and up to thirty seconds for our censumer
market models. This effect can be extended, if necessary, by the operator.

The benefits of using CEWs in the field have been significant. By some studies, TASER CEWSs have prevented death or serious injury more than 178,000
times from the first deployment in 2000 to the end of 2016 . In addition to protecting life, the use of these devices instead of other force options has significantly
reduced injuries for suspects and officers with substantial liability and workers’ compensation savings to government agencies around the world.

The following products are core to the Company's TASER Weapons product line:

TASER X26P - The X26P is currently our smallest and most compact Smart Weapon for law enforcement and military use, and is ergonomically designed with
ease of performance in mind, TASER Smart Weapons are built on an all-digital platform, and have the ability to regulate charge output, perform health checks,
update firmware over the Internet and provide analytics displaying how and when someone uses a device, Through the Company's Evidence.cont platform
important records, such as event logs and puise logs, can be viewed and analyzed. Event Yogs save every user action for record-keeping, including safety activation,
and trigger event duration with times, dates, and battery life, Pulse logs display a pulse-by-pulse record of weapon output.

TASER X2 - The X2, designed for law enforcement and the military but available to general consumers, provides users with the same Smart Weapon features as the
X26P, Additionally, the X2 incorporates law enforcement agencies’ most requested features such as a backup shot, dual lasers to ensure accuracy, and a waming
arc to ensure accuracy and effectiveness. The warning arc, a visible electric charge, increases voluntary swrrenders and helps stop conflicts from escalating. It
issues an audible and visual waming directly over the front of live cartridges.

TASER C2 - The C2 is one of the Company's consumer CEW models, The C2 features the same NMI effects as those available {o law enforcement in a discreet
appearance and compact and light form factor. The TASER C2 provides incapacitating effects that lasts in cycles of 30 seconds which is intended to allow
adequate time for the user to escape the threat.

TASER Purise - During January 2016, the Company introduced its newest consumer product, the TASER Pulse CEW, which is a sub-compact model with a newly
designed form factor with additional fearures s compared to the TASER C2, all at a comparable price point. The TASER Pulse became available for sale in the
first quarter of 2016.

Replacement Cortridges - We manufacture multiple cartridge types for varying ranges and purposes. Types of cariridges include, among others, standard
cartridges, smart cartridges and training cartridges. Smast cartridges communicate with the fire control system within the TASER X2 indicating the type of
cattridge loaded in each bay and its deployment status. Standard cartridges are designed for use within the X26P CEW systems and are also used in our legacy
X26F and M26 products. The Company also offers standard replacement cartridges for the C2 and Pulse consumer models. Our cartridges are avaitable in umique
variations for warm and cold climates, training scenarios, and tactical situations.

Axon Connected Solutions

Axon creates connected technologies for truth in public safety. As a segment of TASER, we're building on 4 history of innovation in policing. Axorn is more
than a collection of individual technologies; it is a cohesive ecosystem, Every product works together, built by the same team of engineers and supported by the
same technicians, Every product from our Smart Weapons to our body-worn cameras to our digital evidence management system integrates seamlessly with one
another, and often complements the systems and processes a customer already uses. Below are the products and features that are core to the Axon platform.
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Hardware Products:

Axon Bodv 2 - Axon Body 2 builds upon the original platform bringing officers new features such as high-definition ("FHD"} video, wireless fidelity ("Wi-Fi")
offload capabilities, longer battery life, and additional security enhancements. Both the original Axon Body and Axon Body 2 eliminate the need for the camera to
be mounted above the shoulder of the individual and father hooks into the shirt of the officer at mid-chest fevel. These cameras also eliminate all wires from the
wearer’s body.

Avon Flex - The Axon Flex camera system records video and audio of critical incidents from the visual perspective of the officer. Axon Flex provides complete
flexibility in how an officer chooses to wear the device, including an option to deploy as an attachment to Oakley Flak Jacket ™ eyewear.

Axan Flex 2 - The Axon Flex 2 builds upon the original Axon Flex camera system and was designed with a more rugged industrial design, new mounts and
advanced capabilities like unfimited HD video, a 120-degree ficld of view, extended batiery life, improved buffering and wireless activation.

TASER CAM HD - The TASER CAM is a recording device, which integrates with Evidence.com, that captures both video and audio of poiential and actual
TASER use incidents as an accessory to a TASER CEW. The device can capture video and audio before, during and after a TASER CEW deployment, which
provides law enforcement with a greater level of accountability to support their use of TASER weapons against a resistant subject.

Axon Fleet - Axon Fleet is a breakthrough in-car video system with advanced capabilities and a price that is significantly less than traditional systems. Axon Fleet
inchides automatic activation, HD video and a flexible design. Tt is also upgrades continuously behind the scenes with new software features, and is pari of a
powerful platform that connects mobile, cloud, and wearable technologies.

Axon Inferview - Ason Interview is a video and audio recording system designed for the critical conlext of the interview room. The system records crucial
interviews with redundant, high-quality video and audio technology, ensuring that every moment is captured. The system is available with a 24/7 buffering option
that allows agencies to capture key dialogue even after it occurs.

Axon Dock - With the Axon Dock, the camera charging station is also the automatic data downloader. At the end of a shift, the Axon Dock synes video from the
user's Axon Flex or Axon Body camera during routine charging. Videos are uploaded directly to Evidence.com, eliminating manual filing processes.

Axon Signal - Axon Signal is a technology that enables Axon Body 2, Axon Flex, Axon Flex 2 and Axon Fleet camieras to start recording automatically upon
certain triggering evernts such as the op exing of a patrol car door, activation of a patrol car lightbar or when a TASER ¥26P or X2 Smart Weapon is unholstered.

Axon Saftware and Mobile Techinologies:

Evidence.com - As the sources of digital evidence expand, storage alone is not encugh to keep track of the body-worn camera videes, photos, audio recordings and
other data that is overwhelming agency servers and systems. Evidence.com is & robust end-to-end solution that not only allows agencies to store all that data, but
also enables new workflows for managing and sharing that data. Officers and command staff can upload confent {rom Axon and TASER devices or other systems
easily, manage it simply with search and retrieval Teatures, and then collaborate effortlessly with prosecutors by using powerful sharing features. When storage
needs or users increase, the cloud-based system allows agencies to scale instantly and cost-effectively. Evidence.com offers several license options, ranging i
price, that tailors to the needs of agencies of all sizes. We currently offer our Basic, Standard and Pro licenses that contain incremental feature sets with Pro license
containing all of the advanced features currently aveilable. The Cempany alse offers its Ultimate license that includes the Pro license features with Axon camer:
upgrades and extended warranty services. The Cempany's Unlimited plan centains the offerings under the Ultimate tier, and includes unlimited HD storage o.
Axon digital evidence uploads. Finally, the Company offers its Officer Safety Plan tier that provides the highest value by bundling a TASER Smart Weapon witl
all of the features offered in the Uniimited Plan. All product and service revenues deseribed above, with the exception of the TASER Smatt Weapon, are includec
in the Company's calculation of Axon segment bookings.

Bvidence.com far_Prosecutors - The same end-ie-end gvidence management solutions of Evidence.com now allow prosecutors to manage evidence of any type
from any agency, all in one pface. Ramp-up time i3 immediate, and scaling to meet future needs is effortless. Files can be shared during discovery, complete chai:

of custody is maintained, and all evidence is encrynted. Plus, for prosecuting attomneys working with agencies already using Evidence.com, standard proseculc
licenses are provided at no cost.

Evidence Svnc - Evidence Sync is a desktop-based application that enables evidence in any format, from any source to be uploaded to Evidence.com. TASE]

Smart Weapon logs, AXon camera videos, dash cam and interview room footage, still photos and more can be uploaded, stored, and managed in one locatiol
accessible anytime, anywhere, Sources new and old—from TASER devices




Table of Contents

or other brands—are equally supported. Network servers, SD cards, CDs, and computer folders can be synced with ease, and frequently used folders or drives can
be set up to automatically sync on schedule.

Axon Captyre - Axon Capture is a mobile application built specifically to allow officers to capture digital evidence right from the ficld. The app eliminates the
need to carry three separate devices for phote, video, and audio recording, Instead, it builds upon the capabilities of an officer's mobile phone with the security and
organization needed (o protect truth, Officers can add tags, titles or GPS coordinates to any recordings before uploading the data to Evidence.com.

Axon View - Axon View is a mobile application that wirelessly connects with an Axon camera to provide instant playback of unfolding events from the field, in the
field, and the app's live display ensures the camera is positicned correctly.

Axon Five - Axon Five is the most complets software application evailable to help customers enhance and analyze images and videos. An unmatched feature set

lets a customer uncover details that assists officers in solving crimes, Since time is valuable, Axon Five also automates time-consuming tasks like removing
duplicated or mismatched frames, making officers more productive at work.

Avon Convert - Is a local software solution that gives customers the power to convert unplayable file formats with ease. It ingests and converis files in minutes with
only a few clicks, making manual conversion a thing of the past. Since we know maintaining an evidence trail is important, Axon Convert not only produces a
playable file, but also preserves the original file and creates a report detailing the exact conversion/translation ¢hanges.

Axon Detect - Axon Detect is a photo analysis program for tamper detection. It goes beyond image-matching to offer a robust suite of authentication tools to certify
evidence in-house. This reduces the need for external consultants, shortens turnaround time, and allows for use of evidence captured by the public.

Markets and Distribution

Law Enforcement

Our primary target market for both our weapon and video products is federal, state and local law enforcement agencies in the U S, and througheut the world.
In the law enforcement market, more than 17,800 law enforcement agencies in nearly 150 couniries have made initial purchases of our TASER brand devices for
testing or deployment, We estimate that in the U.S., approximately two-thirds of all law enforcement patrol officers carry a TASER CEW and internationally,

approximately one out of every fifty eligible law enforcement officers carries a TASER CEW. Our goal is to have our CEWSs be standard issue equipment for all
domestic and international law agencies.

Other Markets

We dlso target military forces, private security, correctional facilities and consumer personal protection markets to provide technelogies that offer a less
lethal force of protection.

U.S. Distribution

The Company sclls directly to law enforcement agencies in the U.S. as well as through a distribution network. Distributers are selected based upon thei
reputation within their respective industries, contacts and distribution network, Our regional sales managers work closely with the distributors in their territery &€
inform and educate the law enforcement communities. We continue to moniter our law enforcement distributors closely to help ensure that our service standard
are achieved. Where appropriate, we intend to grow our direct sales over time. Distributors often allow ug to penetrate regions at lower fixed costs, however, direc

sales allow us greater conirol over the customer relationship.

Sales in the private citizen market are primarily made through our distributers and our website, We have implemented a variety of marketing initiatives
support sales of our consumer products, with a focus on web, public relations and consumer trade shows. We have consulted with professional digita]l media ar
public relations professionals to assist us in media and press events, and editorial placements along with attending numerous trade shows specifically to target the
consumer rnarket.

International Distribution

We market and distribute our CEW produsts to foreign markets through our international subsidiarics as well as through a network of distributors. Fo
geographical and cultural reasons, our distributors usually have a territery defined by their country’s
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borders, These distributors market both cur law enforcement, military, and cotrections products, and our consumer products where aliowed by law. Our distributors
work with local law enforcement, military and corrections agencies in the same manger as our domestic market distrbutors. Fer example, they may perform
demonstrations, attend industry trade shows, maintain country specific websites, engage in print advertising and arrange training classes.

In order to more effectively engage customers internationally, we have also implemented direct sales teams strategically located throughout each major
geographic region of the workd. Having dedicated sales personnel stationed full time in these regions wilk allow us to better serve existing customers as well as
axecyle our sales and marketing strategies more efficiently in order o continue to grow our customer base in new markets.

Manufacturing

We perform light manufacturing, final assembly, and final test cperations at our headquarters in Scoftsdale, Arizona, and own substantially all of the
equipment required to develop, prototype, manufacture and assemble our finished products. This includes critical injection melds, schematics, automation
equipment, test equipment and prototypes utilized by our supply chain for the conversion of raw materials into sub-assemblies, We have jmplemented lean/six
sigma methodologics fo optimize most direct and indirect resources within the organization, which has helped boost capacity for existing products, as well as
provide flexibility to accommodate production of new TASER end Axon product introductions, We are currently operating one to two production shifts depending
on inventory levels and demand. However, other capacity options, including the use of additional shifts, will be considered should we experience higher demand
resulting from large orders of legacy or new product releases, We continue to maintain our ISO 9001 certification.

The Company currently purchases finished circuit boards and injection-molded plastic companents from supptliers located in the U.S., Mexico and Taiwan,
Although the Company surrently obtainis many of these components from single source suppliers, the Company owns the injection molded component tooling used
in their production. As a result, management helisves it could obtain alternative suppliers in most cases without incwrring significent preduction delays. The
Company also purchases small, machined parts from a vendor in Taiwan, custom carlridge assemblies from a proprietaty vendor in the U.S,, and electronic
components from a variety of foreign and domestic distributors. Management believes that there are readily available alternative suppliers in most cases who can
consistently meei the Company's needs for these components. The Company acquires most of its components on a purchase order basis and does not have long-
term contracts with suppliers. Therefore, many components used by the Company, could at times be subject to industry-wide shortage, and significant pricing
fluctuations that could materially adversely affect the Company's financial condition and operating results.

Business Seasonality and Product Introductions

The Company has historically experienced higher net sales in its secend and fourth quarters compared to other quarters in its fiscal year due to municipa
budget cycles. Additionally, new product introductions can significantly impact net sales, product costs and operating expenses, However, historical seasona
patterns, municipal budgets or historical patterns of preduct introductions should not be considered reliable indicators of the Company’s future net sales o
financial performance.

Backlog

Our backlog for produets and services includes ail ardars that have been recejved and are believed to be firm. As of December 31, 2016 and 2015 our backlo
was $384.2 million and $183.9 million , respectively, Included in our backlog as of December 31, 2016 and 2015 was deferred revenue of $85.2 million and $51.¢
million , respectively. Of the deferred revenue balances recorded at December 31, 2016 and 2015 , current deferred revenue was $45.1 million and $20.9 million
regpectively.

Competition

Law Enforcement, Corrections and Private Security Markets

Law enforcement customers partner with TASER for the long-term. The primary competitive factors in the law enforcement and corrections market inclu¢
a weapon’'s accuracy, effectivencss, safely, cost, ease of use and an exceptional customer experience. We are aware of competitors providing competing CE’
products, primarily in international markets.

We alse believe our CEWs compete indirectly with a variety of other less-lethal alternatives. These alternatives include, butt are not limited to, pepper spra
batons and impact weapons sold by companies such as Defense Technology. We believe our TASER brand devices’ advanced technology, versatility, portabilit
effectiveness, built-in accountability systems, and low injury rate enable us to compete effectively against these other less-lethal alternatives.
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Private Cifizen Muarket

CEWs have gained limited acceptance in the private citizen market, These devices primarily compete with guns, but also with other less lethal weapons such
as pepper spray. The primary competitive factors in the private citizen market include a weapon’s cost, effectiveness, safety and ease of use.

Video Evidence Market

The video evidence capture and managemeni market segment is a highly fragmented and competitive market, Continued #volution in the industry and
technology shifts arc creating opportunities for both established and new competitors. Key competitive factors include: product performance; product features;
product quality and warranty; total cost of ownership; data security; data and information work flows; company Teputation and financial strength; end relationship
with customers.

Qur digital evidence management systent, Evidernce com, is a cloud-based platform. Cloud computing fundamentally changes the way local, state and federal
goverment agencies will develop and deploy software applications. Applications used by these agencies have historically required the agency to deploy their own
infrastructure of servers, storage, network devices and operating systems. With a cloud-based system, the entire storage infrastructure is managed by third-parties
who specialize in infrastructure management, Agencies use Internet web browsers to access the application. Our cloud-based Evidence.com service enables
agencies o store, manage and analyze digital evidence. We believe our end-to-end solution of Axon and Evidence.com is 2 compelling value proposition for law
enforcement agencies to implement.

Regulatory Matters

U.S. Regulation

The majority of TASER weapons, as well as the cartridges used by these devices, are subject to regulations; however, most are not considered to be a
“firearm” by the U.S. Bureau of Alcohol, Tebacco, Firearms and Explosives. The TASER XREP, a non-core shotgun CEW product, does use a propeliant system
which falls under the definition of a “firearm” and is, therefore, subject to e deral firearms-related regulations. Many states have regulations restricting the sale and
use of stun guns, hand-held shock devices and electronic weapons. We beljeve existing sfun gun laws and regulations apply to our devices.

In many cases, the law enforcement and corrections market is subjeot to different regulations than the private citizen martket. Where different regulations
exist, we assume the regulations affecting the private citizen market also apply to the private security markets, except as the applicable regulations otherwise
specifically provide.

As of December 31, 2016, the pessession of stun guns by the general public, including TASER CEWSs, is prohibited in five states. Hawaii, Massachusetts,
New Jersey, New York, and Rhode Tgland, as well as in the District of Columbia, Some cities and municipalities also prohibit private citizen possession or use of
our CEW products.

We are also subject to environmental laws and regulations, including restrictions on the presence of certain substances in electronic products. Reference it
made to Seetion 1A, Risk Factors under the heading “Envircnmental laws and regulations subject us to a numiber of risks and could result in significant liabilitie:
and costs.”

Fvidence.com is subject to government segulation of the Internet in many arcas, including telecommunications, data protection, user privacy and onlin
content.

17.S. Export Regulation

CEWs are considered a crime comtrol product by the U.S. government. Accordingly, the export of our devices is regulated. under export administratio
regulations. As a resuli, we must clbtain export licenses from the Department of Commerge for ali shipments to foreign countries other than Canada. Most of o1
requests for export licenses have been granted, and the need 1o obtain these licenses has not caused a material delay in our shipments. Export regulations als
prohibit the further shipment of our products {from foreign marlkets in which we hold a valid export license to foreign markets in which we do not hold an expo
license for our products,

The Department of Commerce restriets the export of technology used in our CEWs. These regulations apply to both the technology incorporated in our CE
systems and to the processes used to produce them. The technology export regulations do not apply ta production that takes place within the T1.5. bt is applicat
to some sub-assemblies and controiled items manufactured outside the U.5.
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Foreign Regulation

Foreign regulations, which may affect our devices, and sale thereof, are numerous and often unclear. We prefer to work with a distributor who is famniliar
with the applicable import regulations in each of cur foreign markets. Experience with foreign distributors in the past indicates that restrictions may prohibit certain
sales of our products in a number of countries. The vast majority of couniries permit TASER devices to be sold and used by law enforcement. We maintain strong
communication channels with our distributors to ensure we are aware of those countries where TASER CEW devices are prohibited or restrioted.

Contracis

Our business is affected by numercus laws and regulations, including those related to the award, administration and performance of contracts. Governmental
agencies generally have the ability to terminate our ceatracts, in whole or in part, for reasons including, but not limited to, non-appropriation of fands. We monitor
our policies and procedures with respect to our contracts on a regular basis to enhance consisient application under similar terms and conditions, as well as
compliance with all applicable laws and regulations.

Intellectnal Property

We protect our intellectual property with U.S. and foreign patents and trademarks. Our patents and pending patent applications relate to technology used by
us in connection with our products. We also rely on international freaties, organizations and foreign laws o protect our itellectual proverty. As of December 31,
2016 , we hold 122 UL.S. patents, 54 U.3. registered trademarks, 100 foreign patents, and 257 foreign registered frademarks, and also have numercus patents and
trademarks pending. We continuously assess whether and where to seek formel protection for particular innovations and technologies based on such factors as the
commercial significance of our operations and our competitors’ operations in pariicular countries and regions, our strategic technology or product directions in
different countries, and the degree to which intellectual property laws exist and are meaningfully enforced in different jurisdictions. TASER hes the exclusive
rights to many Internet domain names primarily including “TASER.com’, ‘Axon.com’, ‘Axon.net’, “Evidence.com' and 'Axon.io.”

Confidentiality agreements are used with employees, consultants and key suppliers to help ensure the confidentiality of our trade secrefs.

Research and Development

Our research and development initiatives focus on next generation technology. Intermally funded research has been primarily focused on improvements to
existing TASER products and digital evidence management systems and cther clond-based apps, or the development of new applications for TASER technology
that we believe generally will have broad market appeal. Qur investment in internally funded research and development totaled $30.5 million , $23.6 million and
$14.9 million in 2016 , 2015 , and 2014 , respectively.

Within the Axon scgment, the Company's feam of application developers conduct research and development initiatives for clond applications, wearable and
mobile technologies in law enforcemeat, forused specifically on new revenue opportunities that align with our Axon pro ducet solutions.

Within the TASER Weapons segment, current research and development initiatives include bio-medical research and electrical, mechanical and sofoware
engineering. We expect that future CEW development projects will focus on extending the range, reducing the size, improving the functionality and developing
new delivery options for our products.

Our return on jovestment is intended to be realized over the long-term, although new systems and technologies often can bave a more immediate impact on
our business.

Employces

As of December 31, 2016 , we had 659 full-time employees and 202 temporary employees. The breakdown of our full-time employees by department is as
follows: 175 direct manufactring employees and 524 administrative and manufacturing support employees, Of the 524 administrative and manufacturing support
employees, 213 were involved in sales, marketing, communications and training. Of the 202 temporary employees, more than 92% worked in direct manufacturing
roles. Our employees are not covered by any collective bargaining agreement, and we have never experienced a work stoppage. We believe that our relations witl
pur employees are good.
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Available Information

We were incorporated in Arizona in September 1993 as ICER Corporatich. We changed our name to AIR TASER, Inc. in December 1993 and to TASER
International, Incorporated in April 1598, In January 2001, we reincorporated in Delaware as TASER International, Inc.

Our Annual Report on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 2K and amendments to those reports filed or furnished pursuant
to Section 13(ay or 15(d) of the Securities Bxchange Act of 1934 are available free of charge on our website at http:/fwww, TASER.com ag so0n as reasonably
practicable after we electronically file such material with, or furnish such material to, the SEC. The SEC maintains a website that contains reperts, proxy and
information statements and other information regarding issuers that file electronically with the SEC at http:/iwww.sec.80V .
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Item 1A. Risk Foctors

Because of the following factors, as well as other variables affecting our operating results, our past financial performance may not be a reliable indicator of
our future performance and historical trends should not be used to anticipate our results or trends in future perieds.

We arc materially dependent on acceptance of our products by law enforcement matiiets, both domestic and international, If law enforcement agencies
de not continue to purchase and use our products, our revenues will be adversely affected.

At any point, due to external factors and opinions 1ot refatad to product performance, law enforcement agencies may elect to no lenger purchase our CEWs
or video products

We substantially depend on sales of our TASER X26P and X2 CEWs, and if these products do not continue to be widely aceepted, our growth prospects
will be diminished.

Tn the years ended December 31, 2016, 2015 and 2014 , we derived our revenues predominantly from sales of TASER CEW brand devices and related
cartridges, and expect to depend on sales of these prodicts for the foresceable future. We are seeing a large number of customers upgrade their devices to the X2 or
{he new X26P device, which we introduced in 2011 and 2013, respectively. This is a trend we expect to continue. A decrease in the selling prices of, or demand for
these products, or their failure to maintain broad market acceptance, would significantly harm our growth prospects, operating results and financial condition.

The success of our Evidence.com software as a service (*SaaS") delivery model is materially dependent on acceptance of this business model by our law
enforcement customers. Delayed or lengthy time to adoption by law enforcement agencies will negatively impact our sales and profitability.

A substantial number of law enforcement agencies mey be slow to adopt our Evidence.com digital data evidence management and storage solution, requiring
extended periods of trial and evaluation. The hosted service delivery business model is not presently widely adopted by our law enforcement customer base. As
such, the sales cycle has additional complexity with the need to educate our customers and address issues regarding agency bandwidth requirements, data retention
policies, data security and chain of evidence custody. Delays in successfully securing widespread adoption of Evidence.com services could adversely affect cur
revenues, profitability and financial condition.

If we are unable to design, introduce and sell new products or new product features successfully, our business and financial resulis could be adversely
affected.

Qur future success will depend on our ability to develop new products or new product features that achieve market acceptance in a timely and cost-effective
manner, The development of new products and new product features is complex, time consuming and expensive, and we may experience delays in completing the
development and introduction of new products. We cannot provide any assurance that products that we may develop in the future will achieve market acceptance.
If we fail to develop new products or new preduct features on a timely basis that achieve market acceptance, our business, financial results and competitive
position could be adversely aftected.

Delays in product development sehedules may adversely affect our revennes and cash flows.

The development of CEWs, cameras and software products such as Bvidencecom is a complex and time-consuming process. New products and
enhancements to existing products can require long development and testing periods. Our increasing focus on our Saa$ platform also presents new and complex
development issues. Significant delays in new product or service releases or significant problems in creating new products or services could adversely affect our
[everue.

We face risks associated with rapid technological change and new competing produects.

The technology associated with law enforcement devices is receiving significant atiention and is rapidly evolving. While we have some palent protection in
certain key areas of our CEW, Axon and Saa$ technology, it is possible that new technology may result in competing products that operate outside our patents and
could present sipniticant competition for cur products which could adversely affect our revenue.

Defects in our products conld reduce demand for our products and resuli in a loss of sales, delay in market acceptance and damage to our reputation.

Complex components and assemblies used in our products way contain undetected defects that are subsequently discovered at any point in the life of the
product. Defects in our products may result in 2 loss of sales, delay in market acceptance and damage to our reputation and increased warranty costs, which coulc
have 1 material adverse effect on prefitability and financial condition.
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If our security measures are breached and unauthorized access is obfained to customers’ data or our data, our network, data centers and service may be
pereeived as not being secure, customers may curtail or stop using our service and we may incur significant legal and financial exposure and liabilities.

Our service involves the storage and transmission of customers’ proprietary information, and security breaches could expose us to 2 risk of loss of this
information, litigation and possible liability. We devote significant resources to engineer secure products and ensure security vulnerabilities are mitigated. Despite
these efforts, security measures may be breached as a tesult of third-pary action, employee efror, and malfeasance or otherwise. Breaches could occur during
transfer of data to data centers or at any lime, and result in unauthorized access ta our data or our customers’ data. Third-parties may attempt to fraudulently induce
employees or customers into disclosing sensitive information such as user names, passwords or other information in order to galn access to our data or our
customers’ data. Additionally, hackers may develop and deploy viruses, worms, and other malicious software programs that attack or gain aceess to our networks
and data centers. Because ihe techniques used to obtain unauthorized access, or fo sabotage systems, change frequently and generally are not recognized until
lawnched against a target, we may be unable to anticipate these techniques or to implement adequate preventative measures, Any security breach could result in a
lass of confidence in the secarity of our service, damage our reputation, lead to legal liability and negatively impact our future sales.

Interruptions or delays in service from our third-party cloud storage providers for our Evidence.com service, or the loss or corruption of digitally stored
evidence, would impair the delivery of our service and harm our business.

We currently serve our Evidence.com customers from third-party cloud storage providers based in the U.S. and other cowntries. Interruptions in our service,
or loss or corruption of digital evidencs, may reduce our revenue, cause us to issue eredits or pay penaltias, cause custoimers o terminate their subscriptions and
adversely affect our renewal rates and our ability to attract new customers. Our business wilt afso be harmed if our customers and potential customers believe our
service is unreliable.

Most of our end-user castomers are subject to budgetary and political constraints that may delay or prevent sales.

Most of our end-user customers are government agencies. These agencies often do not set their own budgets and therefore, have limited control over the
amount of money they can spend, In addition, these agencies experience political pressure that may dictate the manner in which they spend meney. As a result,
even if an agency wants to acquire our products, {t may be unabie to purchase them due to budgetary or political constraints, particularly in challenging economic
environments. There can be no assurance that the economic and budgeting issucs will not worsen and adversely impact sales of our products. Some government
agency orders may also be canceled or substentially delayed due to budgstary, political or other scheduling delays which frequently occur in connection with the
acquisition of produets hy such agencies and such cancellations may accelerate or be more severe than we have experienced historically.

We cxpend significant reseurces in anticipation of a sale due te our lengthy sales cycle and may receive no revenne in return.

Generally, law enforcement and corrections agencies consider a wide range of issues before committing to purchase our products, including product benefits,
training costs, the cost to use our products in addition to, or in place of, other products, budget constraints and product refiability, safety and efficacy. The length of
our sales cycle may range from a few weeks to as long as several years, Adverse publicity surrounding our products or the safety of such produets has in the past
and could in the future, lengthen our sales cyele with customers. In the past, we belicve that the Company’s sales were adversely itnpacted by negative publicity
surrounding our products or the use of our products, We may incur substantial sefling costs and expend significant effort in connection with the evaluation of ow
products by potential customers before they place an order. If these potential customers do not purchase our products, we will have expended significant resource:
and received no revenue in return,

Due to municipal government funding rules, certain of our contracis are subject to appropriation (or similar) eancellation clauses, which could allow ou
customers to cancel contracts in the future.

Although TASER has entered into contracts for the delivery of products and services in the future and anticipates the contracts will be completed, if agencie
do not appropriate money in futurs year budgets, or if other cancellation clauses are invoked, revenue associated with these bookings will not ultimately t
recognized, and will resultin a reduction to bookings.

Changes in civil forfeiture laws may affect our customers’ ability to purchase our products

Sotme of our customers use finds seized through civil forfeiture proceedings to fund the purchase of our products. Changes in state legisiatures could impa
our custormers’ ability to seize funds or use seized fands to fund purchases. Changes in civil Torfeiture statutes or reguiations are outside of our conirol and cou
limit the amount of finds available to our customers which could adversely affect the sale of our products.
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Saa$ revenue for Evidence.com is recognized over the terms of the coniracts, which may be several years, and, as such, trends in new business may not be
immediately reflected in our operating results.

Our SaaS product revenue is generally recognized ratably over the terms of the contracts, which generally range from one to five years. As a result, most of
the SaaS revenue we report each quarter is the result of agreements entered into during previous quarters. Consequently, current positive or negative trends in this
portion of our business may not be fully reflected in our revente results for several periods.

We utilize multiple third-party cloud-based storage providers to host the Axon Evidence.com platform.

Utilizing and administering multiple cloud-based storage providers may result in duplication of efforts and resources, increased cost structire, and
organization complexities. These complexities and additional costs sould adversely affect our business, financial condition ot operating results.

We may face personal injury, wrongful death and other liability claims that harm our reputation and adversely affect our sales and financial condition.

Our CEW products are often used in aggressive confrontations that may result in serious, permanent bodily injury or death to those invelved. Our CEW
products may be associated with these injuries. A person, or the family members of a person, injured in a confrontation or otherwise in connection with the use of
our products, may bring legal action against us to recover damages on the basis of theories including wrongful death, personal injury, negligent design, defective
product or inadequate warning. We are currently subject to a mumnber of such Jawsuits and we have recently been subject to significant adverse judgments and
settlements. We may also be subject to lawsuits involving allegations of misuse of our products. 1T successfut, wrongful death, personal injury, misuse and other
claims could have a material adverse effect on our operating resulis and financial condition and could result in negative publicity about our products. Although we
carry product lisbility insurance, we do incur significant legal expenses within our self-insured retention in defending these lawsuits and significant litigation could
also result jn o diversion of management’s attention and resources, negative publicity and a potential award of monetary damages in excess of our insurance
coverage. The outcoms of any litigation is inherently uncertain and there can be no assurance that our existing or any future litigation will not have a material
adverse effect on our revenues, our financial condition or financial results.

Other litigation may subject us to significant litigation costs and judgments and divert management attention from our business.

We have been ot could in the future be involved in numerous other litigation matlers relating to our products, contracts and business relationships, including
litigation against persons who we belicve have infringed on our intellectual property, infringement litigation filed agamst the Company, litigation against a
competitor and litigation filed by a former distributor against the Company. Such matiers have resulied, and are expected to continue to result in, substantial costs
{o us, judgments, seitlements and some diversion of our management’s attention, which could adversely affect our business, financisl condition or operating
results, There is also a risk of adverse judgments, as the outcome of litigation is inherently uncertain.

If we are unable to protect our intellectual property, we may Jose our competitive advantage or inenr substantial litigation costs to proteet our rights, ¥
may be subjeet to intellectnal property infringement claims, which could cause us to incur litigation costs and divert management attention from ow
Husiness.

Our future success depends upon our proprietary technology. Our protective measures, including patents, trademarks, copyrights, trade secret protection, an
Internet identity registrations, may prove inadequate to protect our proprietary rights and market advantage. The right to stop others from misusing our trademark
and service marks in commerce depends, to some extent, on our ability te show evidence of enforcement of our rights against such misuse in commerce. Ov
efforts to stop improper use, if insufficient, may lead to loss of irademark and service mark rights, brand loyalty and notoriety among our customers an
progpeclive customers. The scope of any patent to which we have or may obtain rights to may not prevent others from developing and selling competing product:
The validity and breadth of claims covered in technology patents invelve complex legal and factual questions, and the resolution of such claims may be highl
uncertain, lengthy and expensive. I addition, our patents may be held invalid upon challenge, or others may claim rights in or ownexship of our patents. Moreove
we are subject to litigation with parties that claim, among otber matters, that we infringed their patents or other intellectual property rights. The defense ar
prosecution of patent and other intelleciuzl property claims are both costly and (ime consuming and could result in a material adverse effcct on our business an
financial position.

Also, any intellectual property infringement claims against us, wifh or without merit, could be costly and time-consuming to defend and divert ©
management’s attention from our business. Tf our prodacis were found to infringe a third-party’s proprietary rights, we could be forced to enter into costly royal
or licensing agreements in order to be able to sell our products or discontinue use of the protected technology. Such royalty and licensing agreements may not 1
available on terms acceptable to us or at all,
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There is no guarantee that our use of conventional technology searching and brand clearance searching will identify all potential rights holders. Rights helders may
demand payment for past infringements and/or force us to accept costly license terms or discontinue use of protected technology and/or wosks of authorship that
may include, far example, photos, vi deos, and software, Qur current rescarch and development focus on developing software-based products increases this rigk.

In foreign countrics we can enforce patent rights only in the jurisdictions in which our patent applications have been granted.

Our U.S. patents protect us from imported infringing products coming into the U.S. from abroad. We have made applications for patents in a few foreign
countries; however, these may be inadequate to protect markets for our products in other foreign countries. Each foreign patent is examined and granted according
io the law of the country where it was filed independent of whether a U.S. patent on similar technology was granted. A patent in a foreign country may be subject
to cancellation if the claimed invention has not been sold in that country. Meeting the requirements of working invention differs by country and ranges from sales
in the country to manufacturing in the couniry. U.S. export law, or the laws of some foreign countries, may prohibit us from satisfying the requirements for
working the invention, creating a tisk that some of cur foreign patents may become unenforceable.

Government regulations applied to our CEW products may affect our markets for and sales of these products.

We rely on the opinions of the U.S. Burean of Alcohol, Tobaceo, Firearms and Explosives, including the determination that a device that has projectiles
propelled by the release of compressed gas in place of the expanding gases from ignited gunpowder, are nat classified as firearms. Changes in statutes, regulations,

and interpretation ousside of our control may result in our products being classified or reclassified as firearms. Our private citizen market could be substantially
reduced if consumers are required to cbtain a registration o own a firearm prior to purchasing our products.

Federal regulation of sales in the US. With the exception of the TASER XREP, our CEWs are not firearms regulated by the U.S. Bureau of Alcohel,
Tobacco, Firearms and Explosives, but olir consusmer products are regulated by the 1.5, Consumer Product Safety Commission. Although there are currently no
Federal laws restricting sales of cur core CEW produets in the U.S., futare Federal regulation could adversely affect saies of our products.

Federal regulation of international safes . Our CEW devices are considered a “crime confrol” product by the U.S. Department of Commerce (“DOC™} for
export directly from the U.S. Cons equently, we must obtain an export license from the DOC for the export of our CEW devices from the U.S. other than to Canada.
Tn addition, certain of our camera and software products require classifications from the DOC before they may be shipped internationally. Our Inability to obtain
DOC export licenses or classifications on a timely basis for sales of our products to our international customers could significantly and adversely affect our
international sales.

Stare and local regiilation: Our CEW devices are controlled, restricted or their use prohibited by a mumber of state and local governments. Our CEW devices
are banned from private citizen purchase or use by statnte in five states: Hawzii, Massachusetts, New Jersey, New York, and Rhode Island, as well as n the District
of Columbia. Some cities and municipalities also prohibit private citizen possession or use of our CEW products. Other jurisdictions may ban or restrict the sale of
our CEW products and our produet sales may be significantly affected by additional state, county and city governmental regulation.

Foreign regulation : Certain foreign jurisdictions prehibit, restrict, or require a permit for the importation, sale, possession or use of CEWs, including in
some countries by law enforcement agencies, limiting our international sales opportunities.

We face unique regulatory and political challenges presented by international marlkets,

Our international business, including any expansion in new international markets, may be adversely affected by local laws and customs and U.S. laws
applicable to foreign operations, including the Foreign Corrupt Practices Act.

Risks inherent in international operations also include, among others:
+  Toreign couniries conld change laws and regulations, change tax structures, or impose currency restrictions and other restraints;
. Risks associated with the Foreign Corrupt Praciices Act and local anti-bribery law compliance;
.+ Dolitical changes and economic crises may lead to ghanges in the business environment in which we operate;
. Local distributors of our products may not comply with existing laws and regulations;
. Some countries impose burdenseme tariffs and quotas; and

. BEconomic sanctions may be imposed by the U.S. on some countries, which could disrupt the markets for products we sell, even if we do not sell in th
target country.
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An attempt by the President's administration to withdraw from or materially modify the North American Free Trade Agreement ("NAFTA™) and
certain other international trade agreements could adversely affeet our business, financial condition and results of operations.

A portion of our business activities are conducted in foreign countries, The President's administration has made comments suggesting that it was net
supportive of certain existing international trade agreements, including NAFTA. At this time, it remains unclear what the administration would or would not do
with respect to these international trade agreements. T action is taken to withdraw from, or materially modify NAFTA or certain other international trade
agreements, our business, financial condition and results of operations could be adversely affected.

[nited Kingdom Vote to Exit the European Union

On June 23, 2016, the United Kingdom (*UXK.”) held a referendum in which voters approved an exit from the European Union (“E.U.”), commenly referred
10 as “Brexit”. As a result of the referendum, it is expected that the British government will begin negotiating the terms of the U.K.’s future relationship with the
E.U. Although it is unknown what those terms will be, it is possible that there will be greater restrictions and potential increased costs, as well as incre ased
regulatory complexities, These changes may adversely affect our operations and financial results.

Environmental laws and regulations subject us to a number of risks and could result in significant liabilities and costs.

We are subject to various state, federal and international laws and regulations governing the environment, including restricting the presence of certain
substances in our products and making producers for those produets financially responsible for the collection, treatment, recycling and dispesal. Envirenmental
legislation within the European Union ("EU"} may increase our cost of doing business internationally and impact our revenues from FU countries as we comply
with and implement these requirements.

The EU has published Directives on the restriction of certain hazardous substances in electronic and electrical equipment (the “RoHS Directive™} and on
electronic and electrical waste management (the “WEEE Directive”). The RoHS Directive restricts the use of a number of substances, including lead. The WEEE
Dircetive directs members of the EU to enact laws, regulations, and administrative provisions to ensure that producers of electric and electronic equipment are
financially respomsible for the collection, recycling, treatment and environmentally responsible disposal of certain products sold inte the EU. In addition, similar
environmental legislation has been or may be enacted in other jurisdictions, including the U.S. (under federal and state laws) and other countries, the cumulative
impact of which could be significant.

We continue to monitor the impact of specific registration and compliance activities required by the RoHS and WEEE Directives. We sndeavor to cemply
with applicable environmental laws, yet compliance with such laws could increase our operations and product costs, increase the complexities of product design,
procurement, and manufacturing, Hmit our ability to manage excess and obsolete non-compliant inventory, limit our sates activities, and impact our future financial
results. Any violation of these laws can subject us to significant liability, inctuding fines, penalties, and prohibiting sales of our products into one or more states or
countries, and result in a material adverse effect on our financial condition.

Regulations related to voice, data and communications services may impact our ability to sell onr products.

The radio spectrum is required to provide wireless voice, data and video communications services. The allocation of spectrurn s regulated in the U.S. and
other countries and limited spectrum space is allocated to wireless services and specifically to public safety users. In the U.S., the Federal Communications
Commission (“FCC™) regulates spectrum use by non-federal entities and federal entities. Similarly, countries around the world have ene or more regulatory bedies
that define and implement the rules for use of radio spectrum and electromagnetic interference, pursuant to their respective national faws. We manufacture and
market products in spectrum bands already made available by regulatory badies. Consequently, our results could be positively or negatively affected by the rules
and regulations adopted from time to time by the FCC or regulatory agencies in other countries. Regulatory changes in current spectrum bands may alse provide
opportunities or may require modifications to some of our products so they can continue to be manufactured and marketed. If current products do not comply with
the regulations set forth by these governing hodies, we may be unable to seli our products or could incur penalties, which could have an adverse impact on ow
financial condition, results of operations and cash flows,

Regulations related to conflict minerals may foree us to incur additional expenses, may make our supply chain more complex and may result in damage
to our reputation with customers.

The 11.8. Seeurities and Exchangs Commission (*SEC") has enacted disclosure requirements for companies that use certain minerals and metals, known at
wconflict minerals,” in their produets, whether or not these products are manufactured by third-parties. These requirements require companies to perform due
diligence, disclose and report whether or not such minerals originate from the Democratic Republic of Congo and adjoining countries. We have Incurred and wil
likely continue to incur costs to comply with the disclosure requirements, including costs related to determining the source of any of the relevant minerals and
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metals used in our products. In addition, these new requirements could adversely affect the sourcing, availability and pricing of minerals used in our produsts.
Beeause our supply chain is complex, we may not be able to sufficienily verify the origins for these minerals and metals used in our products through the due
diligence procedures that we implement, which may harm our reputation. In such an event, we may atso face difficulties in satisfying customers who require that
all of the components of our products are certified as conflict-free,

Cur dependence on third-party suppliers for key components of our devices could delay shipment of our products and reduce our sales.

We depend on certain domestic and foreign suppliers for the delivery of components used in the assembly of our products. Our reliance on third-party
suppliers creates risks related to our potential inability to obtain an adequete supply of components or sub-assemblics and reduced control ever pricing and timing
of delivery of components and sub-assemblies, Specifically, we depend on suppliers of sub-assemblies, mechined perts, injection molded plastic pars, printed
cireut boards, custom wire fabrications and other miseallaneous customer parts for our products. We do not have long-term agreements with any of our suppliers
and there is no guarantee that supply will not be interrupted. Due to changes imposed for imports of foreign products info the U.S., as well as pofential port
closures and delays created by terrorist attacks or threats, public health issues, national disasters or work stoppages, we age exposed to risk of delays caused by
freight carriers or customs clearance issues for our imported parts. Any interruption of supply for any material components of our products could significantly
delay the shipment of our products and have a material adverse effect on our revenues, profitability and financial condition.

Component shortages could result in our inability to produce at a volume to adequately meet customer demand, which could result in a loss of sales, delay
in deliveries and injury to our reputation.

Single or sole-source components used in the manufacture of our products may become unavailabie or discontinued. Delays caused by indusiry allocations or
shsolescence may take weeks or months to resolve. In some cases, parts obsolescence may require a product re-design to ensure quality replacement componenis.

These delays could cause significant delzys in manufacturing and loss of sales, leading to adverse effects significantly impacting our financial condition or results
of operations and injure our reputation.

We may experience a decline in gross margins due fo rising ravw material and fransportation costs associated with a future increase in petrolenm prices,

A significant number of our raw materials are comprised of petroleum-based products, or incur some form of landed cost associated with transporting the
raw materials ot components to our facility. A significant rise in ofl prices conld adversely impact our ability to sustain current gross margins by increasing
component pricing and transportation costs.

We may experience a decline in gross margins due to a shift in product sales from CEWs to Axon devices which may continue to caxry a lower gross
margii.

We continue to invest in the growth of the Axcn segment, and this expected growth may result in a higher percentage of total revenues being comprised of
Axon products and services, Gross margin 2s a percentage of net sales for the Axon segment is currently lower than that of the TASER Weapons segment, and may
contnue to be lower in the future,

“I'o the extent demand for our products increases, our futurce success will be dependent upon our ability o manage our growth and to increase
manufacturing preduction capacity, which may be accomplished by the implementation of customized manufacturing automation equipment.

To the extent demand for our preducts increases significantly in fanue periods, one of our key challenges will be to increase our production capacity to meet
sales demand while maintaining product quality. Our primary stratcgies to accomplish this include introducing additional shifts, increasing the physical size of ow
assembly facilities, the hiring of additional production staft, and the implemeniation of additional customized automation equipment. The investmenits we make ir
this equipment may not yield the anticipated labor and material afficiencics. Our inability to meet any fuare increase in sales demand or effectively manage ow
expansion couid have a material adverse effact on our revenues, financial results and financial condition.

Our future success is dependent on our ability to expand sales through distributors and direct sales and our nability to recrnit new distributors &
increase direct sales would negatively affect our sales.

Our distribution strategy s to pursue sales through multiple channels with an emphasis on independent distsibutors and direct sales. Our inzbility to establis!
relationships with and rotain law enforcement equipment distributors, who we believe can successfully sell our products, would adversely affect our sales. L
addition, our arrangements with our distributers are generelly shori-term. We are also focusing on direct sales to larger agencies through our regional sale
managers and our inability to grow gales to these agencies in this manner could adversely affect our sales. If we do not competitively price our products, meet the
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requirements of our distributors or end-users, provide adequate marketing support, or comply with the terms of our distribution arrangements, our distributors may
fail to aggressively market our praducts or may terminate their relationships with us. These developments would likely have a material adverse effect on our sales.
Our reliance on the sales of our products by others also malces it more difficult to predict our revenues, cash flow and operating resulis.

The increased focus on direct sales compared to sales through distribution is dependent on our ability to sell into the states or foreign jurisdictions that
have established distributor relationships.

In certain states and foreign jurisdictions we have decided to pursue sales directly with law enforcement customers, Tather than working throngh established
distribution channels. Our customers may have strong working relationships with distributors and we may face resistance to this change. If we do net overcome
this tesistance and effectively build a direct relationship with our customers, sales may be adversely affected.

Acquisitions and joint ventures may have an adverse effect on our business.

We may consider additional acquisitions or joint veniures ag part of our long-term business strategy. These transactions invalve significant challenges and
risks including that the transaction does not advance our business strategy, that we don’t realize a satisfactory return on our investment, or that we experience
difficulty in the integration or coordination of new employees, business systems, and technology, or there is a diversion of management’s attention from our other
businesses. These events could harm our operating results, financial condition cr cash flows.

If our goodwill ox finite-lived intangible assets become impaired, we may be required to record a significant charge to earnings.

We review our finite-lived intangible asseis for impairment when events or changes in circumstances indicate the carrying value may not be recoverable,
such as a decline in stock price and market capitalization. We test goodwill for impairment at least annually, Tf such goodwill or finite-lived intangible assets are
deented to be impaired, an impairment Toss equal to the amount by which the carrying amount exceeds the fair value of the assets would be recognized. We may be
required to record a significant charge in our financial staterents during the peried in which any impairment of our goodwill or finite-lived intangible assets is
determined, which would negatively affect our results of operaticns.

Catastrophic events may disrupt our business.

A disruption or failure of our systems of operations in the event of a major earthquake, weather event, fire, explosion, failure to contain hazardous materials
industrial accident, cyber-attack, terrorist attack, or other catastrophic event could cause delays in completing sales, providing services, or performing othe
mission-critical fnctions. A catastrophic event that resulis in the destriction or disruption of any of our critical business or information technology systems coule
harm our ability to conduct nermal business eperations and our operating results as well as expase us to claims, litigation and governmental Investigations amn
fines.

The Company’s financial performance is subject to risks associated with changes in the value of the 1.8. dollar versus foeal currencies.

For current and potential foreign customers whose contracts are dencminated in U.S. dollars, the relative change in currency valuss creates fluctuations i
our product pricing. These changes in foreign end-user costs may result in lost orders and reduce the competitiveness of our products in certain foreign marlkefs.

Tor non-U.S. dollar denominated sales, wealsening of foreign currencies relative to the U.S. dollar generally leads us to raise international pricing, potentiall
reducing demand for our products. Should we decide not to raise local prices to fully offset the dollar’s strengthening, or at all, the U.S. doliar value of our forsig
currency denominated sales and earnings would be adversely affected, We do not currently engage in hedging activities. Fluctuations in foreign currency cou
result in a change in the U.5. dollar value of our foreign denominated assets and liabilities including accounts receivable. Therefore, the U.S. dollar equivale
collected on a given sale could be less than the amount invoiced causing the sale to be less profitable than contemplated.

We also import selected components which are used in the manufactring of some of our products. Although our purchase orders are generally in U
dollars, wealness in the U.S. dollar could lead to price increases for the components.

19




Table of Contents

Unanticipated changes in our effective tax rate and additional tax Habilities may impact our operating results

We are subject to income taxes in the United States and various jurisdictions outside of the United States. Our effective tax rate could fluctuate due to
changes in the mix of earnings and losses in countriss with differing statuiory fax rates. Our tax expense could also be impacted by changes in non-deductible
expenses, changes in excess tax benefits related o exercises and vesting of stock-based expense, changes in the valuation of deferred tax assets and liabilities and
our ability to utilize them and the applicability of withholding taxes.

We are subject to tax examinations in multiple jurisdictions. While we regularly evaluate new information that may change our judgment resulting in
recognition, derecognition or change in measurement of a tax position taken, there can be no assurance that the final determination of any examinations will not
have an adverse effect on our operating results and financial positicn,

Our tax provision could also be impacted by changes in federal, state or international tax laws including fundamental tax law changes applicable to corporale
multinationals currently being considered by many countries including the United States as well as several European countries.

Additionally, we may be subject to additional tax liabilities due to chenges in non-income taxes resulting from changes in federal, state or international tax
Jaws, changes in taxing jurisdictions’ administrative interpretations, decisions, policies, and positions, resulls of tax examinations, settlements or judicial decisions,
changes in accounting principles, changes to the busingss operations, including acquisitions, &3 well as the evaluation of new information that results in a change 1o
a fax position taken in a prior period.

We maintain most of our cash balances, some of which are not insured, at five depository institutions.

We maintain the majority of its cash and cash equivalents accounts at five depository institutions. As of December 31, 2016 , the aggregate balances in such
pccounts were $33.2 million . The Company’s balances with these institutions regularly exceed Federal Deposit [nsurance Corporation (“FDIC”) insured limits for
domestic deposits and varjous deposit insurance programs covering our deposits in the Netherlands, the United Kingdom, Australia and Germany.

We could suffer losses with respect to the uninsured balances if the depesitary institutions failed and the institution’s assets were insufficient to cover its
deposits and/or the governments Adid not take actiens to support deposits in excess of existing insurance limits. Any such lasses could have a material adverse effect
on our liquidity, financial condition and results of operations.

We depend on our ability to attract and retain our key management, sales and technical personnel.

Our success depends upon the continued service of our key management personnel. Our success also depends on our ability to continue to attract, retain and
motivate qualified technical personnel. Although we have employment agreements with certain of our officers, the employment of such persons is “at-will” and
either we or ihe employee can terminate the employment relationship at any time, subject to the applicable terms of the employment agreements. The gompetition
for our key employees is intense. The loss of the service of one or more of our key persotinet could harm our business.

Risks Related to Ownership of Our Common Stock

The trading price of our common stock has been, and is likely to continue to be, volatile. In addition to the factors discussed in this Annual Report on Forn
10-K, the trading price of our common stock may fluctuate significantly in response to NUMETOUS factors, many of which are beyond our conirol, including:
. actual or anticipated fluctuations in our revenue and other operating results;

«  the financial projections we may provids to the public, any changes in these projections or our failure to meet these projections;

. actions of securities analysts who initiate or ruaintain coverage of us, changes in financial estimates by any securities analysts who follow our company
or our failure to meet these estimates or the expeclations of investors;

+  investor sentiment with respect to our competitors, our business partners, and our industry in general,

+  announcements by us or our competitors of significant products or features, technical innovations, acquisitions, stralegic partnerships, joint venmures, <
capital commitments;

. anpouncements by us or estimates by third-parties of actual or anticipated changes in the size of aur user basc, addressable market or the effectivensss (
our products;

«  changes in operation performance and stock market valuations of technology companies in our industries, inciuding our dsvelopers and competitors;
- price and volume fluctuations in the overall stock market, including as a result of trends in the economy as a whole;

. media coverage of our business and financial performance;

+  lawsuits threatened or filed against us;
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+  developments in anticipated cr new legislation and pending lawsuits or regulator actions, including interim or final rulings by tax, judicial or regulatory
bodies; and ;

. other events or factors, including those resulting from war or incidents of terrorism, or responses to these events.
Our revenues and operating results may fluctuate unexpectedly from quarter-to-quarter, which may cause our stoek price to decline.

Our revenues and operating results have varied significantly in the past and may vary significantly in the future due to various factors, including, but not
limited to:

+  budgetary cycles of municipal, state and federal law enforcement and corrections agencies;

. market acceptance of our products and services;

+  the timing of large domestic and international orders;

- the outcome of any existing or future litigation;

+  adverse publicity surrounding our products, the safety of our products, or the use of pur products;
+  changes in our sales mix,

+  pew product infroduction cests;

+  increased raw materiat expenses;

«  changes in our operating expenses; and

«  regulatory changes that may affect the marketability of our products.

As a result of these and other factors, we believe that period-to-period comparisons of our operating results may not be meaningful in the short term, and our
performance in a particular period may not be indicative of our performance in any future period.

Ttem 1B. Unresolved Staff Comments

None.

Tiem 2. Properiies

Qur corporate headquarters and menufacturing facilities ars pasad in & 100,000 square foot facility in Scottsdale, Arizona, which we own., We also lease
premises in Scottsdale, Arizona: Seettle, Washington; Topsfield, Massachusetts; Amsterdam, Netherlands; Daveniry, England; London, England; Frankfurt,
Germany; Brisbane, Australia and Sydney, Australia. We believe our existing facilities are well maintained and in good operating condition. We also believe we
have adequate manufacturing capacity for our existing product lines. To the extent that we introduce new products in the future, we will likely need to acquire
additional facilities to locate the asseciated production lines. However, we believe we can acquire or lease such facilities on reasonable terms. The Company
continues to make investments in capital equipment as needed to meet anticipated demand for its products.

Item 3. Legal Proceedings
See discussion of Litigation in Note 9(c) to the consolidated financial statements included in Past L, Item 8 of this Annual Repert on Form 10-K, which

discussion is incorporated by reference berein.

Ttem 4. Mine Safety Disclosures

None.
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PARTI1
Item 5. Market for Registrant’s Common Equily, Related Stockholder Matters and Isswer Purchases of Equity Securities
Market Information

Our common stock is quoted under the symbol “TASR” on The NASDAQ Glebal Select Market. The following tables set forth the high and low sales prices
per share for our common stock as reported by NASDAQ for each quarter of the last two fiscal years.

High Low

First quarter

Thifd qﬁérfer

First quartet
Second quart
Third quarter

Holders

As of Decernber 31, 2016 , there were 274 holders of record of our commen stock.

Dividends

To date, the Company has not declared or paid cash dividends on its common stock. The Company does not intend t pay cash dividends in the foreseeable
future, and its revolving line of credit prohibits the payment of cash dividends.

Issuer Purchases of Equity Securities

In February 2016, the Company's Roard of Directors autherized a stock repurchase program to acquire up to $50.0 million of the Company’s outstanding
common stock subject o stock market conditions and corporate considerations. The stock repurchase program does not have a stated expiration date. During the
year ended Decemnber 31, 2016, the Company purchased, under a Rule 16b3-1 plan, approximately 1.8 millien common shares for a total cost of approximately
$33.7 million , or a weighted average cost of $18.90 per share, As of December 31, 2016, $16.2 million remains available under the plan for future purchases. The
Company suspended its 10b-3 plan during the third quarter of 2016, and any future purchases will be discretionary.
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Stock Performance Graph

The following stock petformence graph compares the performance of our common stock to the NASDAQ Composite Index and the Russell 3000 Index. The
graph covers the period from December 31, 2011 to December 31, 2016, The graph assumes that the value of the investment in our stock and in each index was
£100 at December 31, 2011, and that all dividends were reinvested. We do not pay dividends on our commorn stock.
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Ttem 6. Selected Financial Datu

The following selected financial data should be read in cenjunction with our consolidated financial statements and the notes thereto, and with Item 7,
“Wlanagement’s Discussion and Analysis of Financial Cenditien and Results of Operations.” The statement of operations data for the years ended December 31,
2016, 2015 and 2014, and the balance sheet data as of December 31, 2016 and 2015, have been derived from, and should be read in conjunction with, our audited
consolidated financial staternents and the notes thereto included herein. The statement of operations data for the years ended December 31, 2013 and 2012, and the
balance sheat data as of December 31, 2014, 2013 and 2012, is derived from our historical audited consolidated financial statemerits and the notes thereto which
are not included in this Annual Report on Form 10-K. Dollars are in thousands, except per share amounts.

For the Year Ended December 31,

2016 2015 2014 2013

137,831 114753

101,548

Research and development expenses

ifigation judgments (recovenes

Tncome from operations

provision for income taxes

Weighted average number of commen and commen
equivalent shares owtstanding:

Diluted

As of December 31,

2016 2015 2014 2013 2012

123,269 % 102,669

Total stockholders’ equity 150888 ( 129,106

108,347
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Ttem 7. Manugement’s Discussion end Analysis of Financial Condition wnd Resuits of Operations

Management’s Discussion and Analysis of Financial Condition and Results of Operations ("MD&A™) is designed to provide a reader of our consolidated
financial statements with a narrative from the perspective of our management oz our Financial condition, results of operations, liquidity and certain othier factors
that may affect our future results. Our MD&A should be read in conjunction with the other sections of this Anmual Report on Form 10-K, including Part T,
Ttem 1A: “Risk Factors”; Part [T, Ttem 6: “3elected Financial Data™ and Part 11, lrem 8: “Financial Staternents and Supplementary Data.” The various sections of
this MD&A contain a number of forward-locking staiements, all of which are based on our cusrent expectations and could be affected by the uncertainties and risk
factors described throughout this filing. The tables in the MD&A sections below are derived from exact numbers and may have immaterial rounding differences.

Exccutive Overview and Key Strategic Initiatives

Our core mission is to protect life through innovative technologies that make communities safer. We are the market leader in the development, manufacture
and sake of conducted electrical weapons (“CEWs”) designed for use by law enforcement, corrections, military forces, private seeurity persornel and by private
individuals for personal defense. We are also the markst leader in connected wearable on-officer cameras which utilize our cloud-based digital evidence
management solution which is part of cur Axon network that connects devices, apps and people to serve law enforcement. Our core goal is to have every officer in

the world carry a TASER, deploy an Axon camera and be connected to the Axon network.

PEOPLE

DEVICES

Our key strategies going into Fiscal 2017 are as follows:
+  Devices - Launch inpovative new produsts, gcale Axon Fleet, scale existing Axon cameras and devices
«  Apps : Drive incremental usage, expand the product platform and deliver quality at scale

+  Pegple : Drive network adoption, achieve full deployment, grow ziobal markets and maximize service plans and product bundles.

Txecution of Qur Strategy

Devices -~ Our TASER CEWs are one of the few weapons which can truly incapacitate a person without requiring death or serious mjury. Over the past fev
decades, the TASER CEW has become one of the most frequently used weapons in the WMorth American Law Enforcement Market, with injuries and death
dropping dramatically as a result. Our Axon hardware products currently consist of our on-cfficer cameras that capture critical digital evidence aimed at protectin
teuth, a host of related accessory devices and an in-car camera variant which is in field testing preparing for 2017 launch. We believe our CEWs and Axon camera
should be standard issue equipment for ail patrol officers domestically and internationally, We have created and are continning o create service plans and produc
bundles to ensure agencies have the latest devices and technolegy at predictable annual costs.

Apps - The Axon Evidence.com platform is a central place for all agencies' digital evidence. It is an end-to-end solution for not only storing data, but also [t
efficiently managing and sharing that data. We are coniinuously seeking to develop new features such as secure sharing, audit trails, integration of other dal
sources, franscription and redaction services, among others. These feature sets are designed to provide the customers we serve with valuable tools to police mor
efficiently and effectively while enabling greater ransparency with the communities in which they serve.

Our eonstant drive to develop innovative apps is evidenced by two recent strategic acquigitions. In December 2016, the Company lannched & new artifici
intelligence ("A1"} group called "Axcn AL" The Company acquired certain proprietary technology and
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hired 4 team of researchers and engineers o accelerate the introdnction of new Al-powered capabilities for public safety. The technology acquired is aimed at
improving the accuracy, efficiency and speed of processing images and vidgo to enable customers to gain more insight from video, photos and audio. In January
2017, the Company completed ancther transaction which included the acquisition of a computer-vision and deep learning system to make the visual contents in
video searchable in real time. This acquisition will give customers the ability to quickly isolete and analyze the most important aspects of footage from large
amounts of video data.

People - With our TASER weapons and Axon platform, we have created relationships with over 20,000 public safety agencies around the world. Some of our
customers report that police officers are spending over 60% of their time on paperwork related tasks, rather than on value-add public safety work. The real
oppertunity is 1o leverage this connected platform to enable a broad suite of mobile, wearable, and data management capabilities to bring modern information
technology capabilities 1o every law anforcement officer. Our technologies will not only allow our customers to spend mote time on public safety work, but will
allow for a capture to courtroom workflow of information. The ability to share files with prosecutors during discovery while maintaining & complete chain of
custody and ensuring all evidence remains encrypted will provide a cohesive ecosystem that will deliver increased value to all stakeholders in the public safety and

judicial communities.

Results of Operations

The following table presents data frem our statements of operations as well as the percentage relationship to total nev sales of items included in our
statements of operations (dollars in thousands):

Year Ended December 31,

000 %:
383

: 7 7 7 17.9
Pic | for income taxe S syl 3428 A
Net income : ) 10.1% §

Net sales to the U.S. and other countries are summarized as follows (dollars in thousands):

2016 2015 2014
Other Countries 184

The Company’s operations arg comprised of two reportable segments: the sale of CEWs, accessories and other related products and services (the “TASEI
‘Weapons” segment); and the Axen business, focused on devices, wearables, applications, cloud and mobile products {the "Axon” segment). Within the Axo
segment, the Company includes only revenues and costs attiibutable to that segment which include: costs of sales for both products and services, direct labo
selling expense for the sales team, produst management and marketing expenses, trade shows and relaied expenses, finance and accounting expenses, and researc
and development for products included, or to be included, within the Axon segment. All other costs arc included in the TASER Weapons segment. The chit
operating decision maker does not review assets by segment as part of the financial information provided; therefore, no asset information is provided in tb

following tables.
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Net Sales - For the Years Ended Decentber 31, 2016 and 2015

Net sales by product line were as follows for the years ended December 31, 2016 and 2013 (dollars in thousands):

Year Ended December 31,

Dollar Percent
2016 2015 ) Change Change

283% 8

Unit Percent

TASER Pulse and Bolt
Cartridge

s

Axon Body

Axon Dock

Net sales were $268.2 million and $197.9 million for the years ended December 31, 2016 and 2015 , respectively, an increase of $70.4 millien or 35.6% .
Net sales for the TASER Weapons segment were $202.6 million and $162.4 million for the years ended December 31, 2016 and 2015 , respectively, an increase o
$40.3 million or 24.8% . Net sales for the Axon segment were $63.6 million and $35.5 million for the years ended December 31, 2016 and 2015, respectively, an
increase of $30.1 million or $4.7% . International sales were $49.5 million in 2016 compared to $36.1 million in 2015, an increase of 37.1% .

The increase in net sales for 2016 compared to 2015 in the TASER Weapons segment was primarily driven by the Company's ability to increase ih

frequency of upgrades through trade-in programs zlong with increased demand for the Company's installment payment plans, the Otfficer Safety Plan ("OSP") ar
TASER 60. These programs atlow customers to pay for hardware and services
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over an extended contractual life, which is typically five years. In the Axon segiment, the increase in net gales was driven by the continued adoption of the Axen
on-officer cameras and Bvidence.com application in the law enforeement markets.

To gain more immediate fesdback regarding activity for Axon products and Evidence.com services, we also review hookings for these products. We consider
bookings to be a statistical measure defined as the sales contract value (not inveiced sales), net of cancellations, placed in the relevant fiscal period, regardless of
when the products or services ultimatsly will be provided. Some bockings will be invoiced in subsequent years. Due to municipal government funding rules.
certain of the future year amounts included in bookings are subject to budget appropriation or other contract cancellation clauses. Although TASER has entered
into contracts for the delivery of products and services in the fuiure and anticipates the contracts will be completed, if agencies do not appropriate money in future
year budgets or enact a cancellation clause, revenue associated with these bookings will not ultimately be recognized, resulting in a future reduction to bookings.
Bookings related to Evidence.com and Axon products and services, net of cancellations, increased to $254.1 million during 2016, compared to $135.1 millien in
2015, an increase of 88.0% .

The chart below illustrates the Company's quarterly Axon bookings for each of the previous six fiscal quarters {in thousands}):

LETRZAR

R v A 1= L A

: L B3748
52,058 :

v BFEETT o

HAHZNS 1255 03/3 1716 OB/ 16 9F6 LH51016
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Net Sales - Three Months Ended December 31, 2016 Compared to Sepiember 30, 2016

Net sales by product line were as follows for the three months ended December 31, 2016 and September 30, 2016 (dollars in thousands):

Three Morths Ended Three honths Ended Dollar Percent
December 31, 2016 September 30, 2016 Change Change

TASER X26P
ASER:
TASER X26

Single cartridges

Axon segment:
Axan Body
Axon Flex

Extended warranties 1

Axon segment

Total et sale

Met unit sales by product line were as follows:

Three Months Ended

Unit Percent
9/30/2016 Change Change

12/31/2016

FASER 3060
TASER X2
TASER X

Canridges.
Axon Body
Axon Dock

Net safes were $82.1 million and $71.9 million for the three months ended December 31, 2016 and September 30, 2016, respectively, an mcrease of $10.
million or 14.2% . Net sales for the TASER Weapons segment were $58 3 miilion and $32.9 million for the three months ended December 31, 2016 and Septemb
30, 2016, respectively, an increase of $5.4 million or 10.2% . Net sales for the Axon segment were $23.7 million and $18.9 million for the three months ends
December 31, 2016 and September 30, 2016, respectively, an increase of $4.8 million or 25.3% . International sales were $18.6 million in for the three mont!
ended December 31, 2016 compared to $11.3 million for the fhree months ended September 30, 2016, an increase of $7.2 million or 63.9%.
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The increase in net sales in the TASER Weapons segment or a quarterly sequential basis was primarily driven by the Company's ability to increase the
frequency of upgrades through trade-in programs along the increased demand in the Company's installment payment ptans, OSP and TASER 60. Additionally,
revenues in the fourth quarter are historically the highest of the fiscal year dne to the expiration of budget appropriations which also contributed to the sequential
increase.

During the fourth quarter of 2016, the Company publicly announced the introduction of its next generation point of view camera, Flex 2. This introduction
led to an increase in bookings for the quarter ended December 31, 2016 as compared to September 30, 2016, as many agencies placed orders for the new model,
but this adversely impacted recognized revenues, as many sgencies opted to crder ¥Flex 2 instead of the original Flex units. The Company continued to receive

increased orders for its Axon Body 2 cameras due to continued adoption by both domestic and international agencies. The Company also continued to experience
sequential revenue increases due to increased users on its Axon platform.

Net Sales - For the Years Ended December 31, 2015 and 2014

Net sales by product line were as follows for the years ended December 31, 2015 and 2014 (dollars in thousands}:

Year Ended December 31,

Dollar Percent
2015 2014 Change Change

TASER X26P - o o

TASER X26
ASER P
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Net unit sales by product line were as follows:

Year Ended December 31,

Perecent
2014 Change

2015

Net sales were §197.9 million and $164.5 million for the years ended December 31, 2015 and 2014, respectively, an increase of $33.4 million or 20.3%. Net
gales for the TASER Weapons segment wers $167.4 million and $145.6 million for the years ended December 31, 2015 and 2014, respectively, an increase of
$16.8 million or 11.5%. Net sales for the Axon segment were $35.5 million and $18.9 million for the years ended December 31, 2015 and 2014, respeciively, an
increase of $16.6 million or 87.8%.

The increase in net sales for 2015 compared to 2014 in the TASER Weapons segment was primarily driven by increased adopticn of the TASER X26P and
X2 Smart Weapons, as customers upgrade their legacy CEWSs to the new models. The Company has also introduced upgrade programs to incentivize agencies to
replace older CEWs with the Company's new Smart Weapons. In the Axon segment, the increase in net sales was driven by the continued adoption of the Axen on-
officer cameras and Evidence.com application in the law enforcement markets. International sales were $36.1 million in 2015 compared io $32.3 million in 2014,
an increase of 11.7%.

Cost of Products Sold and Services Delivered
(dollars in thousands)

Year Ended December 31, Year Ended December 35,

Dollar Percent Dollar Percent
2016 2015 Change Change 2015 2014 Change Change

Cost as % of‘

364 35.0 35.0 38.3

Cost of produets sold and services delivered was $97.7 million and $69.2 million for the years ended December 31, 2016 and 2015 , Tespectively, an increas:
of $28.5 million or 41.1% . As a percentage of net sales, cost of products sold and services delivered increased to 36.4% in 2016 compared to 35.0% in 2013
Within the TASER Weapons segment, cost of products sold increased §13.1 million , or 26.9% , to $61.9 million in 2016 , compared to $48.8 million in 2015 , am
remained relatively consistent as a percent of sales at 30.6% from 30.1% . The overall increase in cost of products sold was attributabls to higher unit sales.

Within the Axon segment, cost of products sold and services delivered was $33.8 million , an increase of $15.4 million , or 75.2% from 2015 . As a
percentage of net sales, cost of products sold and services delivered decreased to 54.5% in 2016 from 57.5% in 2015 . The increase in cost of products sold and
services delivered was driven by continued growth, increased data storage
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costs as more agencies utilize Bvidence.com, as well as increased costs for our professional services team. The decrease as a percentage of sales was primarily
driven by improvements in Evidence.com servics margins.

Cost of products sold and services delivered was §69.2 million and $62.0 million for the years ended December 31, 2015 and 2014, respectively, an increase
of $6.3 million, or 10.0%. As a percentage of net sales, cost of products sold and services delivered decreased to 35.0% in 2015 compared to 38.3% in 2014,
Within the TASER Weapons segment, cest of products sold increased $1.1 million, or 2.4%, to $48.8 million in 2015, compared to $47.7 million in 2014, and
decreased as a percent of sales to 30.1% from 32.7%. The overall increase in cost of products sold was attributable to higher unit sales, and the decrease of costas a
percentage of sales was primarily attributable to higher average selling prices and increased leverage of fixed operating costs.

Within the Axon segment, cost of products sold and services delivered were $20.4 million, an increase of $3.1 million, or 33.5% from 2014. As a percentage
of net sales, cost of products sold and services deliversd decreased to 57.3% in 2015 from 80.9% in 2014. The increase in cost of products sold and services
delivered was driven by growing sales in this segment, increased date sterage costs as more agencies utilize Evidence.com, as well as increased costs for our
professional services team, The decrease in cost of producis sold and services delivered as a percentage of sales was driven by higher sales and by improvements to
our Evidence.com margins.

Gross Margin
(dollars in thousands)

Year Ended December 31, Year Ended December 31,

Dollar Percent DoHar Percent
Change Change Change

15,093 14,729

889

’ ‘GEDS'S margm as % of sales 63.6 55.0

Gross margin increased $41.9 million to $170.5 million for 2016 compared to $128.6 million for 2015 . As a percentage of net sales, gross margin decreased
10 63.6% for 2016 from 65.0% for 2015 . The decrease in gross margin as a percentage of sales was due primarily to a change in product mix, as lower margin
Axon sales became a greater percentage of the consolidated total. As a percentage of net sales, gross margin for the TASER Weapons segment was relatively
consistent at 69.4% and 69.9% for 2016 and 2015 , respectively, while the same measure for these years for the Axon segment were 45.5% and 42.5% ,
respectively. The improvement in Axon segment gross margin is primarily attributable to higher service margins due to increased users on the Evidence.com
platform.

Gross margin increased $27.1 million to $128.6 million for 2015 compared to $101.5 million for 2014. As a percentage of net sales, gross margin increased
to 65,0% for 2015 compared to 61.7% Tor 2014, The Increase is attributable to stronger margins in both the TASER Weapons and Axon segments. As a percentage
of net sales, gross margin for the TASER Weapons segment was 69.9% and 67.2% for 2015 and 2014, respectively, while the same measure for these years for the
Axon segment were 42.5% and 19.1%, respectively. The Company experienced improvements in margins for the TASER Weapons and Axon segments
individually, due to higher average selling prices and continued leverage of fixed operating costs.

32




Table of Contents

Sales, General and Administrative Expenses

Sales, general and administrative (“SG&A™) expenses were comprised of the following for 2016 and 2015 (dollars in thousands):

Year Ended December 31,

Dollar Percent

2016 2015 Change Change

Stock-based compensation

‘Professiona

. Sa.les and ﬁiaﬂcetmg

9698
35.2%

Sales, general, and administrative as z percentage of net sales 40.3%

Sales, general and administrative expenses were $108.1 million and $69.7 million for the years ended December 31, 2016 and 2015 , respectively, an
increase of $38.4 million , or 55.1% . As a percentage of total net sales, SG&A expenses increased to 40.3% for 2016 compared to 35 2% for 20135 .

SG&A by type and by segment were 2s follows for the years ended December 31, 2016 and 2015 (dollars in thousands):

Year Ended December 31,

Doliar Change Percent Change

22.7% § 241% §

Within the TASER Weapons segment, SG&A. increased $16.0 million , or 33.5% , to $63.6 million from $47.6 million in 2013 . Salaries, benefits, bonus and
stock-based compensation in the TASER Weapons increased approximately $7.9 nyillion in 2016 compared to 2015 . This increase was primarily attributable to the
Company's efforts to build the corporate infrastructure to facilitate future growth in departments such as supply chain, legal, finance and information technolegy.
The increase in travel and meals was primarily atiributable to the growth in the direct sales teams both domestically and internationally. The increase in sales and
marketing of $2.9 million was primarily sttributable to higher commissions of $3.2 million partially offset by a decrease in marketing related costs partially dug to
lower spending at the 2016 Infernational Association of Chiefs of Palice conference as compared to 2015. The increase in other expenses was made up primarily of
$1.2 million in higher computer related cests, $0.3 million of higher rent expense, and $2.0 million of litigation costs incurred, including resolution expenses, that
were not incurred during the same peried in 2015.
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Within the Axon segment, SG&A increased §22.4 million , or 101.6% , to $44.5 million in 2016 in comparison to the prior year. Salaries, benefits, bonus
and stock-based compensation in the Axon segment increased $11.5 million as the Company continued to hire additional engineering, product management
personnel, sales and marketing persormel and general suppozt staff to further expand upon existing product offerings as well as the development of new apps and
cloud technologies. The increase in travel and meals was primarily attributable to the growth in the direct sales teams both domestically and internationally. Of the
increase in professional, consulting and lobbying, $4.1 million represented primarily increased lobbying fees aimed at securing long-term body-worn camera and
service contracts, $0.8 million of increased legal costs primarily attributable to the ongoing Digital Ally lawsuit, and $0.6 million related to increased patent and
trademark costs, The increase in sales and markating of $1.5 million was primarily atiributable to higher commissions of $2.4 millien partially offset by a decrease
of $0.9 million in marketing refated costs partially due to lower spending at the 2016 Intemational Assaciation of Chiefs of Police conference as compared to 2015.

The Company expects to see increases in SG&A in 2017 compared to 2016 as it plans to make additional investments in customer-facing positions both
domestically and internationally along with increased investments in sales and marketing,

Of the increase in SG&A. above, there was increased expense assoclated with customer-facing positions, including: salaries, benefits, bonus and stock-based
compensation, as well as sales commissions, which are included in the sales and marketing line item in the table above, Positions were added thronghout the year,
with the following customer-facing headcount as of the end of each year:

As of December 31,
2016 2015 2014

TASER Weapons

sales re rés{éntéfgive_s
Axon sales representatives

() I certain international markets where the Company does not have a legel entity, it generally engages sales managers as consultants. Thess expenses are reflected
in the consulting and lobbying caption within selling, general and administrative expernses.

Sales, general and administrative expenses were comprised of the following for 2015 and 2014 (dollars in thousands):

Year Ended December 31,
2013 2014
4,299

Percent
Change

31T Y%
20.8

; ens ;

35.2%

Sales, general, and administrative as a percentage of net sales

Sales, general and administrative expenses were $59.7 million and $54.2 miltion for the years ended December 31, 2015 and 2014 , respectively, an increas
of $15.5 million , or 28.7% . As a percentage of total net sales, SG&A expenses inereased to 35.2% for 20115 compared to 32.9% for 2014 .
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SG&A by type and by segmant were as ¢ollows for the years ended December 31, 2015 and 2014 (dollars in thousands):

Year Ended December 31,
2015 2014 Dollar Change Percent Change

- Sala;"es, B;néf‘ and bonus 24.1%

Axon segment

or 10.8%, to $47.6 million from $43.0 million in 2014, Salaries, benefits, bonus ang

stock-based compensation in the TASER Weapons increased approximately $2.8 million in 2015 compared to 20i4. This increase was primarily attributabie to the
Company's efforts to build out international and direct sales teams internally as woll as increased hendcount in certain administrative depariments to support ths
overall growth of the entity. On a consolidated basis, legal, professional and accounting expenses were up §0.9 million in 2015 compared te 2014, and most of thi
increase was allocated to the TASER Weapons se gment, Audit and tax compliance Costs were up approximately $0.7 million due primarily to increased complexit
in the business structure as well as overall growth of the Company. Also included in the increase in legal fees was $0.2 million of costs to secure new patents aw
trademarks. The increase in sales and marketing was primarily attributable to increased efforts at the 2013 International Association of Chiefs of Police ("TACP"
conference as compared to 2014, The Company incurred higher consulting and lobbying expense during 2015 a5 compared to 2014 increasing $1.8 millien to $4.
million in 2015. The Company also engaged additional international sales consultants during 2013 to drive increased sales in targeted foreign markets. Offsettin
these increases was a decrease to other expenses. The decrease in other expense was primarily the result of a litigation settlement in 2014 of $3.3 million €

compared to settlements of $0.2 million in 2015,

Within the TASER Weapons segment, SG&A increased $4.7 million,

5%, to $22.1 million in 2015 in compatison to the prior year. Salaries, benefits, bonus an

stock-based compensation in the Axon segment increased $4.8 mitlion as the Company continued to hire additional engineering, product management persoine
sales and marketing personnel and general support staff to further expand upan existing product offerings as well as the development of new mobile and clov
technologies. Sales and marketing expenses in the Axon segment also increased approximaiely $2.1 million in comparison to 2014 due primarily to increase
commissions on higher sales and increased marketing efforts for Axon technologics. The increase in consulting and lobbying was duc to the Axon brandir
campaign that took place in the third quarter of 2015 as well a3 increased lobbying and public relations efforts ahead of the IACP conference held in October 20
as compared to 2014. The increase i the balance of other expenses of $1.5 million during the 2015 as compared 2014 was related to building expenses, includit

depreciation and amartization, and supplies. OF this amount $C.7 million related to depreciation and amortization of assets acquired in two business combinatio
affected during 2015.

Within the Axon segment, SG&A increased $10.9 million, or $7.
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Research and Development Expenses

Research and development ("R&ID") expenses were comprised of the foliowing for 2016 and 2015 (dollars in thousands):

Year Ended December 31,
2016

Doilar Percent
Change

2015

Stock-based compensation
Profession

nal dnd consulting

Ta

I development expenses -
Research and development as a percentage of net sales

11.%%

Research and development expenses were $30.6 million and $23.6 million for the years ended December 31, 2016 and 2015 , respectively, an increase of
$7.0 million , or 29.6% . As a percentage of net sales, R&D decreased stightly to 11.4% in 2016 in compared to 11.3% in 2015 .

R&D by type and by segment were as follows for the years ended December 31, 2016 and 2015 (dollars in thousands):

Year Ended December 31,

Dollar Change Percent Change

Professional and consulting

nd marketing

Trévcl and meals .

keting

Travel and Inealé

Within the TASER Weapons segment, R&D) expenses increased $1.4 million , or 31.7% , to $5.9 million in 2016 , Salaries, benefits, bonus and stock-based
compensation in the TASER Weapons increased approximately $1.0 million in 2016 compared to 2015 . The increase for 2016 compared to 2015 is primarily
driven by additional headcount as the Company continued to invest in the development of new CEW related technologies.

Within the Axon segment, R&D expenses increased $5.6 million, or 29.1% , to $24.7 million in 2016 from the prior year. The Company's Axon segment
was responsible for approximalely 81% of the overall expenses in R&D. OFf the $5.6 million increase in R&D for the Axon segment, $4.0 million related to selarie:
and Dbenefits, inclusive of bonus and stock-based compensatien. The increase in sales and marketing of $0.9 million related fo contractual earn-outs for legacy
MediaSolv employees, who work in R&D, that are recorded zs commissions expense, as they are tied to executed sales contracts, The Company remained focuser
on growing the Axon segment as it added headcount and external resources to develop new products and services to further advance its scalable cloud-connecte:
device platform. ‘These increases were partially offset by decreases in professional and consulting of $0.6 million related primarily to the Company being morn
selective in the utilization af consultants versus hiring additional internal
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resources. The biggest portion of the increase in other R&D expenses related to tooling and supplies that made up $0.8 million of the overall increase. The
remaining increase was attributable to the overall growth in of the Axon R&D department.

Research and development expenses were comprised of the following for 2015 and 2014 {dollars in thousands):

Year Ended December 31,

Dollar Percent
2015 2014 Change

Research and development as a percentage of net sales

Research and development expenses were $23.6 million and $14.9 millien for the years ended December 31, 2015 and 2014, respectively, an increase of
$8.7 million , or 58.6% . As a percentage of net sales, R&D increased to 11.9% in 2015 in comparison to 9.0% in 2014 .

R&D by type and by segment were as follows for the years ended December 31, 2015 and 2014 (dollars in thousands):

Year Ended December 31,

2018 2014 Dollar Change Percent Change

s segmen
Salaries, benefits and bonus ] (5.5)%

essional and consulting
\d matketing -

Tra\rfnrei“ﬁr.ld”rneals

d camp

Professional and ¢onsu

Within the TASER Weapons segment, R&D expenses increased 0.6 million, or 15.4%, to $4.3 million in 2015, which was primarily driven by intern:
efforts and consulting expenses relzted to development of future CEW products,

Within the Axon segment, R&D cxpenses increased $8.1 million, ot 73 8%, 1o $19.1 million in 2015 from the prior year. The increase for 2015 compare
to 2014 was primarily driven by additional headcount and higher consulting fees as the Company continued its efforts to taunch new product Jines and Saa
offerings to strengthen ils compatitive advantage in these emerging technologies.
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Interest and Other Income (Expense), Nat

Interest and other income (expense), net was ${0.4) million for the year ended December 31, 2016 compared to income of 526,000 and $0.2 millicn for the
years ended December 31, 2015 and 2014 , respectively. Cther income and expense amounts for 2016, 2015 and 2014 consisted primarily of invesiment inferest
income and foreign currency transaction adjustments. For the year ended December 31, 2016, interest income of $0.7 million was more than offset by lesses on
foreign currency of $1.1 million.

Provision for Income Taxes

The provision for income taxes was $14.2 million for the year ended December 31, 2016 . The effective incomme tax rate for 2016 was 45.1%. The effect of
state income taxes of $0.9 million and the tax effects of intercompany transactions of $0.6 million were offset by a benefit of $1.9 million for research and
development credits in the current year. The difference between statutory and foreign tax rates of $1.5 million was largely driven by losses incurred in a foreign
entity for which no tax benefit will be realized. In addition, a valuation allowance in the amount of $1.8 million was recorded as of December 31, 2016 related to
certain research and development tax credits that may not be utilized prior to expiration and fosses in certain foreign jurisdictions in which there is a cumulative
loss.

The provision for income taxes was §15.4 million for the year ended December 31, 2015. The effective income tax rate for 2015 was 43.7%. The effect of
state income tax of $1.1 million was largely offset by a benefit of $1.0 million of research and development credits in the current year, The difference between
statutory and foreign tax rates of $2.4 million was largely driven by losses incurred in a newly formed foreign entity for which no tax benefit will be realized,
partially reduced by a tax benefit for newly formed foreign entities for which the statutory tax rate is lower than the U.S. statutory tax rate, In eddition, valuation
allowance in the amount of $1.2 million was recorded.

The provision for income taxes was $12.4 million for the year ended December 31, 2014, The effective income tax rate for 2014 was 38.4%. The effect of
state income tax of $1.4 million was largely offset by a benefit of $0.6 million from incentive stock option deductions as well as $0.5 million: of research and
development credits in the current year. When an employee exercises 1SOs and sells the related stock prior to the end of the mandatory holding peried, the
associated expense becomes a reduction to the Company’s taxable income.

Net Income

Our net income decreased by $2.6 million to $17.3 million for the year ended Iecember 31, 2016 compared to $19.9 million in 2015 . Net income per basic
share was $0.33 and $0.32 per diluted share, respectively, for 2016 compared to $0.37 and $0.36 per basic and diluted share, respectively, for 2015

Our net income was $19.9 million for each of the years ended December 31, 2015 and 2014 . Net income per basic and diluted share was $0.37 and $0.36 for

2015 , respectively, compared to 50.38 and $0.37 per basic and diluted share for 2014 | respectively.

Liquidity and Capital Resources
Summary

As of December 31, 2016 , we had $40.7 million of cash and cash equivalents, a decrease of $18.9 miilion from the end of 2015 .

Cash Flows
The following table summarizes our cash flows from operating, investing and financing activities {in thonsands):

Year Ended December 31,

2016 2015 2014
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Operating activities

Net cash provided by operating activities in 2016 of $17.9 million consisted of $17.3 million in net income, the net add-back of non-cash income statement
jtems totaling $8.9 million and a negative $3.2 million net change in operating assets and liabilities. Included in the non-cash items are $3.7 million in depreciation
and amortization expense, $9.4 million in stock-based compensation expense, and $1.3 million of bond premium amortization. These additions were partially
offset by an $1.4 million reduction related to excess tax benefit from stock-based compensation and $5.2 million related to deferred income taxes. The most
significant increase to the portion of cash from operating activities related to the changes in operating assets and liabilities was a $34.3 million increase in deferred
revenue, OF the increase, $8.1 million resulted from additional extended warranty sales, $15.6 million resulted from increased hardware deferred revenue from
TASBR Assirance Program ("TAP") and OSP sales, and $10.5 million related to prepayments for Axon services. The Company also had increases in cash
provided from operating activities of $17.6 million for increases in accounts payable and accrued liabilities related primarily to increased inventory purchases.
These increases were offset by increased prepaid expenses and other current assets of $29.1 million , inventory of $18.7 million and accounts and notes receivable
of $13.3 million during 2016. The increases in accounts and notes receivable were due to increased sales during 2016, and increases in inventory resuited from
higher anticipated safes for 2017, Long-term accounts receivable increased by $16.4 million during 2016 for sales made under OSP and TASER 60, The increase
in prepaid expenses and other assct accounts during 2016 was driven primarily increased prepaid commissions of $1.8 million attributable to higher sales,
increased balances under corporate-owed life insurance policies of $1.1 milton, $3.3 million of restricted cash related primarily o & customer contract requiring
certain contractual payments to be deposited in escrow ustil approved for release, and $1.7 million of long-term contingent consideration deposited in escrow in
connection with a business combination that was completed in December 2016,

et cash provided by operating activities in 2015 of $46.4 millien consisted of $19.9 million in net income, the net add-back of non-cash income staternent
items totaling $6.3 million, and a positive $20.2 million net change in operating assets and liabilities. Tncluded in the non-cash items was $3.3 millien in
depreciation and amortization expense, $7.3 million in stock-based compensation expense, and $1.7 million of bond premium amortization, Those additions were
partially offset by a $6.9 million. reduction related to excess tax benefit from stock-based compensation that was treated as a financing activity for cash flow
purposes, The most significant increase to the portion of cash from operating activities related to the changes in operating assets and lisbilities was a $13.3
million increase to deferred revenue. Of the increase in deferred revenue, $4.0 million resulted from additional extended warranty sales, $7.3 million resulted trom
increased hardware deferred revenue from the Company's TAP and OSP sales programs, and $4.0 million related to prepayments for Axon SaaS and related
services. The Company also had increases in cash provided from operating activities of $4.2 million and $3.1 million for decreases in accounts end notss
receivable and inventory, respestively. In addition, the $5.9 million increase to cash from operating activities related to increases in accounts payeble, accrued and
other liabilities that was primarily caused by current income tax expense, which would have resulted in an increase to income tax payable, if it had not been
reduced by the excess tax benefil from stock-based compensation discussed above, Those increases were partially offset by increased prepaid expenses and other
current assets of $8.6 million during 2015. The increase in other asset accounts during 2015 was driven by primarily by increased prepaid commissiens of $2.5
million, increased long-term accounts receivable of $1.2 million for sales made under OSP, increased balances under corporate-owed life insurance policies of $1.1
million, and a deposit made with a foreign component manufacturer of $2.6 million related to future services.

Net cash provided by operating activities in 2014 of $35.4 million consisted of $19.9 million in net income, the net add-back of nen-cash income statement
ifems totaling $9.6 million and a positive $5.9 million net change in operating assets and liabilitics. [ncluded in the non-cash items was $4.3 million in depreciation
and amortization expense and $5.6 million in stock-based compensation expense. Those additions were partially offset by an $8.0 million reduction related to
excess tax benefit from stock-based compensation tha: was treated as a financing activity for cash flow purposes. The most significant increase to the portion of
cash from operating activities related to the changes in operating asscts and liabilities is a $15.5 million increase to deferred revenue. Of the inerease in deferred
revenue, $6.1 million resulted from additional extended wairanty sales, $3.9 million resulted from increased hardware deferred revenue from TAPD sales, and $5.3
niillion related to prepayments for Axon Saa$ services. In addition, the $5.5 million increase to cash from operating activities related to increases in accounts
payable, accrued and other liabilities that was primarily caused by current income tax expense, which would have resulted in an increase to income tax pavable, i
it had not been reduced by the excess tax benefit from stock-based compensation discussed above. Those increases to operating cash flow were partially offsct by
an increase in accounts and notes receivable of $8.4 million due to higher sales in the fourth quarter of 2014 compared to the same quarter in 2013, and an increase
in inventory of $9.4 milkion.

Investing activities

Primarily as a result of investing cash generated from operating activities, we used $3.0 million in investing activities in 2016 . Calls and maturities on our
invesiments, net of purchases, were $8.9 million . During 2016, we invested $3.5 million for the
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acquisition of developed technology and hiting of personnel to form the Axon Artificial Intelligence group. The Company also invested $8.4 million in the
purchase of property and equipment and intangibles, net of proceeds related to disposals.

Primarily as a result of investing cash generated from operating activities, the Company used $36.0 million for investing activities in 2013, Purchases of
investments, net of calls and maturities, were $18.4 million. During 2015, net cash of $11.2 million was used for the acquisitions of MediaSolv Solutions
Corporation and Tactical Safety Responses LTD. The Company alse invested $6.5 milkion in the purchase of property and equipment and intangibles.

During the year ended December 31, 2014, the Company used $24.6 million for investing activities. Purchases of investments, net of calls and maturities,
were $21.9 million. The Company alse invested $2.7 million in the purchase of property and equipment and intangibles.

Financing activities

Net cash used by financing activities was $34.7 million for the year ended Decomber 31, 2016 . During 2016 , the Company repurchased $33.7 million of its
commen stock, which was purchased for a weighted average cost of $18.90 per share, inclusive of applicable administrative costs, Additienally, the Company paid
payroll taxes of $1.8 million on behalf of employees who net-setiled stock awards during the period. These decreases were partially offset by $0.5 million of
proceeds from the exercise of stock options, and $1.4 million of excess tax benefit from stock-based compensation. The purchase of common stock was made
under a stock repurchase program authorized by TASER’s Board of Directors.

Met cash used by financing activities was $0.6 million for the year ended December 31, 2015, During 2015, the Company repurchases §7.6 million of the
Company’s common stock, which was purchased for a weighted average cost of $25.86 per share. The Company also paid payroll taxes of $1.4 million on behalf
of employees who net-settled stock awards during the year. These decreases were partialty offset by $2.7 million of proceeds from the exercise of stock options,
and $6.9 million of excess tax benefit from stock proceeds. The purchase of common stock was made under a stock repurchase program authorized by TASER’s
Board of Directors.

Net cash used by financing activities was $4.8 million for the year ended December 31, 2014, The repurchase of $22.4 million of the Compariy’s common
stock, which was purchased for a weighted average cost of $12.99 per share, was partially offset by $11.0 million of proceeds from the exercise of stock options,
and $8.0 million of excess tax benefit from stock proceeds. The purchase of common stock was made tnder a stock repurchase program authorized by TASER’s
Board of Directors.

Liguidity and Capital Resources

Owr most signifieant source of liquidity continues to be funds generaied by operating activities and available cash and cash equivalents. In addition, our
$10.0 million revolving credit facility is available for additional working capital needs or investment opportunities. Under the terms of the line of credit, available
borrowings are reduced by outstanding letters of credit. The line is secured by substantially all of the assets of the Company, and bears interest at varying rates,
currently LIBOR plus 1.5% or Prime less 0.75% . As of December 31, 2016 , we had letters of credit cutstanding of $2.7 million leaving the net amount available
for borrowing of $7.3 million . The facility matures on July 31, 2017 . There can be no assurance that we will continue to generale cash flows at or above current
levels or that we will be able to maintain our ability to borrow under our revolving credit facility. At December 31, 2016 and 2015 , there were no borrowings
under the line.

Our agreement with the bank requires us to comply with certain financial and other covenants including maintenance of a minimum leverage ratio and fixec
charge coverage ratio. The leverage ratio (ratio of total liabilities to tangible net worth) can be no greater than 1:1, and the fixed charge coverage ratio can be no
less than 1.25 :1, based upon a trailing twelve -month period. At December 31, 2016 , the Company’s tangible net worth ratic was 1,02 :1 and its fixed charge
coverage tatio was 2.30 ;1. The Company's violation of ths leverage ratio requirement was waived as of December 31, 2016.

Based on aur strong balance sheet and the fact that we had just $0.2 million in total long-teem debt and capital lease obligations &t December 31, 2016, we
believe financing will be available, both threugh our existing credit line and possible additional financing. However, there is no assurance that such funding will be
available on terms acceptable to us, or at all.

We believe fimds generated from our expected results of operations, as well as available cash and investments, will be sufficient to finance our operation:
and strategic initiatives for 2017 and the foreseeable future. From time to time, our board of directors considers repurchases of our comunon stock. Furthe
repurchases of owr common stock will take place on the open market, will be financed with available cash and are subject to anthorization as well as market an
business conditions,
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Contractual Obligations

The following table outlines our future contractual financial obligations by period in which payment is expected, as of December 31, 2016 (dollars in
thousands):

Less than More than
Total 1 Year -3 Years 3-5Years 5 Years

Total contractual abligations $ 51,295 % 47511 § 1,906 % 1,282 § 504

Open purchase orders in the above table primarily represent cancelable purchase orders with key vendors, which are included in this table due fo the
Company’s strategic relationships with these vendeors.

We are subject to U.S. Federal income tax as well as income taxes impesed by several states and foreign jurisdictions. As of December 31, 2016, we had
$4.1 million of gross wnrecognized tax benefiis related to uncertain tax positions. The settlement period for our long-term income tax liabilities cannot be
determined; however, the liabilities are not expected to significantly increase or decrease within the next 12 months.

Off-Balance Sheet Arrangements

The discussion of off-balance sheet arrangements in Note 9 to the conselidated financial statements included in Part 11, Item 8 of this Annual Report on Form
10-K is incorporated by reference herein.

Critical Accounting Estimates

We have identified the following accounting estimates as critical fo our business operations and the understanding of our results of operations. The
preparation of this Annual Repert on Form 10-K requires us to malke estimates and assumptions that affect the reported amount of assets and liabilities, disclosure
of contingent assets and liabilities at the date of our consolidated financial statements, and the reported amounts of revenue and expenses during the reporting
petiod. While we don’t belicve that a change in these estimates is reasonably likely, there can be no assurance that our actual results will not differ from these
estimates. The effect of these estimmates on our buginess operations is discussed below.

Produet Warranties

The Company warranties its CEWs and Axon devices from manufacturing defects on a limited basis for a period of one year after purchase and, thereafier,
wilf replace any defective unit for a fee. Estimated costs for our standard warranty are charged to cost of products sold and services delivered when revenue is
recorded for the related product. We estimate future warranty costs based on historical data related to returns and warranty costs on a quarterly basis and apply this
rate to current product anticipated returns from our customers. We have also historically increased our reserve amount if we becoms aware of a component failure
that could result in larger than anticipated retums from our customers, The accrued warranty Hability is reviewed quarterly to evaluate whether it sufficiently
reflects the remaining warranty obligations based on the anticipated expenditures over the balance of the warranty obligation period, and adjustments are made
when actual warranty claim experience differs from estimates. As of December 31, 2016 and 2013 , our reserve for warranty returns was approximaiely $0.8
million and $0.3 million , respectively, Warranty expense (recoveties) in the years ended December 31, 2016, 2015 and 2014 was $0.6 million , ${0.1) million and
$0.4 million , respectively. The increase in warranty reserve and reluted expense as of and for the year ended ended December 31, 2016 was primarily driven by
additional warranty reserves related to the introduction of the Axen Body 2 on-officer camera, its related Axon Dock and related parts and accesseries, The
Company provided a supplemental reserve of approximately $0.6 million for nncertainties surrounding potential return rates due to these preducts first being sold
in 2016 without well-established return rates, which is standard for new products the Company introduces. The Company has been closely monitoring actual
returns, and will adjust its estimates in subsequent periods, accordingly. Additionally, as the Company continues investing in the development of new technolegics
it will continue to assess the adequacy of its reserves related to inherent uncertainties with new product ofterings.

Revenue related to separately-priced extended warranties is recorded as deferred revenue at its contractual amount and subsequently recognized in net sales
on a straight-line basis over the delivery period. Costs related to extended warranties are charged to cost of products sold and services delivered when incurred.
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Invenfory

Inventories are stated at the lower of cost or market, with cost determined using the weighted average cost of raw malerials, which approximates the first-in,
first-out (“FIFQ") method, and an allocation of manufacturing labor and overhead costs. The allocation of manufacturing laber and overhead costs includes
management’s judgments of what constitutes nermal capacity of cur production facilities and a determination of what costs are considered to be abnormal fixed
production costs, which are expensed as current period charges, Provisions are made to reduee potentially excess, obsolete or slow-moving inventories fo their net
realizable value. These provisions are based on our best estimates afier considering historical demand, projected firture demand, inventory purchase comumitments,
industry and market trends and conditions and other factors. During the year ended December 31, 2016 , the Company recorded provisions for obselete inventory
of approximately $1.2 million compared to $0.5 million during 2015 . The increase in provisions made during 2016 was primarily attributable to Axon Body 1 and
Axon Flex 1 on-officer cameras due to the introduction of the second generation of these products during 2016 .

Revenue Recognition, Deferved Revenue and Accounts and Notes Receivable

We derive our revenne from two primary sources: (1) the sale of physical products, including our CEWSs, Axon cameras, corresponding hardware extended
warranties, and related accessories such as Axon Decks, cartridges and batteries, and (2} subseription to our Evidence.com digital evidence management SaaS
(including data storage fees and other ancillary services), which includes varying levels of support, To alesser extent, we also recognize training and other revenue.
Revenue is recognized when persuasive evidence of an arrangement exists, delivery has ocourred or services have been rendered, title has transferred, the price is
fixed and collectability is reasonably assured. Centractual arrangements may contain explicit customer acceptance provisions, and under such arrangements, the
Company defers recognition of revenue until formal customer acceptance is received. Extended warranty revenue, SaaS revenue and related deta storage revenue
are recognized ratably over the term of the contract.

Revenue arrangements with multiple deliverables are divided into separate units and revenue is allocated using the relative selling price method based upon
vendor-specific objective evidence of selling price or third-party evidence of the selling prices if vendor-specific objective evidence of selling prices does not exist,
If neither vendor-specific objective evidence nor third-party evidence exists, management uses its best estimate of selling price. The majority of the Company’s
allocations of arrangement consideration under multiple element arrangements are performed using vendor-specific objective evidence by utilizing prices charged
to customers for deliverables when sold separately. The Company’s muitiple element arrangements may include future CEW's and/or Axon devices to be delivered
at defined points within a multi-year contract, and in those arrangements, the Company aliocates total arrangement consideration over the life of the multi-year
contract to future deliverables using management’s best estimate of selling price. The Company has not utilized third-party evidence of selling price.

For the the years ended December 31, 2016, 2015 and 2014, the composition of revenue recognized from arrangements conteining multiple elements and
those not containing multipte elements was as follows:

For the Year Ended December 31, 2016

TASER Weapons ] Total
168,086 B 93 177,417
68,24

For the Year Ended December 31, 2015

TASER Weapans

Axon

Arrang tiple
Arrangements without multiple el

For the Year Ended December 31, 2014

TASER Weapons

Arrangements without raultiple elements 136 641 95.9 6,763 158 146,404 29.0
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Evidence.com, Axon cameras and related accessories are sometimes sold separately, but in most instances are sold together. In these instances, customers
typically purchase and pay for the equipment and one year of Evidence.com in advance. Additional years of service are generally billed annually over a specified
service term, which has typically ranged from one to five years. Axon equipment represents a deliverable that is provided to the customer at the time of sale, while
Evidence.com services are provided over the specified term of the contract. Generally, the Company recognizes revenue for the Axon equipment at the time of the
sale consistent with the discussion of multiple deliverable arrangements above. Revenue for Evidence.com is deferred at the time of the sale and recognized over
the service period. At times the Company subsidizes the cost of Axon devices provided to customers to secure [ong-term Evidence.com service contracts. In such
circumstances, revenue related to the Axon devices recognized at the time of delivery is limited to the amount collected from the customer that is not contingent
upon the delivery of future Evidence.com services, The Company recognizes the remaining allocated revenue related to subsidized Axon devices over the
remaining period it pravides the contracted Evidence.com services,

Deferred revenue consists of payments received in advance related to products and services for which the criteria for revenue recognition have not yet been
met. Deferred revenue that will e recognized during the succeeding twelve month period is recorded as current deferred revenue and the remaining portion is
recorded as long-term., Deferred revenue does not inclide future revenue from multi-year contracts for which no inveice has yet been created. We generally bill
custorners in annual installments.

Sales are typically made on credit and we generally do not require collateral. We perform ongoing credit evaluations of our customers” financial condition
and maintain an allowance for estimated potential losses. Uncollectible accounts are written off when deemed uneollectible, and accounts and notes receivable are
presented net of an allowance for doubtful accounts. This allowance represents our best estimate and is based on our judgment after considering a number of
factors including third-party credit reports, actual payment history, customar-specific financial information and broader market and economic trends and
conditions. In the event that actual uncollectible amounts differ from our estimates, additional expense could be necessary.

Valuation of Goodwill, Intangibles and Long-lived Asseis

The recoverability of the goodwill is evaluated and tested for impainment at least annually during the fourth quarter or more often, if and when circumstances
indicate that goodwill may not be recoverable, Finite-lived {ntangible assets and other long-lived assets are amortized over their useful lives. We evaluate whether
events and cireunstances have eceurred that indicate the remaining estimated useful life of long-lived assets and intangible assets may warrant revision or that the
remaining halance of these assets, including intangible assets with indefinite lives, may not be recoverable.

Circumstances that might indicate leng-lived asseis might not be recoverable could include, but are not limited to, a change in the product mix, a change In
the way products are created, produced or delivered, er a significant change in the way our products are branded and marketed. When petforming a review for
recoverability, we estimate the future undiscounted cash flows expected to result from the use of the assets and their eventual disposition. The amount of the
impairment loss, if impairment exists, is calculated based on the excess of the carrying amounts of the assets over their estimated fair value computed using
discounted cash flows.

Ticome Taxes

We recognize federal, state and fereign current tax liabilities or assets based on our estimate of taxes payable or refundable in the eurrent fiscal year by tax
jurisdiction. We also recognize federal, state and foreign deferred tax assets or liabilities, as appropriate, for our estimate of fature tax effects attributable to
ternporary differences and carry forwards.

We recognize the tax benefit from an uncertain tax position only if it is more likely than not that the tax position will be sustained based on the technical
merits of the position. The tax benefiis recognized in the consolidated financial statements from such positions are measured based on the largest benefit that has
greater than fifty percent likelihood of being realized upon ultimate resolution. Management myust also assess whether uncertain tax positions as filed could resuli
in the recognition of a liability for pessible interest and penalties if any. We have completed research and development tax credit stodies which identifisd
approximately $11.4 million in tax credits for federal, Arizona and California income tax purposes related to the 2003 through 2016 tax years, net of the federa
benefit on the Arizona and California research and development tax credits. Management determined that it was more likely than not that the full benefit of the
research and development tax credit would not be sustained on examination and accordingly, has established a liability for unrecognized tax benefits of $3¢
million as of December 31, 2016. In addition, we established a $0.1 million liability related fo uncertain tax positions for certain state income tax liabilities, for ¢
total unrecognized tax benefit at December 31, 2016 of $4.0 million. Management does not expect the amount of the unrecognized tax benefit liability to changt
significantly within the next 12 months, Shouid the uprecognized tax benefit of $4.0 million be recognized, the Company’s effective tax rate would be favorably
impacted. Qur estimates ate based on the information available to us at the time we prepare the income tax provisions. Our income tax retums are subject to audi
by federal, state, and local
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governments, generally years after the returns are filed. These returns could be subject to material adjustments or differing interpretations of the tax laws.

Our calculasion of current and deferred tax assets and liabilities is based on certain estimates and judgments and involves dealing with nncertainties in the
application of complex tax faws. Our estimates of current and deferred tax assets and liabilities may change based, in part, on added certainty or finality to an
anticipated outcome, changes in accounting or tax laws in the U.S, and overseas, or changes in other facts or circumstances, In addition, we recognize liabilitizs for
potential U.S. tax contingencies based on our estimate of whether, and the extent to which, additional taxes may be due. If we determine that payment of these
amounts is unnecessary, or if the recorded tax liability is greater than our current assessment, we may be required to recognize an income tax beneft, or additional
income tax expense, respectively, in our conselidated financial statements.

In preparing our consolidated financiel statements, management assesses the likelihood that our deferred tax assots will be realized from fotwe taxable
income. In evaluating our ability to recover our deferred income tax assets, management considers all available positive and negative evidence, including operating
results, ongoing tax planning and forecasts of futuze taxable income on a jurisdiction by jurisdiction basis. A valuation allowance is established if we determine
that it is more likely than not that seme pertion or all of the net deferred tax assets will not be realized.

Although management believes that its fax estimates are reasonable, the ultimate tax determination involves significant judgments that could become subject
to audit by tax authorities in the ordinary course of business. As of December 31, 2016, the Company would need to generate approximaiely $44.3 million of pre-
tax book income in order to realize the net deferred tax assets for which a benefit has been recorded. This estimate considers the reversal of zpproximately $10.6
million of gross deferred tax liabilitiss, $4.0 million tax-effecied. We also have state net operating losses ("INOLs") of $1.8 million, which produce deferred tax
assets of $68,000, which expire at various dates between 2029 and 2034, We anticipate the Company’s future income to continue to irend upward from our 2016
results, with sufficient pre-tax bock income to realize a iarge portion of our deferred tax assets. However, based on specific income projections in years in which
certain tax assels are set to expire, and cumulative losses in certain foreign tax jurisdictions, a reserve of approximately $3.5 million has been recorded as a
valuation allowance against deferred tax assets as of December 31, 2016,

Stock-Based Compensation

We have historically granted stock-based ecompensation to key smployees and nen-employee directors as a means of attracting and retaining highly qualified
personnel. We have historieslly utilized restricted stock units and stock options; however, no stock options were issued during 2016 , 2015 or 2014 . The fair value
of restricted stock units is estimated as the closing price of our common steck en the date of grant, We estimate the fair value of granted stock optiens by using the
Black-Scholes-Merton option pricing medel, which requires the input of highly subjective assumptions. These assumptions include estunating the length of time
employees will retain their stock options before exercising them (expected term), the estimated volatility of our comnrmon stock price over the expected term and the
number of options that will ultimately not vest (forfeitures). The expense for both restricted stock units and stock options is recorded over the life of the grant, net
of forfeitures.

We have granted a total of approximately 1.7 million performance-bassd awards (options and resiricted stock units) of which approximately ¢.4 million are
ouistanding as of December 31, 2016 , the vesting of which is contingent upon the achievement of certain performance criteria including the successful
development and market acceptance of future product introductions as well as our future sales targets and operating performance. These awards will vest and
compensation expense will be recognized based on management’s best estimate of the probability of the performance criteria being satisfied using the most
currently available projections of fiuture product adoption and operating performance, adjusted at each balance sheet date. Changes in the subjective and
probability-based assumptions can materially affect the estimate of fair value of stock-based compensation and consequently, the related amount recognized in ow
statements of operations.

Contingencies and Accrued Litigation Expense

We are subject to the possibility of various loss contingencies including product-related litigation, arising in the ordinary course of business. We consider the
likelihood of loss or impairment of an asset or the incurrence of a lisbility, as well as our ability o reasonably estimate the amount of loss in determining lose
contingencies. An estimated loss contingency is accrued when it is probable that an asset has been impaired or a liability has been incurred and the amount of loss
can be reasonably estimated. We regularly evaluate current information available to us to determaine whether such accruals should be adjusted and whether new
accruals are required.
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Ttem 7A. Quantitative and Qualitative Disclosures About Market Risk
Interest Rate Risk

We typically invest in a limited tunber of financial instruments, consisting principally of investments in money market accounis, certificates of deposit,
corporate and municipal bonds with a typical long-term debt rating of “A” or better by any nationally recognized statistical rating organization, denominated in
1.S. dollars. All of our cash equivalents and investments are treated as “held-to-maturity.” Investments in fixed-rate interest-earning instruments carry a degree of
interest rate risk as their market value may be adversely impacted due to a rise in interest rates. As a result, we may suffer losses in principal if we sell securities
that have declined in market value due to changes in interest rates. However, because we classify our debt securities as “held-to-maturity” based on our intent and
ability to hold these instruments to matirity, no gains or losses are recognized due to changes in interest rates, These securities are reported at amortized cost.
Based on investment positions as of December 31, 2016, a hypothetical 100 basis peint increase across all maturities would result in a $0.2 million incremental
decline in the fair market value of the portfolio. Such losses would only be realized if the Company sold the investments prior to matutity,

Additionally, we have access to a line of credit borrowing facility which bears interest at varying rates, currently at LEIBOR plus 1.5% or Prime less 0.75% .
Under the terms of the line of credit, available borrowings are reduced by outstanding letiers of credit, which totaled $2.7 million at December 31, 2016 , At
December 31, 2016 , there was no amount cutstanding under the line of credit, and the available borrowing under the line of credit was $7.3 million . We have not
borrowed any funds under the line of credit since its inception; however; should we need to do so in the future, such borrewings could be subject to adverse or
favorable changes in the underlying interest rate.

Exchange Rate Risk

Qur results of operations and cash flows are subject te fluctuations due to changes in foreign currency exchange rates, particularly changes in the Euro and
the British Pound, in each case compared te the U.S, Dollar, related to transactions by TASER International B.V., TASER Eurepe SE, Axon Public Safety UK
LTD, Axon Public Safety Australia Pty Ltd, and Axon Public Safety Canada, Inc. To date, we have not engaged in any currency hedging activities, although we
may do so in the future. Fluctuations in currency exchange rates could harm our business in the future.

The majority of our sales fo international customers are fransacted in 11,8, dollars and therefore, are not subject to exchange rate fluctuations on thess
transactions. However, the cost of our products to our customers increases when the U.S. dollar strengthens against their local currency and the Company may have
more sales and expenses denominated in foreign currencies in furure years which would increase its foreign exchange rale risk.
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TASER INTERNATIONAL, INC.
CONSOLIDATED BALANCE SHEETS
{in thousands, except share data)

December 33,

2016 2015

Total current asséts -

Property and equipine

Preferred stock, $0.00001 par value; 23,000,000 shares authorized; no shares issued and outstanding as of
December 31, 2016 and 2015 . — —
ymion stock: $0.00001

The accompaitying notes are an integral part of these consolidated financial statements.
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TASER INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME
(in thousands, except per share data)

For the Years Ended December 31,
2016 2015 ) 2014

Costof products sold and services delivered

Xpen:

Incame before provision for income taxes

 Diluted

Net income
Forein currericy translation adj

Comprehensive income

The accompanying notes are an integral part of these consolidated financial statements.
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TASER INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(in theusands, except share data)

Accunmulated
Common Stock Additional Treasury Stock Other Total
Paid-in Comprehensive Retained Stockholders’

Shares Amoaunt Capital Shares Aot Income (Loss) Earnings Equity

Stock options exercised and RSUs vested, net of
withholdings ) 9653

33,000,867 162,641 18.139,958 {114,645)

Purchase of {reasury stock

t 1ncome

i i 421,128

Net income

i cufréngy franslation adjuséme,

Balance, December 31, 2016 52325251 § 8 187,656 20220227 & {155947) & 203 $ 118275 8§ 150,888

The accompanying notes are an integral part of these consolidated financial statements.
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TASER INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

For the Years Ended December 31,

2016 2015 2014

Net income

(1,370)

The accempanying notes are an integral part of these consolidated financial statements.
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1. Ovganization and Summary of Significant Accounting Policies

TASER International, inc. (“TASER” or the “Company™)} is a developer and manufacturer of advanced conducted electrical weapons (“CEWs”} designed for
use by law enforcement, military, corrections, and private security personnel, and by private individuals for personal defense. In additien, the Company has
developed full technology selutions for the capture, storage and management of video/audio evidence as well as other tactical capabilities for use in law
enforcement. The Company sells its products worldwide through its direct sales force, distribution partners, online store and third-party resellers. The Company
was incorporated in Arizona in September 1993, and reincorporated in Delaware in January 2001. The Company’s corporate headquarters and manufacturing
facilities are located in Scottsdale, Arizona. The Company’s software development unit facility is located in Seattle, Washington. TASER International BV, a
wholly owned subsidiary of the Company, serves as the Company's international headquarters, and is located in Amsterdam, Netherlands.

The accompanying consolidated financial statements include the accounts of the Company, and its wholly owned subsidiaries, including TASER
International Evrope SE (*TASER Europe™), TASER Intemational B.V., Axon Public Safety Canada, and MediaSolv Solutions Cerporation ("MediaSolv"). All
material intercompany accounts, transactions, and profits have been eliminated.

a. Basis of Presentation and Use of Estimates

The accompanying consolidated financial statements have been prepared In conformity with accounting principles generally accepted in the United States of
America (*U.S. GAAP”). The preparation of these consclidated financial statements requires management to make estimates and assumptions that affect the
reporied amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the reported
amounis of revenues and expenses during the reporting period. Significant estimates and assurnptions in these consolidated financial statements include:

»  product warranty reserves,

«  inventory valuation,

»  revenue recognition allocated in multiple-deliverable contracts or arrangements,

+  valuation of goodwill, intangibles and long-lived assefs,

- frecognition, measurement and valuation of current and deferred income taxes,

= recognition and measurement of contingencies and accrued litigation expense, and

= fair value of stock awards issued, the estimated vesting period for performance-based stock awards and forfeiture rates,

Aclual resulis could differ materially from those estimates.

b. Cash, Cash Equivalents and Invesimenis

Cash, ¢ash equivalents and investinents include cash, money market funds, certificates of deposit, state and municipal obligations and corporate bongs. The
Company places its cash and cash equivalents with high quality financial institutions. Although the Company deposits its cash with multiple financial institutions,
its deposits, at times, may exceed federally insured limits.

Cash and cash equivalents include funds on hand and highly liquid investments purchased with initial maturity of three months or less. Short-term
investments include securities with an expected maturity date within one year of the balance sheet date that do not meet the definition of a cash equivalent, and
long-lerm investments are securities with an expected maturity date greater than one year. Based on management’s intent and ability, the Company’s investments
are classified as held to maturity investments and are recorded at amortized cost, Held-to-maturity investments are reviewed quarterly for impairment to determine
if other-than-temporary declines in the carrying value have occurred for any individual investment. Other-than~temporary declines in the value of hell-to-maturity
investments are recorded as expense in the peried the determination is made.

c Inventory

Inventories are stated at the lower of cost or market. Cost is determined using the weighted average cost of raw materials which approximates the first-in,
first-out (“FIFO™} method and includes allocaticns of mapufacturing labor and overhead. Provisions are made to reduce potentially excess, obsolete or slow-
moving inventories to their net realizable value, These provisions are based on management’s best estimate after considering histerical demand, projected future
demand, inventory purchase commitments, industry and market trends and conditions and other factors. Management evaluates inventory costs for abnormal costs
due to excess production capacity and treats such costs as period costs.
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d. Property and Equipinent

Property and equipment are stated at cost, net of accumulated depreciation and amortization. Additions and improvements are capitalized, while ordinary
maintenance and repair expenditures are charged to expense as incurred, Depreciation is calculated using the straight-line method over the estimated useful lives of
the assets,

e. Saoftware Development Costs

The Company expenses software development costs, including costs to develop software products or the sofeware component of products to be marketed to
external users, before technological feasibility of such products is reached. The Company has determined that technological feasibility is reached shortly before the
release of those products and as a result, the development costs incurred after the establishment of techinological feasibility and before the release of these products
are not material,

Software development costs also include costs to develop software programs to be used solely to meet the Company's internal needs and cloud-based
applications used to deliver its services. The Company capitalizes development costs related to these software applications once the preliminary project stage is
complete and it is probabie that the project will be completed and the sofiware will be used to perform the intended function Additionally, the Company
capitalizes qualifying costs incurred for upgrades and enhancements to existing software that result in additional fanctionality, Costs related fo preliminary project
planning activities, post-implementation activities, maintenance and minor medifications are expensed as incurred. Internal-use software is amortized on a straight
line basis over its estimated vseful life.

Management cvaluates the useful lives of these assets cn an annual basis and tests for impairment whenever events or changes in circumstances occur that
could impact the recoverability of these assets.

£, Valuation of Geodwill, Intangibles and Long-lived Assets

The Company does not amortize goodwill and intangible assets with indefinite useful lives, rather such assets are required to be tested for impairment at least
annually during the fourth quartier or sooner whenever events or changes in circumstances indicate that the assets may be impaired, Finite-lived intangible assets
and other long-lived assets are amortized over their useful lives. Management evaluates whether events and circumstances have occurred that indicate the
remaining estimated useful life of long-lived assets and intangible assets may warrant revision or that the remaining balance of these assets, including intangiblc
assets with indefinite lives, may not be recoverable.

Circumstances that might indicate long-lived assets might not be recoverable could include, but are not limited to, a change in the product mix, a change in
the way products are created, produced or delivered, or a significant change in the way the Company's products are branded and marketed. When performing a
review for recoverability, management estimates the future undiscounted cash flows expected to resuli from the use of the assets and their eventual disposition. The
amount of the impairment lass, if impairment exists, is calculated based on the excess of the carrying amounts of the assets over their estimated fair value
computed using discounted cash flows. No impairment losses were recorded during the years ended December 31, 2016, 2015 and 2014 .

g, Customer Deposits

The Company requires deposits in advance of shipment for certain customer sales orders. Customer deposits are recorded as a current liability in the
accompanying consolidated balance sheets.

k. Revenue Recognition, Deferred Revenue and Acconnts and Notes Receivable

The Company derives revenue from two primary sources: (1) the sale of physical products, including CEWs, Axon cameras, corresponding extended
warranties, and related accessories such as Axon Docks, cartridges and batteries, among others, and (2) subscription to the Company's Evidence.com software as ¢
service ("SaaS") (including data storage fees and other ancillary services), which includes varying levels of support. To a lesser extent, the Company alsc
recognizes training and other professional services revenue. Revenue is recognized when persuasive evidence of an arrangement exists, delivery has cccurred o
services have been rendered, title has transferred, the price is fixed and collectability is reasonably assured. Contraciual arrangements may contain explic
customer acceptance provisions, and vnder such arrangements, the Cempany defers recognition of revenne until formal customer acceptance s received. Extendet
warranty revenug, SaaS revenue and related data storage revenue are recognized ratably over the term of the contract beginning on the commencement date of eact
contract.
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Revenue arrangements with multiple deliverables are divided into separate units and revenue is allocated using the relative selling price method based upon
vendor-specific objective evidence of selling price or third-party evidence of the selling prices if vendor-specific objective evidence of selling prices does not exist.
If neither vendor-specific objective evidence nor third-party evidence exists, management uses its best estimate of selling price. The majority of the Company’s
allocations of arrangement consideration under multiple element arrangements are performed using vendor-specific objective evidence by utilizing prices charged
to customers for deliverables when sold separately. The Company's multiple element arrangements may include future CEWs and/or Axon devices to be delivered
at defined points within a multi-year contract, and in those arrangements, the Company ailocates total arrangement consideration over the life of the multi-year
contract to future deliverables using management’s best estimate of selling price. The Compeany has not utilized third-party evidence of selling price,

The Company offers the right to purchase extended werranties that include additional services and coverage beyond the standard limited warranty for certain
products. Revenue for extended warranty purchases is deferred at the time of sale and recognized over the warranty period commencing on the date of sale,
Extended warranties range from one to five years.

Evidence.com and Axon cameras and related accessories have stand-alone value to the customer and are sometimes sold separately, but in most instances are
sold together. In these instances, customers typically purchase and pay for the equipment and one year of Evidence.com in advance. Additional years of service are
generally billed annually over a specified service term, which has typically ranged from one to five years. Generally, the Company recognizes revenue for the
Axon equipment at the time of the sale consistent with the discussion of multiple deliverable arrangements above. Revenue for Evidence.com is deferred at the
time of the sale and recognized over the service period. At times the Company subsidizes the cost of Axon devices provided to customers to secure long-term
Evidence.com service conéracts. In such circumstances, revenue related to the Axon devices recognized at the time of delivery is limited to the amount collected
from the customer that is not contingent upon the delivery of future Evidence.com services. The Company recognizes the remaining allocated revenue related to
subsidized Axon devices over the remaining period it provides the contracted Evidence.com services,

In 2012, the Company intreduced & program, the TASER Assurance Program (“TAP”) whereby a customer purchasing a product and joining the program
will have the right to trade-in the original product for a new product of the same or like model in the future. Upon joining TAP, custemers also receive an extended
warranty for the initial products purchased and spare inventory. Under this program the customer generally pays additional annual installments over the contract
period, generally three to five years. The Company records consideration received related to the fiture product purchase as deferred revenue until all revenue
recognition criteria are met, which is generally when the new product is delivered. Consideration related to future product purchases is determined at the inception
of the arrangement using management’s best estimate of selling price. Management’s estimate is principally based en the current selling price for such products,
with due evaluation of the impact of any expected product and pricing changes, which have historically had an immaterial influence on management’s best
estimate of selling price.

In 2015, The Company introduced the Officer Safety Plan (“OSP™), whereby a customer typically enters into a five year Evidence.com subscription that
includes all of its standard advanced features zlong with unlimited storage. The OSP also includes a service plan that includes upgrades of (i) the Axon devices
every 2.5 years and (ii} a TASER CEW at any point within the contract period. Upon entering into the OSP, customers also receive extended warranties on the
Axon and CEW devices over the five -year contract periods as well as spare inventory wnits. Under this program the customer generally makes an initial purchase
of Axon cameras and related accessories, and CEWs at inception and pays the first of its annual installments for services and future hardware deliverables ever the
contract period. The Company records consideration recetved related to the future purchase as deferred revenue until abl revenue recognition criteria are met, which
is gencrally when the products or services are delivered.

In 2016, the Company introduced the TASER 60 Plan {("TASER 60"} whereby a customer typically enters into a five year CEW installment purchase
arrangement. The TASER 60 plan also incldes extended warranties on the CEW devices upon delivery covering the contract periods as well as on-site spares,
holsters and cartridges. Generally, the Company recognizes revenue for the amount allocated to the CEW at the time of sale for the amount of the customer
receivable, net of imputed interest, and the amount allocated to the extended warranty is recognized over five years.

Sales tax collected on sales is netted against government remittances and thus, recorded on a net basis. Training revenue is recorded as the service is
provided.

Deferred revenue consists of payments received in advance related to products and services for which the criteria for revenue recognition have not yet been
met. Deferred revenue that will be recognized during the succeeding twelve month period is recorded as current deferred revenue and the remaining portion is

recorded as long-term. Deferred revenue does not include foture revenue
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from multi-year contracts for which no invoice has vet been created. Generally, customers are billed in annual installments. See Note 7 for further disclosures
about of the Company’s deferred revenue.

Sales arc typically made on credit and the Company generally does not require collateral. Management performs ongoing credit evaluations of its customers’
financial condition and maintains an allowance for estimated potential lesses. Uncollectible accounts are charged to expense when deemed uncallectible, and
accounts and notes receivable are presented net of an allowance for doubtful aceounts. This allowance represents management’s best sstimate and is based on their
judgment after considering a number of factors, including third-party credit reports, actual payment history, cash discounts, customer-specific financial information
and broader market and economic irends and conditions.

i Cost of Products Sold and Services Provided

Cost of products sold represents manufacturing costs, consisting of materials, labor and overhead related to finished goods and components. Shipping costs
incurred related to product delivery are aise included in cost of products sold. Cost of services delivered includes third-party cloud services, and software
maintenance and support costs, including personnel costs, associated with supporting Evidence.com.

J. Advertising Costs

The Company expenses advertising costs in the period in which they are incurred. The Company incurred advertising costs of $0.4 million , $0.6 million and
$0.3 million in the years ended December 31, 2016, 2015 and 2014, respectively. Advertising costs are included in sales, general and adminisirative expenses in
the accompanying statements of operations,

k. Standard Warranties

The Company warranties its CEWs, Axon cameras and certain related accessories from manufacturing defects on a limited basis for a period of one year
after purchase and, thereatter, will replace any defective unit for a fee. Estimated costs for the standard warranty are charged to cost of preducts sold and services
delivered when revenue is recorded for the related product. Futire warranty costs are estimated based on historical data related to refurns and warranty costs on a
quarterly basis and this rate is applied to current product sales. Historically, reserve amounts have been increased if management becomes awars of a compoenent
faiture that could result in larger than anticipated returns from customers. The accrued warranty liability expense is reviewed quarterly to verify that it sufficiently
reflects the remaining warranty obligations based on the anticipated expenditures over the balance of the warranty obligation pericd, and adjustments are made
when actual warranty claim experience differs from estimates. Costs related to extended warranties are charged to cost of products sold and services delivered
when incurred. The reserve for warranty returns is included in acerued liabilities on the accompanying consolidated balance sheets,

Changes in the Company’s estimated product warranty liabilities were as foliows (in thousands):

2016 2015 2014

rranty expe

B2 R Sl s il
Balance, December 31

I, Research and Development Expenses

The Company expenses as incurred research and development costs that <o not meet the qualifications to be capitalized. The Company incurred ressarch anc
development expense of $30.6 million , $23.6 million ané $14.9 million , in 2016 , 2015 and 2014, respectively.

m. fncome Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized for the future tax consequence
attributable to differences between the financial statement amounts of assets and liabilities and their respective tax bases and operating loss and tax credit carr:
forwards. Deferred tax assets and liabilities are measured using enacted
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1ax rates expected to apply to taxable income in future years in which those temporary differences are expected to be recovered or setiled. The effect on deferred
tax assefs and liabilities of a change in fax rate is recognized in income in the period that includes the enactment date, Deferred tax assets are reduced through the
establishment of a valuation allowance if, based upen available evidencs, it is determined that it is more likely than not that the deferred tax assets will not be
realized,

The Company recognizes the tax benefit from an uncertain tax position only if' it is more likely than not that the tax position will be sustained on examination
by the taxing authorities, based on the technical merits of the position. The tax benefits recognized in the conselidated financial statements from such a position are
measured based on the largest benefit that has a greater than 50% likelihood of being realized upon ultimate resolution. Management also assesses whether
uncertain tax positions, as filed, could result in the recognition: of a liability for possible interest and penalties. The Company’s policy Is to include interest and
penalties related to unrecognized tax benefits as a component of income tax expense. Refer to Note 10 for additional information regarding the change in
unrecognized tax benefits,

n. Concentration of Credit Risk and Major Customers / Suppliers

Financial instruments that potentially subject the Company to concentrations of credit risk consist of accounts and notes receivable and cash. Sales are
typically made on credit and the Company generally dees not require collateral, Management performs ongoing credit evaluations of its customers’ financial
condition and maintains an allowance for estimated losses. Uncollectible accounts are written off when deemed uncollectible, and accounts receivable are
presented net of an allewance for doubtfisl accounts, which totaled $0.4 mitlien and $0.3 miliion as of Decernber 31, 2016 and 2015 , respectively. Historically, the
Company has experienced a low level of write-offs related to doubtful accounts.

The Company maintains the majority of its cash and cash equivalents accounts at five depository institutions, As of December 31, 2016 , the aggregatc
balances in such accounts were $33.2 million . The Company’s balances with these institutions regularly exceed Federal Deposit Insurance Corporation (“FDIC”)
insurad limits for domestic deposits and various deposit insurance programs covering our deposits in the Netherlands, the United Kingdom, Germany and
Australia. To manage the related credit exposure, management continually monitors the creditworthiness of the financial institutions where the Company has
deposits.

The Company sells some of its products through a network of unaffiliated distributers. The Compaay also reserves the right to sell directly to the end user to
secure the customer’s account, No custemer represented more than 10% of total net sales for the years ended December 31, 2016, 2015 or 2014 .

At December 31, 2016 and 2015 , the Company had 2 trads receivable from one unaffiliated customer comprising 14.5% and 12.5% , respeciively, of the
aggregate accounts receivable balance.

The Company currently purchases finished eireuit boards and injection-molded plastic components from. suppliers located in the U.8., Mexico and Taiwan.
Although the Company currently ebtains many of these components from single source suppliers, the Company owns the injection molded component tooling nsed
in their production. As a result, management believes it could obtain alternative suppliers in most cases without incurring significant production delays. The
Compay also purchases small, machined parts from a vendor in Taiwan, custom cariridge assemblies from a proprietary vender in the U8, and electronic
compenents from a variety of foreign and domestic distributors, Management believes that there are readily available alternative suppliers in most cases who car
consistently meet the Company's needs for these components. The Company acquires most of its components on a purchase order basis and does not have any
significant long-term contracts with suppliers,

o. Fair Value of Financial Instruments

The Company uses the fair value framework that prioritizes the inputs to valuation techniques for measuring finaneial assets and liabilities measured on ¢
recutring basis and for non-financial assets and liabilities when these items are re-measured. Fair value is considered to be the exchangs price in an orderly
transaction between market participants, to sell an asset or transfer a liability at the measurement date. The hierarchy below lists three levels of fair value based o1
the extent to which inputs used in measuring fair value are observable in the market, The Company categorizes each of its fair value measurements in one of thest
three levels based on the lowest level input that is significent to the fair value measurement in its entirety. These levels are:

¢« Level | - Valuation techniques in which all significant inputs are unadjusted quoted prices from active markets for assets or liabilities that are identical i
the assets or liabilities being measured.
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«  Level 2 — Valuation techniques in which significant inputs include quoted prices from active markets for assets or liabilities that are similar to the assets or
liabilities being measured and/or quoted prices for assets or liabilities that are identical or similar to the assets or liabilities being measured from markets
that are not active. Also, model-derived valuations in which all significant inputs and significant value drivers arc observable in active markets are Level 2
valuation techniques.

+  Level 3 — Valuation technigues in which one or more significant inputs or significant value drivers are unobservable. Unobservable inputs are valuation
technique inputs that reflect the Company's own assumptions about inputs that market participants would use in pricing an asset or liability.

The Company has cash equivalents and fnvestments, which at December 31, 2016 and 20153 , were comprised of money market funds, state and municipal
obligations, corporate bonds, and certificates of deposits. See additional disclosure regarding the fair value of the Company’s cash equivalents and investments in
Note 2. Included in the balance of other assets as of December 31, 2016 and 2015 was $3.2 million and $2.2 million , respectively, related to corporate-owned life
insurance policies which are used to find the Company’s deferred compensation plan. The Company determines the fair value of its insurance contracts by
obtaining the cash surrender value of the contracts from the issuer, a Level 2 valuation technique.

The Company's financial instruments also include accounts and notes receivable, accounts payable and accrued liabilities. Due to the short-term nature of
these instruments, their fair values approximate their carrying values on the balance sheet.

p. Segment and Geographic Information

The Company is comprised of two reportable segments: the sale of CEWs, accessories and other products and services (the “TASER Weapons™ segment);
and the Axon business, focused on devices, wearables, applications, cloud and mobile products (the "Axon" segment). Reportable segments are determined based
on discrete financial information reviewed by the Company’s Chief Executive Cfficer who is the chief operating decision maker for the Company. The Company
organizes and reviews operations based on products and services, and currently there are no operating segnients that are aggregated. The Company performs an
anmual analysis of its reportable segments. Additional information related to the Company’s business segments is summarized in Note 16.

For the three years ended December 31, 2016 , 2015 and 2014 , net sales by geographic area were as follows (in thousands):

Year Ended December 31,

32,320
4,525

Sales to customers outside of the U.S. are typically denominated in U.S. dollars and are atiributed to each country based on the shipping address of the
distributor or customer. For the three years ended December 31, 2016 , 2015 and 2014 , no individual country outside the U.S. represented more than 10% of net
sales. Substantially all of the Company’s assets are located in the U.S.

q. Stock-Based Compensation

The Company calculates the fair value of stock options using the Black-Scholes-Merton option pricing valuation model, which incorporates various
assumptions including volatility, expected life and risk-free interest rates. No options were awarded during the years ended December 31, 2016, 2015 or 2014 .
The fair value of restricted stock units is estimated as the closing price of the Company's commaon stock on the date of grant.

The estimated fair value of stock-based compensation awards is amortized to expense on a straight-line basis over the requisite service periods. As stock-
based compensation expense recognized is based on awards ultimately expected to vest, it is reduced for estimated forfeitures, Forfeitures are estimated at the time
of grant and revised, if necessary, in subsequent periods if actual forfeitures differ from those estimates. The Company’s forfeiture rate was calculated based on its
historical experience of awards which ultimately vested. See Note 12 for further disclosure about the Company’s stock-based compensation,
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1. Income per Common Share

Basic income per common share {s computed by dividing net income by the weighted average number of common shares outstanding during the periods
presented. Diluted ingome per share reflecs the potential dilution that would occur if outstanding stock options were exercised utilizing the treasury stock method.
The calculation of the weighted average number of shares outstanding and earnings per share are as follows (in thousands except per share data}:

For the Year Ended December 31,

2016 2015 2014

17,297 §

Net incorne per common share:

Dituted $ 032 % 036 S 037

5. Recently Issned Accounting Guidance

In May 2014, the Financial Accounting Standards Board (“FASB™) issued Accounting Standards Update (“ASU™) 2014-09, Revenue from Centracts with
Customers (Topic 606). ASU 2014-09 requires entities to recognize revenue through the application of a five-step model, which includes identification of the
contract, identification of the performance obligations, determination of the transaction price, allocation of the transaction price to the performance obligations and
recognition of revenue as the entity satisfies the performance obligations. Subsequently, the FASB issued the following accounting standard updates related to
Topic 606, Revenue Contracts with Customers:

+  ASUNo. 2016-08, Revenue from Contracts with Customers (Topic 606): Principal versus Agent Considerations (Reporting Revenue Gross versus Net) in
March 2016. ASU 2016-08 does not change the core principle of revenue recognition in Topic 606 but clarities the implementation guidance on principal
versus agent considerations.

«  ASU No. 2016-10, Revenve from Contracts with Customers (Topic 606): Identifying Performance Obligations and Licensing in April 2016. ASU 2016-
10 does not change the core principle of revenue recognition in Topic 606 but clarifies the implementation guidance on identifying performance
obligations and the licensing

«  ASUs No. 2016-12 and 2016-20, Revenue from Contracts with Customers (Topic 606): Narrow-Scope Improvements and Practical Expedients. These
ASUs do not change the cors principle of revenue recognition in Topic 606 but clarifies the implementation gnidance on a few narrow areas and adds
some practical expedients to the guidance.

The amendments are effective for annual reporting periods beginning after December 15, 2017, including interim periods within that reporting period. During
Fiscal 2016, the Company established an internal implementation team and engaged a third-party advisory firm to assist in the implementation of the new standard
The Company is currently finalizing its assessment relative to the adoption of this guidance, and currently does not expeet it will have significant impact on its
consolidated financial statements. The Company is also evaluating whether to adopt the guidance using the full or modified retrospective basis, and will likely
make that determination during the first half of Fiscal 2017.

In July 2013, the FASB issued ASU 2015-11, Inventory {Topic 330). The amendments require that an entity should measure Inventory at the lower of cos
and net realizable value. Net realizable value is the estimated prices in the ordinary course of business, less reasonably predictable costs of completion, disposal
and transportation. The Company adopted this guidance effective January 1, 2017 and does not expect this ASU to have a material impact on its consclidatec
financial statements.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) in order to increase transparency and comparability anong crganizations b
recognizing lease assets and lease liabilities on the balance sheet for those leases classified as operating
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leases under previous GAAP. ASU 2016-02 requires that a lessee should recognize a lability to make lease payments (the lease lisbility) and a right-of-use esset
representing its right to use the underlying asset for the lease term on the balance sheet. ASU 2016-02 is effective for the fiscal year beginning after December 15,
2018 (including interim periods within that year) using a modified retrospective approach and eatly adoption is permitted. The Comparny is currently in the process
of evaluating the impact of adoption of ASU 2016-02 on its consolidated financial statements.

in March 2016, the FASB issued ASU 2016-09, Improverents to Employee Share-Based Payment Accounting, which amends Accounting Standards
Codification (Topic 718), Compensation — Stock Compensation. ASU 2015-09 simplifies several aspects of the accounting for share-based payment transactions,
including the income tax consequences, classification of awards as either equity or liabilities, and classification on the statement of cash flows. The Company
adopted this guidance etfective January 1, 2017. Under this standard, all excess tax benefits and tax deficiencies related to stock compensation will be recognized
as income tax expense or benefit in the consolidated statement of operations. The Company will recognize excess tax benefits regardless of whether the benefit
reduces taxes payable in the current period, subject to normal valuation allowance considerations. The standard will be applied using a modified retrospective
transition method by means of a cumulative-effect adjustment to equity as of the beginning of Fiscal 2017. The Company does not expect the provisions of this
ASU to have a material impact on its conselidated financial statements.

In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses, which amends ASC 326. The new guidance differs from existing GAAP
wherein previous cbfectives generally delayed recognition of credit losses until the loss was probable, ASU 2016-13 eliminates the probable initial recognition
threshold and, instead, reflect an entity’s current estimate of all expected credit losses. The use of forecasted information is intended to incorporate mere timely
information in the estimate of expected credit loss, ASU 2016-13 is effective for the fiscal year beginning after December 15, 2019, and interim periods within that
fiscal year, and early adoption is permitted. The Company is currently in the process of evaluating the impact of adoption of ASU 2016-13 on its consolidated
financial statements.

In August 2016, the FASD issued ASU 2016-15, Statement of Cash Flows (Topic 230): Classification of Certain Cash Receipts and Cash Payments. ASU
2016-15 eliminates the diversity in practice related to the classitication of cerfain cash receipts and payments. ASU 2016-15 designates the appropriate cash flow
classification, including requirements io ellocate certain components of thess cash receipts and payments among operating, investing and financing activities, ASU
2016-15 is effective for the fiscal year beginning after December 15, 2017, and interim periods within that fiscal year, and early adeption is permitted. The
retrospective transition method, requiring adjustment to all comparative periods presented, is required unless it is impracticable for some of the amendments, in
which case those amendments would be prospectively as of the earliest date practicable. The Company does not expect the adoption of this ASU to have a material
impact on its consolidated financial statements,

In October 2016, the FASB issued ASU 2016-16, Inceme Taxes {Topic 740) - Intra-Entity Transfers of Assets Other Than laventory. ASU 2016-16 requires
an entity (o recognize income tax consequences of an infra-entity (ransfer of an asset other than inventory when the transfer occurs, This removes the exception to
postpone recognition until the asset has been sold to an cutside party. ASU 2016-16 is effective for fiscal year beginning after December 15, 2017 using a modified
retrospective approach, and early adoption is permitted. The Company is currently in the process of evaluating the impact of adoption of ASU 2016-15 on its
consolidated financial statements.

In November 2016, the FASB issued ASU 2016-18, Statement of Cash Flows - Restricted Cash (Topic 230}, which amends the existing guidance relating to
the disclosure of restricted cash and restricted cash equivalents on the statement of cash flows. ASU 2016-18 is effective for the fiscal year beginning after
December 15, 2017, and interim periods within that fiscal year, and early adoption is permitted. The Company is currently in the process of evaluating the impact
of adoption of AST 2016-18 on its Consolidated Statements of Cash Flows.

In January 2017, the FASB issued ASU 2017-01, Business Combinations (Topic 805) to provide 2 more robust framework to use in determzining when a set
of assets and activities is a business. ASU 2017-01 is effective for the fiscal year beginning after December 15, 2017, and interim periods within that year and early
adoption is permitted. The Company doss not expect the adoption of this ASU to have a material impact on its consolidated financial statements.
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t. Foreign Cuarrency Translation

The Company’s foreign subsidiaries use their local currency as their functional currency. Assets and liabilities are translated at exchange rates in effect at the
balance sheet date. Income and expense accounts are translated at the average monthly exchange rates during the year, Resulting translation adjusiments are
recorded as a component of accumulated other comprehensive income on the consolidated balance sheets.

. Reclassification of Prier Year Presentation

Certain prior year amounts have been reclassified for consistency with the current year presentation. These reclassifications had no effect on the reported
results of operations.

2. Cash, Cash Equivalents and Investments

The following tables summarize the Company's cash, cash equivalents, and held-to-maturity investments at December 31 {in thousands):

As of December 31, 2016

Gross
Amortized Gross Unrealized Unrealized Cash and Cash Short-Term Long-Term
Gains Losses air Valoe Equivalents Investments Investments

Total 3 80300 % — % 67y § 89233 % 40651 % 48415 § 234

As of December 31, 2615
Gross
Amartized Gross Unrealized Unrealized Cash and Cash Short-Term Long-Term
Cost Gains Lasses Fair Valne

Equivalents Investments Investments

* Money market funds 2,380 — — 2,389 2,389

Total $ 118305 11 5 (7% $ 118,237 § 59,526 & 50,254 § 8,525

The Company believes the unrealized losses on the Company’s investments are due to interest rate fluctuations. As these investments are either short-term ir
nature, ate expected to be redeemed at par valve and/or because the Company has the ability
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and intent to hold these investments to maturity, the Company does not consider these investments to be other than temporarily impaired at December 31, 2016,
None of Company’s investments have been in an unrealized loss position for more then one year.

The following table summarizes the amortized cost and fair value of the short-term and long-term investments held by the Company at December 31, 2016
by contractual maturity (in thousands}:

Amortized Cost Fair Value

3. Inventory

Inventories consisted of the fellowing at December 31 (in thousands):

2016 2015

4. Property and Equipment

Property and equipment censisted of the following at December 31 (in thousands);

Estimated
Useful Life 2016 2018

Building and leéscholdl iinprovcments
Productian equipment
Computer equipment

Total cost
Property and equipment, net

24004 S

$

Bepreciation and amortization expense relative to property and equipment, including equipment under capital lease, was $2.5 million , $2.3 million and $4.0
million for the years ended December 31, 2016, 2015 and 2014, respectively, of which $0.7 million , $0.7 million and $2.8 million was included in cost of
products sold and services delivered for the respective years.
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5. Goodwill and Intangible Assets

The changes in the carrying amount of goedwilt for the year ended December 31, 2016 were as follows (in thousands):

Goodwill acquired

Foreign currency translation adjustments

Intangible assets {other than goodwill} consisted of the following (in thousands);

December 31, 2016 December 31, 2015
Gross Net Gross Net
Uscful Carrying Accumulated Carrying Carrying Accumulated Carrying
Life Amount Amgortization Amount Amount

Amortization Amount

Domain names 5-10 years

15,798 {2,525) 13,273 7,563 (1,617) 5,946

Amortization expense related to intangible assets was $0.9 miliion , $0.8 million and $0.2 million for the years ended December 31, 2016, 2015 and 2014 ,
respectively. Estimated amortization for intangible assets with definitive hves Tor the next five years, and thereafter, is as follows for the years endec { December al
(m thousands):

Tﬁereaﬁer
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6. Other Long-Term Assets

Other long-term assets consisted of the following &t December 31 (in thousands);

Prepaid expenses, deposits and other (D

® Prepaid commissions represent customer acquisition costs to secure long-term contracts. The Company capitalizes incremental and direet costs related to
specific contract and recognizes expense over the term of the contract.

(i} As of December 31, 2016, restricted cash primarily consisted of $2.7 million of sales proceeds related to a long-term contract with a specific custemer. These
proceeds are held in escrow until certain billing milestones are achieved, and then specified amounts are wansferred to the Cempany's operating accounts.
Restricted also contained $0.6 million telated to a performance guarantee related to an international customer sales contract,

4 Included in long-term assets as of December 31, 2016 was $1.8 million of funds deposited in escrow related to contingent consideration in connection with a
business combination (see Note 15). The funds will be held in escrow and released to selling shareholders if certain conditions are subsequently met. If the
conditions are not met, the funds will be released back to the Company.

7. Deferred Revenne

Deferred revenue consisted of the following at December 31 (in thousands);

December 31, 2016 December 31, 2015

Current Long-Term Tatal ] Current Long-Term Total

TASER Weapons

Drecember 31, 2016 December 31, 2015

Current Long-Term "ot Long
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8. Accrued Liahilities

Accrued liabilities consisted of the following at December 31 (in thousands):

9, Commitments and Contingencies

a. Operating and capital lease obligations

The Company has entered into operating leases for various office space, storage facilities and equipment. As of December 31, 2016, the Company's Ieases
are for terms ranging from less than one year o six years, The Company's leases generally contain multi-year renewal options and escalation clauses. Rent expense
under all operating leases, including both cancelable and non-cancelable leases, was $1.8 million , $1.0 million and $0.9 million for the years ended December 31,
2016, 2015, and 2014, respectively.

Future minimum lease payments under non-cancelable leases at December 31, 2016, are as follows (in thousands):

Gperating Capital

b. Purchase commitments

The Company routinely enters {nto cancelable purchase orders with many of its key vendors. Based on the strategic relationships with many of these
vendors, the Company”s ability to cancel these purchase orders and maintain a favorable relationship would be limited. As of December 31, 2016, the Company
has approximately $46.0 million of open purchase orders,

¢ Litfigation

Product Litigation

The Company is currently named as z defendant in eight lawsuits in which the plaintiffs allege either wrongful death or personal injury in situations in which
a TASER CEW was used (or present) by law enforcement officers in connection with arrests or during training exercises. While the facts vary from case to case,
the product liability claims are typically based on an alleged product defect resulting in injury or death, usvally involving a failure to warn, and the plaintiffs are
seeking monetary damages. The information throughout this note is current through the date of these financial statements.

As a general rule, it is the Company’s pelicy not to ssttle suspect injury or death cases. Exceptions are sometimes made where the settlement is strategically
beneficial to the Company. Also, en occasion, the Company’s insurance carrier has settled such lawsuits over the Company’s objection where the risk is over the
Company’s liability insurance deductibles. Due to the
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confidentiality of the Compary's litigation strategy and the confidentiality agreements that are executed in the event of a settlement, the Company dees not identify
or comment on which specific lawsuits have been seitled or the amount of any setilement.

In 2009, the Company implemented new risk management strategies, including revisions to product warnings and training to better protect both the
Comparty and its customers from litigatien based on “failure to warn® theories — which comprise the vast majority of the cases against the Company. These risk
management strategies have been highly effective in reducing the rate and exposure from litigation post-2009. From the third quarter of 2011 threugh the date of
these financial statements, product liability cases have been reduced from 55 active to eight active cases.

Management believes that pre-2009 cases have a different risk profile than cases which have occurred since the risk management procedures were introduced
in 2009. Therefore, the Company necessarily treats certain pre~-2009 cases as exceptions to the Company’s general no settlement policy in order to reduce caseload,

legal costs and liability exposure. The Company intends to continue its successful practice of aggressively defending and generally not seitling litigation except in
very limited and unusual circumstances as described above.

With respect to each of the pending lawsuits, the following table lists the name of plaintiff, the date the Company was served with process, the jurisdiction in
which the case is pending, the type of claim and the stafus of the matter.

Month
Plaintiff Served Jurisdiction Claim Type Status
Tierby Suporior Court B Tustive 117 Ficer Ty :
Shymko Dec-10  The Queen's Bench, Wiqpipeg Centre, Manttoba Wrongful Death

‘f_ 1 Q'LHAt‘,jB
Ontario, Canada Superier Court of Justice

Wrongful Death

Bennett Wrongful Death

Mmlers Nov-16 U5 District Court, Western District of Missouri Suspect Injury Pleading Phase

There are no product litigation matters in which the Company is involved that are currently on appeal.

There were 4 cases that were dismissed or judgment entered during the fourth quarter of 2016 and through the date of these financial staterments. Cases that
were dismissed or judgment entered in prior fiscal quarters are not included.

Month
Plaintif( Served Claim Type Status
Do APT10 | Wrongtul Dedth k5 e

HemandezLlach ) VSep—lé Wrongful Death ' Dismissed

US Distriet Court for the Northern Ristrict of Hlinois

Conspiracy and negligent spoliation Distnissed
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The claims, and in some instances the defense, of each of these lawsuits have been submitted to the Company’s insurance carriers that maintained insurance
coverage during the applicable periods. The Company continues to maintain product liability insurance coverage with varying limits and deductibles, The
following tabte provides information regarding the Company’s product liability insurance. Remaining insurance coverage is based on information received from
the Company’s insurance provider (in millions).

Policy Policy Defense Remaining
Start Lnd Insurance Deductible Costs Insurance Active Cases and Cases on
Palicy Year Drate ] Date Coverage Amonnt Covered Coverage Appeal

12/15/3008
12/15/2009

12/15/2010 : ' 1.0 100 Shymko

Jan-Jun 2012 12/15/2011

Ramsey, Firnan

6/25/2012 7.0

152012 12152013 12.0 Y

2013 12/15/2034 12/1512015

Bennett

Other Litigation

In November 2015, the Company filed a complaint against Phazzer Electronics Inc. and Sang Min Infernational Co. Ltd. for patent infringement, trademark
infringement and false advertising. Defendant Phazzer has filed a motion to dismiss. Phazzer has filed an ex parte review with the USPTO to invalidate the
Company’s patent on its data log as well as a cancellation of the Cempany’s trademark on its cariridge, which caneellation proceeding has been stayed. This
litigation is in the motion/discovery phase with a trial date on September 5, 2017.

In February 2016, the Company was served with a first amended complaint fited by Digital Ally in the Federal District Court for the District of Kansas
alleging patent infringement, commercial bribery, contracts, combinations and conspiracies in restraint of trade and unfair or anti-competitive acts and practices. In
March 2016, the Company was served with a second amended complaint with similar allegations. The second amended complaint seeks a judgment of
infringement, monetary damages, a permanent injunction, punitive damages and attorneys’ fees and costs, The Company believes the second amended complaint s
frivolous and the Company will vigorously defend this litigation. The Company’s motion to dismiss the claims involving commercial bribery, contracts,
combinations and conspiracies in restraint of trade and unfair or anti-competitive acts and practices, was granted. The Company has filed four inter parte reviews

with the USPTO to invalidate Digital Ally’s patents and also has filed a motion to stay the litigation pending resolution of the inter parte reviews, This litigation is
in the discovery phase,

In April 2016, the Compeny was served with a notice of arbitration ¢laim filed by Antoine di Zazzo, the Company’s former distributor in France, for
commissions allegedly owed Mr. di Zazzo. The arbitration claim was filed with the International Court of Arbitration of the International Chamber of Commerce
in Paris, France, and the amount that is claimed in controversy is approximately $0.6 million . The Company’s records reflect that all commissions that were due
Mr. di Zazzo under his contract were paid or offered to him and the Company will vigorously defend this arbitration claim.

General

From titne to time, the Company is notified that it may be a party to a lawsuit or that a claim is being made against it. It is the Company’s policy to not
disclose the specifics of any claim or threatened lawsuit nntil the summons and complaint are actually served on the Company. After carefully assessing the claim,
and assuming the Company determines that it is not at fault or it disagrees with the damages or relief demanded, the Company vigorously defends any Iawswmt filed
against the Company. In certain legal matters, the Company records a liability when losses are deemed probable and reasonably estimable. In evaluating matters
for acerual and disclosure purposes, the Cempany takes into consideration factors such as its historical experience with matters of a similar nature, the specific

facts and circumstances asserted, the likelitocd of prevailing, and the severity of any potential loss. The Company reevaluates and updates its accruals as matters
progress over time.

Based on the Company's assessment of outstanding litigation and claims as of December 31, 2016 , the Company has determined that it is not reasonably

possible that these lawsuits will individually, or in the aggregate, materially affect its tesults of operations, financial condition or cash flows. However, the
outcome of any litigation is inherently uncertain and there can be
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no assurance that any expense, liability or damages that may ultimately result from the resolution of these matters will be covered by insurance or will not be in
excess of amounts recognized or provided by Insurance coverage and will not have a material adverse effect on the Company's operating results, financial
conditior: or cash flows.

d. Employment Agreements

The Company has employment agreements with certain key executives. The Company may terminate the agreements with or without cause. Should the
Company terminate the agreements without cause, or upon a change of control of the Company or death or disability of the employee, the employee, or family of
the employee, are entitled to additional compensation. Under these circumstances, these officers and employees would receive cash compensation amounis
remaining under their contracts upon termination, which range from appreximately $0.7 million to $1.3 million as of December 31, 2016, depending cn the nature
of the termination event. In November 2016, the Company announced a transition plan with an executive officer. In connection with the severance agresment, the

Company accrued approximately 30.6 million as of December 31, 2016, and will incur approximately $0.9 million in additional severance during the first quarter
of 2017,

e. Off-Balance Sheet Arrangements

Under certain circumstances, the Company uses letters of credit and surety bonds to guarantee its performance under various contracts, principally in
connection with the mstallation and integration of its Axon cameras and related technologies. Certain of the Company's letters of credit contracts and surety bonds
have stated expiration dates with others being released as the contractual performance terms are completed. The Company expects to fulfill all contractual
performance obligations related to outstanding guarantees, At December 31, 2016, the Company had an outstanding letter of credit of approximately $2.7 million
which is expected to expire in May 2017. Additionally, the Company had approximately $5.7 million of outstanding surety bonds at December 31, 2016 , with
$0.4 million expiring in 2018, $2.4 million expiring in 2020, and the remaining $2.9 million expiring in 2021.

10. Income Taxes

Income before income taxes included the follewing components for the years ended December 31 (in thousands);

2016 2015
(7,400)
35361080

Foreign
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Significant components of the Company’s deferred income tax assets and linbilities are as follows at December 31 (in thousands):

Net dé'f.err}:c[ 1ncome.tax assets - \ 7 $ 19,515 §

For the years ended December 31, 2016 » 2015 and 2014 the prevision for income taxes includes $1.4 million , $6.9 million and $8.0 million , respectively, of

tax expense resulting from stock-based compensation tax bencfits that have been recorded as increases to additional paid-in capital ox the consolidated statement of
changes in stockholders’ equity.

The Company has $1.8 million of state nat operating losses ("NOLs") which expire at various dates between 2029 and 2034 . The Company also has Federal
NOLs of $0.9 million which expire between 2032 end 2034 » and are subject to limitation under IRC Section 382, The Company has $43,000 of federal research
and development {("R&D") credits which expire in 2022 and 2023, and are also subject to limitation under IRC Section 382, The Company has $6.4 million of
Arizona R&D eredits carrying forward, which expire at various dates between 2018 and 2032, In Australia, the UK, Canada, and Germany, the Company has $1.5
million , $5.5 million , $0.7 millicn . and $1.1 million of NQLs, respectively, which expire at various dates or may be carried forward indefinitely,

In preparing the Company’s censolidated financial statements, management has assessed the likelihood that deferred income tax assets will be realized from
future taxable income. In evaluating the ability to recover its deferred income tax assets, management considers all available evidence, positive and negative;
including the Company’s operating results, ongeing tax planning and forecasts of future taxable income on a jurisdiction by jurisdiction basis. A valuation
allowance is established if it is determined that it is more likely than not that some portion or all of the net deferred income tax assets will not be realized,
Management exercises significant Judgment in determining the Company’s provisions for income taxes, its deferred mcome tax assets and liabilities and its futurg
taxable income for purposes of assessing its ability to utilize any future tax bene it from its deferred income tax assets,

Although management believes that its tax estimates are reasonable, the ultimate tax determination involves significant judgments that could beceme subject
to audit by tax authorities in the ordinary course of business. As of each reperting date, management considers new evidence, both pesitive and negative, that could
impact management’s view with regards to future realization of deferred tax assets. As of December 31, 2016 , the Company contimies to demonstrate three-year
cumulative pre-tax income in the U.S. federal and Arizona tax jurisdictions; however, the Arizona R&D Tax Credits start to expire in 2018 with a significant
tranche with a gross value of $1.2 million expiring in 2019. Under the Company’s new structure, it appears that long term investments which impact short term
profits will likely result in some of the R&D credits expiring before they are utilized.
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Therefore, management has concluded that it is more likely than nct that a portion of the Company’s U.S. deferred tax assets will not be realized.

As of December 31, 2016 , the Company has cumulative losses in Australia, the UK, Canada, and Germany, which limits the ability to consider other
subjective evidence, such as projections for fiture growth, On the basis of this evaluation, a full valuation allowance has been recorded for these jurisdictions. The
amount of the deferred tax asset considered realizable, however, could be adfusted if objective negative evidence in the form of cumulative losses is no longer
present and additional weight is given to subjective evidence such as projections for growth.

Significant components of the provision for income taxes are as follows for the years ended December 31 (in thousands)

2016 2015 2014

156)
14,200 % 15428 § 12,393

Provision for income taxes %

A reconciliation of the Company's effective income tax rate to the federal statutory rate follows for the years ended Decemnber 31 (in thousands):

2016 2015 2014

Return io provision adjustment
Change

Incentive stock o

) The difference between statutory and forsign tax rates of $1.5 million was largely driven by losses incurred in a foreign entity for which no tax benefit will
be realized, partially reduced by a tax benefit for foreign entities for which the statutory tax rate is lower than the .S, statutory tax rate,

@  Permanent differences include certain expenses that are not deductible for tax purposes including lobbying fees as well as favorable items including the
domestic production activities deduction.
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The Company has completed research and development tax credit studies which identified approximately $14.1 million in tax credits for federal, Arizon
and California income tax purposes related to the 2003 through 2016 tax years. Management has made the determination that it is more likely than not that the ful
benefif of the R&T) tax credit will not be sustained on examination and recorded & liabitity for unrecognized tax benefits of $3.9 million as of December 31,2016
In addition, managenment accrued approximately $0.2 million for estimated uncertain tax positions related to certain state income tax liabilities. Should the
unrecognized tax benefit of $4.1 million be recognized, the Company’s effective tax rate would be favorably impacted.

The Company recognizes interest and penalties related to unrecognized tax bepefits within the income tax expense line in the accompanying Consolidate:
Statement of Operations. As of December 31, 2016 and 2015 , lespectively, the Company had accrued interest of $98,000 and $55,000 ,

The following table presents a roll forward of the Com

pany's liability for unrecognized tax benefits, exclusive of accrued interest, as of December 31 (it
thousands):

2015

Balane

Decrease in previous year tax positions

Increase in Currerit year tax positions
Decrease due to lapse of statute of limitations

§ 4,050 % 3,396 % 3,323

Federal income tax returns for 2004 through 2016 remain open to examination by the U.S. Internal Revenue Service (the “IRS™), while state and local
income tax returns for 2004 through 2016 alse remain open to examination by state taxing authorities. The 2004 through 2011 inceme tax returns are only open g
the extent that net operating loss or other tax attributes carrying Torward from those vears were utilized in 2012 through 2016. The foreign tax returns for 2013

through 2016 also remain open to examination, The Company has not been notified by any major federal, foreign, or state tax jurisdictions that it will be subject tc
examination,

The Company considers the eamings of certain nos-1.8. subsidiaries to be indefinitely reinvested outside of the United States on the basis of estimates that
future domestic cash generation will be sufficient to meet future domestic cash needs and the Company's specific plans for reinvestment of those subsidiary
earaings. It is not practicable to estimate the amount of the deferred tax liakility, if any, related to investments in those foreign subsidiaries. If the Company decides

to repatriate the foreign eamings, it would need to adjust its income tax provision in the period it determined that the earnings will no longer be indefinitely
invested outside the United States.

11. Line of Credit

The Company has a $10.0 million revolving line of credit with & domestic bank. At December 31, 2016 and 2015 , there were no borrowings under the line.
Under the terms of the line of cradit, available borrowings are reduced by outstanding letters of credit. As of December 31, 2016, the Cempany had letters of credit
outstanding of approximately $2.7 million under the facility and available borrowing of $7.3 million . The line is secured by substantially all of the assets of the
Company, and bears interest at varying rates {currently LIBOR plus 1.5% or Prime less 0,75% J- The ling of credit matures on July 31, 2017 , and requires monthiy
payments of interest anly. The Company’s agreement with the bank requires it to comply with certain financial and ofher covenants including maintenance of a
minimum leverage ratio and fixed charge caverage ratio. The leverage ratio (ratio of total liabilities to tangible net worth} can be no greater than 1 :1, and the fixed
charge coverage ratio can be no less than 1.25 11, based upon a trailing twelve -month period. At December 31, 2016 , the Company’s tangible net worth ratio was
1.02 :1 and its fixed charge coverage ratic was 2.30 1. The Company's violation of the leverage ratio requitement was waived as of Docember 3 1, 2¢15.

12. Stockholders® Equity

a. Common Stock and Preferred Stock

The Company has authorized the issuance of two classes of stock designated as “common stock” and “preferred stock,” cach having a par value of $0.00001
per share. The Company is authorized te issue 200 million shares of common stock and 25 miflion shares of preferred stock.
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b, Stock Repurchase

In February 2016, the Company announced that TASER's Board of Directors authorized a stock repurchase program to acquire wp to $350.0 million of th
Company’s outstanding common stock subject to stock market conditions and corporate considerations. During the year ended December 31, 2016, the Compeny
purchased, under & Rule 10b3-1 plan, approximately 1.8 million common shares for a total cost of approximately $33.7 million , or a weighted average cost of
$18.90 per share. As of December 31, 2016, $16.2 million remains available under the plan for future purchases. The Company suspended its 10b-5 plan, and any
future purchases will be discretionary.

In May 2014, the Company anmounced that TASER's Board of Directors authorized a stock repurchase program to acquire up to $30.0 million of the
Companty’s outstanding common stock subject to stock market conditions and corporate considerations. Under this program, which was completed in the thir¢
quarter of 2015, the Company purchased approximately 2.0 million common shares for a tota] cost of approximately $30.0 million , or a weighted average cost,
including commissions of $14.83 per share. As of December 31, 20135, no amounts remained available under the plan for future purchases,

. Stoci-based Compensation Plans

The Company has historically utilized stock-based compensation, consisting of restricted stock units ("RSUs™) and stock options, for key employees and
nop-employee directors as a means of attracting and retaining quality personnel. Serviee-based grants generally have a vesting perfod of 3 to 5 vears and a
contractual maturity of ten years . Performance-based grants generally bave vesting periods ranging from 1 to 5 years and a contractual maturity of ten years .

On February 26, 2016, the Company’s Board of Directors approved the 2016 Stock Incentive Plan (the “2016 Plan") which was subsequently approved by
stockholders at the Anmual Meeting of Stockholders on May 26, 2016, Under the 2016 Plan, the Company reserved for furure grants: {1y 2.0 million shares of
common stock, plus (i) the number of shares of common stock that wers authorized but unissued under the Company’s 2013 Stock Incentive Plan (the “2013
Plan”) as of the effective date of the 2016 Plan, and (fii) the number of shares of stock that have been grauted under the 2013 Plan or the 2009 Stock Incentive Plan
that either terminate, expire or lapse for any reason after the effective date of the 2016 Plan. As of December 31, 2016 , approximately 2.7 million shares remain
available for future grants. Shares issued upon exercise of stock awards from these plans have historically been issued from the Company’s autherized unissued
shares.

. Performance-based stock awards

The Company has issued performance-based stock options and performance-based RSUs, the vesting of which is generally contingent upon the achievement
of certain performance criteria related to the operating performance of the Company as well as suceessful and timely development and market acceptance of future
product introductions. In addition, certain of the performance RSUs have additional service requirements subsequent to the achievemsnt of the performance
criteria. Compensation expense is recognized over the implicit service period (the longer of the period the performance condition is expected to be achieved or the
required service period} based on management’s estimate of the probabiiity of the performance criteria being satisfied, adjusted at each balance sheet date.
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e. Restricted Stock Units

The following table summarizes RSU activity for the years ended December 31 (number of units and aggregate intrinsic value in thousands);

2014 215 2014
Weighted Weighted Weighted
Number Average Number Average Number Average
of Grant-Date of Grant=Date of Grant-Date

Units ] Fair Value Units ) Fair Value Units Fair Value

Standing, end of year

Aggregate intrinsic value at year
end (in thousands) 5 32,239

Aggregate intrinsic value represents the Company’s closing steck price on the last rading day of the period, which was $24.24 per share at December 30,
2016, multiplied by the number of restricted stock units. The fair value as of the respective vesting dates of RSUs that vested during the year ended December 31,
2016 was $8.4 million . Certain RSUs that vested in 2016 were net-share settled such that the Company withheld shares with value equivalent to the employess’
minimum statutory obligation for the applicable income and other employment taxes, and remitted the cash to the appropriate taxing authorities, Total shares
withheld during 2016 were 88,289 and had a value of approximately $1.8 million on their respective vesting dates as determined by the Company’s closing stock

price. Payments for the employees’ tax obligations are reflected s a financing activity within the statement of cash flows. These net-share setflements had the
effect of share repurchases by the Company as they reduced the amount of shares that would have otherwise been issued as a result of the vesting,

In 2016 , 2015 and 2014 , the Company granted approximately 79,000 , 49,000 and 140,000 performance-based RSUs, respectively {included in the table
above). Certain of the performance-based RSUs outstanding as of December 31, 2016 can vest with a range of shares earned being between 0% and 200% of the
targeted shares granted, depending on the final achicvement of pre-determined performance criteria achieved as of the measurement date. As of December 31,
2016 , the performance criteria had been met for 0.1 million of the €.2 million performance-based RSUs outstanding. The Company recognized $2.1 million , $1.5
million and $1.0 million of compensation expense related to performance-based RSUs during the years ended December 2016, 2015 and 2014, respectively.

[ Stock Option Activity

The following table summarizes stock optfon activity for the years ended December 31 (number of options in thousands):

2015 2015 2014
Weighted Weighted Weighted
Number Average Nnmber Average Mumber Average
of Lxercise of Exercise of Exercise
Opticns Price Options Price

Options Price

No stock options were granted in 2016, 2015 or 2014 . Total intrinsic value of options exercised was $2.0 million , $13.6 million and $20.2 million for the
years ended December 31, 2016, 2015 and 2014 , respectively. The intrinsic value for options
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exercised was calculated as the difference between the exercise price of the underlying stock option awards and the market price of the Company’s common stack
on the date of exercise.

The following table summarizes information about stock options outstanding and exercisable as of December 31, 2016 (nusmber of options in thousands);

Options Outstanding Options Exercisable
Weighted Weighted
Weighted Average Avernge
Number of Average Remaining Number of Weighted Remaining
Range of Options Exercise Contractual Options Average Contractual

Lxercise Frice Ouistanding Price Life (Years) Exercisable Price

Life (Years)

§5.01 - $7.00

The aggregate intrinsic value of options outstanding and options exercisable at December 31, 2016 was $19.0 million and $18.4 million , respectively,
Aggregate intrinsic value represents the difference between the exercise price of the underlying stock option awards and the closing market price of the Company’s
common stock of $24.24 on December 30, 2016 |

At December 31, 2016 , the Company had 30,600 unvested options outstanding with a weighted average exercise price of $4.75 per share, weighted average
grant-date fair value of $2.38 per share and weighted average remaining contractual life of 2.0 years . The aggregate intrinsic value of unvested options at
December 31, 2016 was $0.6 million

The Company granted approximately 1.0 million performance-based stock options (included i the table above) from 2008 through 2011, As of
December 31, 2016, approximately 0.2 million performance-based stock options are outstanding, of which approximately 30,600 are unvested and 25,000 are
expected to vest. The aggregate grant-date fair value of the 0.2 million performance-based stock options vested and expected to vest as of December 3 1, 2016 was
approximately $0.6 million . The Company recognized no stock-based compensation expense related to performance-based stock options during the year ended
December 31, 2016, $0.1 million during the vear ended December 31,2015, end no expense during the year ended December 31,2014,

g. Stock-based Compensation Expense

The Company accounts for stock-based compensation using the fair-value methed. Reported stock-based compensation was classified as follows for the
years ended December 31 (in thousands):

2016 2013 2014

'Tota! stock—basedconipénéatioﬁn kS 9,368 § 7,265 § 5,576

There was no stock-based compensation expense recognized in the consolidate statements of operations for the year ended December 31, 2015 . Total stock-
based compensation expense for the years ended December 51, 2015 and 2014 includes $54,000 and $28,000 , Tespectively, related to ISOs for which no tax
benefit is recognized. The Company recorded a tax benefit in 2016 , 2015 , aud 2014 of $0.2 mrillion »30.2 million , and $0.7 million , respectively, to offset taxes
payable refated to the non-qualified disposition of ISOs exercised and sold. For the years ended December 31, 2016 , 2015 and 2014 the provision for income taxes
incuded $1.4 million , $6.9 million and $8.0 million , respectively, of tax expense resulting from the fact that stock-based compensation tax benefits have been
recorded as increases to additional paid-in capital on the consolidated statermnents of changes in stockholders' equity, The total future tax benefits related to non-
qualified and restricted stock units was $4.4 million and $3.4 million as ¢f December 3 1, 2016 and 2015 , respectively.

As of December 31, 2016, there was $20.2 million in uncecognized compensation costs related to RSUs under the Company's stock plans. The Company
expects to recognize the cost related to the RSUs over a weighted average period of 2,71 years
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13. Related Party Transactions

The Company engages Dr. Mark Kroll, & member of the Board of Directors, to provide consulting services. The expenses related to these Services wer
approximately $0.2 million for each of the years ended December 31, 2016, 2015 and 2014 . At December 31, 2016 and 2015 , the Company had accrued
liabilities of approximately $12,000 and $31,600 » Tespectively, related to these services.

The Company subscribes to a mobile celiaboration software suite co-founded and managed by Bret Taylor, a member of the Company's Board of Directars
The cost to license this software is approximately £0.1 million per year, and as of December 31, 2016 and 2015 the Company had $50,500 and 536,000 ,
respectively, of prepaid costs related to the license subscription,

14 . Employee Benefit Plans

The Company has a defined contribution profit sharing 401 (k) plan for eligible employees, which is qualified under Sections 401 (2) and 401 (k) of the
Internal Revenue Code of 1986, as amended. Employees arg entitled to make tax-deferred contributions of up to the maximum allowed by law of their eligible
compensation. Contributions to the plans ars made by both the employee and the Company. Company contributions are based on the lJevel of employee
contributions and are immediately vested, The Company’s matching contributions to the plan for the years ended December 31, 2016, 2015 and 2014 , were
approximately $1.6 miltion , $1.2 millicn and $0.9 million , Iespectively.

The Company also has a nen-qualified deferred compensation plan for certain executives, key employees and non-employee directors through which
participants may elect to postpone the receipt and taxation of a portion of their compensation, including stock-based compensation, received from the Company.
The non-qualificd deferred compensation plan allows eligible participants to defer up to 80% of their base salary and up to 100% of other types of compensation.
The plan also allows for (i) matching and discretionary employer contributions and (ii) the deferral of vested RSU awards, Empleyee deferrals are deemed 100%
vested upon contribution. Distributions from the plan are made upon retirement, death, separation of service, specified date or upon the cecurrence of an
unfbreseeable emergency. Distributions can be paid in a variety of forms from lump sum to installments over a period of years. Participants in the plan are entitled
to select from a wide variety of investments available under the plan and are allocated gains or losses based upon the performance of the investments selected by
the participant. All gains or losses are gllocated fully to plan participants and the Company does not guarantee a rate of return on deferred balances. Asseis relatad
to this plan consist of corporate-owned life insurance contracts and are included in other assets in the consolidated balance sheets. Participants have no rights or
claims with respect to any plan assets and any such assets are subject to the claims of the Company’s general creditors. Subsequent to December 31, 2016 , the
Company made contributions te the non-qualified deferred compensation plan related to the year ended December 31, 2016 of approximately $32,000 . Future
matching or profit sharing contributions to the plans are at the Company’s sole discretion.

15. Business Acquisitions
MediaSolv Selutions Corporation

On May 5, 2015, the Company acquired all of the cutstanding capital stock of MediaSolv Solutions Corporation, a Delaware corporation, for a total purchase
price of $8.8 million , net of $0.1 million of cash acquired. MediaSolv primarily provides solutions for jnterview room video, closed-circuit television {("CCTV"y
and on-premise digital evidence management. These products connect with the Company's Axon on-officer cameras and, in some cases, its Fvidence,com cloud
platform. The Company believes the acquisition will centinue to allow the Company to levernge MediaSolv's existing network and relationships to further
strengthen its position in the market.

The purchase price consisted primarily of cash, net of cash acquired and working capital adjustments, $7.8 million and contingent consideration of $1.0
million representing potential earn-outs to former steckholders based on predetermined firture financial metrics. The Company also agreed to additional earn-out
provisions and compensation adjustments totaling approximately $4.0 million based, in part, on predefined future financial metrics, The additional earn-outs were
not included as part of the purchase price and will be expensed as compensation in the period earned.
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During the first quarter of 2016, the $1.0 million of eam-outs to former stockholders were earned in full and were paid during the second quarter of 2016
During the years ended December 31, 2016 and 2015, the Company recorded an additional $1.5 million and $0.2 million » tespectively, of earn-outs that wer

recorded as conumission expense, and as of December 31, 2016, $0.2 million of earn-outs were recorded as accrued liabilities within the accompanying
consolidated financial statements.

The major classes of assets and liabilities to which the Company nllocated the purchase price was as follows {in thousands):

vable and - s¢

The Company has assigned the goodwill to the Axon segment. Other identifial
amortization period of 6.5 years. MediaSolv has been included in the Company's consolidated results of operations subsequent to the acquisition date. Pro forma
results of operations for MediaSolv have not been presented because they are not material to the consolidated results of operations. In connection with the

acquisition, the Company incurred and expensed costs of approximately $0.2 million , which included legal, accounting and other third-party expenses related to
the transaction.

ble definite lived intangible assets were assigned a total weighted average

Tactical Safety Responses Limited

On July 16, 2015, TASER International B.V., a wholly owned subsidiary of the Company, acquired all of the outstanding capital stock of Tactical Safety
Responses Limited ("TSR"), a United Kingdom ("UK") corporation. TSR is the Cotnpany's licensed distributor of TASER CEWs and Axon cameras znd related
accessories in the UK. The acquisition is intended to help expand the Company's growth across the UK by growing its in-country sales and support team. The total
purchase price was $3.3 million consisting of $4.0 million cash at close, net of $0.7 million of cash acquired. The Company alse agreed to additional amounts in
the form of earn-outs, subject to the achievement of predefined performance meirics. The eam-outs were not included as part of the purchase price and will be

expensed as compensation in the period eamed. During the year ended December 31, 2016, $0.1 million was recorded as commissions expense under these earn-
out provisions. No such expense was recorded during 2015.

The major classes of assets and liabilities to which the Compeny allocated the purchase price was as follows (in thousands):

$ 3,334

The Company has assigned the geodwill equally between the TASER Weapons and Axon segments. Other identifiable definite lived intangible assets were
assigned a total weighted average amortization period of 7.0 years. TSR has been included in the Company's consolidated results of operations subsequent to the
acquisition date. Pro forma results of operations for TSR have not been presented because they are not material to the consolidat
connection with the acquisition, the Company incurred and expensed costs
expenses related to the transaction.

ed results of operations. In
of approximately $0.1 million , which included legal, accounting and other thitd-party
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Axon Artificial Intelligence

On December 30, 2016, the Company acquired certain intellectual property from Fossil Group, Inc. and Fossil Vietnam, Limited Liability Company. This
transaction, which was accounted for as a business combination under ASC 805, was part of the Company’s efforts to expand on the Axon platform by
transforming workflows using comiputer vision and natural language with machine leaming techniques in order to analyze data and multimedia capturec
throughout the course of policing. Additionally, as part of the acquisition, & team of seven researchers and sofiware engineers joined the Company, and will part o1
the newly established Axon Artificial Intelligence team. The purchase price, totaling approximately $6.8 million , consisted of $3.% million cash at close, and up to
an additional $3.3 million of consideration contingent upon the satisfaction of certain conditions.

The Company's purchase price zllocation is preliminary and subject to revision as more detailed analyses are completed and additional information about fair
value of assets become available.

The major classes of assets and liabilities to which the Company has allocated the purchase price, on a preliminary basis, were as follows (in thousands):

i

ARTh
Goo

The Company assigned the goodwill to the Axon segment, The acquired developed technology was assigned an amortization period of 5.0 years. Costs
related to the acquisition were expensed as incurred and were considered insignificant.

16 . Segment Data

The Company’s operations are comprised of two reportable segments: the sale of CEWSs, accessories and other producis and services (the “TASER
Weapons™ segment); and the Axon business, focused on devices, wearables, applications, cloud and mobile products (the "Axon" segment). Within the Axor
segment, the Company includes only revenues and costs atiributable to that segment which include: costs of sales for both products and services, direct labor,
selling expense for the sales team, product management and marketing expenses, trade shows and related expenses, finance and accounting expenses, and research
and development for products included, or to be included, within the Axon segment. All other costs are included in the TASER Weapons segment. The chiel
operating decision maker does not review assets by segment as part of the financial information provided; therefore, only limited asset information is provided ir
the following tables.

Information relative to the Company’s reportable segments was as follows (in thousands):

Tor the year ended December 31, 2016

TASER

Weapons Axon Total
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For the year ended December 31, 2015

TASER
Weapons

Axon Total

Service revenue

Costof ﬁroducts sold

(Gross margin

For the year ended December 31, 2014

TASER
Weapons Axon Total

Cost of b‘rodﬁcté sold
Cost of services deliver . 064 - i s
101,548
58158

Gross margin

Depreciation and amortization
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17 . Selected Quarterly Financial Data (unaudited)

Selected quarterly financial data for years ended December 31,2016 and 2015 follows (in thousands, except per share data):

Quarter Ended

March 31, June 30, September 30, December 371,

Earnings per share (1
. Basic

Diluted $ 0.06 $ 0.07 § 0.07 $ 0.12

Quarter Ended

March 31, June 30, September 30, December 31,
2015 2015 2018

Farnings per share (U

" Dituted $ 013§ o1 § 003 S 0.09

(1) Basic and diluted earnings per share are compuied independently for each of the quarters presented, T herefore, the sum of quarterly basic and diiuted per share
information may not equal annual basic and diluted earnings per share,

18. Supplemental Disclosure to Cash Flows

Supplemental non-cash and other cash flow information were &5 foilows for the years ended Decermber 31 (in thousands):

2016 2015

19, Subsequent Events

On February 9, 2017, the Company acquired all of the ourstanding capital stock of Dezxtro, Inc. ("Dextro"). Dextro's products sim to make videos
discoverable and searchable using machine learning further consisting of developed algorithms that can analyze the audiovisual contents of video footage in real

time in order fo provide meaningful data to end users. These capabilities are intended to expand the Axon platform and the newly developed Axon Artificial
Intelligence team.

The purchase price consisted of $7.1 million cash, incloding $1.1 million in the form of carn-outs, subject to the achievement of predefined performance
metrics. The acquisition will be accounted for in the first quarter of Fiscal 2017 using the acquisition method in accordance with ASC 803, Business Combinations.
Accordingly, the identifiable assets acquired and lizbilities assumed will be measured at their acquisition-date fair value. Operating results will be included in the
Company’s conselidated financial statements from the effective date of the acquisition.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Stockholders
TASER International, Inc.

We have audited the accompanying consclidated balance sheets of TASER International, Inc, (a Delaware corporation) and subsidiarics (the “Company™) as o:
December 31, 2016 and 2015, and the related consolidated statements of operations and comprehensive income, changes in stockholders’ equity, and cash flows
for each of the three years in the period ended December 31, 2616. Our audits of the basic consolidated finaneial staterments included the financial statemen
schedule listed in the index appearing under Ttem 15{a)(2). These financial statements and financial statement schedule are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements and financial statement schedule based on our audits,

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we
plan and petform the audit to obtain reasonable assurance about whether the financial staiements are free of material misstatement, An audit includes examining,
on 4 test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also inchudes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our apinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of TASER International, Inc.
and subsidiaries as of December 31, 2016 and 2015, and the results of their operations and their cash flows for each of the three years in the period ended
December 31, 2016 in conformity with accounting principles generally accepted in the United States of America, Also in our opinion, the related financial
statement schedule, when considered in relation to the basic consclidated financial statements teken as a whole, presents fairly, in all material respects, the
information set forth therein.

We also have audited, in accordance with the standards of the Public Company Aceounting Oversight Board ([Jnited States), the Company’s internzal control ever
financial reporting as of December 31, 2016, hased on criteria established in the 2013 Tuternal Control-Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission {COS0Y}, and our report dated March 6, 2017 expiessed an adverse opinion.

s/ GRANT THORNTON LLP

Phoenix, Arizona
March 6, 2017
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Item 9. Changes in and Disagreements With Acconntunts on Acconnting and Financigl Disclosure

None.

Item 9A. Controls and Procedures

Attached as exhibits to this Form 10-K are certifications of the Company’s Chief Executive Officer (CEO) and Prineipal Financial and Accounting Officer
which are required in accordance with Rule 13a-14 of the Securities Exchange Act of 1934, as amended (the “Exchange Act™). This “Controls and Procedures’
section includes information concerning the controls and controls evaluation referred to in the certifications. This section should be read in cenjunction with the
certifications and the Grant Thornzon LLP attestation report for a more complete understanding of the topics presented.

Evaluation of Disclosure Controls and Procedures

Our Chief Executive Officer and Principal Financial znd Accounting Officer are responsible for the evaluation of the effectiveness of our disclosure controk
and procedures (as defined in Rules 13a-15{¢) or 15d-15(e) under the Exchange Act} as of the end of the period covered by this Annual Report on Form 10-K. Ou
disclosure controls and procedurss are designed to ensure that information we are required fo disclose in reports that we file or submit under the Exchange Act i
(i) recorded, processed, sunmarized and reported within the time petiods specified in the Securities and Exchange Commission’s rules and forms anc
(ify accumulated and communicated to our management, including our Chief Executive Officer and our Principal Financial and Accounting Officer as appropriate
to allow timely decisions regarding required disclosure. Based on that evaluation, our Chief Executive Officer and Principal Financial and Accounting Officer have
concluded that because of certain material weaknesses in cur infernal contrel over financial reporting that have not yet been remediated, as further deseribes

below, our disclosure controls and procedures were not effective as of December 31, 2016 at a level that provides reasonable assurance as of the last day of the
period cavered by this report.

Management Report On Internal Control over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over financial reporting (as defined in Rule 13a-15(f) or 13d-15(£)
under the Exchange Act). Management has assessed the effectiveness of cur internal control over financial reporting as of December 31, 2016 based on criteria
established in Internal Control-Integrated Framework {2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission. As a result of
this assessment, management concluded that, as of December 31, 2€16, our internal control over financial reporting was not effective in providing reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for external Pueposes in accordance with generally accepted
accounfing principles.

During the year ended December 31, 2016, we identified material weaknesses in our internal control over financial reporting, A material weakness is defined
as a deficiency, or a combination of deficiencies, in infernal control over financial repoiting, such that there is a reasonable possibility that a materia? misstatement
of our financial statements will not be prevented or detectsd on a timely basis.

Specifically, during the year ended December 31, 2016, we identified material weaknesses in our internal controls over revenue recognitfon, cost of goods
sold and services delivered and the reporting of deferred revenue. Further, we identified material weaknesses in our account reconciliations and monitering
processes. These material weaknesses in internal conirol over financial reporting resulted from a breakdown in the operation of identified preventative and
detective controls which led to the Company not initially recording some transactions correctly.

These material weaknesses arose during a period where the timing of the Company’s financial close and reporting process had been adversely impacted by
the continued growth in both the volume and complexity of cur business transactions. To remediate the material weaknesses described above, we are working to
design and fmplement new controls and pracedures to properly ensure transactions are identified and recorded timely and accurately,

Specifically:
*  we have added and will continue to add staff to support the growing operations of the Company. Puring the vear ended December 31, 2016, we have

added additional resources to our revenue aceounting and general accounting teams {0 ensure that we have the knowledge and resources to propetly
execute revenue recognition in accordance with GAAP,
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¢ we have implemented and are continuing to implement additional internal reporting procedures, including those designed to add depth to our detaile
review processes of revenue transactions and related accounting for deferred revenue and cost of goods sold and services delivered;

*  we have implemented and are continuing to implement additional systern confrols that would help prevent data entry errors of transactional informaticr
within the Company’s general ledger system, as well as adding and refining existing system reports that would help isolate outliers within the Company™:
transactional data for further review;

*  we have improved and are continuing to improve communication and coordination among our finance and accounting departments and we have expandeq
cross-functional involvement and input into peried-end accruals; and

*  we are in the process of documenting, assessing and testing our internal control over financial reporting as part of our efforts to comply with Section 40+
of the Sarbanes-Oxley Act.

The material weaknesses will not be considered remediated until the applicable remedial controls operate for a sufficient period of time and management has

concluded, through testing, that these controls are operating effectively. We expect that the remediation of these deficiencies will be comgleted prior to the end o
fiscal year 2017,

Grant Thornton LLP has independently assessed the effectiveness of eur internal control over financial reporting and its report is included below.
Changes in Internal Control over Financial Reporting

Except as noted above, there was no changs in our internal control over financial repoiting during the fiscal quarter ended December 31, 2016 , that has
materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCQUNTING FIRM

Board of Directors and Stockholders
TASER International, Inc.

We have audited the internal control over financial reporting of TASER Intemational, Inc. {a Delaware corporation) and subsidiaries (the “Company”} as of
December 31, 2016, based on criteria established in the 2013 Internal Control-Integrated Framework issued by the Committee of Sponsering Organizations of the
Treadway Commission (COS0). The Company’s management is responsible for mamtaining effective internal control over financial reporting and for its
assessiment of the effectiveness of internal control over financial reporting, included in the accompanying Management Report on Internal Control Over Financial
Reporting (“Management's Report™), Our responsibility is to express an opinion on the Company’s internal control over financial reporting based en our andit,

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we
plan and perform. the audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all material respeets,
Our audit included obtaining an understanding of internal contro! over financial reporting, assessing the risk that a material weakness exists, testing and evaluating
the design and operating effectiveness of internal control based or the assessed risk, and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles, A company’s internal control over financial
reporting includes those policies and procedures that (1) pettain (o the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
finencial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and ditectors of the company; and (3} provide reasonable assurance regarding preventien or timely dstection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements, Afso, projections of sy evaluation of
effectivencss to future periods are subject to the risk that contrels may become inadequate becanse of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate,

A material weakness is a deficiency, or combination of control deficiencies, in internal control over financial reporting, such that there is a reasonable possibility
that a material misstatement of the coinpany’s annmal or interim financizl statements will not be prevented or detected on a timely basis. The following material
weakoesses have been identified and included in management’s assessment. Management identified a material weakness in its account reconciliation and
monitoring processes related to the identification and recording of liabilities, Additionally, management identified material weaknesses related to revenue
recognition, cost of goads sold and services delivered and the reporting of deferred revenue.

In our opinion, because of the effect of the material weaknesses described above on the achievement of the objectives of the control criteria, the Company has not
maintained effective internal control over financial reporting as of December 31, 2016, based on criteria established in the 2013 Internal Control-Integrated
Frameworl issued by COSO.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board {United States), the consolidated financial statements
of the Company as of and for the vear ended December 31, 20156, The material weaknesses identified above wers considered in determining the nature, timing, and
extent of audit tests applied in our audit of the 2016 consolidated financial statements, and this report does not affect our report dated March 6, 2017 , which
expressed an unqualified on those financial statements,

We do not express an opinion or any other form of assurance on management’s statement referring to the timing of the Company’s financial close and reporting
process being adversely impacted by the Company’s continued growth in both the volume and complexity of transactions, and “Remediation” included in
Management’s Report.

/s/ GRANT THORNTON LLP

Phoenix, Arizona
Mareh 6, 2017
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Item 9B. Other Information

None.

PART HI

Item 10.  Directors, Executive Officers and Corporate Governance

The information required to be disclosed by this item is incorperated herein by

Stockholders (the “ 2017 Proxy Statement”} which proxy statement we expect to fi
of our fiscal year ended December 31, 2016

y reference to our definitive proxy statement for the 2017 Annual Meeting of
le with the Securities and Exchange Commission within 120 days after the end

Item 1. Executive Compensation

The information required to be disclosed by this item is incorporated herein by reference to our 2017 Proxy Statement,

Ttem 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

Equity Compensation Plan Information

A description of our equity compensation plans approved by our

stockholders is included in Note 12(c) to the Consolidated Financial Statements included in
Part I1, Ttem 8 of this Annual Report on Form 10-K. The following tabl

& provides details of our equity compensation plans at December 31, 2016 :

Number of Securities

Remaining Avaitable
Under Equity
Number of Securities to Weighted-Average Compensation Plaas for
be Issued wpon Exercise Exereise Price of Future Issuance
of Outstanding Options, Outstanding Options, (Excluding Securities Reflected
Warrants and Rights Warrants and Rights in Column (a))
Plan Categy ] (b)Y (1) (c)
Equity €otn i ed by d

Equ&y compensation i}lrans not approved by security holders

Total =

) The weighted average exercise price is calculated based solely on the exercise prices of the outstanding optiens and does not reflect the shares that will be
issued upon the vesting of outstanding awards of restricted stock units which have no exercise price.

Al other information required 1o be disclosed by this item is incorporated herein by reference to our 2017 Proxy Statement.

Ftem 13, Certain Relationships and Related Transactions, and Director Independence

The information required (o be disclosad by this item is in¢orporated herein by reference to our 2017 Proxy Statement.

Ltemn 14. Principal Accounting Fees and Services

The information required to be disclosed by this iter is incorporated herein by reference to our 2017 Proxy Statement.
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PARTIV

Item 13, Extibits, Financial Statement Schedules

(a) The following documents are filed as part of this report:

1. Consclidated financial statements: All consolidated financial statements as set forth under Part 11, tem § of this report,

2. Supplementary Financial Statement Schedules: Schedule II — Valuation and Qualifying Accounts

Other schedules have not been included because they are not applicable or because the information is included elsewhere in this report, (Dofllars in
thousands)

SCHEDULE 11 - VALUATION AND QUALIFYING ACCOUNTS

Balance at Charged to Charged to Balance at
Beginning Costs and Other End of
of Period Expenses Accounts Deductions Period

i

Year endéd December 31, 2014

3. Exhibits:
Exhibit
Number Description
3.1 Certificate of Incorporation, as amended (incorporated by reference to Exhibit 3.1 to Registration Staternent on Form SB-2, effective May 11, 2601
(Registration No. 333-55658))
32 Bylaws, as amended, effective Jamuary 17, 2016 (incorperated by reference to Exhibit 3.2 to Annual Report filed on Form 10-K, {fled March 7, 2015)
33 Certificate of Amendment to Certificate of Incorporation dated September 1, 2004 {incorporated by reference to Exhibit 3.3 to Annual Report on Form 10-
KSB, filed March 31, 2005} :
3.4 Amended and Restated Certificate of Incorporaticn {incorporated by reference to Annex A to 2016 Proxy Statement, filed Aprit 13, 2016.
4.1 Form of Common Stock Certificate (incorporated by reference to Exhibit 4.2 to Registration Statement on Form $B-2, effective May 11,2001 (Registration
No. 333-55658))
10.1* Executive Employment Agreement with Patrick W, Smith, dated J uly I, 1998 (incorporated by reference to Exhibit 10.1 to Registration Statement on
Form 8B-2, effective May 11, 2001 {Registration No, 333-35658))
10.2% Forme of Indemnification Agreement between the Company and its directors {incorporated by reference to Exhibit 10.4 to Registration Statement on
Form 5B-2, effective May 11, 2001 {Registration No. 333.55658))
10.3* Form of Indemnification Agreement between the Company and its officers (incorporated by reference to Exhibit 10.15 to Registration Statement on
Form SB-2, effective May 11, 2001 {Registration No. 333-53658))
10.4% 2001 Stock Option Plan (incorporated by reference to Exhibit 10.7 to Registration Statement on Form SB-2, effective May L1, 2001 {Registration No. 333-
556583}
10.5% Executive Employment Agreement with Deuglas E. Klint, dated December 15,2002 {incorporated by reference to Exhibit 10,14 to Annual Report on
Form 10-KSB, filed March 14, 2003)
10.6% Executive Employment Agreement with Daniel Behrendt, dated April 28, 2004 (incorporated by reference to Exhibit 10.14 to Annual Report on Form 10-
KS8B, filed March 31, 2005}
10.7* 2004 Stock Option Plan (incorporated by reference to Exhibit 10.15 io the Annual Report on Form 10-KSB, filed March 31, 2005)
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Exhibit
Number
10.8%

10.5%
10.10%

10.11*
10.12%
10.13

10.14

10.15*
21 1**
23 1%
24, | **
3.1
Jloe
32A1**=I=

101 INS**

[01.SCH#**
101,CAL*#*
101L.LAB**
101 PRE#**

Description
2004 Qutside Director Stock Option Plan, as amended (incorporated by reference to Exhibit 10.16 to the Annual Report on Form 10-KSB, filed March 31,
2005}

2009 Stock Incentive Plan. (incorporated by reference to Appendix A to 2009 Proxy Statement, fited April 15, 2009)

Executive Employment Agreement with Jeff Kukowski, dated August 9, 2010 (incorporated by reference to Exhibit 10.18 to the Annual Repoit on Form 10
K, filed Marck 8, 2013)

2013 Stock Incentive Plen (incorporated by reference to Appendix of 2013 Proxy Statement, filed on Aprit 3, 2013)
TASER International, Inc. Deferred Compensation Plan {incorporated by reference to Exhibit 10.1 to Form 8-K, filed on July 12, 2013)

Amended and Restated Credit Agresment dated August 18, 2014 between the Company and Jp Morgan Chase Bank, NA {incorporated by referenca to
Exhibit 10.13 to Form 10-K, filed on March 11, 2015)

Note Modification Agreement dated 2s of July 29, 2015, between the Company and JP Morgan Chase Bank, N.A, (incorporated by reference to Exhibit 10.1
to Form 16-Q, filed on November 6, 2015)

2016 Stock Incentive Plan (incorporated by reference to Annex B of 2016 Proxy Statement, filed on April 15, 2016)
List of Subsidiaries

Consent of Grant Themton, LLE, independent registered public accounting firm

Powers of atterney (see signature page)

Principal Executive Officer Certification pursuant to Rule 13a-14(a) or Rule 15d-14(a)

Principal Financial Officer Certification pursuant to Rule 13a-14(a) or Rule 15d-14(a)

Principal Executive Officer and Principal Financial Officer Certification pursuant to 18 U.8.C, Section 1350 as adopted pursuant to Section 905 of the
Sarbanes-Oxley Act of 2002

XBRL Instance Document

XBRL Taxonomy Extension Schema Document
XBRL Taxonomy Calculation Linkbase Document
XBRL Taxenomy Label Linkbase Document
XBRL Taxonomy Presentation Linkbase Document

*  Management contract or compensatory plan or arrangement
**  Filed herewith
##%  Furnished herewith

Item 16. Form 10-K Summary

Not applicable.

84




Table of Contents

SIGNATURES

Pursuant to the requirements of Section 13 or 15{d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be sighed on its
behalf by the undersigned, thereunto duly autherized,

TASER INTERNATIONAL, INC,

Date: March 6, 2017
By: Is/ PATRICK W. SMITH

Chief Executive Officer, Director
{Principal Executive Officer)

Date: March 6, 2017 By: /s MARIE C. MASENGA

Corporate Controller
(Principal Financial and Accounting Officer)
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POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS , that each person whose signature appears below constitutes and appoints Patrick W. Smith his or ber true
and lawful attorney-in-fact and agent, with full power of substitution and resubstitution, for him or her and in his or her name, place and stead, in any and all
capacities, to sign any and all amendments to this Annual Report en Form 10-K, and to file the same, including all exhibits thereto and other documents in
conection therewith, with the Securities and Exchange Commission, granting vnto said attorney-in~fact and agent full power and authority to do and perform each
and every act and thing requisite and necessary to be done in and about the premises, as fully and to all intents and purposes as he or she might or could de in
person hereby ratifying and confirming all that said attorney-in-fact and agent, or his substitute or substitutes, may lawfully do or cause to be done by virtue hereof,

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed by the following persons on behalf of the registrant and in the
capacities and on the dates indicated,

Signature Title Date
/sf MICHAEL GARNREITER Director March 6, 2017
Michael Garmreiter
/s/ HADI PARTOVI Director March 6, 2017
Hadi Partovi
s/ TUDY MARTZ Director March 6, 2017
Judy Martz
/s MARK W. KROLL Director March 6, 2017
Mark W. Kroli
/s/ RICHARI} H. CARMONA Director March 6, 2017
Richard H. Carmona
/s BRET S. TAYLOR Director March 6, 2017
Bret S, Taylor
/s MATTHEW R. MCBRADY Director March 6, 2017

Matthew R. McBrady
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EXHIBIT 21.2

List of Subsidiaries*

Jurisdiction of
Incorporation

TASER International, B.V. The Netherlands
TASER International Europe SE Germany

Axon Public Safety UK Limited United Kingdom
Axon Public Safety Canada, Inc. Canada

Axon Public Safety Australia Pty Ltd Australia
MediaSoelv Solutions Corporation Delaware, US.

* Pursuant to Item 601(b)}(21)(ii} of Regulation S-K, the names of other subsidiaries of TASER International, Inc. are omitted because, considered in the aggregate,
they would not constitute a significant subsidiacy as of the end of the year covered by this report.



EXHIBIT 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have issued our reports dated March 6, 2017 ; with respect to the consolidated financial statements, schedule, and internal control over financial reperting
included in the Annual Report of TASER International, Inc. on Form 10-K for the year ended December 31, 2016 . We hersby consent to the incorperation by
reference of said reports in the Registration Statements of TASER International, Inc. on Forms §-8 {File No. 333-212069; File No. 333-190442; File No. 333-
190441; File No. 333-161183; File No, 333-125435; File No. 333-65046).

s/ GRANT THORNTON LLP

Phoenix, Atizona
March 6, 2017



EXHIBIT 31.

CERTIFICATION PURSUANT TO
Rule 13a-14(a) or Rule 15d-14(a) of Chief Executive Officer

I, Patrick W. Smith, certify that;

L]

Date:

I have reviewed this Annual Report on Form 10-K of TASER International, Inc.;

Based on my knowledge, this report doss not contain any unirue statement of a material fact or omit to state a material Fact necessary fo make the
stalements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this

report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operaticns and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange ActRules 13a-15(e) and 15d-15{e)) and internal control over finaneial reporting (as defined in Exchange Act Rules 13a-15(f) and 154-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our

supervisicn, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

(b} Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, te provide reasoneble assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

{c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions

about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

(d) Disclosed in this repert any change in the registrant’s internal control over financial reporting that eccurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual raport) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal conirol over financial reporting, to
the registrant’s auditors and the audit committee of the re gistrant’s board of directors (or persons performing the equivalent functions):

{a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information;
and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s

internal contrel ever financial reporting.

March 6, 2017 By: s/ Patrick W. Smith

Chief Executive Officer



LXHIBIT 31.

CERTIFICATION PURSUANT TO
Rule 13a-14(a) or Rule 15d-14(a) of Principal Accounting Officer

I, Marie C. Masenga, certify that;

(5%

Date;

I have reviewed this Annual Report on Form 10-X of TASER International, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were imade, not misleading with respect to the period covered by this
repoit;

Based on my knowledge, the financizl statements, and other financial information included in this report, fairly present in all material respects the
financial conditien, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(c) and [5d-15(¢)) and internal control over financial reporting (as defined in Exchangs Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entitics, particularly during the period in which this report is being preparad;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

{c} Evaluated the effectiveness of the registrant’s disclosure controis and procedures and presented in this repost our conclusions
about the effectiveness of the disclosure controis and procedures, as of the end of the period covered by this report based on such
evaluation; and

(d) Disciosed in this report any change in the regisirant’s internal control over finaneial reporting that oceurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasenably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internai control over financiat teperting, to
the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information;
and

{h) Any fraud, whether or not material, that invelves management or other employees who have a significant role in the registrant’s

infernai control over financial reporting,

March 6, 2017 BRy: fs/ MARTE C. MASENGA

Marie C. Masenga
Corporate Controller
(Principal Financial and Accounting Qfficer)



EXHIBIT 32

CERTIFICATION PURSUANT T0O

18 U.8.C. SECTION 1350

AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annmal Report on Form 10-K of TASER International, Tne. (the “Company™) for the year ended December 31, 2016 as filed with the
Securities and Exchange Commission on the date hereof (the “Report™), I, Patrick W. Smith, Chief Executive Officer ofthe Company, certify pursuant to 18
U.8.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(z) or 15¢d) of the Securities Exchange Act of 1934, and
{2) The information contained in the Report Tairly presents, in all material respects, the financial condition and results of operations of the Company.

/sf Patrick W. Smith

Patrick W, Smith
Chief Executive Officer
March 6, 2017

In connection with the Amial Report on Form 10-K of TASER International, Inc. (the “Company™) for the year ended December 31, 2016 as filed with the
Securities and Exchange Commission on the date hereof {the “Report™), I, Marie C. Masenga, Principal Accounting Officer of the Company, certify pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1} The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report Tairly presents, in all material respects, the financial condition and results of operations of the Company.

Is/ MARIE C. MASENGA,

Marie C. Masenga

Corporate Controller

{Principal Financial and Accounting Officer)
March 6, 2017
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SHARF OWNERSHIP

The following table sets forth information, as of March 27, 2017 , with respect to beneficial ownership of the Company’s common stock by each current director or
nominee for director, by each of our named executive officers {as defined by Item 402(a)(3) of Regulation 8-K){the “NEOs"), by all directors and executive
officers as a group, and by each person who is known to the Company to be the bensficial owner of more than five percent of the Company’s outstanding common
stock, The Company believes that, except as otherwise described below, cach named beneficial owner has sole voting and investment power with respect to the
shares listed. As of March 27, 2017 there were no shares currently pledged by any NEOQ or director,

Shares

Acguirable Total

Within 60 Beneficial Percent of
Name of Beneficial Owner (1) Shares Owned Days (2) Ownership Class (3)
BlackRock, Ine. ¥ - Y Y T T S - 6686211 0 T 1%
The Vanguard Group } 3,488,487 — 3,488,487 6.6
St. Denis . Villere & Company, LLC® . - -~ . " Do aama3es o — L 33143630 . 63
FMR LLC (7 3,214,090 — 3,214,090 6.1
Patrick W. Smith ' 585,839 665,804 1,251,733 24
Mark W. Kroll R S a0903 T 4077 T 44980 - o ®
Judy Martz 20,070 44,971 65,041 *
Richard H. Carmona L LT e 4TS L 00796 - 130,271 %
Michael Garnreiter 22,070 4,077 26,147 *
Hadi Partovi R L 2637 62,248 Lo3aspest T e
Bret 8. Taylor 4,517 3,881 8,398 #
LukeS.Lason = - = .o - T eaady o a4k e
Daniel M. Behrendt (8 30,762 — 30,762 *
Douglas E.Ktimt .~~~ A oo o — 0 T o
Marcus W.L. Womack 59,545 12,271 71,816 *
Joshwa M. Isner © o o . IRR CL— K Sl B *
All directors and executive officers 5 a group (13 porsons) © , LI11,695 . 888215 1,999,910 . 39%°

* Less than 1%

mn

@

&)}

)

(5)

Except as noted in Notes 4, 5, 6 below, the address of each of the persens listed is ¢/o Axon Enterprise, Inc., 17800 North 85th Street, Scottsdale, AZ,
85255,

Reflects the number of shares that could be purchased by exercise of options exercisable at March 27, 2017, or restricted stock or options vesting within 60
days thereafter under the Company’s stock option plans.

For purposes of computing the percentage of outstanding shares held by each person or group of persons named above, any security which such person or
group has the right to acquire within 60 days of March 27, 2017 , is deemed to be outstanding for the purpose of computing the percentage ownership of
such person or group, but is not deemed to be cutstanding for the purpose of computing the percentape ownership of any other person or group.

Represents shares of the Company's common stock beneficially owned as of December 31, 20186, based on the Schedule 13G/A filed on January 17, 2017
by BlackRock, Inc. In such filing, BlackRock, Inc. lists its address as 55 East 52nd Street, New York, New York 10022, and indicates it has sole voting
power with respect to 6,437,672 shares of the Company's common stock, shared voting power with respect to no shares of the Company's common stock,
sole dispositive power with respect to 6,686,211 shares of the Company's common stock, and shared dispositive power with respect to no shares of the
Company's comimon stock..

Represents shares of the Company's commeon stock beneficially owned as of December 31, 2016, based on the Schedule 13G/A filed on February 10, 2G17
by The Vanguard Group. In such filing, The Vanguard Group lists its address as 100 Vanguard Blvd., Malvern, PA 19355, and indicates it has scle voting
power with respect to 103,728 shares of the Company's

Axon Enterprise, Inc. | 2017 Proxy Statement | 16




Table of Contents

6}

&)

(3)
()]

common stock, shared voting power with respect to 6,601 shares of the Company's common stock, sole dispositive power with respect to 3,380,857 shares
of the Company's common stock, and shared dispesitive power with respect to 107,630 shares of the Company's commen stock.

Represents shares of the Company's commen stock beneficially owned as of December 31, 2016, based on the Schedule 13G filed on April 4, 2017 by 5t.
Denis J. Villere & Company, LLC. In such filing, St. Denis J. Villere & Company, [.LC lists its address as 601 Poydras St., Suite 1808, New Orleans,
Louisiana 70130, and indicates it has sole voting power with respect to 3,268,563 shares of the Company's common stock, shared voting power with respect
to 3,305,963 shares of the Company's common stock, scle dispesitive power with respect to 3,276,963 shares of the Company's common stock, and shared
dispositive power with respect to 3,314,363 shares of the Company's common stock.

Represents shares of the Company's common stock beneficially owned as of December 31, 2016, based on the Schedule 13G filed on February 14, 2017 by
FMR LLC. In such filing, FMR LLC lists its address as 245 Summer Street, Boston, MA 02210, and indicates it has sole voting power with respect to
9,799 shares of the Company's commen stock, shared voting power with respect to no shares of the Company's common stock, sole dispositive power with
respect to 3,214,090 shares of the Company's common stock, and shared dispositive power with respect to no shares of the Company's cormmen stock,

Mr. Behrendt was terminated effective March 15, 2017.

Does not inchade shares beneficially owned by Mr, Behrendt (see footnote 8 above)

SECTION 16{a) BENEFICIAL OWNERSHIP REPORTING COMPLIANCE

Section 16(a) of the Exchange Act requires the Company’s executive officers and directors, and persons who beneficially own more than 10 percent of a registered
class of the Company’s equity securities, to file reports of ownership and changes in ewnership with the SEC. Executive officers, directors and greater than 10
percent beneficial owners are required by SEC regulations to furnish the Company with copies of all forms they file pursuant to Section 16{a). Based solely on a
review of the copies of such reports furnished to the Company and written representations from reporting persons that no other reports were required, to the
Company’s knowledge, such persons complied with all of the Section 16(a) filing requirements applicable to them in 2016 , except for one Form 3 and one Form 4
{reporting one transaction) for Dr. Matthew McBrady, a member of the Beard.

EXECUTIVE COMPENSATION

EXECUTIVE OFFICERS

See “Governance--The Board of Directors--Director Nominees in 2017 for biographical information for Patrick W. Smith, whe is also our CEO.

Luke S. Larson

Title; President
Joined Axon in 2008
Age: 36

Mr. Larson serves as Axan's President. Luke is responsible for day to day operations and exeeution for all aspects of the Company’s business, Luke joined Axon in
June of 2008 and has served in a variety of executive and management roles including director of video products, product manager and product development
manager. Prior to joining Axon, Luke served as a Marine Corps infantry officer. Luke graduated from University of Arizona with honors where he was an NROTC
Scholarship recipient. He also recsived an MBA in International Business from Thunderbird School of Global Management.

Jawad A, Ahsan

Title: Chief Financial Officer
Joined Axon in 2017
Age: 38

Mr. Ahsan joined the Company in April 2017 after serving as CFO for Market Track where he started in May of 2014, Prior to Market Track, Mr. Ahsan had a 13-
year career at General Electric Company where he served as CFO of Clinical Business Solutions, a division of GE Healthcare IT. Prier to this appointment, he
served as CFO for Healtheare Knowledge & Connectivity Solutions,
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for those activities, but they may be reimbursed for their out-of-pocket expenses. The Company does not expect to engage a proxy advisor for the Annual Meeting,

Why does my proxy eard still say TASER International, Inc?

On April 5, 2017, the Company amended its certificate of incorporation to change its name from TASER. International, Inc. to Axon Enterprise, Inc. Since the
change occurred after the Record Date, the proxy card is still required to use the TASER International, Inc. name.

GOVERNANCE

THE BOARD OF DIRECTORS
Director Nontinations

The Nominating and Corporate Governance Committee {the “NCG Committee™) is responsible for identifying and evatuating nominees for director and for
recommending to the Board & slate of nominees for election at each annual meeting of shareholders. Nominees may be suggested by directars, members of
management, shareholders, ot, in soms cases, by a third-party firm.

Shareholders who wish the NCG Committee to consider their recommendations for nominees for the position of director should submit their recommendations in
writing by mail to the Nominating and Corporate Governance Committee, ¢/o Axon Enterprise, Inc., 17800 North 85 th Street, Scottsdale, AZ 85255,
Recommendations by shareholders that are made in accordance with these procedures will receive the same consideration by the NCG Committee as other
suggested nominees.

Qualifications for All Directors

In its assessment of cach potential candidate, including those recommended by shareholders, the NCG Committee considers the potential nominee’s demonstrated
character, judgment, relevant business, functicnal and industry experience, and whether they possess a high degree of business, technolegical, medical or law
enforcement acumen, independence, and other such factors the NCG Committee determines are pertinent in light of the current needs of the Board. The NCG
Committee also takes into account the ability of a potential nomines to devote the time and effort necessary to fulfill his or her responsibilities to the Company.
While the NCG Committee does not have a formal diversity policy, it strives to achieve a well-rounded balance of varying skilt sets and backgrounds in the
composition of the Board.

The NCG Committee’s process for identifying and evaluating nominees typically involves a series of internal discussions, review of information concerning
candidates and interviews with selected candidates, There are no differences in the manner in which the nominees for director are evaluated based on whether the
nominee is recommended by a sharcholder. The Company has not historically paid third parties to identify or assist in identifying or evaluating potential nominees
but reserves the right to do so in the future.

Axon Enterprise, Inc. [ 2017 Proxy Statement | 5




Specific Qualifications, Attributes, Skills and Experience to be Represented on the Board

The Board has identificd particular qualificaticns, attributes, skills and experience that are important to be represented on the Board as a wholg in order to advise
and contribute to the execution of the Company’s strategic objectives, Each Board member was selected in accordance with the process for the selection and
nomination of directors described above. Accordingly, the Board believes that each of the Company’s Board members brings a myriad of attributes that combined
benefit the Company and its shareholders. The following table summarizes certain key characteristics of the Company’s business and the asscciated attributes that
have been identified as important to be represented on the Board.

Business Characteristics Qualifications, Attributes, Skills & Experience
*+ " “Relevant CEO, CFO, treasury experience .
+ Certified Public Accountant, " " o
: Lo _ i L ) Certified Financial Analyst ..+
The Company’s business requires compiiance with a variety of regulatory requirements across 4 +  Governmental, legal or political

The Compriy’s business is multifaceted and involves complex financial transdctions, . .- * '+ Highlevelof finianoial literacy

number of countries and relationships with various entities and non-governmental orgenizations. experience
The Company’s TASER Weapons product lines utilize Neuro-Muscular Incapacitation from . ». " Medical and/or scientific experience '

electrical currents as the method to disable 2 resisting suspect, which inherently _i;_ivolvbs medical
and scientific testing. S e . S

The Company’s primary markets are law enforcement, military and corrections agencies. +  Law enforcement experience

«  Mijlitary experience
The Company’s business is expanding into the innovative field of cloud computing, and wearable . Emergi_i}g technologies exbeﬁc_-:ncé '
technotogy which invotves different point of views and perspectives from its traditional weapons : £ s e
backgtound. . . T 2 e [ :
The Board’s responsibilities include understanding and overseeing the various risks facing the + Risk oversight
Compeny and ensuring that appropriate policies and procedures are in place to effectively manage «  Management expertise
risk.

Director Nominees in 2017

Patrick W. Smith, Chief Executive Officer

Director since 1993

Class B

Age; 46

Other Public Company Boards: None

Mr. Smith has served as Chief Executive Officer (“CEQ™) and a5 a director of the Company sinee 1993. He is also co-founder of the Company. After graduating
from Harvard, cum laude, in just three years (class of 1991), Mr. Smith entered directly into the Master of Business Administration program at the University of
Chicago. In two years, he completed both a master’s degree in international finance from the University of Leuven in Leuven, Belgium and an M.B.A. degree with
honors at the University of Chicago, graduating in the top 5% of his class, After completing graduate schoo! in the summer of 1993, he co-founded Axon
Enterprise, Inc. {F.K.A. TASER Iniernaticnal, Inc.) in September 1493 with his brother, Thomas P. Smith.

Among other qualifications, Mr, Smith brings to the Board extensive executive lsadorship experience in the technology industry, including the management of
worldwide operations, sates, service, and support as weil as technology innovaticon as he currently holds 14 patents.
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Mark Krell

Director since 2003

Class B

Age: 64

Board Committees: Litigation Committee

Other Public Company Boards: Haemonetics Corporation

Dr. Kroll retired in July 2005 from St. Juds Medical, Inc., where he held various executive level positions since 1995, most recently as Senior Viee President and
Chief Technology Officer, Cardiac Rhythm Management Division, Dr. Kroll holds 2 B.S. degree in Mathematics and a M.S. degree and a Ph.D. degree from the
Electrical Engineering department of the University of Minnesata and an M.B.A. degree from the University of St. Thomas. Dr, Kroll is also the named inventor of
over 350 issued U.S. patents and is a Fellow of the: American Collegs of Cardiology, Heart Rhythm Society, Institute of Electronics and Electrical Engineering,
and the American Institute for Medicine and Biology in Engineering,

Specific Qualifications, Attributes, Skills and Experience:

Technology Expertise -7 Advanced mathematical and scientific education and technology and scientific accomplishihents as recognized by -
: : . Fgllow” designations from IEEE and ATMBE provide a strong scientific background that is beneficial to the
_ ‘Company. . o S T s L
Bio-Medical and Scientific Scientific accomplishments as recognized by “Fellow” designations from the American College of Cardiology and the
Expertise Heart Rhythm Society provide invaluable skills and experience to the TASER Weapons business,
Risk Oversight & Management Service cn Haemonetic’s board of directors as well as leadership positions at St. Jude’s Medical,_lnc.'provides

beneficial experience in ménagement and-oversight. - -

Dr. Matthew R, McBrady

Director since 2016

Class B

Age: 406

Board Committees: Audit Committes and the Nominating and Corporate Governance Committee
Other Public Company Boards: None

From August 1998 through January 2000, Dr. McBrady served as ar International economist with President Clinton’s Council of Economic Advisers and the 1.8,
Treasury Department. Dr. McBrady subsequently served as a professor of finance at the Wharton School of Business at the University of Pennsylvania {from
September 2002 through May 2003) and at the Darden Graduate School of Business Administration at the Unsiversity of Virginia {from May 2003 through
December 2006). Dr. McBrady then worked as an investment professional within the North American Private Equity group at Bain Capital, LLC (from January
2007 throvgh January 2009). Dr. McBrady then joined Silver Creek Capital Management, LLC as Managing Director and Head of Investment Strategy and Risk
Management (from January 2009 through January 2014) prior to joining BlackReck, Inc. where he served as Managing Director and Chief Investment Officer of
Muiti-Strategy Hedge Funds from January 2014 through September 2018, Dr. McBrady holds a B.A. degree in Economics from Harvard University, a M.5. degree
in International Economics from Oxford University (UK.), and & Masters and Ph.DD, degree in Business Ecenomics from Harvard University, Dr, McBrady
previously served as & director for the Company from January 206! through Juns 2014,

Specific Qualifications, Attributes, Skills and Experience:

High Level of Financial  Service as a member of President’ Clinton’s- Council of Economic Advisory and teaching-positions at thie Harvard

Literacy - RN Business School, the Wharton S¢hool of Business and.-the Darden” Graduate’ S_chooi'_of__Business_Kdmjnj's'tratipn

I ) providing him valuable financial knowledge arid context. T T

Relevant Political Background Service as a member of President Clinton’s Council of Economic Advisors giving him insight into government
processes.
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Incumbent Directorsin 2017

Michael Garnreiter, Chairman

Director since 2006

Class A

Age: 65

Board Committees: Audit Committee (Chairman), Compensation Committee, Nominating and Corporate Governance Committee, Litigation Committee
Other Public Company Boards: Banner Health, Global Tranz, Pacific Alternative Assst Management Company, Knight Transportation, Amtech Systems

Mr. Garnreiter most recently served as Vice President of Finance and Treasurer of Shamrock Foods, a privately-held manufacturer and distributor of foods and
food-related products. He retired from this position in December 2015, From January 2010 until August 2012, Mr. Garnreiter was a managing director of Fenix
Financial Forensies, a Phoenix-based litigation and financial consulting firm. From April 2002 through June 2006, Mr. Garnreiter was Executive Vice President,
Treasurer, and Chief Financial Officer of the Main Street Restaurant Group. Mr. Garnreiter previously served with the international accounting firm, Arthur
Andersen, from 1974 through March 2002 with increasing levels of responsibility, culminating as a partner, Mr. Garnreiter holds a B.S, degree in accounting from
California State University at Long Beach and is a Certified Public Accountant.

Specific Qualifications, Attributes, Skills and Experience:

High Level of Financial .. Certified Public Accountant and former pariner at Arthur Andersen ‘Served on the audit: comnnttee for each board he
Literacy . : _ has served in fhe pest, . . . : .
Risk Oversight & Management Board Experience for Knight Transportatxon, Amtcch Systems IA Global Inc., and Fenix Financial Forensws gives

ample experience relating to public company corporate governance matters.

Vice Admiral (Retired) Richard H. Carmona M.D., M.P.H., F.A.C.S,

Diirector since 2007

Class C

Age: 67

Board Committees: Audjt Committee, Nominating and Corporate Governance Committee (Chairman), Litigation Committee
Other Public Company Boards: The Clorex Company, The Herbalife Company

Dr. Carmona was swotn i as the 17th Surgeon General of the United States on August 5, 2002 and served the statutory four year term. Priot to being named
United States Surgeon General, Dr. Carmena was the chairman of the State of Arizona Southern Regiona) Emergency Medical System, a professor of surgery,
public health and family and community medicine at the University of Arizona, and the Pima County Sheriff's Department surgeon and deputy sheriff. He is
currently employed as Vice Chairman and Chief Executive Officer of Canyen Ranch Health in Tucson, Arizona and has held that position since October 1, 2006,
Dr. Carmons attended Bronx Community College of the City University of New Yerk where he eamed his associate of arts degree. Dr. Carmona holds a B.S,
degree and medical degree from the University of California, San Francisco. He has also eammed a Master’s Degree in Public Health from the University of
Arizona.

Specific Qualifications, Attributes, Skills and Experience:

_Highrljéve} of Financial As Vice Chamnan of Canyon ‘Ranch, CEO of Canyon Ranch Health, and as a menber of other public company

Literacy EER T boards, Dr Carimona is able to contnbute to the ovemght of the Company’s financial mattcrs ;

Risk Oversight & Management Service on the Clorox Company and the Herbalife Company boards of directors provides valuable 1ns1ght into pubh(.
company corporate governance matters,

Re]evan_t_. Potitioal Background . _Servme as the former Surgeon Genorsrl ofthe US. providés a unique 1n31ght into pohtlcal matters IR .

Medical Expertise As the Surgeon General of the U.S. as well as his extensive career in emergency medical services, provides lum a deep

understanding of health, safety and medicine,

Law .Enforcemen‘thi}itary Experience - Dr. Carmona is & combat decorated and dlsabled us. Army Spemal Forces Veteran and a highly decoratcd pohce
e e : . officer, glvmghlmunusual 1nszght into. our dlvcrse customer base. i
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Hadi Partovi

Directer since 2010

Class A

Age: 44

Board Committees; Compensation Committee
Other Public Company Boards: None

Mr. Partovi is the President and co-founder of the non-profit education organization Code.org. Mr. Partovi is a past or present strategic advisor or early investor at
numerous technology companies, including Facebook, Dropbox, OPOWER, airbnb, Zappos, and Bluekai. From 2009 through 2010, Mr. Partovi was Senior Vice
President of Technology for MySpace (via acquisition) and from 2006 through 2002 he was President and Co-Founder of ILIKE, Inc. which was acquired by
MySpace in 2009. From 2002 through 2005, Mr. Partovi was General Manager, Microsoft MSN Entertainment and MSN.com and from 1999 through 2001, he was
Co-Founder and VP of Product and Professional Services for TELLME Networks, lne. From 1994 through 1999, he was Program Manager for Microsoft Internet
Explorer. Mr. Partovi holds B.A. and M.S, degrees in Computer Science, summa cun faude , from Harvard University.

Specific Qualifications, Attributes, Skills and Experience:

Teghnology Expertise - Experience:as an investor in technology companies provides Mr. Partovi with invatuable insight into software and

‘ : o ' Internet-related business development initiatives. Sl S e - R

Risk Oversight & Management Experience as an adviser to multiple start-up companies provides Mr. Partovi experience in the unique challenges
facing new technology companies.

Bret Taylor

Director since 2014

Class C

Age: 37

Board Committees; None,

Other Public Company Boards: Norne.

Bret Taylor served as Group Product Manager at Google Inc, until June 2007, where he co-created Google Maps and the Google Maps APL He then joined venture
capital firm Benchmark Capital as an entreprencur-in-residence where he founded the social network Friendfeed, Inc. with former Google employee, Jiun Norris.
Mr. Taylor was the CEO of FriendFeed until August 2609, when Facebook acquired the company, and he was named Chief Technology Officer of Facebook, He
was the Chiel Technology Officer of Facebook until the summer of 2012, and supervised some of Facebook's newest and most important products, including the
creation of the Open Graph, the App Center, and its integration with the Apple App Store. Mr. Taylor is the CEQ and co-foumder of Quip, lune. ("Quip”}. Quip sold
ta Salesforce.com, Inc. in August 2016, and Mr. Taylor retained the role of CEQ subsequent to the sale. Mr. Taylor attended Stanford University, where he earned
his bachelor's degree and a master's degree in computer science.

Specific Qualifications, Atiributes, Skills and Experience:

Technology Fxpertise Exctutive experience in_gstablished technology ofganizaticns __suéh ‘as Google and Tadebook, as well as experiences
: _ ) ' founding new technotogy companiés, through Friendfeed afid Quip, provides Mr. Taylor insight inte software and
. Internet-related business development initiatives. R : L - . SEEE

Risk Oversight & Manﬁgcment Experience as CEO of Quip provides Mr. Taylor experience in the 1mique.challcngcs facing growing technology
companies,

Current Director Not Standing for Re-election: Judy Martz
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BOARD AND COMMITTEE GOVERNANCE
Role of the Board of Directors

The principal duties of the Board of Ditectors is to overses management and cvaluate strategy. The fundamental responsibility of the directors is to exercise their
business judgment to act in what they reasonably believe to be the best interest of the Company. and its shareholders. Our governance structure is designed to foster
disciplined actions, effective decision-making, and appropriate monitoring of both compliance and performance.

Axon’s key governance documents, including our Corporate Governance Guidelines, are available at
http://investor.axon.com/corporate-governance.cfim,

Board Leadership Structure

The Company’s governance documents provids the Beard with flexibility to select the appropriate teadership structure for the Company, In making leadership
structure determinations, the Board considers many factors, including the specific needs of the business and what is in the best interests of the Company’s
shareholders. The current leadership structure is anchored by a non-management director a5 Chairman of the Board. The Board believes this structure provides a
very well-functioning and effective balance between strong Company leadership and appropriate safeguards and oversight by independent directors,

- Chairman of the Board: Michael Garnreiter
= Chief Executive Officer: Patrick W. Smith
«  Lead Independent Director: Judy Martz (through the Annual Meeting)

The principal role of the Chairman of the Board is to manage and fo provide leadership to the Board of Directors of the Company. The Chairman is accountable to
the Board and acts as a direct liaison between the Board and the management of the Company, through the CEO. The Chairman acts as the communicator for
Board decisions where appropriate. The separation of the role of the Chairman from that of the CEQ is based on the Board's view that the Chairman should be free
from any interest and any business or other relationship that could interfere with the Chairman's judgment, other than interests resulting from Company
sharcholdings and remuneration.

In addition, the Company considers it to be useful and appropriate to designate a non-management independent director to serve in a lsad capacity to coordinate
the activities of the other non-management directors, Ameng other things, the Lead Independent Director is responsible, along with the Chairman, for setting the
agenda for Board meetings with Board and management input, facititating commmnication among Directors and between the Board and the CEO, and working
with the CEO to provide an appropriate information flow to the Board. The Lead Independent Director is responsible for calling and chairing executive sessicns of
the independent Directors. The Lead Independent Director and the Chairman are expected to foster a cohesive Board that cooperates with the CEO towards the
ultimate goal of creating shareholder value

The Board conducts an annual evaluation cf the performance of the Board and each of its standing committees, including peer assessments of each individunal
director,

Meetings of the Board of Directors

During the year ended December 31, 2016 , the Board held 5 meetings. During 2016 , each director attended at least 75% of all regular Board and applicable
committee meetings.

Commitiees of the Board of Directors

The Board of Directors maintains a standing Audit Committee, Compensation Commiltes, Nominating and Corporate Governance Committee and Litigation
Committee. On February 6, 2017, the Company's Board of Directors established the Merger and Acquisition Committee. This commitice will serve to focus on
issues related to any proposed merger and acquisition activity or plans set forth by the Company's managetment. The Board elected Messrs, Partovi, Taylor and
McBrady as members of the Committee, and a chairman will be elected during 2017. On March 7, 2017, the Company's Board of Directors established the
Scientific and Medical Committee to create board linkage with the Company's Scientific and Medical Advisory Board which provides important feedback directly
1o the Company's management about scientific, medical and electrophysiclegy Issues related to the Company's conducted electrical weapons products. Dr. Mark
Kroll and Dr. Richard Carmona will serve as members of the Scientific and Medical Committee, and Dr. Kroll will serve as Chairman, Alsc on March 7, 2017, the
Company's Board of Directors formed the Technology commitiee to stay abreast of new technology and the impact of new technology on the Company's products
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and strategy. Hadi Partovi and Bret Taylor will serve as members of the Technology Committee, and Mr. Taylor will serve as Chairman.

The following table summarizes the current membership of our standing non-management Board committees, and identifies the chairman of each commitee and
the number of committee meetings held in fiscal 2016

.

Nominating and

Corporate
Audit Compensation Governanee Litigation
Committee Committee Committee Comimittee
Number of Mestings . - PR I I U L YN S S
Director o 7 o ' ' -
Michzel Garnreiter X X
Hadi Partovi x X
Mark Kroll - . X
Judy Martz X X o
Richard Carmiona o
Bret Taylor
Matthew McBrady @ " S _ S L X o pE
John 8. Caldwell G} o
X =Member

* = Chairman

(1} Ms. Martz is not standing for re-election and will leave the Board effective as of the 2017 Annual Meeting of Shareholders.

% Mr. McBrady was re-appointed to the board of directors on October 5, 2616. On February 6, 2017, Mr. McBrady was appointed to the Audit Committee,
the Compensation Committee and the Merger and Acquisition Committee.

) Mr. Caldwell did not stand for re-election and left the Board effective as of the 2016 Annual Meeting of Shareholders.

The Audit Committee, established in accordance with Section 3{a)(58){A) of the Securities Exchange Act of 1934, as amended (the “Exchange Act™), exereises
sole authority with respect to the selection of the Company’s independent registered public accounting finn and the terms of their engagement; reviews the policies
and procedures of the Company and management with respect te maintaining the Company’s books and records; reviews with the independent registered public
accounting firm, upon the completion of their audit, the results of the auditing engagement and any other recommendations the independent registered public
accounting firm may have with respect to the Company's financial, accounting or auditing systems; and reviews with the independent registered public accounting
firm, upon the completion of their quartetly review of the Company's financial statements, the results of the quarterly review and any other recommendations the
independent registered public accounting firm may have in connection with such quarterly reviews. The Reporl of the Audit Commitiee for the year ended
December 31, 2016 is included in this proxy statement.

The Compensation Commitiee determines salzries, stock and bonus awards and considers employment agreements for appointed officers of the Company, and
prepares reports on these matters; considers and reviews grants of options and restricted stock units under the Company’s compensations plans and adininisters
such plans; and considers matters of directer compensation, benefits and other forms of remuneration. The Compensation Committee Repaort for the year ended
December 31, 2016 is included in this proxy statement. See “Compensation Discussion and Analysis” for more information regarding the Compensation
Committee.

The NCG Committee is charged with identifying qualified candidates for nomination for election to the Board and nominating such candidates for election; and
reviewing and making recommendation to the Board concerning the composition and size of the Board and its committees. The Committee aiso monitors the
pracess to assess the Board’s effectiveness and is primarily responsible for oversight of corporate governance, and to develop and update our corporate governance
prineiples.

The Litigation Committee is responsible for reviewing and approving the settlement of certain litigation matters against the Company or its offers and directers to
ensure the setflement is fair, reasonable and in the best interests of the Company’s shareholders. No member of the Litigation Committee was a named party in any
pending litigation involving the Company.

The Audit Committee, Compensation Committee and the Nominating and Corporate Governance Committec have each adopted charters that govern their
respective authority, responsibilities and operation. The charters of these committees are available on our website at hitp://investor.axon.corn/decuments.cfim.,
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Audit Committee Financial Experts

The Board of Directors has determined that Messrs. Garnreiter and McBrady, independent directors of the Company, are audit committes financial experts within
the meaning of that term under applicable rules promulgated by the SEC. Information about the past business and educational experience of Messrs. Garnreiter and
MecBrady are included i this proxy statement under the heading “Governance--The Board of Directors.” The Board has also determined that each current member
of the Audit Committee is financially literate and that Messrs. Garnreiter and McBrady satisfy the financial sophistication requirements under the current listing
standards of NASDAQ.

Director Independence

As of the date of this proxy statement, based upon the information submitted by each of its directors, the Board has made a determination that a majority of our
current Board is independent as that term is defined by NASDAQ listing standards and that all of the members of our Board committees 2lso meet any additional
specific independence standards applicable to any committee on which such director serves, including the more stringent audit committee and compensation
commitiee independence committee criteria, The following directors are currently deemed independent by the Board: Michael Garnreiter, Judy Martz, Richard
Carmona, Hadi Partovi, Bret Taytor and Matthew McBrady. Each of these directors is also a “non-employee director” (within the meaning of Rule 165-3 under the
Exchange Act) and all are “outside directors” within the meaning of Section 162{m) of the Internal Revenue Code and related Treasury Regulations, Mr, Taylor is
the Chief Executive Officer of Quip, Inc., and in the ordinary course of business, the Company enters into commercial dealings with Quip, Inc. that the Company
considers arms-length. The Company does not believe that Mr. Taylor has a material direct or indirect interest in any of such commercial dealings.

Patrick W. Smith is not independent because he is an executive officer of the Company, and Mark Kroll is not independent because he provides services to the
Company (see “Certain Relationships and Related Transactions — Consulting Services”).

Board of Directors’ Role in Risk Oversight

The Company's risk management process is intended to ensurs that risks are taken knowingly and purposefully. As such, the Company’s executive management
keeps the Board apprised by presenting results of the process to identify, assess, prioritize and address strategic, financial, operating, business, compliance,
litigation, regulatory, safety, reputational and other risks to the Company. Bxecutive management meels with the Board on a quarterly basis to address high priority
risks and on an as-needed basis to evaluate and monitor emerging risks,

Code of Ethics

The Company has adopted a Code of Ethics which is applicable to all employees, directors and consultants of the Company. A copy of the Company’s Cods of
Fthics is published and available on the investors portion of Company’s website at http:/investor.axon.com/documents.cfm. The Company intends to disclose any
future amendments or waivers to the Code of Ethics on the Company’s website within four business days following the date of such amendment or waiver, unless
required by NASDAQ rules to discloss such event on Form B-K.

Director Attendance af Annual Mectings of Shareholders

Directors are encouraged by the Company to atiend each annual meeting of shareholders if their schedules permit. All of our directors attended the 2016 Annual
Meeting of Shareholders, and a majority of the directors are expecled to be in attendance at the 2017 Annual Meeting of Shareholders.

Shareholder Communications with Directors

Shareholders may communicate with members of the Board by mail addressed to the Chairman, or any other individual member of the Board, to the full Board, or
to a particular committce of the Board, In each case, such correspondence should be sent to the Company’s headquarters at 17800 North 85 th Street, Scottsdals,
AZ 85255, In general, any shareholder communication about bena fide issues concerning the Company delivered to the Secretary for forwarding to the Board of
specified member or members will be forwarded in accordance with the shareholder's instructions.
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DIRECTOR COMPENSATION

Members of the Board who are employees of the Company are not separately compensated for serving on the Board. Board compensation is reviewed periodically.
Non-employee divectors of the Company are paid $8,750 per quarter and are eligible to receive grants of restricted stock units (“RSUs™) of the Company’s stock
with a grant date fair value equal to $80,000 vesting in equal annual installments over three years. New Board members are eligible to receive an initial grant of the
Company's stock with a grant date fair value equal to $100,000 in their first year of service vesting in equal annual installments over four years. The Chairman of
the Board receives an additional 3,750 per guarter, Board members that provide any special Board advisory consultations in their official capascity as a Board
member (other than Board and committee meetings) are paid compensation at the rate of $2,500 per day or $1,250 per half day, with no pay for travel days, All
directors are reimbursed for reasonable expense incurred in connection with their attendance at meetings.

In addition, board members serving on commitiees in gither the chairman or member capacity eam extra fees as summarized in the following table:

Committee Quarterly Chairman Fee Quarterly Member Fee
Andit oL S I T T . SRR & - N IT R 14
Compcl-lsation 2,500 1,250
Nominating and Corporate Governance -~ T L R _ . 1,500 D STs0
Litigation 1,500 750

The annual RSU awards typically are granted on the date of the Company's annual shareholder's meeting. Directors have the option of deferring all or a porticn of
their cash compensation into a non-qualified deferred compensation plan.

The following table summarizes the compensation paid to non-employee directors for the fiscal year ended December 31, 2016 .

Fees Earned or

Paid in Cash Stock Awards All Other

Name &3] [6)RH] Compensation ($) (2) (3) Total {§)
Michacl Garnreiter - e R T g 76,000 -$ 800008 . . o= § - 156,000
Hadi Partovi ' 56,250 80,000 ' — 136,250
Mark W, Kroll .~ - - SR 47,500 780,000 STl 1392050 266,725 -
Judy Martz 56,500 80,000 - 136,500
Richard H. Carmona = - ) LT s1S000 o l80000 = 131,500
Bret Taylor 35,000 80,000 — 115,000
Matthew McBrady = . S 16,6257 5 . 100,000 e 0,625
John §, Caldwell @ 28,720 I - 28,720

Y Amounts in this column represent the aggregate grant date fair value of RSUs, computed in accordance with stock-based compensation accounting rules

(ASC Topic 718). The fair value of each RSU is the closing price of our common stock on the date of grant. Each non-employee director with the
exception of Dr. McBrady received an award of 3,633 RSUs on May 26, 2016. The awards vest in three equal installments on May 31, 2017, 2018 and
2019, Dr. McBrady received an initial grant of 4,310 RSUs in conjunction with his appointment to the Board of Directors on Getober 5, 2016, The award
will vest in four equal installments on QOctober 5, 2017, 2018, 2019 and 2020, Pursuant to SEC regulations, the amounts shewn exclude the impact of
estimated forfeitures related to service-based vesting conditions,

The following table shows equity-based awards granted in 2016 , as well as the aggregate number of ouistanding RSUs and options outstanding as of
December 31, 2016 . Prior to 2012, when the Company transitioned to the use of restricted stock units, non-employee divectors received grants of options
to acquire comunon stock under certain of the Company’s stock compensation plans.
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2016 Stock-based Awards As of December 31, 2016
Aggregate Appregate
Restricted Stock Grant Date Fair Restricted Stock Options

Name Units Granted Grant Date Value ($) Units Outstanding Qutstanding
Michael Garmreiter ConE T Tae3 L 5R602016 § T 800000 L o 73R
Hadi Partovi 3,633 5/26/2016 80,000 7322 58,171
Mark W.Kroll 3633 .7 spenots 80,000 - BRI B
Judy Martz 3,633 5/26/2016 80,000 7322 40,894
Richaid H, Carmona CUUU3EI S0 U5/26/2016 -0 80,000 7322 . 106,124
Bret Taylor 3,633 5/26/2016 80,000 8,974 ' —
Matthew McBrady = - CUaio v UI0BEeIE 00,0000 0 43100 e T

(@ Other compensation for Dr. Kroll represents fees for consulting services provided. See “Certain Relationships and Related Transacticns — Consulting
Services” below.

() Non-employee directors have the option of participating in the non-qualified deferred compensation plan through which participants may elect to
postpone the receipt and taxation of a portion of their compensation, All gains or losses are allocated fully to plan participants and the Company dees not
guarantee a rate of return on deferred balances. The Company does not make discretionary payments to the plan, but does make restorative 401(k) match
contributions. There were no abovs-market returns for participants in the plan. Dy, Kroll participates in the Company's deferred compensation plan, and
elected to defer $28,500 of carned compensation info the plan during the year ended December 31, 2016,

M Mr, Caldwell did not stand for re-election and lefi the Board effective as of the 2016 Annual Meeting., Amounts represent fees paid to Mr. Caldwell for
meetings attended through May 2016.

2017 Director Compensation

Effective June 1, 2017, non-employee directors of the Company will be paid $9,000 per quarter and are eligible to receive grants of RSUs of the Company’s stock
with a grant date fair value equal to $160,000 vesting in equal annual installments over three years, New Board members are eligible to receive an initial grant of
the Company's stock with a grant date fair value equal to $160,000 in their first year of service vesting in equal annual installments over three years, The Chairman
of the Board receives an additional $5,000 in cash per quarter and RSUs of the Company’s stock with a grant date fair value equal to $20,000 vesting over one
year, Board members that provide any special Board advisory consultations in their official capacity as a Board member (other than Board and committee
meetings) are paid compensation at the rate of §2,500 per day or $1,250 per half day, with no pay for travel days. All directors are reimbursed for reasonable
expense incurred in connection with their attendance at meetings.

In addition, board members serving on committees in either the chairman or member capacity earn exira fees as summarized in the following table:

Committee Quarterly Chairman Fee Quarterly Member Fee
Audit - o ' o $ U Ts000.0 % 2,500
Compensation 2,500 1,500
Nominating and Cerporate Goveinance _ - ' B et : . E oL : 2,250 o 1250
Litigation 1,500 750
Merger and Acquisition” - - L o _ e T e Loas00l . 1,500

Science and Medical 6,000 2,500
o ' ' B ' 250007 L 1500

Technology
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Axon Enterprise, Inc.
Protect Life.

17800 N 85th St,
Scottsdale, Arizona 85235
United States

Phone: (800) 978-2737
Fax: (978) 286-8659

George Larosa
(516) 573-5190
(516) 573-7117

Quotation

Quote: (Q-109445-7
glarosa@pden.org Date: 5/17/2017 10:24 AM
Quote Expiration: 6/5/2017
Contract Start Date*: 4/3/2017
Contract Term: 1 year
AX Account Number:
106218
Bill To: Ship To:
Nassau County Police Dept. - NY George Larosa
1490 FRANKLIN AVE. Nassau County Police Dept, - NY
MINEOLA, NY 11501 1490 FRANKLIN AVE.
us MINEOLA, NY 11501
Us
SALESPERSON PHONE EMAIL DELIVERY METHOD PAYMENT METHOD
Mark Swenson (917) 5376-1096 mark{@taser.com Fedex - Ground Net 30
#*Note this will vary based on the shipment date of the preduct.
Hardware
QrTyY ITEM # DESCRIPTION UNIT | TOTAL BEFORE DISCOUNT (%) NET TOTAL
PRICE DISCOUNT
200 11003 HANDLE, YELLOW, CLASS ITI, X26P USD 975.62 8D 195,124.00 USD 0.00 USD 185,124.00
200 22011 APPM, BATTLERY PACK, AUTO SHUT USD 71.39 USD 14,278.00 USD 0.00 USD 14,278.00
OFF, X2/X26P
500 44303 CARTRIDGE - 25' HYBRID " UsSD 29.65 USD 14,5825.00 UsD .00 S 14,825.00
170 11501 HOLSTER, BLACKHAWE, RIGHT, X26P TISD 57.72 UsD 9,812.40 USD 0.00 USD 9,812.40
30 11504 HOLSTER, BLACKHAWK, LEI'T, X26P USD 57.72 USD 1,731.6¢ USD 0,00 USD 1,731.60
Hardware Total Before Discounts: USD 235,771.00
Hardware Net Amount Due; TSD 235,771.00

Grand Total USD 235,771.00
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Budgetary quote anly for 2018 only not & valid quote Added 3.55 which his typical yearly increase

Axon Enterprise, Inc.’s Sales Terms and Conditions
for Direct Sales to End User Purchasers

By signing this Quote, you are entering into a contract and you certify that you have read and agree to the provisions set forth in this Quote and Axen’s Master
Services and Purchasing Agreement posted at www.axon,comdlegal. You represent that you are lawfully able to enter into contracts and if you are entering into
this agreement for an entity, such as the company, municipality, or government agency you work for, you represent to Axon that you have legal authority to bind
that entity. If you do not have this authority, do not sign this Quote.

Signature: Date:
Name (Print): Title:
PO# (if needed):

Quote: Q-169445-7

Pleass sign and email to Mark Swenson at mark@taser.com or fax to (078) 286-8659

THANK YOU FOR YOUR BUSINESS!

“Protect Life’® and TASER® are registerad trademarks of Axon Enterprise, Inc, registered in the .8,
© 2013 Axon Enterprise, Inc. All rights reserved,
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AXON

17300 N. 85th St., Scotlsdale, Arizona 85255 * 480-991-0797 * Fax 480-991-0791 * www.axon.com

April 5, 2017
To: United States state, local and municipal law enforcement agencies
Re: Sole Source Letter for Axon Enterprise, Inc.’s TASER Conducted Electrical Weapons

A sole source justification exists because the following goods and services required to satisfy the agency’s needs
are only manufactured and available for purchase from Axon Enterprise. Axon is also the sole distributor of all
TASER brand products in the States of AR, CT, DE, FL, GA, Hi, IAIL, IN, KS, LA, MA, MD, ME, Mi, MN, MO, MS,
NC, ND, NE, NH, NJ, NY, OK, OR, PA, Rl, SC, 8D, TX, VA, VI, VT, WI, WV, and the District of Columbia and
Guam.

TASER CEW Descriptions

X2 CEW

+ Multiple-shot CEW
High efficiency flashlight
Static dual LASERSs (used for target acquisition)
ARC switch enables drive-stun with or without a Smart Carfridge installed
Central Information Display (CID}: Displays mission-critical data such as remaining battery energy,
burst time, operating mode, and user menu to change settings and view data on a yellow-on-black
display
+ The Trilogy log system records information from a variety of sensors into three data logs: Event log,
Pulse log, and Engineering log. Data can be downloaded using a universal serial bus (USB) data
interface module connected to a personal computer (PC). Data may be transferred to Evidence.com
services.
Real-time clock with hack-up battery
Onboard self-diagnostic and system status monitoring and reporting
Ambidextrous safety switch
Capable of audio/video recording with optional TASER CAM HD recorder
The trigger activates a single cycle {approximately 5 seconds). Holding the trigger down will continue
the discharge beyond the standard cycle (except when used with an APPM or TASER CAM HD AS).
The CEW cycle can be stopped by placing the safety switch in the down (SAFE) position,
» Compatible with TASER Smart Cartridges only

* © B = B

X26P CEW

s High efficiency fiashlight

» Red LASER (used for target acquisition)

» Central Information Display (CID): Displays data such as calculated remaining energy, burst time,

and notifications

¢ The Trilogy fog system records information from a variety of sensors into three data logs: Event log,
Pulse log, and Engineering log. Data can be downloaded using a universal serial bus (USB) data
interface module connected to a personal computer (FC). Data may be transferred to Evidence.com
services.
Real-time clock with back-up battery
Onboard self-diagnostic and system status monitoring and reporting
Ambidextrous safety switch
Capahle of audio/video recording with optional TASER CAM HD recorder
The trigger activates a single cycle (approximately five seconds). Holding the trigger down will
continue the discharge beyond the standard cycle (except when used with an APPM or TASER CAM
HD AS). The CEW cycle can be stopped by placing the safety switch in the down (SAFE) position.



* Compatible with TASER standard series cartridges

Axon Signal Performance Power Magazine (SPPM)
+ Battery pack for the X2 and X26P conducied slsctrical weapons
»  Shifting the safety switch from the down (SAFE} to the up {(ARMED) positions sends a signal from the
SPPM. Upon processing the signal, an Axon system equipped with Axon Signal technology
transitions from the BUFFERING to EVENT mode.

TASER Brand CEW Model Numbers

1. Conducted Electrical Weapons (CEWSs):
» TASER X2 Models: 22002 and 22003
o TASER X28P Models. 11002 and 11003

2. Optional Extended Warranties for CEWSs:
¢ X2 -4-year extended warranty, item number 22014
o X26P - 2-year extended warranty, item number 11008
o X26P - 4-year extended warranty, item number 11004

3. TASER standard cartridges {compatible with the X28F; required for this CEW to function in the probe
deployment mode):

« 15-foot Model: 34200
21-foot Model: 44200
21-foot non-conductive Model: 44205
25-foot Model: 44203
35-foot Model: 44206

.« & & @

4, TASER Smart cartridges (compatible with the X2; required for this CEW to function in the probe
deployment mode):

¢+ 15-fcot Model: 22150
25-foot Model; 22151
25-foot inert simulation Model; 22155
25-foot non-conductive Model: 22157
35-foot Model: 22152

5. TASER CAM HD recorder Model: 26810 (full HD video and audio} and TASER CAM HD with AS
{automatic shut-down feature) Model: 26820. The TASER CAM HD is compatible with both the X26P and
X2 CEWSs.

» TASER CAM HD replacement battery Model: 26764
¢ TASER CAM HD Downiocad Kit Model; 26762
o TASER CAM HD aptional 4-year extended warranty, item number 26763

6. Power Modules (Battery Packs) for X26P and X2 CEWs:

Performance Power Magazine (PPM) Model: 22010

Tactical Performance Power Magazine (TPPM) Model: 22012

Automatic Shut-Down Performance Power Magazine (APPM} Model: 22011

eXtended Performance Power Magazine (XPPM) Model: 11010

eXtended Automatic Shut-Down Performance Power Magazine (XAPPM) Model: 11015
Axon Signal Performance Power Magazine (SPPM) Model: 70116

7. TASER Dataport Download Kits:
» Dataport Download Kit for the X2 and X26F Model: 22013

8. TASER Blast Door Repair Kit Model 44019 and TASER Blast Door Replenishment Kit Model 44023
9. Conductive Target front Mode! 80000 and Conductive Target back, Model 83001

Axon Enterprise, Inc. CEW Sole Bource Letter Revised Apridl B, 2017 Page 2



10. CEW Holsters:

Right-hand X2 holster by BLACKHAWK Model: 22501
Left-hand X2 hoister by BLACKHAWK Model: 22504
Right-hand X26P holster by BLACKHAWK Model; 11501
Left-hand X26P holster by BLACKHAWK Model: 11504

11. TASER Simulation Suit | Model 44550
TASER Product Packages

1. Officer Safety Plan: includes a CEW, Axon camera and Dock upgrade, and Evidence.com license and
storage. See your Sales Representative for further details and Model numbers.

2. TASER Assurance Plan (TAP): Hardware extended warranty coverage, Spare Products, and Upgrade
Models available for the X2 and X26F CEWSs, and the TASER CAM HD recorder. (The TAP is available
onty through Axon Enterprise, Inc.)

3. TASER 60: Pay for X2 and X26P CEWSs and Spare Products in installments over 5 years.

Axon Enterprise, Inc. Axon Enterprise, Inc.
17800 N. 85" Street, Scottsdale, AZ 85255 17800 N. 857 Street, Scoftsdale, AZ 85255
Phone: 800-978-2737 Phone: 800-978-2737
Fax: 480-991-0791 Fax: 480-991-0791

Please contact your local Axon sales representative or call us at 1-800-978-2737 with any questions.

Sincerely,

a

Josh lsner
Executive Vice President, North American Sales
Axon Enterprise, Inc.

BLACKHAWK! is a trademark of the Blackhawk Products Group.
The 'Delta Axon’ logo, Axon, Axon Signal, Evidence.com, Smart Cartridge, TASER CAM, Trilogy, X2, X26P, TASER, and the ‘Bt within

Circle' logo are trademarks of Axon Enterprise, Inc., some cf which are trademarks in the US and other countries, For maore information visit
www.axon.comfiegal, All rights reserved. @ 2017 Axon Enterprise, Inc.

Axon Enterprise, inc. CEW Sola Bource Latier Revised April 5, 2017 Page 3



REQUIBTITION

RQPDL7000089 16/M2R/2017
VENDORI REQUISITIONER ¢
TALER INTERANATIONAL INC. PG POLICE DEPARTMENT
17800 W, 85TH v FINEARMY TRATNING
. WiER STREET
BCOTTEDALT AL BRAGHE HEMPATHEAD NY 11550
BEGTLH/PAL /1873 /2573-210, 419
TEL1 (800)97842737 TEL1(B1§)§73-5130
FAX: (480)991-0791 Fax:{ y -
ITEM DESCRIPTION QTY WM UNRLT COZT TOTAL
0oy 6RN=50 240,00 y 975.6200 1885, 124,00

STUN GUNE (WONLEYTHAY)
TASER, X26P, CLAEE III,YELIOW HANDLE, TTEM 11003, WITH THLE AMOUNT
COMES CFW FULL SERVICE WITH INSPRUCTOR TRAINING AT NO CHARGE

0oz - 680 -50 A090.00 EA 71.3200 14,3%78.00
STUN GUNE (NOWLETHAL)
WASER APPM BAWFERY, AUTO SHCT OFF,X2/X269, ITEM 22011

o003 680-12 170.00 BA B7.7200 9,812.40
POLICE BELTS/HOLETERS/CASES/ SCABBARDS
HLACKIAWE TABER HOLSTER, RIGHT RAND, X24P, ITEM 1150%

004 680--12 30.00 B3, 57.7200 1,731,860
POLICE BELAS/MOLSTERS/CASES/SCABRARDS

BLACKHAWK TAHER HOLSYER, LEFT HAND, X265, rrEM 11504
005 £90-04 560,00 BA 29.46500 14,825.00

ANMUNTTION
PAHER CARTRIDGE, 25' HYBRID, I 44203

e

SR e \Lmhwl

RSTIMATEL POTATLS 235,71741.00

\HQ,.MV\WWLQL Q.JD
w 2
| : ﬁ\ Vo]




-

RQOPDITO0Q053 16/MAR /2017
VENDOR|
TARER XNTERNATIONAL INC,
17800 N. SEUH BF

goorraDALE AZ 8H2HE

TEL1 {(B00)878-2737
AR (AB0)H51-0791

REQUISITION

REQUIBITICNER ¢
POLIGE DEPARTMENT

FIREARMS TRAINING

WIER BYURERY

HENPETEAD

D

WY 11850

BEGIS/PAL/1573/2573-210,419

TELt (516) 5735190

FAXI

)

-
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PCHL9100 ADVANCED PURCHASING/INVENTORY 03/16/2017  9:11 AM
LINK TO: ELECTRONIC NOTE PAD PAGE 01 OF 01

REQ HEADER ENT 2100

1. TASER ARE TOQ BE ISSUED TO NASSAU COUNTY POLICE PERSONNEL.

2. TASER TRAINING IS IN PROGRESS AND THESE ARE NEEDED NOW.

3. NONE KNOWN.

Am TO SUPPLY DEPARTMENT PERSONNEL.

5, YNONE, KNOWN.

6 THERE IS A 50.00 DISCOUNT ON THE FULL ORDER OF 800. SAVING 40,000.00
THERE IS A 18,112.50 SAVING ON TRAINING WITH THE FULL ORDER.

F1-HELP  F4-AUDIT  F5-TQP I'6 COFY F7-PR PAGE IF8-NX PAGE
FO-LINK FI0-SAVE  F11-INS PAGE Fl12-DEL PAGE  ENTER-INQUIRE CL-EXIT
INQUIRY COMPLETE




AcoRS CERTIFICATE OF LIABILITY INSURANCE et

THIS CERTIFICATE IS5 ISSUED AS A MATTER OF INFORMATION GNLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLRER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER{S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the cerfificate holder is an ADDITICNAL INSURED, the policy(les) must have ADDITIONAL INSURED provisions ot be endorsed.

DESCRIFTION OF OPERATIONS | LOCATIONS [ VEHICLES (ACCRD 101, Additicnal Remarks Schedule, may be attached if more space is required)

The General Liability Occurrance policy and the Claims Made policy share the limit. County of Nassau is included as
additional Insured in accordance with the policy provisions of the General Liability policy.

™
It SUBROGATION IS WAIVED, subject to  the terms and conditions of the policy, certain policies may require an endorsement. A statement on ;.g
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s). ]
PRODUGER CONTACT 2
Aon Risk Insurance Services west, Inc. PHONE FAX =
Phoenix AZ office (AIG. No. Exty:  (860) 283-7122 (NG, oy, (800D 363-0103 3
2555 East camelback Rd. E-MAIL 3
Suite 700 ADDRESS: T
Phoenix Az 85016 uSA
INSURER(S) AFFORDING COVERAGE NAIC #
INSURED INSURER At Lexington Insurance Company 19437
Axon Enterprise, INnc. INSURER B:
17800 N. 85th Street
Scottsdale Az 85255 USA INSURER G:
INSURER D:
INSURER E:
INSURER F:
COVERAGES CERTIFICATE NUMBER: 570068471992 REVISION NUMBER:
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANGE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABDVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED 8Y THE POLICIES DESCRIBED HEREIN 1S SUBJEGT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLIGIES. LIMITS SHOWN MAY HAVE BEEN REDUGED BY PAID CLAIMS, Limits shown are as requestad
FES TYPE OF INSURANCE Dbk S JER POLICY NUMBER A L R LTS
A" X | COMMERCIAL GENERAL LIASILITY 023132$8§ ] Imm% 15/2017| EAcH OCCURRENCE $10, 000,000
GL - Claims Made DAMAGE TO REMTED
a [ |x] ovwsmos [ Joccun 021391643 12/15/2016{12/15/2017| PREMISES {E3 occurrence) Excluded
X | Claims Made Policy for ECD Taser Only GL - Occurrence MED EXP (Any ons person) Excluded
X | Gocurrence Policy for Non-ECD PERSONAL & ADV INJURY Included| &
I [>>]
| GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $10,000,000} =
_x__ POLICY JECT LoC PRODUCTS - COMPIOP AGG $10,000,000 §
GTHER: E
AUTOMOBILE LIABILITY COMBINED SINGLE LIMIT L
(Ea accident} .
] anv aute BODALY INJURY [ Par person) 2
| OWNED E'?A%F_:_I(EJ[;ULED BODILY INJURY (Per accident) ]
AUTOS ONLY
. NON-OWNED PROPERTY DAMAGE 3
] glﬁ&[} AUTOS AUTOS ONLY {Per accideni) =)
k=
)
UMERELLA LIAB OCGUR EACH DCCURRENGE o
EXCESS LIAH ] CLAIMS-MADE AGGREGATE
peo|  [reenTion
WORKERS COMPENSATION AND PER I IoTH.
EMPLOYERS' LIABILITY YiN STATUTE ER.
ANY PROPRIETORJ PARTNER { EXECUTIVE E.L. EACH ACCIDENT
OFFICER/MEMBER EXCLUDED? NIA
{Mandatary In NH) E.L. DISEASE-EA EMPLOYEE
gﬁgﬁgﬁfﬁgﬁ uo“Fd OPERATIONS below E.L. DISEASE-POLICY LiMIT

Pl |

i

CERTIFICATE HOLDER CANCELLATION

B

k
1

7

Tl

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE GCANCELLED BEFORE THE
EXPIRATION DATE THERECE, NOTICE WiLL BE DELIWVERED IN ACCORDANCE WITH THE
POLICY PROVISIONS,

!

Nassau County AUTHORIZED REPRESENTATIVE

One wWest Street

Mineota Ny 11501 USA

©1988-2015 ACORD CORPORATION. All rights reserved.
ACORD 25 (2016/03) The ACORD name and logo are registered marks of ACORD

sl

Bl Bt



ACORD' CERTIFICATE OF LIABILITY INSURANCE T

THIS CERTIFICATE IS ISSUED A8 A MATTER OF INFORMATICN ONLY AND CONFERS NOQ RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLIGCIES
BELOW. THIS CERTIFICATE OF INSURANCE DCES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTARVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed. -
If SUBROGATICN IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on ;._L'—f
this certificate does not confer rights to the certificaie holder in lieu of such endorsement(s). t
PRODUCER ﬁﬁ'ﬁ,{gﬁ“ g
Aon Risk Insurance Services West, Inc. PHONE - FAX =
phoenix AZ Office {AIG. No. Ext); (866 283-7122 FA, Noy, (800) 363-0105 &
2555 gast Camelback Rd. E-MAIL G
suite 700 ADDRESS: <
Phoenix AZ B3016 UsA INSURER(S} AFFORDING COVERAGE NAIC &
NSURED INSURER, A Twin City Fire Insurance Company 29459
Axon Enterprise, Inc. INSURER B:
17800 N._85th Street
scottsdale AZ 85255 USA INSURER C:
INSURER D:
INSURER E:
INSURER F:
COVERAGES CERTIFICATE NUMBER: 570066471977 REVISION NUMBER:
THIS 18 TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TQ THE INSURED NAMED ASOVE FOR THE POLICY FERICD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS, Limits shown are as requasted
e TYPE OF INSURANGE APl SUER POLICY NUMBER (MADe T | LINIT
COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE
DANMAGE T3 RENTED
CLAIMS-MADE D OCCUR PREMISES (Fa occurrence)
MED EXP (Any one perscn)
PERSOMAL & AQV INJURY g
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE f—:
=] PRO- =
| | pouiey D JEOT LoC PRODUGTS - COMPIOP AGG &
OTHER: §
COMBINED SINGLE LIMIT 2
AUTOMOBILE LIABILITY ot .
ANY AUTO BODILY INJURY { Per person} g
[~ owWNED i%HT%%ULED BODILY INJURY {Per accident) a
AUTOS ONLY o]
AUTOS PROPERTY DAMAGE o
|| KR auTos ASTOOS O%ELE {Per accident) =
©
[l
UMBRELLA LIAB OCGUR EAGH OCCURRENCE o
EXGESS LIAB ] cLamsmane AGGREGATE
peo| " JrETENTION
A | WORKERS COMPENSATION AND SGWEREL] 96 09/11/2016(09/11/2017 x | BER | |DTH-
EMPLOYERS" LIABILITY YIN STATUTE ER
ANY PROPRIETOR/ PARTNER / EXECUTIVE E.L, EACH ACCIDENT £1,000,000
OFFICERMEMBER EXCLUDED? EI NiA
{Mandatary in NH) E.L. DISEASE-EA EMPLOYEE $1,000,000
ggﬁigﬁﬁgﬁ uOngPEHATIONS below E.L. DISEASE-POLICY LIMIT $1,000,000]—
E
DESCRIPTION OF OPERATIONS / LOCATIONS [ VEHICLES {ACCRD 101, Additional Remarks Schedule, may be attached i more space is requirad) md
=
.- -
oy
-t
=
CERTIFICATE HOLBDER CANCELLATION E
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE E
EXPIRATION DATE TEHEREQF, NOTICE WILL BE DELIVERED IN AGCORDANGE WITH THE =
POLICY PROVISIONS, E
Nassau County AUTHORIZED REPRESENTATIVE F—'
One West Street o5
MineoTa Ny 11501 usa =
!% ‘%M RMAEIE I L UEES %M j;a =
==

©1988-2015 ACORD CORPORATICN, All rights reserved.
ACORD 25 (2016/03) The ACORD name and logo are registered marks of ACORD




