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Purpose:
To authorize and award a purchase order to Strategic Operations, Inc. for the purchase, delivery, and
installation of forty-one (41) modular training buildings. These buildings will be installed on the Police Academy

grounds and utilized to provide real world tactical training.

Discussion:

The Department of Shared Services, Office of Purchasing has determined that this is a sole source

procurement. Strategic Operations, Inc. is the only vendor who exclusively manufactures, sells, and distributes
these modular training buildings. This will be a law enforcement ready product to have incorporated throughout
the entire space ballistic walls, windows, and fixtures approved to use blanks, simunitions, and any other type of
marking round. Additionally law enforcement breaching doors, a rappelliing tower, and close confined rescue
shaft will be incorporated within the layout. Strategic Operations, Inc. has a history working with government
agencies including local law enforcement, federal law enforcement, and the military.

impact on Funding/Term:

The maximum amount authorized under this purchase order shall be Two Million Nine Hundred Seventy-Nine
Thousand Six Hundred Twenty-One Dollars Eighty-Five Cents ($2,979,621.85) split between the following asset
forfeiture accounts, PDGRT979 1FED BB206, PDGRT9791FED DES500, & PDGRT8900FED BB206.

Recommendation:
Department of Shared Services, Office of Purchasing recommends awarding a purchase order to Strategic

Operations, Inc. as a sole source provider.
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COUNTY OF NASSAU

INTER — DEPARTMENTAL MEMO

A-62-2026

TO: CLERK OF THE COUNTY LEGISLATURE

FROM: MELISSA GALLUCCI - COMMISSIONER OF SHARED SERVICES
DATE: JULY 17,2026

SUBJECT: RESOLUTION— VARIOUS NASSAU COUNTY AGENCIES.

THIS RESOLUTION IS RECOMMENDED BY THE COMMISSIONER OF SHARED SERVICES
TO AUTHORIZE AN AWARD AND TO EXECUTE A PURCHASE ORDER IN THE AMOUNT OF
TWO MILLION NINE HUNDRED SEVENTY-NINE THOUSAND SIX HUNDRED TWENTY-ONE
DOLLARS EIGHTY-FIVE CENTS, ($ 2,979,621.85) ON BEHALF OF THE NASSAU COUNTY
POLICE DEPARTMENT TO STRATEGIC OPERATIONS, INC. FOR MODULAR TRAINING
BUILDINGS.

THE ABOVE-DESCRIBED DOCUMENT ATTACHED HERETO IS FORWARDED FOR YOUR
REVIEW AND APPROVAL AND SUBSEQUENT TRANSMITTAL TO THE RULES COMMITTEE
FOR INCLUSION IN ITS AGENDA.

MELISSA GALLUCCI
COMMISSIONER OF SHARED SERVICES

KS
ENCL: (1) STAFF SUMMARY
(2) MEMO
(3) RESOLUTION
(4) DISCLOSURE STATEMENT
(5) BID PROPOSAL

(6) RECOMMENDATION OF AWARD
(7) BID TABULATION
(8) CERTIFICATE OF LIABILITY INSURANCE




RULES RESOLUTION 2026

A RESOLUTION AUTHORIZING THE DIRECTOR OF NASSAU COUNTY OFFICE OF
PURCHASING TO AWARD AND EXECUTE A CONTRACT BETWEEN THE COUNTY OF
NASSAU ACTING ON BEHALF OF NASSAU COUNTY POLICE DEPARTMENT AND

STRATEGIC OPERATIONS, INC.

WHEREAS the Director is representing to the Rules Committee that the firm, STRATEGIC

OPERATIONS, INC., is a sole source provider and meets all specifications for the product described in

the said contract as determined by the Commissioner of Shared Services.

RESOLVED, that the Rules Committee of the Nassau County Legislature authorizes the
Commissioner of Shared Services to award and execute the said Purchase Order with STRATEGIC

OPERATIONS. INC.




COUNTY OF NASSAU
POLITICAL CAMPAIGN CONTRIBUTION DISCLOSURE FORM

1. Has the vendor or any corporate officers of the vendor provided campaign contributions pursuant to the New York State
Election Law in (a) the period beginning April 1, 2016 and ending on the date of this disclosure, or (b), beginning April 1, 2018, the
period beginning two years prior to the date of this disclosure and ending on the date of this disclosure, to the campaign
committees of any of the following Nassau County elected officials or to the campaign committees of any candidates for any of
the following Nassau County elected offices: the County Executive, the County Clerk, the Comptroller, the District Attorney, or any

County Legislator?

YES [ ] NO [X] If yes, to what campaign committee?

.

Electronically signed and certified at the date and time indicated by:
Gil Penserga [GILPENSERGA@E-STOPS.COM]

Dated: 07/16/2026 12:26:26 pm Vendor: Strategic Operations, Incorporated

Title: Director of Contracts
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Business History Form
The contract shall be awarded to the responsible proposer who, at the discretion of the County, taking into consideration the
reliability of the proposer and the capacity of the proposer to perform the services required by the County, offers the best value

to the County and who will best promote the public interest.

In addition to the submission of proposals, each proposer shall complete and submit this questionnaire. The questionnaire shall
be filled out by the owner of a sole proprietorship or by an authorized representative of the firm, corporation or partnership
submitting the Proposal.

NOTE: All questions require a response, even if response is “none” or “not-applicable.” No blanks.

(USE ADDITIONAL SHEETS IF NECESSARY TO FULLY ANSWER THE FOLLOWING QUESTIONS).

Date: 07/16/2026

1) Proposer’s Legal Name: Strategic Operations, incorporated

2) Address of Place of Business: 4705 RUFFIN RD

State/Province/ Zip/Postal
City: SAN DIEGO Territory: CA Code: 92123
Country: US
3) Mailing Address (if different): 4705 RUFFIN RD
State/Province/ Zip/Postal
City: SAN DIEGO Territory: CA Code: 92123
Country:  US
Phone: (858) 244-0559
[ Does the business own or rent its facilities? Rent if other, please provide details:
4) Dun and Bradstreet number: 12-762-6724
5) Federal I.D. Number: 16-1640300
6) The proposer is a: Other (Describe) S-Corporation
7) Does this business share office space, staff, or equipment expenses with any other business?

YES [X] NO [ ] If yes, please provide details:

I Strategic Operations, Inc. (STOPS) shares office space and expenses with American 3B (A3B).

8) Does this business control one or more other businesses?
YES [X] NO [ ] If yes, please provide details:

rStu Segall Productions
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9)

10)

11)

12)

13)

14)
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Does this business have one or more affiliates, and/or is it a subsidiary of, or controlled by, any other business?
YES [X] NO [ ] If yes, please provide details:

Stu Segall Productions Inc — Film Production

Corgan Limited Partnership — Property owner and lease holder
Studio Diner Inc — Lease holder for diner

Baja Norte Inc — Film Production

Scorgendy Inc — Holding company Canadian Company sold

Has the proposer ever had a bond or surety cancelled or forfeited, or a contract with Nassau County or any other

government entity terminated?
YES [ ] NO [X] If yes, state the name of bonding agency, (if a bond), date, amount of bond and reason for such
cancellation or forfeiture: or details regarding the termination (if a contract).

Has the proposer, during the past seven years, been declared bankrupt?
YES [ ] NO [X] If yes, state date, court jurisdiction, amount of liabilities and amount of assets

In the past five years, has this business and/or any of its owners and/or officers and/or any affiliated business, been the
subject of a criminal investigation and/or a civil anti-trust investigation by any federal, state or local prosecuting or
investigative agency? And/or, in the past 5 years, have any owner and/or officer of any affiliated business been the
subject of a criminal investigation and/or a civil anti-trust investigation by any federal, state or local prosecuting or
investigative agency, where such investigation was related to activities performed at, for, or on behalf of an affiliated

business.

YES [ ] NO [X] If yes, provide details for each such investigation, an explanation of the circumstances and corrective action

taken.

In the past 5 years, has this business and/or any of its owners and/or officers and/or any affiliated business been the
subject of an investigation by any government agency, including but not limited to federal, state and local regulatory

agencies? And/or, in the past 5 years, has any owner and/or officer of an affiliated business been the subject of an

investigation by any government agency, including but not limited to federal, state and local regulatory agencies, for

matters pertaining to that individual’s position at or relationship to an affiliated business.

YES [ ] NO [X] If yes, provide details for each such investigation, an explanation of the circumstances and corrective action

taken.

il

Has any current or former director, owner or officer or managerial employee of this business had, either before or during

such person's employment, or since such employment if the charges pertained to events that allegedly occurred during

the time of employment by the submitting business, and allegedly related to the conduct of that business:
a) Any felony charge pending?

YES [ ] NO [X] If yes, provide details for each such investigation, an explanation of the circumstances and corrective action

taken.

b) Any misdemeanor charge pending?

YES [ ] NO [X] If yes, provide details for each such investigation, an explanation of the circumstances and corrective action

taken.
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¢) In the past 10 years, you been convicted, after trial or by plea, of any felony and/or any other crime, an element of
which relates to truthfulness or the underlying facts of which related to the conduct of business?

YES [ ] NO [X] If yes, provide details for each such investigation, an explanation of the circumstances and corrective action
taken.

L |

d) In the past 5 years, been convicted, after trial or by plea, of a misdemeanor?
YES [ ] NO [X] If yes, provide details for each such investigation, an explanation of the circumstances and corrective action
taken.

L |

e) In the past 5 years, been found in violation of any administrative, statutory, or regulatory provisions?
YES [ ] NO [X] If yes, provide details for each such investigation, an explanation of the circumstances and corrective action
taken.

5

15) In the past (5) years, has this business or any of its owners or officers, or any other affiliated business had any sanction
imposed as a result of judicial or administrative proceedings with respect to any professional license held?
YES [ ] NO [X] If yes, provide details for each such investigation, an explanation of the circumstances and corrective action
taken.

L |

16) For the past (5) tax years, has this business failed to file any required tax returns or failed to pay any applicable federal,
state or local taxes or other assessed charges, including but not limited to water and sewer charges?
YES [ ] NO [X] If yes, provide details for each such year. Provide a detailed response to all
questions checked ‘YES'. If you need more space, photocopy the appropriate page and attach it to the questionnaire.

-

17 Conflict of Interest:
a) Please disclose any conflicts of interest as outlined below. NOTE: If no conflicts exist, please expressly state “No
conflict exists.”
(i) Any material financial relationships that your firm or any firm employee has that may create a conflict of
interest or the appearance of a conflict of interest in acting on behalf of Nassau County.
( No conflict exists j

(i) Any family relationship that any employee of your firm has with any County public servant that may create a
conflict of interest or the appearance of a conflict of interest in acting on behalf of Nassau County.
I No conflict exists J

(iii) Any other matter that your firm believes may create a conflict of interest or the appearance of a conflict of
interest in acting on behalf of Nassau County.
[ No conflict exists l

b} Please describe any procedures your firm has, or would adopt, to assure the County that a conflict of interest
would not exist for your firm in the future.
rShould a conflict arise, we would notify the County and adheres to their guidelines. J
A. Include a resume or detailed description of the Proposer’s professional qualifications, demonstrating extensive

experience in your profession. Any prior similar experiences, and the results of these experiences, must be identified.

Have you previously uploaded the below information under in the Document Vault?
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YES [ NO [X]

Is the proposer an individual?
YES [ ] NO [X] Should the proposer be other than an individual, the Proposal MUST include:

i) Date of formation;

[ 09/30/2002

i) Name, addresses, and position of all persons having a financial interest in the company, including shareholders,
members, general or limited partner. If none, explain.

Stu Segall
2644 Hidden Valley Rd
La Jolla, CA 92037

i)  Name, address and position of all officers and directors of the company. If none, explain.

Keely Rodriguez

Vice President of Operations
Home Address:

3534 Dory Drive

Bonita, CA 91902

Mathieu Hooper
Chief Financial Officer
Home Address:

1601 Birdsong Place
El Cajon CA, 92021

iv) State of incorporation (if applicable);

| cA

v) The number of employees in the firm;

| 43

vi) Annual revenue of firm;

| 5000000

vii) Summary of relevant accomplishments

rTraining villages for EOD and law enforcements

viii)  Copies of all state and local licenses and permits.

B. _Indicate number of years in business.
24
C. Provide any other information which would be appropriate and helpful in determining the Proposer’s capacity and

reliability to perform these services.

| Please see attached list of previous customers in support of STOPS' Past Performance

1 File(s) uploaded: Copy of STOPS Sample Customer List-01.pdf
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Provide names and addresses for no fewer than three references for whom the Proposer has provided similar services or

who are qualified to evaluate the Proposer’s capability to perform this work.

Company
Contact Person
Address

City

Country
Telephone

Fax #

E-Mail Address

Company
Contact Person
Address

City

Country
Telephone

Fax #

E-Mail Address

Company

Contact Person
Address

City

Country
Telephone

Fax #

E-Mail Address

Page 50f6

U. S. Navy, Navy EOD Qualification Training (EQT) Naval Schoal Explosive Ordnance Disposal

Mike Smoot

8840 Range Road

Niceville ~ State/Province/Territory FL

us

(360) 632-5770

michael.a.smoot2.civ@us.navy.mil

San Diego Police Department, Training Division

Captain Michael Ramsay

4020 Murphy Canyon Road

San Diego State/Province/Territory CA

us

(619) 331-2320

mramsay@pd.sandiego.gov

Naval Expeditionary Medicine Warfighter Development Center (NEMWDC), Department Head,
Requirements & Capabilities (N9)

LCDR Ruth Murphree, NC, USN

BLDG 632044, Cristianitos Rd,

MCB Camp Pendleton State/ProVince/Territory CA

us

{760) 725-9864

ruth.a.murphree.mil@health.mil
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1, {_Gil Penserga <| , hereby acknowledge that a materially false statement
willfully or fraudulently made in connection with this form may result in rendering the submitting business entity and/or any
affiliated entities non-responsible, and, in addition, may subject me to criminal charges.

1, (Gil Penserga , hereby certify that | have read and understand all the

itemns contained in this form; that | supplied full and complete answers to each item therein to the best of my knowledge,
information and belief; that | will notify the County in writing of any change in circumstances occurring after the submission of
this form; and that all information supplied by me is true to the best of my knowledge, information and belief. | understand that
the County will rely on the information supplied in this form as additional inducement to enter into a contract with the
submitting business entity.

CERTIFICATION

A MATERIALLY FALSE STATEMENT WILLFULLY OR FRAUDULENTLY MADE IN CONNECTION WITH THIS QUESTIONNAIRE MAY
RESULT IN RENDERING THE SUBMITTING BUSINESS ENTITY NOT RESPONSIBLE WITH RESPECT TO THE PRESENT BID OR FUTURE
BIDS, AND, IN ADDITION, MAY SUBJECT THE PERSON MAKING THE FALSE STATEMENT TO CRIMINAL CHARGES.

Name of submitting business: Strategic Operations, Incorporated

Electronically signed and certified at the date and time indicated by:
Gil Penserga GILPENSERGA@E-STOPS.COM

Director of Contracts

Title

07/16/2026

Date
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PRINCIPAL QUESTIONNAIRE FORM

All questions on these questionnaires must be answered by all officers and any individuals who hold a ten percent (10%) or
greater ownership interest in the proposer. Answers typewritten or printed in ink. If you need more space to answer any
question, make as many photocopies of the appropriate page(s) as necessary and attach them to the questionnaire.

COMPLETE THIS QUESTIONNAIRE CAREFULLY AND COMPLETELY. FAILURE TO SUBMIT A COMPLETE QUESTIONNAIRE MAY MEAN
THAT YOUR BID OR PROPOSAL WILL BE REJECTED AS NON-RESPONSIVE AND IT WILL NOT BE CONSIDERED FOR AWARD

1. Principal Name: Mathieu Hooper
Date of birth: 02/14/1986
Home address: 1601 Birdsong Place
State/Province/ Zip/Postal
City: El Cajon Territory: CA Code: 92021
Country: us
Business Address: 4705 Ruffin Rd
State/Province/ Zip/Postal
City: San Diego Territory: CA Code: 92123
Country us
Telephone: 8587155324
Other present address(es):
State/Province/ Zip/Postal
City: San Diego Territory: Code: 92123

Country: us

Telephone: 8587155203

List of other addresses and telephone numbers attached

2. Positions held in submitting business and starting date of each (check all applicable)
President Treasurer
Chairman of Board Shareholder
Chief Exec. Officer Secretary
Chief Financial Officer 01/01/2024 Partner
Vice President
(Other)
3. Do you have an equity interest in the business submitting the questionnaire?

YES [ ] NO [X] If Yes, provide details.

4, Are there any outstanding loans, guarantees or any other form of security or lease or any other type of contribution
made in whole or in part between you and the business submitting the questionnaire?
YES [ ] NO [X] If Yes, provide details.
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5. Within the past 3 years, have you been a principal owner or officer of any business or notfor-profit organization other
than the one submitting the questionnaire?
YES [ ] NO [X] If Yes, provide details.

|

6. Has any governmental entity awarded any contracts to a business or organization listed in Section 5 in the past 3 years
while you were a principal owner or officer?
YES [ ] NO [X] If Yes, provide details.

L |

NOTE: An affirmative answer is required below whether the sanction arose automatically, by operation of law, or as a result of
any action taken by a government agency. Provide a detailed response to all questions checked "YES". If you need more space,
photocopy the appropriate page and attach it to the questionnaire.

7. in the past (5) years, have you and/or any affiliated businesses or not-for-profit organizations listed in Section 5 in which
you have been a principal owner or officer:
a. Been debarred by any government agency from entering into contracts with that agency?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

]

b. Been declared in default and/or terminated for cause on any contract, and/or had any contracts cancelled for

cause?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

c. Been denied the award of a contract and/or the opportunity to bid on a contract, including, but not limited to,

failure to meet pre-qualification standards?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

i ]

d. Been suspended by any government agency from entering into any contract with it; and/or is any action pending
that could formally debar or otherwise affect such business’s ability to bid or propose on contract?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

|

8. Have any of the businesses or organizations listed in response to Question 5 filed a bankruptcy petition and/or been the
subject of involuntary bankruptcy proceedings during the past 7 years, and/or for any portion of the last 7 year period,
been in a state of bankruptcy as a result of bankruptcy proceedings initiated more than 7 years ago and/or is any such
business now the subject of any pending bankruptcy proceedings, whenever initiated?

YES [ ] NO [X] If 'Yes', provide details for each such instance. (Provide a detailed response to all questions check "Yes". If
you need more space, photocopy the appropriate page and attached it to the questionnaire.)

L l

a. Is there any felony charge pending against you?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

-
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b. s there any misdemeanor charge pending against you?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

C. Is there any administrative charge pending against you?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

d. In the past 10 years, have you been convicted, after trial or by plea, of any felony, or of any other crime, an
element of which relates to truthfulness or the underlying facts of which related to the conduct of business?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

|

e. In the past 5 years, have you been convicted, after trial or by plea, of a misdemeanor?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

f. In the past 5 years, have you been found in violation of any administrative or statutory charges?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

L il

10 In addition to the information provided in response to the previous questions, in the past 5 years, have you been the
subject of a criminal investigation and/or a civil anti-trust investigation by any federal, state or local prosecuting or
investigative agency and/or the subject of an investigation where such investigation was related to activities performed
at, for, or on behalf of the submitting business entity and/or an affiliated business listed in response to Question 5?

YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

11 In addition to the information provided, in the past 5 years has any business or organization listed in response to
Question 5, been the subject of a criminal investigation and/or a civil anti-trust investigation and/or any other type of
investigation by any government agency, including but not limited to federal, state, and local regulatory agencies while
you were a principal owner or officer?

YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

| |

12 In the past 5 years, have you or this business, or any other affiliated business listed in response to Question 5 had any
sanction imposed as a result of judicial or administrative proceedings with respect to any professional license held?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

13  For the past 5 tax years, have you failed to file any required tax returns or failed to pay any applicable federal, state or
local taxes or other assessed charges, including but not limited to water and sewer charges?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

l
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I, | mathieu hooper J , hereby acknowledge that a materially false statement
willfully or fraudulently made in connection with this form may resultin rendering the submitting business entity and/or any
affiliated entities non-responsible, and, in addition, may subject me to criminal charges.

l [ mathieu hooper J , hereby certify that | have read and understand all the

items contained in this form; that | supplied full and complete answers to each item therein to the best of my knowledge,
information and belief; that | will notify the County in writing of any change in circumstances occurring after the submission of
this form; and that all information supplied by me is true to the best of my knowledge, information and belief. | understand that
the County will rely on the information supplied in this form as additional inducement to enter into a contract with the
submitting business entity.

CERTIFICATION

A MATERIALLY FALSE STATEMENT WILLFULLY OR FRAUDULENTLY MADE IN CONNECTION WITH THIS QUESTIONNAIRE MAY
RESULT IN RENDERING THE SUBMITTING BUSINESS ENTITY NOT RESPONSIBLE WITH RESPECT TO THE PRESENT BID OR FUTURE
BIDS, AND, IN ADDITION, MAY SUBJECT THE PERSON MAKING THE FALSE STATEMENT TO CRIMINAL CHARGES.

Strategic Operations Inc

Name of submitting business

Electronically signed and certified at the date and time indicated by:
Mathieu Hooper MATT@STUSEGALL.COM

Chief Financial Officer

Title

07/16/2026 02:53:25 pm

Date
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PRINCIPAL QUESTIONNAIRE FORM

All questions on these questionnaires must be answered by all officers and any individuals who hold a ten percent (10%) or
greater ownership interest in the proposer. Answers typewritten or printed in ink. If you need more space to answer any
question, make as many photocopies of the appropriate page(s) as necessary and attach them to the questionnaire.

COMPLETE THIS QUESTIONNAIRE CAREFULLY AND COMPLETELY. FAILURE TO SUBMIT A COMPLETE QUESTIONNAIRE MAY MEAN
THAT YOUR BID OR PROPOSAL WILL BE REJECTED AS NON-RESPONSIVE AND IT WILL NOT BE CONSIDERED FOR AWARD

1. Principal Name: Keely Rodriguez
Date of birth: 10/23/1970
Home address: 3534 Dory Dr
State/Province/ Zip/Postal
City: Bonita Territory: CA Code: 91902
Country: us
Business Address: 4705 Ruffin Road
State/Province/ Zip/Postal
City: San Diego Territory: CA Code: 92123
Country us
Telephone: 6199548752
Other present address(es):
State/Province/ Zip/Postal
City: Territory: Code:
Country:
Telephone:

List of other addresses and telephone numbers attached

2. Positions held in submitting business and starting date of each (check all applicable)
President Treasurer
Chairman of Board Shareholder
Chief Exec. Officer Secretary 09/25/2024
Chief Financial Officer Partner
Vice President 07/07/2004
(Other)

3. Do you have an equity interest in the business submitting the questionnaire?

YES [ ] NO [X] If Yes, provide details.

4, Are there any outstanding loans, guarantees or any other form of security or lease or any other type of contribution
made in whole or in part between you and the business submitting the questionnaire?
YES [ ] NO [X] If Yes, provide details.
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5. Within the past 3 years, have you been a principal owner or officer of any business or notfor-profit organization other
than the one submitting the questionnaire?

YES [X] NO [ ] If Yes, provide details.

Principal:/Secretary & Chief Operating Officer

Stu Segall Productions, Inc.

4705 Ruffin Road

San Diego, CA 92123

6. Has any governmental entity awarded any contracts to a business or organization listed in Section 5 in the past 3 years
while you were a principal owner or officer?
YES [ ] NO [X] If Yes, provide details.

NOTE: An affirmative answer is required below whether the sanction arose automatically, by operation of law, or as a result of
any action taken by a government agency. Provide a detailed response to all questions checked "YES". If you need more space,
photocopy the appropriate page and attach it to the guestionnaire.

7. In the past (5) years, have you and/or any affiliated businesses or not-for-profit organizations listed in Section 5 in which

you have been a principal owner or officer:
a. Been debarred by any government agency from entering into contracts with that agency?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

| |

b. Been declared in default and/or terminated for cause on any contract, and/or had any contracts cancelled for

cause?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

| ]

c. Been denied the award of a contract and/or the opportunity to bid on a contract, including, but not limited to,

failure to meet pre-qualification standards?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

il

d. Been suspended by any government agency from entering into any contract with it; and/or is any action pending
that could formally debar or otherwise affect such business’s ability to bid or propose on contract?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

l

8. Have any of the businesses or organizations listed in response to Question 5 filed a bankruptcy petition and/or been the
subject of involuntary bankruptcy proceedings during the past 7 years, and/or for any portion of the last 7 year period,
been in a state of bankruptcy as a result of bankruptcy proceedings initiated more than 7 years ago and/or is any such
business now the subject of any pending bankruptcy proceedings, whenever initiated?

YES [ ] NO [X] If 'Yes', provide details for each such instance. (Provide a detailed response to all questions check "Yes". If
you need more space, photocopy the appropriate page and attached it to the questionnaire.)

| |

a. Is there any felony charge pending against you?
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YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

B |

b. Is there any misdemeanor charge pending against you?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

C. Is there any administrative charge pending against you?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

d. In the past 10 years, have you been convicted, after trial or by plea, of any felony, or of any other crime, an
element of which relates to truthfulness or the underlying facts of which related to the conduct of business?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

e. In the past 5 years, have you been convicted, after trial or by plea, of a misdemeanor?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

f. In the past 5 years, have you been found in violation of any administrative or statutory charges?
YES { ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

L |

10 In addition to the information provided in response to the previous questions, in the past 5 years, have you been the
subject of a criminal investigation and/or a civil anti-trust investigation by any federal, state or local prosecuting or
investigative agency and/or the subject of an investigation where such investigation was related to activities performed
at, for, or on behalf of the submitting business entity and/or an affiliated business listed in response to Question 57
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

—

11  In addition to the information provided, in the past 5 years has any business or organization listed in response to
Question 5, been the subject of a criminal investigation and/or a civil anti-trust investigation and/or any other type of
investigation by any government agency, including but not limited to federal, state, and local regulatory agencies while
you were a principal owner or officer?

YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

]

12 Inthe past 5 years, have you or this business, or any other affiliated business listed in response to Question 5 had any
sanction imposed as a result of judicial or administrative proceedings with respect to any professional license held?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

|

13 For the past 5 tax years, have you failed to file any required tax returns or failed to pay any applicable federal, state or
local taxes or other assessed charges, including but not limited to water and sewer charges?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

]
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|, | Keely Rodriguez , hereby acknowledge that a materially false statement
willfully or fraudulently made in connection with this form may result in rendering the submitting business entity and/or any
affiliated entities non-responsible, and, in addition, may subject me to criminal charges.

L rKeely Rodriguez J , hereby certify that | have read and understand all the

items contained in this form; that | supplied full and complete answers to each item therein to the best of my knowledge,
information and belief; that | will notify the County in writing of any change in circumstances occurring after the submission of
this form; and that all information supplied by me is true to the best of my knowledge, information and belief. | understand that
the County will rely on the information supplied in this form as additional inducement to enter into a contract with the
submitting business entity.

CERTIFICATION

A MATERIALLY FALSE STATEMENT WILLFULLY OR FRAUDULENTLY MADE IN CONNECTION WITH THIS QUESTIONNAIRE MAY
RESULT IN RENDERING THE SUBMITTING BUSINESS ENTITY NOT RESPONSIBLE WITH RESPECT TO THE PRESENT BID OR FUTURE
BIDS, AND, IN ADDITION, MAY SUBJECT THE PERSON MAKING THE FALSE STATEMENT TO CRIMINAL CHARGES.

Strategic Operations, Inc.

Name of submitting business

Electronically signed and certified at the date and time indicated by:
Keely Rodriguez BIRD6@STUSEGALL.COM

Vice President of Operations

Title

07/16/2026 04:08:03 pm

Date
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PRINCIPAL QUESTIONNAIRE FORM

All questions on these questionnaires must be answered by all officers and any individuals who hold a ten percent (10%) or
greater ownership interest in the proposer. Answers typewritten or printed in ink. If you need more space to answer any
question, make as many photocopies of the appropriate page(s) as necessary and attach them to the questionnaire.

COMPLETE THIS QUESTIONNAIRE CAREFULLY AND COMPLETELY. FAILURE TO SUBMIT A COMPLETE QUESTIONNAIRE MAY MEAN
THAT YOUR BID OR PROPOSAL WILL BE REJECTED AS NON-RESPONSIVE AND IT WILL NOT BE CONSIDERED FOR AWARD

1. Principal Name: Stuart C Segall
Date of birth: 12/26/1944
Home address: 2644 Hidden Valley Road
State/Province/ Zip/Postal
City: LaJolla Territory: CA Code: 92037
Country: us
Business Address: 4705 RUFFIN ROAD
State/Province/ Zip/Postal
City: San Diego Territory: CA Code: 92123
Country us
Telephone: 6198439584
Other present address(es):
State/Province/ Zip/Postal
City: Territory: Code:
Country:
Telephone:

List of other addresses and telephone numbers attached

2. Positions held in submitting business and starting date of each (check all applicable)
President 09/25/2002 Treasurer
Chairman of Board Shareholder
Chief Exec. Officer 09/25/2002 Secretary
Chief Financial Officer Partner
Vice President
(Other)
3. Do you have an equity interest in the business submitting the questionnaire?
YES [X] NO [ ] If Yes, provide details.
| 100%
4. Are there any outstanding loans, guarantees or any other form of security or lease or any other type of contribution

made in whole or in part between you and the business submitting the guestionnaire?
YES [ ] NO [X] If Yes, provide details.
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5. Within the past 3 years, have you been a principal owner or officer of any business or notfor-profit organization other
than the one submitting the questionnaire?

YES [X] NO [ ] If Yes, provide details.

Stu Segall Productions, Inc.

St/Ops Tactical Training Canada

Studio Diner, Inc.

Corgan, LP

Scorgendy Inc.

Baja Norte Studios, Inc.

6. Has any governmental entity awarded any contracts to a business or organization listed in Section 5 in the past 3 years
while you were a principal owner or officer?
YES [ ] NO [X] If Yes, provide details.

l

NOTE: An affirmative answer is required below whether the sanction arose automatically, by operation of law, or as a result of
any action taken by a government agency. Provide a detailed response to all questions checked "YES". If you need more space,
photocopy the appropriate page and attach it to the questionnaire.

7. In the past (5) years, have you and/or any affiliated businesses or not-for-profit organizations listed in Section 5 in which
you have been a principal owner or officer:
a. Been debarred by any government agency from entering into contracts with that agency?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

b. Been declared in default and/or terminated for cause on any contract, and/or had any contracts cancelled for

cause?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

L |

c. Been denied the award of a contract and/or the opportunity to bid on a contract, including, but not limited to,
failure to meet pre-qualification standards?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

| l

d. Been suspended by any government agency from entering into any contract with it; and/or is any action pending
that could formally debar or otherwise affect such business’s ability to bid or propose on contract?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

| ]

8. Have any of the businesses or organizations listed in response to Question 5 filed a bankruptcy petition and/or been the
subject of involuntary bankruptcy proceedings during the past 7 years, and/or for any portion of the last 7 year period,
been in a state of bankruptcy as a result of bankruptcy proceedings initiated more than 7 years ago and/or is any such
business now the subject of any pending bankruptcy proceedings, whenever initiated?

YES [ ] NO [X] If 'Yes', provide details for each such instance. (Provide a detailed response to all questions check "Yes". If
you need more space, photocopy the appropriate page and attached it to the questionnaire.)
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a. Is there any felony charge pending against you?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

b. Is there any misdemeanor charge pending against you?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

C. Is there any administrative charge pending against you?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

| |

d. In the past 10 years, have you been convicted, after trial or by plea, of any felony, or of any other crime, an
element of which relates to truthfulness or the underlying facts of which related to the conduct of business?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

]

e. In the past 5 years, have you been convicted, after trial or by plea, of a misdemeanor?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.
f. In the past 5 years, have you been found in violation of any administrative or statutory charges?

YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

-

10 In addition to the information provided in response to the previous questions, in the past 5 years, have you been the
subject of a criminal investigation and/or a civil anti-trust investigation by any federal, state or local prosecuting or
investigative agency and/or the subject of an investigation where such investigation was related to activities performed
at, for, or on behalf of the submitting business entity and/or an affiliated business listed in response to Question 5?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

11 In addition to the information provided, in the past 5 years has any business or organization listed in response to
Question 5, been the subject of a criminal investigation and/or a civil anti-trust investigation and/or any other type of
investigation by any government agency, including but not limited to federal, state, and local regulatory agencies while
you were a principal owner or officer?

YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

12 Inthe past 5 years, have you or this business, or any other affiliated business listed in response to Question 5 had any
sanction imposed as a result of judicial or administrative proceedings with respect to any professional license held?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.

| Il

13  For the past 5 tax years, have you failed to file any required tax returns or failed to pay any applicable federal, state or
local taxes or other assessed charges, including but not limited to water and sewer charges?
YES [ ] NO [X] If yes, provide an explanation of the circumstances and corrective action taken.
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1, Etuart C. Segall J , hereby acknowledge that a materially false statement
willfully or fraudulently made in connection with this form may result in rendering the submitting business entity and/or any
affiliated entities non-responsible, and, in addition, may subject me te criminal charges.

|, rStuart C. Segall J , hereby certify that | have read and understand all the

items contained in this form; that | supplied full and complete answers to each item therein to the best of my knowledge,
information and belief; that | will notify the County in writing of any change in circumstances occurring after the submission of
this form; and that all information supplied by me is true to the best of my knowledge, information and belief. | understand that
the County will rely on the information supplied in this form as additional inducement to enter into a contract with the
submitting business entity.

CERTIFICATION

A MATERIALLY FALSE STATEMENT WILLFULLY OR FRAUDULENTLY MADE IN CONNECTION WITH THIS QUESTIONNAIRE MAY
RESULT IN RENDERING THE SUBMITTING BUSINESS ENTITY NOT RESPONSIBLE WITH RESPECT TO THE PRESENT BID OR FUTURE
BIDS, AND, IN ADDITION, MAY SUBJECT THE PERSON MAKING THE FALSE STATEMENT TO CRIMINAL CHARGES.

Strategic Operations, Inc.

Name of submitting business

Electronically signed and certified at the date and time indicated by:
Stuart C. Segall BIRD6@E-STOPS.COM

President/Chief Executive Officer

Title

07/16/2026 11:02:45 pm

Date
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COUNTY OF NASSAU

CONSULTANT’S, CONTRACTOR’S AND VENDOR'’S DISCLOSURE FORM

1. Name of the Entity: Strategic Operations, Incorporated

Address: 4705 RUFFIN RD

City: SAN DIEGO State/Province/Territory: CA Zip/Postal Code: 92123
Country: us

2. Entity’s Vendor Identification Number: 161640300

3. Type of Business: Other (specify) S-Corporation

4. List names and addresses of all principals; that is, all individuals serving on the Board of Directors or comparable body, all
partners and limited partners, all corporate officers, all parties of Joint Ventures, and all members and officers of limited
liability companies (attach additional sheets if necessary):

1 File(s) uploaded: List of STOPS Principals.pdf

5. List names and addresses of all shareholders, members, or partners of the firm. If the shareholder is not an individual, list
the individual shareholders/partners/members. If a Publicly held Corporation, include a copy of the 10K in lieu of completing
this section.

If none, explain.

Stu Segall
2644 Hidden Valley Rd
La Jolla, CA 92037

6. List all affiliated and related companies and their relationship to the firm entered on line 1. above (if none, enter “None”). Attach
a separate disclosure form for each affiliated or subsidiary company that may take part in the performance of this contract. Such
disclosure shall be updated to include affiliated or subsidiary companies not previously disclosed that participate in the
performance of the contract.

Affiliated Companies — No other affiliates will take part in the performance of this contract.
Stu Segall Productions Inc — Film Production

Corgan Limited Partnership — Property owner and lease holder

Studio Diner Inc — Lease holder for diner

Baja Norte Inc — Film Production

Scorgendy Inc — Holding company Canadian Company sold
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7. List all lobbyists whose services were utilized at any stage in this matter (i.e., pre-bid, bid, post-bid, etc.). If none, enter “None.”
The term “lobbyist” means any and every person or organization retained, employed or designated by any client to influence - or
promote a matter before - Nassau County, its agencies, boards, commissions, department heads, legislators or committees,
including but not limited to the Open Space and Parks Advisory Committee and Planning Commission. Such matters include, but are
not limited to, requests for proposals, development or improvement of real property subject to County regulation, procurements.
The term “lobbyist” does not include any officer, director, trustee, employee, counsel or agent of the County of Nassau, or State of

New York, when discharging his or her official duties.

Are there lobbyists involved in this matter?
YES [ 1 NO [X]

(a) Name, title, business address and telephone number of lobbyist(s):

[

{b) Describe lobbying activity of each lobbyist. See below for a complete description of lobbying activities.

(c) List whether and where the person/organization is registered as a lobbyist (e.g., Nassau County, New York
State):

=

8. VERIFICATION: This section must be signed by a principal of the consultant, contractor or Vendor authorized as a signatory of the
firm for the purpose of executing Contracts.

The undersigned affirms and so swears that he/she has read and understood the foregoing statements and they are, to his/her
knowledge, true and accurate.

Electronically signed and certified at the date and time indicated by:
Gil Penserga [GILPENSERGA@E-STOPS.COM]

Dated: 07/16/2026 03:40:56 pm

Title: Director of Contracts
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The term lobbying shall mean any attempt to influence: any determination made by the Nassau County Legislature, or any
member thereof, with respect to the introduction, passage, defeat, or substance of any local legislation or resolution; any
determination by the County Executive to support, oppose, approve or disapprove any local legislation or resolution, whether or
not such legislation has been introduced in the County Legislature; any determination by an elected County official or an officer
or employee of the County with respect to the procurement of goods, services or construction, including the preparation of
contract specifications, including by not limited to the preparation of requests for proposals, or solicitation, award or
administration of a contract or with respect to the solicitation, award or administration of a grant, loan, or agreement involving
the disbursement of public monies; any determination made by the County Executive, County Legislature, or by the County of
Nassau, its agencies, boards, commissions, department heads or committees, including but not limited to the Open Space and
Parks Advisory Committee, the Planning Commission, with respect to the zoning, use, development or improvement of real
property subject to County regulation, or any agencies, boards, commissions, department heads or committees with respect to
requests for proposals, bidding, procurement or contracting for services for the County; any determination made by an elected
county official or an officer or employee of the county with respect to the terms of the acquisition or disposition by the county of
any interest in real property, with respect to a license or permit for the use of real property of or by the county, or with respect
to a franchise, concession or revocable consent; the proposal, adoption, amendment or rejection by an agency of any rule
having the force and effect of law; the decision to hold, timing or outcome of any rate making proceeding before an agency; the
agenda or any determination of a board or commission; any determination regarding the calendaring or scope of any legislature
oversight hearing; the issuance, repeal, modification or substance of a County Executive Order; or any determination made by
an elected county official or an officer or employee of the county to support or oppose any state or federal legislation, rule or
regulation, including any determination made to support or oppose that is contingent on any amendment of such legislation,
rule or regulation, whether or not such legislation has been formally introduced and whether or not such rule or regulation has

been formally proposed.
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List of Strategic Operations, Incorporated (STOPS) Principals

Stuart C. Segall
President

Home Address:

2644 Hidden Valley Road
La Jolla, CA 92037

Keely Rodriguez

Vice President of Operations
Home Address:

3534 Dory Drive

Bonita, CA 91902

Mathieu Hooper
Chief Financial Officer
Home Address:

1601 Birdsong Place
El Cajon CA, 92021



REQUISITION

RQPD26000255 20/JUL/2026

VENDOR REQUISITIONER:

STRATEGIC OPERATIONS, INC PD POLICE DEPARTMENT

4705 RUFFIN ROAD OFFICE OF THE CHIEF OF SUPPORT
1490 FRANKLIN AVENUE

SAN DIEGO CA 92123 . MINECLA NY 11501
AC KILFOIL/CR20/FED

TEL: (858)715-5203 TEL: (516)573-7500

FAX: ( ) - FAX: ( ) -

ITEM DESCRIPTION QTY U/M UNIT COST TOTAL

001 155-50 1.00 EA 2,979,621.8500 2,979,621.85

BUILDINGS, OFFICE: MODULAR AND PORTABLE
FORTY (40) ISO SHIPPING CONTAINERS (8' X 9.5' X 40') ASSEMBLED AND
CONFIGURED IN ACCORDANCE WITH FINALIZED STAMPED AND SEALED DRAWINGS
ONE (1) ISO SHIPPING CONTAINER (8' X 9.5' X 20') ASSEMBLED AND
CONFIGURED IN ACCORDANCE WITH FINALIZED STAMPED AND SEALED DRAWINGS
MILESTONE PAYMENTS M-0 THROUGH M-7 AS OUTLINED IN QUOTE NPD100.
DOWN PAYMENT (DUE AT RECEIPT OF PURCHASE ORDER): $446,943.28
MATERIALS ~ BOX ORDER: $595,924.37
PHASE 1 - FABRICATION OF TEN (10) BOXES: $297,962.19
PHASE 2 - FABRICATION OF TEN (10) BOXES: $297,962.19
PHASE 3 - FABRICATION OF TEN (10) BOXES: $297,962.19
PHASE 4 - FABRICATION OF ELEVEN (11) BOXES: $357,554.62
SHIPPING - $506,535.72
INSTALLATION ON-SITE: $178,777.31
TOTAL COST: §2,979,621.85

ESTIMATED TOTAL: 2,979,621.85

PAGE: 1



PCHL9100 ADVANCED PURCHASING/INVENTORY 07/17/2026 10:26 AM
LINK TO: ELECTRONIC NOTE PAD PAGE 21 OF 02

REQ DOC INQUIRY 2140

1. THIS REQUEST IS FOR THE PURCHASE OF 64°'X 80' PREFAB MODULAR
TRINING BUILDING. THIS WILL ENHANCE TACTICAL TRAINING FOR BSO,
ESU, SPECIAL PATROLS AND SWORN POLICE OFFICERS.

SAME AS ABOVE.

. NO ALTERNATIVE.

. NONE.

NO REVENUE.

. NO REIMBURSEMENT.

*¥NO ALTERNATIVE WOULD BE ACCEPTABLE FOR THIS/THESE ITEMS**

THIS MODULAR TRAINING BUILDING WILL BE FUNDED USING ASSET FORFEITURE
FUNDS, AF#26-021

PD CONTACT AC JOHN KILFOIL JKILFOIL@PDCN.ORG 516.573.7500

VENDOR CONTACT STU SEGALL 619.843.9584

**SOLE SOURCE REQUEST**

aunphwNn

F1-HELP  F4-AUDIT F5-TOP F6 COPY F7-PR PAGE F8-NX PAGE
F9-LINK F10-SAVE F11-INS PAGE F12-DEL PAGE  ENTER-INQUIRE CL-EXIT
INQUIRY COMPLETE



COUNTY OF NASSAU
INTER-DEPARTMENTAL MEMO

DATE: June 177, 2026
TO: Nassau County Office of Purchasing
FROM: Nassau County Police Department, Assistant Chief of Support, John T. Kilfoil

SUBJECT: SOLE SOURCE JUSTIFICATION FOR MODULAR TRAINING BUILDING

This letter serves as justification for the sole source procurement of a prefabricated hyper-realistic
training module from Strategic Operations, Inc. (STOPS).

Since 2002, Strategic Operations, Inc. (STOPS) has provided hyper-realistic tactical training services to
law enforcement, military and first responder agencies. Drawing upon decades of experience, STOPS
has developed a unique capability to design and construct fully immersive training environments that
replicate real-world operational conditions and enhance scenario-based training.

The firm’s qualifications are demonstrated through its extensive client base of Federal, International,
State and Local Agencies:

Additionally, in 2025 Nassau County Police Commissioner, Patrick J. Ryder, conducted a visit to Israel
to observe Israel Police training practices and advanced counter terrorism methodologies, based on his
observations the Department identified the need to develop a highly realistic and adaptable tactical
training environment. STOPS’ ability to create a customized training module that replicates modern
operational challenges and supports contemporary policing and tactical response objectives makes this
solution uniquely suited to Nassau County Police Department’s training needs.

Given STOPS’ specialized expertise, extensive experience, and proven record of providing immersive
training environments for law enforcement, military and first responder agencies, no comparable source
has been identified that can provide the same level of capability required for this project.

Accordingly, a sole source procurement is requested.

-z

John T. Kilfoil
Assistant Chief of Support

mmjégtoner of Police



STRATEGIC OPERATIONS

July 7, 2026

To Whom it may Concern:

Strategic Operations is pleased to submit this letter in support of the Nassau County
Police Department’s procurement of a STOPS prefabricated modular tactical training
structure on a sole-source basis.

Since 2002, STOPS has specialized in the design and manufacture of proprietary
prefabricated modular tactical training structures for military, federal, state, and
local law enforcement, first responder, and homeland security agencies. Our
modular systems are specifically engineered to support Hyper-Realistic® training
through configurable layouts that accurately replicate operational conditions and
allow agencies to conduct adaptable, scenario-based exercises.

The proposed modular training structure is a proprietary STOPS product designed
and manufactured exclusively by our company. It incorporates specialized design
features, construction methods, and configurable components developed through
more than twenty years of experience supporting military and law enforcement
training requirements.

To the best of our knowledge, no other manufacturer offers this proprietary combination

of modular tactical building design, configurable training capabilities, and Hyper-
Realistic® application specifically developed for military and law enforcement

operations.

A. Personnel

Stuart (Stu) Segall; Background Information: Strategic Operations has
changed the face of tactical training by introducing to the training world

Hollywood movie and TV-making techniques to make live training as realistic
and safe as possible. This innovation has been made possible by Mr. Segall who

has more than 45 years’ experience as a producer of feature films, television
movies and shows. Mr. Segall has produced over 1,000 hours of primetime
televisionseries,

In 2002, Mr. Segall created Strategic Operations, of which he is
President, with a mission to provide “hyper-realistic” training for the
military, law enforcement, and other organizations responsible for

homeland security and public safety. Using the “magic of filmmaking,”

Mr. Segall and Strategic Operations create tactical scenarios in great
detail by controlling and manipulating both the physical and sensory
environment.

TR L LA T A TV AVALE

4705 Ruffin Road - San Diego * California * 92123 * Phone 858 244 0559 » Fax 858 715 5383
www.strategic-operations.com



STRATEGIC OPERATIONS

Principal/Contract Management: Kevin Waskow
a. Background Information: Kevin enlisted in the US Navy as a nuclear
machinist mate in 1982. After successful completion of the nuclear
power training pipeline, he reported aboard USS AUGUSTA (SSN
710). In 1986 he was selected to attend Officer Candidate School
(OCS). After OCS, Kevin attended Naval Supply Corps School. He
also completed an assignment as the Deputy Comptroller forthe
Coalition Provisional Authority, Baghdad, Iraq in support of Operation
[raqi Freedom. Kevin retired from the Navy as a Commander in March
2005. During his career he was certified Defense Acquisition Workforce
Level 3 in Contracting and in Business, Cost Estimating and Financial
Management. He was a selected member of the Acquisition Professional
Community. He has been with Strategic Operations since February
2007.

2. On-Site Program Manager and Applicator: Art Tucker.
a. Background Information: Art has over 40 years of experience in
construction and set design in the TV and movie industry. He has been
STOPS on-site program manager for the enhancement and transformation of
training range structures into hyper-realistic training venues and realistic
looking villages.

Accordingly, Strategic Operations, Inc. certifies that STOPS is uniquely qualified to
design, manufacture, and provides this proprietary prefabricated modular tactical training
structure and that no authorized distributor or alternative manufacturer can provide an
equivalent STOPS product.

Respectfully,

Staadt S
Stu Segall
President
Strategic Operations, Inc.
4705 Ruffin Road
San Diego, CA 92123
(619) 843-9584/Cell

T B e Ty e s
4705 Ruffin Road + San Diego * California » 92123 » Phone 858 244 0559 » Fax 858 715 5383
www.strategic-operations.com



STOPS Sample Customer List

Entity

US Air Force
US Air Force
US Air Force
US Air Force
US Air Force
US Air Force
US Air Force
US Air Force
US Army

US Army -

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army

US Army
Department of Homeland Security
Department of Homeland Security
Department of Homeland Security
US Marine Corp
US Marine Corp
US Marine Corp
US Marine Corp
US Marine Corp

STOPS Sample Customer List

Customer

Camp Bullis
Camp Navajo
Cannon AFB
Davis Monton AFB
Fairchild
Hurlburt Field
Moody AFB
Nellis AFB

Camp Bullis
Camp Mackall
Camp Parks
Army Research Lab
75th Rangers
Fort Benning
Fort Bliss

Fort Campbell
Cort Detrick

Fort Carson

Fort Dix

Fort Drum

Fort Greely

Fort Harrison
Fort Huachuca
Fort Hunter Legit
Fort Iwrin

Fort Knox

Fort Leavenworth
Fort Lewis

Fort Story

Hunter Army Airfield
Ft Benning
Harpers Ferry
Otay Mesa

Camp Dawson
Camp Elliot
Camp Geiger
Camp Lejune
Camp Pendleton

1of2



Entity

US Marine Corp
US Marine Corp
US Marine Corp
US Marine Corp
US Marine Corp
US Navy

US Navy

US Navy

US Navy

US Navy

US Navy

US Navy

US Navy

US Navy

US Navy

Darley

Alantic Diving Systems
BATUS
German Army
Tawoos

STOPS Sample Customer List

Customer

29 Palms

1st Marine Division

1st Med Battalion

4th Med Battalion

4th Med Recon

EODMU 1 Pt Loma
EODMU-3

EODMU 5 Guam

EODMU 11

EODMU 8 Rota

EODTEU ONE

EODTEU TWO

Navy Spec War Groups (Multiple)
Seal Teams (Multiple)
Navy Med Center Portsmouth
Subcontract to Government
Subcontract to Government
British Army in Canada
Tunisia

Oman

20f2



Federal Agencies

United States Army

Army National Guard

Army Reserves

United States Marine Corps
United States Navy

United States Air Force

United States Coast Guard

Drug Enforcement Administration

Bureau of Immigration and Customs
Enforcement (ICE)

Federal Bureau of Investigation (FBI)
Department of Justice

United States Marshal

International
e (Canada
e Canadian Forces
e United Kingdom
e British Army Training Unit Suffield

Clients

State and Local Agencies

Baldwin Park Police Department
California Department of Justice

California Department of Youth
Authority

Carlsbad Police Department

Chula Vista Police Department
Garden Grove Police Department
Huntingfon Beach Police Department
Inglewood Police Department

Los Angeles Police Department

Los Angeles Sheriff’s Department
National City Police Department
Oceanside Police Department

San Diego County District Attorney’s
Office

San Diego Harbor Police
San Diego Police Department

San Diego Sheriff’s Department



Strategic Operations, Incorporated | 4705 Ruffin Road | San Diego, CA 92123

16 July 2026

Chief John Kilfoil
Nassau County Police Department
Long Island, NY

Strategic Operations, Inc. (STOPS) respectfully submits this amended quotation for Nassau
County Police Department (NCPD) - Modular Training Building (MTB). The MTB will be
assembled within the vicinity of NCPD and intended as training support aid to enhance
operational proficiency for NCPD personnel by providing hyper-realistic training environment
in support of police operations in urbanized terrain. This amended quote is generated based on
customer’s change requirement to remove stairs, side panels, back panels, and recent addition
of the roof platform. Finalized stamped and sealed drawings to be provided by KPFF. | STOPS
Quote No. NPD100. | Quote validity thru: September 30, 2026.

SCOPE OF WORK

The proposed MTB includes:

« Forty (40) ISO shipping containers (8 ft x 9.5 ft x40 ft) assembled and configured in
accordance with the finalized stamped and sealed drawings.

« One (1) ISO shipping containers (8 ft x 9.5 ft x 20 ft ) assembled and configured in
accordance with the finalized stamped and sealed drawings.

o Lights included in every room.

e Heating and cooling included.

« Sealing and weatherproofing of all penetrations and seams.

All work will be performed in accordance with commercially accepted practices and

applicable safety standards.

DELIVERY & PERFORMANCE

« Delivery Terms: FOB Destination — within vicinity of NCPD, NY. | Period of
Performance: To be coordinated with NCPD after receipt of order (ARO) . | Site Access:
NCPD-furnished access and coordination required.

INSPECTION & ACCEPTANCE
« [Inspection and acceptance shall be performed by the NCPD at destination.

SAFETY, HAZMAT & ENVIRONMENTAL
« No hazardous materials are anticipated beyond standard commercial roofing materials
(e.g., coatings, sealants).

ASSUMPTIONS

e  Work will be performed during standard business hours unless otherwise coordinated. |
NCPD will provide access to utilities as required.

o Assembly site to be determined by NCPD within the vicinity of NCPD after receipt of
order (ARO).

Proprietary - Competitive Sensitive Information - Source Selection Information — See FAR 2.101 and 3.104
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EXCLUSIONS

o Permitting, if required (unless otherwise directed).
e Set-dressings and/or atmospherics

« Site preparation, ground leveling and grading.

CLASSIFICATION AND USE
« This effort is provided as a training support aid and is not intended to constitute real
property improvement or permanent construction.

PRICE (AMENDED) AND PAYMENT TERMS

o $2.979.621.85 | Pricing is inclusive of all labor, materials, equipment, transportation, and supervision
required to complete the scope of work.

o Amended price has been adjusted to reflect customers’ change requirement to remove stairs, side
and back panels, reduced shipping expense, and addition of architectural stamped and sealed
drawings.

MILESTONE PAYMENT/BILLING SCHEDULE

Project: Nassau County Police Department Modular Training Building

Part No. NPD100

Estimated
Milestone Description Deliverable Amount Payment Days {\ﬁer
Terms Receipt of
Order (ARO
Receipt of Purch d
M0  |Down Payment eceipt of Purchase Order or | ¢ 14694398 | NET 05 ARO +3
Contract
M-1 Materials - Box Order Raw Materials Ordered $ 595924.37| NETI10 ARO +5

Fabrication of ten (10) b
Phase 1 - Fabrication of ten (10) abrication of ten (10) boxes

M-2 boxes completed & ready for delivery | §  297962.19 NET 30 ARO + 30
’ to destination
L. Fabrication of ten (10) boxes
Phase 2 - Fabricat f ten (10
M-3 boj:: abrication of ten (10) | - \oted & ready for delivery | §  297.962.19| NET30 | ARO+35
to destination
. Fabrication of ten (10) boxes
Ph: 3-F f 10
M-4 bo;‘:: abrication of ten (10) | 1ot & ready for delivery | 8 297.962.19| NET30 | ARO+40
to destination
L. Fabrication of eleven (11) boxes
Phase 4 - F f el
M-5 ase 4 - Fabrication of eleven |\ 1ied & ready for delivery | §  357,554.62| NET30 | ARO+45
(11) boxes .
to destination
M-6 Shipping Materials shipped to destination. | $§  506,535.72 | NET 30 ARO +75

Completed assembly and
M-7 Installation on-site installation of project. | Final $ 178,777.31| NET30 ARO +91
acceptance from NCPD.

$2,979,621.85

e Payment Terms by Milestone Payment (Billing) Schedule as shown on table above
supports responsible project execution by enabling STOPS to commit financial resources
necessary to procure long-lead materials, secure supplier production capacity, initiate

Proprietary - Competitive Sensitive Information - Source Selection Information — See FAR 2.101'and 3.104
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fabrication activities, and shipping preparation required to meet delivery timelines.

STOPS appreciates the opportunity to support NCPD and stands ready to provide any
clarifications or adjustments as needed to best align with mission requirements.

Proprietary - Competitive Sensitive Information - Source Selection Information — See FAR 2.101 and 3.104
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From: Kilfoil, John <Kilfoii@PDCN.ORG>
Sent: Wednesday, July 8, 2026 5:56 PM
To: Cleary, Robert <3Lisan,

Colasurdo, Claudia <ccg!
Allison <AMalhame®@nassa intyny.gov>
Subject: RE: Sole Source Request - RQPD26000255 - Strategic Operations inc.

Good afternoon, please see the below responses to guestions.
A few questions/issues:

1) Did the department conduct market research to determine if any alternative
product exists. If so, what products were considered and why were they found to
be inadequate?

Yes, market research was conducted to identify alternative prefabricated products

capable of meeting the needs of Nassau County Police Department, based upon

Commissioner Ryder’s visits to Israel, Atlanta and California, where he observed advanced

law enforcement and counter terrorism methods. However, no alternative product met the

Department’s specialized requirements. Competitors lacked integration of specialized

features such as ballistic-resistant glass, durable interior finishes designed for repetitive

tactical training, breaching doors designed for law enforcement and integrated repelling
structures, all which are essential for law enforcement tactical training and maintaining
officer safety during training. Standard pre-fabricated modular solutions available through
companies such as Cassone or Butler were inadequate or sub-standard and mainly
provide typical office or storage units, not turnkey for law enforcement tactical training and
do not the include materials, features or finishes offered by Strategic Operations
necessary for NCPD operations and Officer Safety.

2) The vendor mentions proprietary structures, but does not include any reference to
patents. Please have the vendor identity any patents that apply to these goods and
services.

Yes, Strategic operations provided two design patents which are attached but the term

proprietary is not limited to the products and services by Strategic Operations but also

refers to Strategic Operations specialized integration of tactical training features and
providing hyper-realistic pre-fabricated products acquired through their decades of
experience serving the military, federal, state and local law enforcement agencies

3) If processed as a sole source, the department must post a notice of intent to
award a sole source on the solicitation board and in the NY Post, and then wait 10
business days and address any inquiries or comments.

Ok, understood.

Thank you,
John

Gotin 7. Relfodt

Assistant Chief

Support Division

Nassau County Police Department
Office 516-573-7500



INAassaurn
‘Nassautso

From: Cleary, Robert <RCizary
Sent: Friday, 10 July 2026 11:37:18

To: Kilfoil, John <jKif ' i.ORG
Cc: Palazzo!a Janmne (PAB) <

%
Thank you John, much apprecnated

Please provide the list of manufacturers considered.

Regarding the patents, if applicable, please identify any unique, patented features that are
operationally required by the department.

Keith—please post the notice of intent as soon as possible if you have not done so already. In
addition, please have the vendor submit disclosures and insurance if they have not done so.

Thankyou,
Robert

Robert Cleary

Chief Procurement and Compliance Officer
Nassau County

One West Street

Mineola, NY 11501

(516) 571-1939
rcleary@nassaucountyny.gov
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FIG. 3 is a right side elevational view thereof:
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FIG. 13 is a left side elevational view thereof.
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(37} CLAIM

The omamental design for a shipping container housing
module. as shown and described.

DESCRIPTION

FIG. 1 is a front perspective view of a shipping container
housing module. showing the new design, according to one
embodiment:

FIG. 2 is a front view thereol

FIG. 3 is a right side view thereof:

FIG. 4 15 a top view thereof.

FIG. § is left side view thereof

FIG. 6 is back perspective view thereof: and

FI1G. 7 is a back view thereof.

FIG. 8 is a front perspective view ol a shipping container
housing module. showing the new design. according to one
embodiment:

FI1G. 9 is a front view thereof,

FIG. 10 is a right side view thereoll

FIG. 11 is a top view thereof.

FIG. 12 is left side view thereof:

FIG. 13 is back perspective view thereof: and.

FIG. 14 is a back view thereof.

It is understood the design of FIGS. 8 through 14 is a mirror
image of the design of FIGS. 1 through 7. along a front’back
centerline.

The items shown in the drawings with broken lines represent
unclaimed portions of the shipping container housing mod-
ule, and form no part of the claimed design. In particular.
this includes door handles. door peep holes. and air condi-
tioning grills.

o
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Client#: 1527464 STRATOPE
DATE (MM/DDIYYYY)

ACORD.  CERTIFICATE OF LIABILITY INSURANCE SR

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate hoider is an ADDITIONAL INSURED, the poiicy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer any rights to the certificate holder in lieu of such endorsement(s).

PRODUCER ] SONIACT Alisha Alvarez
U§l insurance Services, LLC ‘ PHONE exy: 213 337-6400 ewr ]
Lic # 0G11911 ) EMAL _ alisha.alvarez@usi.com
333 South Grand Avenue, Suite 1450 INSURER(S) AFFORDING COVERAGE . NACH
Los Angeles,VCA 90071 INSURER A : Crum & Forster Specialty Insurance Co. 44520
INSURED . . INSURER 8 : Evanston insurance Company 35378
Strategic pperations, Inc. INSURER ¢ : State Compensation Insurance FundofCA ; ‘3507_6
4705 l?ufﬁn Rd INSURER D : Generai Star Indemnity Company 37362
San Diego, CA 92123-1611
INSURER E ; o
INSURER F :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER;

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
{NDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFEORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR "ADDL/SUBR| BOLICY EFF | _POLICY EXP
u% TYPE OF INSURANCE INSR (WVD | POLICY NUMBER MM/DD/YYYY) (MM/DD/YYYY) LIMITS
A | X COMMERCIAL GENERAL LIABILITY X | X GLO253005 01/15/2026 01/15/2027 EACH OCCURRENCE $1,000,000
! ; DAMAGE TO RENTED
. ciamsmape | X OCCUR DAMAGE TO RENTED ee) | $100,000
MED EXP {Any one person) 3 5,000
i -  PERSONAL & ADV INJURY  1$1,000,000
GENL AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $2’000’000
- TTero. T
| X povicy LUECT Loc | PRODUCTS - COMPIOP AGG | 32,000,000
QTHER: $
E  AUTOMOBILE LIABILITY X | GM1124901 01/15/2026 01/15/2027 EUEIERSINGLELMT 51,000,000
| ANY AUTO BODILY INJURY (Per person) | §
QUNED vy | X | SCHEDULED BODILY INJURY (Per accident) |
X HIRED X”" NON-OWNED "PROPERTY DAMAGE Ty
X autosony R AUTOS ONLY - (Per accident)
H 3 $
B UMBRELLALAR | OCCUR | X | X MKLVSEUL106400 01/15/2026 01/15/2027 £ACH OCCURRENCE $5,000,000
X EXCESS LiAB | CLAIMS-MADE AGGREGATE 35,000,000
: DED | RETENTION $ $
WORKERS COMPENSATION : TPER T ToTH-
C L ND EMPLOYERS' LIABILITY YN 93422162026 07/02/2026 07/02/2027 X statute | ER
ANY PROPRIETOR/PARTNER/EXECUTIVE E.L. EACH ACCIDI
OFFICER/MEMBER EXCLUDED? N IN‘A L. EACH ACCIDENT $$1,000,000
(Mandatory in NH) — : £.L. DISEASE - EA EMPLOYEE, §
if yes, describe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | $
DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

The General and Automobile Liability Policies include automatic Additional Insured endorsements that
provide Additional insured status to the Certificate Holder, only when required by written contract, and
only with regard to work performed on behalf of the Named Insured. The General Liability policy includes
“Primary and Non-Contributory” language, applicable when required by written contract. The General
Liability Policy includes a Waiver of Subrogation, applicable when required by written contract.

CERTIFICATE HOLDER CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
County of Nassau THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
200 County Seat Drive ACCORDANCE WITH THE POLICY PROVISIONS.

Mineola, NY 11501
AUTHORIZED REPRESENTATIVE

(] E'gé-ZMS ACORD CORPORATION. All rights reserved.

ACORD 25 (2016/03) 1 of1 The ACORD name and logo are registered marks of ACORD
#555024917/M55023497 KXBJ1
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g. All interest on the full amount of any judgment
that accrues after entry of the judgment and
before we have paid, offered to pay, or
deposited in court the part of the judgment that
is within the applicable limit of insurance.

These payments will not reduce the limits of
insurance.

. if we defend an insured against a "suit” and an
indemnitee of the insured is also named as a party
to the "suit", we will defend that indemnitee if all of
the following conditions are met:

a. The “suit" against the indemnitee seeks
damages for which the insured has assumed
the liability of the indemnitee in a contract or
agreement that is an "insured contract”,

b. This insurance applies to such liability
assumed by the insured;

c. The obligation to defend, or the cost of the
defense of, that indemnitee, has also been
assumed by the insured in the same "insured
contract”;

d. The allegations in the "suit” and the information
we know about the "occurrence” are such that
no conflict appears fo exist between the
interests of the insured and the interests of the
indemnitee;

e. The indemnitee and the insured ask us to
conduct and control the defense of that
indemnitee against such "suit” and agree that
we can assign the same counsel to defend the
insured and the indemnitee; and

f. The indemnitee:
{1} Agrees in writing to:

{a} Cooperate with us in the investigation,
setttement or defense of the "suit”;

{b) Immediately send us copies of any
demands, notices, summonses of legal
papers received in connection with the
"suit™;

{c) Notify any cother insurer whose coverage
is available to the indemnitee; and

(d) Cooperate with us with respect to
coordinating other applicable insurance
available to the indemnitee; and

{2) Provides us with written authorization to:

(a) Obtain records and other information
related to the "suit”; and

{b) Conduct and control the defense of the
indemnitee in such "suit".

© Insurance Services Office, Inc,, 2012

So long as the above conditions are met,
attorneys’ fees incurred by us in the defense of
that indemnitee, necessary litigation expenses
incurred by us and necessary litigation expenses
incurred by the indemnitee at our request will be
paid as Supplementary Payments.
Notwithstanding the provisions of Paragraph
2.b.{2) of Section | — Coverage A — Bodily Injury
And Property Damage Liability, such payments will
not be deemed to be damages for "bedily injury”
and “property damage” and will not reduce the
limits of insurance.

Cur obligation to defend an insured’s indemnitee
and to pay for attorneys’ fees and necessary
litigation expenses as Supplementary Payments
ends when we have used up the applicable limit of
insurance in the payment of judgments or
settlements or the conditions set forth above, or
the terms of the agreement described in
Paragraph f. above, are no longer met.

1. {f you are designated in the Declarations as:

a. An individual, you and your spouse are
insureds, but only with respect to the conduct
of a business of which you are the sole owner.

b. A parinership or joint venture, you are an
insured. Your members, your partners, and
their spouses are also insureds, but only with
respect to the conduct of your business.

c. A limited liability company, you are an insured.
Your members are also insureds, but only with
respect to the conduct of your business. Your
managers are insureds, but only with respect
to their duties as your managers.

d. An organization other than a partnership, joint
venture or limited liability company, you are an
insured. Your "executive officers” and directors
are insureds, but only with respect to their
duties as vyour officers or directors. Your
stockholders are also insureds, but only with
respect to their liability as stockholders.

e. A trust, you are an insured. Your trustees are
also insureds, but only with respect o their
duties as trustees.

Page 9 of 16
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2. Each of the following is also an insured:
a. Your "volunteer workers” only while performing

duties related to the conduct of your business,
or your "employees”, other than either your
"execulive officers” (if you are an organization
other than a parinership, joint venture or limited
fiability company) or your managers (if you are
a limited liability company), but only for acts
within the scope of their employment by you or
while performing duties related to the conduct
of your business. Howewver, none of these
"employees” or ‘“volunteer workers” are
insureds for:
(1) "Bodily injury” or "personal and advertising
injury™
{a) To you, to your partners or members (if
you are a parinership or joint venture},
to your members (if you are a limited
liability company), to a co-"employee”
while in the course of his or her
employment or performing duties reiated
to the conduct of your business, or o
your other “volunteer workers” while
performing duties related to the conduct
of your business;

{b} To the spouse, child, parent, brother or
sister of that co-"employee” or
"volunteer worker” as a consequence of
Paragraph (1}{a) above;

{c) For which there is any obligation to
share damages with or repay someone
else who must pay damages because of
the injury described in Paragraph (1)}(a)
or {b) above; or

{d} Avrising out of his or her providing or
failing to provide professional health
care services.

{2) "Property damage” to property:

{a) Owned, occupied or used by;

(b} Rented to, in the care, custody or
control of, or over which physical control
is being exercised for any purpose by;

you, any of your “"employees”, “volunteer
worlkers®, any partner or member (if you are

a partnership or joint venture), or any
member (if you are a limited lability

company).

b. Any person (other than your "employee” or

*volunteer worker”), or any organization while
acting as your real estate manager.

¢. Any person or organization having proper
temporary custody of your property if you die,
but only:

{1) With respect to liability arising out of the
maintenance or use of that property; and

{2) Until your legal representative has been
appointed.

d. Your legal representative if you die, but only
with respect to duties as such. That
representative will have all your rights and
duties under this Coverage Part.

3. Any organization you newly acquire or form, other
than a partnership, joint venture or limited liability
company, and over which you maintain ownership
or majority interest, will qualify as a Named
Insured if there is no other similar insurance
available to that organization. However:

a. Coverage under this provision is afforded only
until the 80th day after you acquire or form the
organization or the end of the policy period,
whichever is earlier;

b. Coverage A does not apply to "bodily injury” or
"property damage” that occurred before you
acquired or formed the organization; and

c. Coverage B does not apply to "personal and
advertising injury’ arising out of an offense
committed before you acquired or formed the
organization.

No person or organization is an insured with respect
to the conduct of any current or past partnership, joint
venture or fimited liability company that is not shown
as a Named Insured in the Declarations.

SECTION i — LIMITS OF INSURANCE

4. The Limits of Insurance shown in the Declarations
and the rules below fix the most we will pay
regardless of the number of:

a. Insureds;
b. Claims made or "suits" brought; or
¢. Persons or organizations making claims or
bringing "suits”.
2. The General Aggregate Limit is the most we will
pay for the sum of:
a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damages
because of "bodily injury” or "property damage”
included in the "products-completed operations
hazard"; and

c. Damages under Coverage B.

© Insurance Services Office, Inc., 2012 CG00010413



POLICY NUMBER: GLC-253005 COMMERCIAL GENERAL LIABILITY
CG24041219

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WAIVER OF TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US (WAIVER OF SUBROGATION)

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

ELECTRONIC DATA LIABILITY COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART DESIGNATED SITES
POLLUTION LIABILITY LIMITED COVERAGE PART DESIGNATED SITES
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY DESIGNATED TANKS

SCHEDULE

Name Of Person(s} Or Organization(s):

Any person or organization you have agreed in a written contract to waive any right of recovery against provided
the written contract is signed prior to the injury or damage

information required to complete this Schedule, if not shown above, will be shown in the Declarations.

The following is added to Paragraph 8. Transfer Of
Rights Of Recovery Against Others To Us of
Section IV — Conditions:

We waive any right of recovery against the person(s)
or organization(s) shown in the Schedule above
because of paymenis we make under this Coverage
Part. Such waiver by us applies only to the extent that
the insured has waived its right of recovery against
such person(s) or organization(s) prior to loss. This
endorsement applies only to the person(s) or
organization(s) shown in the Schedule above.

CG240412 19 © Insurance Services Office, inc., 2018 Page 1 of 1




THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

The following is added to the Other Insurance Condition and supersedes any provision to the contrary:

Primary And Noncontributory Insurance

This insurance is primary to and will not seek contribution from any other insurance available to an additional insured under
this policy provided that:

{1} The additional insured is a named insured under such other insurance; and
{2) You have agreed in writing in a contract or agreement pricr to the injury or damage that this insurance would be primary
and would not seek contribution from any other insurance available to the additional insured where the additional

insured is a named insured.

However, the insurance provided under this endorsement will not apply beyond the extent required by such contract or
agreement.

ALL OTHER TERMS AND CONDITIONS OF THIS POLICY REMAIN UNCHANGED.

CFSIC-GL-1002(09/2020) Page 1of 1
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19 Mobile
Equipment
Subject To
Compulsory Or
Financial
Responsibility
Or Other Motor
Vehicle
Insurance Law
Only

Only those "autos" that are land vehicles and that would qualify under the definition
of "mobile equipment" under this policy if they were not subject to a compulsory or
financial responsibility law or other motor vehicle insurance law where they are
licensed or principally garaged.

B. Owned Autos You Acquire After The Policy

Page 2 of 12

Begins

1. If Symbols 1, 2, 3, 4, 5, 6 or 19 are entered
next to a coverage in item Two of the
Declarations, then you have coverage for
"autos" that you acquire of the type described
for the remainder of the policy period.

2. But, if Symbol 7 is entered next to a coverage
in item Two of the Declarations, an "auto" you
acquire will be a covered "auto" for that
coverage only if:

a. We already cover all "autos" that you own
for that coverage or it replaces an "auto”
you previously owned that had that
coverage; and

b. You tell us within 30 days after you acquire
it that you want us to cover it for that
coverage.

Certain Trailers, Mobile Equipment And
Temporary Substitute Autos

If Covered Autos Liability Coverage is provided by
this Coverage Form, the following types of
vehicles are also covered "autos" for Covered
Autos Liability Coverage:

1. "Trailers" with a load capacity of 2,000 pounds
or less designed primarily for travel on public
roads.

2. "Mobile equipment® while being carried or
towed by a covered "auto”.

3. Any "auto” you do not own while used with the
permission of its owner as a temporary
substitute for a covered "auto" you own that is
out of service because of its:

a. Breakdown;
b. Repair;
c. Servicing;
d. "Loss"; or
e. Destruction.

© Insurance Services Office, inc., 2011

SECTION Il - COVERED AUTOS LIABILITY
COVERAGE

A. Coverage

We will pay all sums an "insured” legally must pay
as damages because of "bodily injury" or "property
damage" to which this insurance applies, caused
by an "accident" and resulting from the ownership,
maintenance or use of a covered "auto”.

We will also pay all sums an "insured" iegally must
pay as a "covered pollution cost or expense” to
which this insurance applies, caused by an
"accident” and resulting from the ownership,
maintenance or use of covered "autos". However,
we will only pay for the "covered poliution cost or
expense" if there is either "bodily injury" or
"property damage” to which this insurance applies
that is caused by the same "accident”.

We have the right and duty to defend any
“insured" against a "suit" asking for such damages
or a "covered pollution cost or expense”. However,
we have no duty to defend any “insured" against a
"suit" seeking damages for "bodily injury" or
"property damage" or a "covered poliution cost or
expense” to which this insurance does not apply.
We may investigate and settle any claim or "suit"
as we consider appropriate. Our duty to defend or
settle ends when the Covered Autos Liability
Coverage Limit of Insurance has been exhausted
by payment of judgments or settlements.

1. Who ls An Insured
The following are "insureds™:
a. You for any covered "auto”.

b. Anyone else while using with your
permission a covered "auto" you own, hire
or borrow except:

1) The owner or anyone else from whom
) Y
you hire or borrow a covered "auto”.

This exception does not apply if the
covered "auto” is a "trailer" connected to
a covered "auto” you own.

CA 00011013



c. Anyone

CA 00011013

(2) Your "employee” if the covered "auto” is
owned by that "employee” or a member
of his or her household.

(3) Someone using a covered "auto” while
he or she is working in a business of
selling, servicing, repairing, parking or
storing "autos" uniess that business is
yours.

(4) Anyone other than your "employees”,
partners (if you are a partnership),
members (if you are a limited liability
company) or a lessee or borrower or
any of their "employees"”, while moving
property to or from a covered "auto”.

(5) A partner (if you are a partnership) or a
member (if you are a limited liability
company) for a covered "auto" owned by
him or her or a member of his or her
household.

liable for the conduct of an
"insured" described above but only to the
extent of that liability.

2. Coverage Extensions
a. Supplementary Payments

We will pay for the "insured™
(1) All expenses we incur.

(2) Up to $2,000 for cost of bail bonds
(including bonds for related traffic law
violations) required because of an
"accident” we cover. We do not have to
furnish these bonds.

(3) The cost of bonds to release
attachments in any "suit" against the
"insured" we defend, but only for bond
amounts within our Limit of Insurance.

(4) All reasonable expenses incurred by the
“insured" at our request, including actual
foss of earnings up to $250 a day
because of time off from work.

(5) All court costs taxed against the
"insured" in any "suit" against the
"insured" we defend. However, these
payments do not include attorneys' fees
or attorneys’ expenses taxed against the
"insured".

(6) All interest on the full amount of any
judgment that accrues after entry of the
judgment in any “suit" against the
"insured" we defend, but our duty to pay
interest ends when we have paid,
offered to pay or deposited in court the
part of the judgment that is within our
Limit of Insurance.

These payments will not reduce the Limit of
Insurance.

. Out-of-state Coverage Extensions

While a covered “"auto” is away from the
state where it is licensed, we will:

(1) Increase the Limit of Insurance for
Covered Autos Liability Coverage to
meet the limits specified by a
compulsory or financial responsibility
law of the jurisdiction where the covered
"auto” is being used. This extension
does not apply to the limit or limits
specified by any law governing motor
carriers of passengers or property.

(2) Provide the minimum amounts and
types of other coverages, such as no-
fault, required of out-of-state vehicles by
the jurisdiction where the covered "auto”
is being used.

We will not pay anyone more than once for
the same elements of loss because of
these extensions.

B. Exclusions

This insurance does not apply to any of the
following:

1. Expected Or Intended Injury
“Bodily injury” or "property damage" expected

or

intended from the standpoint of the

"insured".
2. Contractual

Liability assumed under any contract or
agreement.

But this exclusion does not apply to liability for
damages:

a.

b.

Assumed in a contract or agreement that is
an “insured contract", provided the "bodily
injury" or ‘"property damage" occurs
subsequent to the execution of the contract
or agreement; or

That the “insured" would have in the
absence of the contract or agreement.

3. Workers' Compensation

Any obligation for which the "insured” or the
"insured's" insurer may be held liable under
any workers' compensation, disability benefits
or unemployment compensation law or any
simitar law.

® Insurance Services Office, Inc., 2011

Page 3 of 12



GMi124901

4. Loss Payment — Physical Damage

Coverages
At our option, we may:

a. Pay for, repair or replace damaged or
stolen property,;

b. Return the stolen property, at our expense.
We will pay for any damage that results to
the "auto" from the theft; or

c. Take all or any part of the damaged or
stolen property at an agreed or appraised
value.

If we pay for the "loss", our payment will
include the applicable sales tax for the
damaged or stolen property.

. Transfer Of Rights Of Recovery Against

Others To Us

If any person or organization to or for whom we
make payment under this Coverage Form has
rights to recover damages from another, those
rights are transferred to us. That person or
organization must do everything necessary to
secure our rights and must do nothing after
"accident” or "loss" to impair them.

B. General Conditions

CA 00011013

1. Bankruptcy

Bankruptcy or insolvency of the "insured" or the
"insured's” estate will not relieve us of any
obligations under this Coverage Form.

. Concealment, Misrepresentation Or Fraud

This Coverage Form is void in any case of
fraud by you at any time as it relates to this
Coverage Form. It is also void if you or any
other ‘“insured", at any time, intentionally
conceals or misrepresents a material fact
concerning:

a. This Coverage Form;

b. The covered "auto";

¢. Your interest in the covered "auto”; or
d. A claim under this Coverage Form.

. Liberalization

If we revise this Coverage Form to provide
more coverage without additional premium
charge, your policy will automatically provide
the additional coverage as of the day the
revision is effective in your state.

. No Benefit To Bailee — Physical Damage

Coverages

We will not recognize any assignment or grant
any coverage for the benefit of any person or
organization holding, storing or transporting
property for a fee regardless of any other
provision of this Coverage Form.

© Insurance Services Office, Inc., 2011

5. Other Insurance

a. For any covered "auto" you own, this
Coverage Form provides primary
insurance. For any covered "auto" you don't
own, the insurance provided by this
Coverage Form is excess over any other
collectible insurance. However, while a
covered "auto" which is a ‘"trailer" is
connected to another vehicle, the Covered
Autos Liability Coverage this Coverage
Form provides for the "trailer” is:

(1) Excess while it is connected to a motor
vehicle you do not own; or

(2) Primary while it is connected to a
covered "auto” you own.

b. For Hired Auto Physical Damage Coverage,
any covered "auto” you lease, hire, rent or
borrow is deemed to be a covered "auto”
you own. However, any "auto" that is
leased, hired, rented or borrowed with a
driver is not a covered "auto”.

c. Regardless of the provisions of Paragraph
a. above, this Coverage Form's Covered
Autos Liability Coverage is primary for any
liability assumed under an “insured
contract”.

d. When this Coverage Form and any other
Coverage Form or policy covers on the
same basis, either excess or primary, we
will pay only our share. Our share is the
proportion that the Limit of insurance of our
Coverage Form bears to the total of the
limits of all the Coverage Forms and
policies covering on the same basis.

6. Premium Audit

a. The estimated premium for this Coverage
Form is based on the exposures you told us
you would have when this policy began. We
will compute the final premium due when
we determine your actual exposures. The
estimated total premium will be credited
against the final premium due and the first
Named Insured will be billed for the
balance, if any. The due date for the final
premium or retrospective premium is the
date shown as the due date on the bill. If
the estimated total premium exceeds the
final premium due, the first Named Insured
will get a refund.

b. If this policy is issued for more than one
year, the premium for this Coverage Form
will be computed annually based on our
rates or premiums in effect at the beginning
of each year of the policy.

Page 9 of 12



COMMERCIAL GENERAL LIABILITY
CG00010413

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your”
refer to the Named Insured shown in the Declarations,
and any other person or organization qualifying as a
Named Insured under this policy. The words "we®,
*us”" and “our” refer to the company providing this
insurance.

The word “insured” means any person or organization
gualifying as such under Section # —~ Who Is An
Insured.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section V —
Definitions.

SECTION | - COVERAGES

COVERAGE A — BODILY INJURY AND PROPERTY
DAMAGE LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured
becomes legally obligated to pay as damages
because of "bodily injury” or "property damage”
to which this insurance applies. We will have
the right and duty to defend the insured against
any “sult” seeking those damages. However,
we will have no duty fo defend the insured
against any "suit” seeking damages for "bodily
injury” or “property damage” to which this
insurance does not apply. We may, at our
discretion, investigate any “occurrence” and
settle any claim or "suit” that may result. But:

{1} The amount we will pay for damages is
limited as described in Section lf — Limits
Of Insurance; and

{2) Our right and duty to defend ends when we
have used up the applicable limit of
insurance in the payment of judgments or
seftlements under Coverages A or B or
medicatl expenses under Coverage C.

No other obligation or liability to pay sums or

perform acts or services is covered unless

explicitly provided for under Supplementary

Payments — Coverages A and B.

b. This insurance applies to "bodily injury” and

“property damage” only if:

{1) The "bodily injury” or "property damage” is
caused by an "occurrence” that takes place
in the "coverage territory™;

CG00010413
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{2) The “bodily injury” or "property damage”
occurs during the policy period; and

(3) Prior to the policy period, no insured listed
under Paragraph 1. of Section I — Who is
An Insured and no "employee” authorized
by you to give or receive notfice of an
"occurrence” or claim, knew that the "bodily
injury” or "property damage” had occurred,
in whole or in part. if such a listed insured
or authorized "employee” knew, prior to the
policy period, that the "bodily injury” or
"property damage” occurred, then any
continuation, change or resumption of such
*bodily injury” or "property damage” during
or after the policy period will be deemed to
have been known prior o the policy period.

c. "Bodily injury” or "property damage" which

ocours during the policy period and was not,
prior to the policy period, known to have
occurred by any insured listed under
Paragraph 1. of Section It — Who Is An Insured
or any "employee” authorized by you to give or
receive notice of an “occurrence” or claim,
includes any continuation, change or
resumption of that "bodily injury” or "property
damage” after the end of the policy period.

. “Bodily injury" or "property damage® will be

deemed to have been known to have occurred
at the earliest fime when any insured listed
under Paragraph 1. of Section l - Who Is An
Insured or any "employee” authorized by you to
give or receive notice of an "occurrence” or
claim:

(1) Reports all, or any part, of the "bodily injury”
or "property damage" to us or any other
insurer;

{2) Receives a written or verbal demand or
claim for damages because of the "bodily
injury” or "property damage”; or

{3) Becomes aware by any other means that

"bodily injury” or "property damage” has
occurred or has begun o occur.

e. Damages because of "bodily injury” include

damages claimed by any person of
organization for care, loss of services or death
resulting at any time from the "bodily injury”.
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2. Exclusions
This insurance does not apply to:
a. Expected Or Intended Injury

"Bodily injury” or "property damage” expected
or intended from the standpoint of the insured.
This exclusion does not apply to “bodily injury”
resulting from the use of reascnable force to
protect persons or property.

. Contractual Liability

“Bedily injury” or "property damage”™ for which
the insured is obligated fo pay damages by
reason of the assumption of liability in a
contract or agreement. This exciusion does not
apply to liability for damages:

{1} That the insured would have in the absence
of the contract or agreement; or

{2) Assumed in a contract or agreement that is
an "insured contract”, provided the "bodily
injury” or ‘“property damage” occurs
subsequent o the execution of the confract
or agreement. Solely for the purposes of
liability assumed in an “insured contract’,
reasonable attorneys’ fees and necessaty
litigation expenses incurred by or for a party
other than an insured are deemed to be
damages because of "bodily injury" or
"property damage”, provided:

{a) Liability to such party for, or for the cost
of, that party's defense has aiso been
assumed in the same "insured contract”;
and

{(b) Such aftorneys' fees and litigation
expenses are for defense of that party
against a2 civil or alternative dispute
resolution proceeding in which damages
to which this insurance applies are
alleged.

¢. Liquor Liability

"Beodily injury” or “property damage” for which
any insured may be held liable by reason of:
{1) Causing or confributing to the intoxication of
any person;
{2) The fumnishing of alcoholic beverages to a

person under the legal drinking age or
under the influence of alcohol; or

{3} Any statute, ordinance or regulation relating
to the sale, gift, distribution or use of
alcoholic beverages.

© insurance Services Office, inc., 2012

This exclusion applies even if the claims
against any insured allege negligence or other
wrongdoing in:
{a) The supervision, hiring. employment,
training or monitoring of others by that
insured; or

{b) Providing or failing to provide
transportation with respect to any
person that may be under the influence
of alcohol;

if the "occurrence” which caused the "bodily
injury” or “"property damage”, involved that
which is described in Paragraph (1), {2) or {3}
above.

However, this exclusion applies only if you are
in the business of manufacturing, distributing,
seling, serving or fumishing alcoholic
beverages. For the purposes of this exclusion,
permitting a person to bring alcoholic
beverages on your premises, for consumption
on your premises, whether or not a fee is
charged or a license is required for such
activity, is not by itself considered the business
of selling, serving or furnishing alcoholic
beverages.

. Workers' Compensation And Similar Laws

Any obligation of the insured under a workers’
compensation, disability benefiis or
unemplioyment compensation law or any
similar law.

. Employer's Liability

"Bodily injury” to:
{1} An "employee"” of the insured arising out of
and in the course of:
{a) Employment by the insured; or

{b} Performing duties related to the conduct
of the insured’s business; or

{2) The spouse, child, parent, brother or sister
of that "employee” as a consequence of
Paragraph (1) above.

This exclusion applies whether the insured

may be fiable as an employer or in any other

capacity and to any obligation to share
damages with or repay someone else who
must pay damages because of the injury.

This exclusion does not apply to liability

assumed by the insured under an "insured

contract”.
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f. Pollution
{1) "Bodily injury” or "property damage” arising
out of the actual, alleged or threatened
discharge, dispersal, seepage, migration,
release or escape of "pollutants™

(a)

(b)

{c)

CG00010413

At or from any premises, site or location
which is or was at any time owned or
occupied by, or rented or loaned to, any
insured. However, this subparagraph
does not apply to:

(i) "Bodily injury” if sustained within a
building and caused by smoke,
fumes, vapor or soot produced by or
originating from equipment that is
used to heat, cool or dehumidify the
building, or equipment that is used to
heat water for personal use, by the
building's occupants or their guests;

(ii) "Bodily injury” or "property damage”
for which you may be held liable, if
you are a contractor and the owner
or lessee of such premises, site or
location has been added to your
policy as an additional insured with
respect to your ongoing operations
performed for that additional insured
at that premises, site or location and
such premises, site or location is not
and never was owned or occupied
by, or rented or loaned to, any
insured, other than that additional
insured; or

(ili) "Bodily injury” or "property damage”

arising out of heat, smoke or fumes
from a "hostile fire";

At or from any premises, site or location
which is or was at any fime used by or
for any insured or others for the
handling, storage, disposal, processing
or treatment of waste;

Which are or were at any time
transported, handled, stored, treated,
disposed of, or processed as waste by
or for:

(i} Any insured; or

{ii) Any person or organization for whom
you may be legally responsible; or

© Insurance Services Office, Inc., 2612

(d) At or from any premises, site or location

on which any insured or any contractors
or subcontractors working directly or
indirectly on any insured's behalf are
performing operations if the "pollutants”
are brought on or o the premises, site
or location in connection with such
operations by such insured, contractor
or subcontractor. However, this
subparagraph does not apply 0!

(i) "Bodily injury” or "property damage”
arising out of the escape of fuels,
lubricants or other operating fluids
which are needed to perform the
normal electrical, hydraulic or
mechanical functions necessary for
the operation of "mobile equipment”
or its parts, if such fuels, lubricants
or other operating fluids escape from
a vehicle part designed to hold, store
or receive them. This exception does
not apply if the "bodily injury” or
"property damage"” arises out of the
intentional discharge, dispersal or
release of the fuels, lubricants or
other operating fluids, or if such
fuels, lubricants or other operating
fluids are brought on or to the
premises, site or location with the
intent that they be discharged,
dispersed or released as part of the
operations being performed by such
insured, contractor or subcontractor;

(i} "Bodily injury” or "property damage”
sustained within a building and
caused by the release of gases,
fumes or vapors from materials
brought into that building in
connection with operations being
performed by you or on your behalf
by a confractor or subcontractor; or

(iii) "Bodily injury" or "property damage”

arising out of heat, smoke or fumes
from a "hostile fire".

(e} At or from any premises, site or location

on which any insured or any contractors
or subcontractors working directly or
indirectly on any insured's behalf are
performing operations if the operations
are to test for, monitor, clean up,
remove, contain, freat, detoxify or
neutralize, or in any way respond to, or
assess the effects of, "pollutants”.
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{2) Any loss, cost or expense arising out of
any:

{a) Request, demand, order or statutory or
regulatory requirement that any insured
or others test for, monitor, clean up,
remove, contain, ftreat, detoxify or
neutralize, or in any way respond o, or
assess the effects of, "pollutants”; or

{b) Claim or suit by or on behalf of a
governmental authority for damages
because of testing for, monitoring,
cleaning up, removing, containing,
treating, detoxifying or neutralizing, or in
any way responding to, or assessing the
effects of, "pollutanis”.

However, this paragraph does not apply fo
liability for damages because of "property
damage” that the insured would have in the
absence of such request, demand, order or
statutory or reguiatory requirement, or such
claim or "suif® by or on behalf of a
governmental authority.

g. Aircraft, Auto Or Watercraft

“Bodily injury” or "property damage” arising out
of the ownership, maintenance, use or
entrustment to others of any aircraft, "auto” or
watercraft owned or operated by or rented or
ioaned to any insured. Use includes operation
and "loading or unioading™.

This exclusion applies even if the claims
against any insured allege negligence or other
wrongdoing in the supervision, hiring,
employment, training or monitoring of others by
that insured, if the "occurrence” which caused
the "bodily injury” or “property damage”
involved the ownership, maintenance, use or
entrustment to others of any aircraft, "auto” or
watercraft that is owned or operated by or
rented or loaned to any insured.

This exclusion does not apply to:
(1) A watercraft while ashore on premises you
own or rent;
(2) A watercraft you do not own that is:
{a) Less than 26 feetiong; and
{b) Not being used to camy persons of
property for a charge;

(3) Parking an "auto" on, or on the ways next
to, premises you own or rent, provided the
"auto” is not owned by or rented or loaned
to you or the insured;

(4) Liability assumed under any ‘insured
contract” for the ownership, maintenance or
use of aircraft or watercraft; or

© Insurance Services Office, Inc., 2012

(5) "Bodily injury” or "property damage” arising

out of:

(a) The operation of machinery or
equipment that is attached to, or part of,
a land vehicle that would qualify under
the definition of "mobile equipment” if it
were not subject to a compulsory or
financial responsibility law or other
motor vehicle insurance law where it is
licensed or principally garaged; or

{b) The operation of any of the machinery
or equipment listed in Paragraph 1.{2) or
£{3) of the definition of “"mobile
equipment”.

h. Mobile Equipment

"Bodily injury” or "property damage” arising out
of:

(1) The transportation of "mobile equipment” by
an "auto” owned or operated by or rented or
ioaned to any insured; or

{2) The use of "mobile equipment” in, or while
in practice for, or while being prepared for,
any prearranged racing, speed, demolition,
or stunting activity.

i War

"Bodily injury” or "property damage”, however

caused, arising, directly or indirectly, out of:

(1) War, including undeclared or civil war;

(2) Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any

government, sovereign or other authority
using military personnel or other agents; or

{3) Insurrection, rebellion, revolution, usurped
power, or action taken by governmental
authority in hindering or defending against
any of these.

j- Damage To Property

"Property damage” to:

(1) Property you own, rent, or occupy, including
any costs or expenses incurred by you, of
any other person, organization or entity, for
repair, replacement, enhancement,
restoration or maintenance of such property
for any reason, including prevention of

“injury to a person or damage to another's
property;

(2) Premises you sell, give away or abandon, if
the "property damage” arises out of any
part of those premises;

{3) Property loaned to you;
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{4) Personal property in the care, custody or
control of the insured;

{5} That particular part of real properly on
which you or any contractors or
subcontractors working directly or indirectly
on your behalf are performing operations, if
the "property damage" arises out of those
operations; or

{6) That particular part of any property that
must be restored, repawed or replaced
because ‘“your work" was incorrectly
performed on it.

Paragraphs (1), (3) and (4) of this exclusion do
not apply to "property damage” (cother than
damage by fire) to premises, including the
contents of such premises, rented to you for a
period of seven or fewer consecutive days. A
separate limit of insurance applies to Damage
To Premises Rented To You as described in
Section Hl — Limits Of Insurance.

Paragraph {2) of this exclusion does not apply
if the premises are "your work™ and were never
occupied, rented or held for rental by you.
Paragraphs (3), (4), (5) and (B) of this
exclusion do not apply fo liability assumed
under a sidetrack agreement.

Paragraph {6) of this exclusion does nct apply
to "property damage” included in the "products-
completed operations hazard”.

. Damage To Your Product

"Properiy damage" to "your product” arising out
of it or any part of it.

. Damage To Your Work
"Property damage” to "your work™ arising out of
it or any part of it and included in the "products-
completed operations hazard”.

This exclusion does not apply if the damaged
work or the work out of which the damage
arises was performed on your behalf by a
subcontractor.

. Damage To Impaired Property Or Property
Not Physically Injured

"Property damage” to “impaired prope oF

property that has not been physically injured,

arising out of:

{1) A defect, deficiency, inadequacy or
dangerous condition in "your product’ or
“your work”; or

{2) A deilay or failure by you or anyone acting
on your behalf to perform a contract or
agreement in accordance with its terms.

]
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This exclusion does not apply fo the loss of use
of other property arising out of sudden and
accidental physical injury to "your product” or
"your work” after it has been put to its intended
use.

. Recall Of Products, Work Or impaired

Property

Damages claimed for any loss, cost or
expense incurred by you or others for the loss
of use, withdrawal, recall, inspection, repair,
replacement, adjustment, removal or disposal
of.

{1) "Your product”;

{2) "Your work®; or

{3) “impaired property”;

if such product, work, or property is withdrawn
or recalled from the market or from use by any
person or organization because of a known or

suspected defect, deficiency, inadequacy or
dangerous condition in it.

. Personal And Advertising Injury

"Bodily injury” arising out of "personal and
advertising injury”.

. Electronic Data

Damages arising out of the loss of, loss of use
of, damage to, corruption of, inability to access,
or inability to manipulate electronic data.

However, this exclusion does not apply to
liability for damages because of "bodily injury”.

As used in this exclusion, electronic data
means information, facts or programs stored as
or on, created or used on, or fransmitted to or
from computer software, including systems and
applications software, hard or floppy disks, CD-
ROMs, tapes, drives, cells, data processing
devices or any other media which are used
with electronically controlied equipment.

. Recording And Distribution Of Material Or

Information In Violation Of Law

"Bodily injury” or "property damage" arising

directly or indirectly out of any action or

omission that violates or is alleged to violate:

{1) The Telephone Consumer Protection Act
(TCPA), including any amendment of or
addition to such law;

{2) The CAN-SPAM Act of 2003, including any
amendment of or addition to such law;

(3) The Fair Credit Reporting Act (FCRA), and
any amendment of or addition to such law,
including the Fair and Accurate Credit
Transactions Act (FACTA); or
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{4) Any federal, state or local statute,
ordinance or regulation, cther than the
TCPA, CAN-SPAM Act of 2003 or FCRA
and their amendments and additions, that
addresses, prohibits, or limits the printing,

dissemination, disposal, collecting,
recording, sending. transmitting,
communicating or distribution of material or
information.

Exclusions c. through n. do not apply to damage
by fire to premises while rented to you or
temporarily occupied by you with permission of the
owner. A separate limit of insurance applies to this
coverage as described in Section Il — Limits Of
Insurance.

COVERAGE B - PERSONAL AND ADVERTISING
INJURY LIABILITY

4. Insuring Agreement

a. We will pay those sums that the insured
becomes legally obligated to pay as damages
because of "personal and advertising injury” to
which this insurance applies. We will have the
right and duty to defend the insured against
any "suit” seeking those damages. However,
we will have no duty to defend the insured
against any ‘“suit" seeking damages for
"personal and advertising injury” to which this
insurance does not apply. We may, at our
discretion, investigate any offense and setlle
any claim or "suit” that may result. But

{1} The amount we will pay for damages is
limited as described in Section I — Limits
Of insurance; and

{2) Cur right and duty to defend end when we
have used up the applicable limit of
insurance in the payment of judgments or
settiements under Coverages A or B or
medical expenses under Coverage C.

No other obligation or liability to pay sums or
perform acts or services is covered unless
explicitly provided for under Supplementary
Payments — Coverages A and B.

b. This insurance applies io “personal and
advertising injury” caused by an offense arising
out of your business but only if the offense was
committed in the "coverage territory” during the
policy period.

2. Exclusions
This insurance does not apply to:

a.

Knowing Violation Of Rights Of Another

"Personal and advertising injury” caused by or
at the direction of the insured with the
knowledge that the act would violate the rights
of another and would inflict “personal and
advertising injury”.

. Material Published With Knowledge Of

Faisity

"Personal and advertising injury” arising out of
oral or written publication, in any manner, of
material, f done by or at the direction of the
insured with knowledge of its faisity.

Material Published Prior To Policy Period

“Perscnal and advertising injury” arising out of
oral or written publication, in any manner, of
material whose first publication took place
before the beginning of the policy period.

Criminal Acts

"Personal and advertising injury” arising out of
a criminal act committed by or at the direction
of the insured.

Contractual Liability

"Personal and advertising injury” for which the
insured has assumed liability in a contract or
agreement. This exclusion does not apply to
Hiability for damages that the insured wouid
have in the absence of the confract or
agreement.

Breach Of Contract
“Personal and advertising injury” arising out of
a breach of confract, except an implied
coniract to use another's advertising idea in
your “advertisement”.

. Quality Or Performance Of Goods — Failure

To Conform To Statements

"Personal and advertising injury” arising out of
the failure of goods, products or services to
conform with any statement of quality or
performance made in your "advertisement”.

Wrong Description Of Prices

"Personal and advertising injury” arising out of
the wrong description of the price of goods,
products or services stated in  your
"advertisement”.
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Infringement Of Copyright, Patent,
Trademark Or Trade Secret

"Personal and advertising injury” arising out of
the infringement of copyright, patent,
frademark, trade secret or other intellectual
property rights. Under this exclusion, such
other intellectual property rights do not include
the use of another's advertising idea in your
"advertisement”.

However, this exclusion does not apply fo
infringement, in your “advertisement”, of
copyright, trade dress or slogan.

insureds in Media And Internet Type
Businesses

"Personal and advertising injury” committed by
an insured whose business is:

{1) Advertising, broadcasting, publishing or
felecasting;

{2) Designing or determining content of web
sites for others; or

{3) An Internet search, access, content or
service provider.

However, this exclusion does not apply io
Paragraphs 14.a., b. and c. of "personal and
advertising injury” under the Definitions
section.

For the purposes of this exclusion, the piacing
of frames, borders or links, or advertising, for
you or others anywhere on the Internet, is not
by itself, considered the business of
advertising, broadcasting, publishing or
telecasting.

Electronic Chatrooms Or Bulletin Boards

"Personal and advertising injury” arising out of
an electronic chatroom or bulletin board the
insured hosts, owns, or over which the insured
exercises conirol.

Unauthorized Use Of Another's Name Or
Product

"Personal and advertising injury” arising out of
the unauthorized use of another's name or
product in your e-mail address, domain name
or metatag, or any other similar tactics to
mislead ancther's potential customers.

Pollution

"Personal and advertising injury” arising out of
the actual, alleged or threatened discharge,
dispersal, seepage, migration, release or
escape of "poliutants” at any time.

© Insurance Services Office, Inc., 2012

n. Pollution-related

Any loss, cost or expense arising out of any:

{1) Request, demand, order or statutory or
regulatory requirement that any insured or
others test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects
of, "poliutants”™; or

{2) Claim or suit by or on behalf of a
governmental authority for damages
because of testing for, monitoring, cleaning
up, removing, containing, treating,
detoxifying or neutralizing, or in any way
responding to, or assessing the effects of,
"poliutants”.

o. War

"Personal and adverlising injury”, however
caused, arising, directly or indirectly, out of:

{1) War, including undeclared or civil war;

{2} Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any
government, sovereign or other authority
using military personnel or other agents; or

{3) Insurrection, rebellion, revolution, usurped
power, or action taken by governmental
authority in hindering or defending against
any of these.

p. Recording And Distribution Of Material Or

information In Violation Of Law

"Personal and advertising injury” arising
directly or indirectly out of any action or
omission that violates or is alleged to violate:

{1) The Telephone Consumer Protection Act
{TCPA), including any amendment of or
addition to such law;

{2} The CAN-SPAM Act of 2003, including any
amendment of or addition to such law;

{3) The Fair Credit Reporting Act (FCRA), and
any amendment of or addition to such law,
including the Fair and Accurate Credit
Transactions Act (FACTA), or

(4) Any federal, state or local siatute,
ordinance or regulation, other than the
TCPA, CAN-SPAM Act of 2003 or FCRA
and their amendments and additions, that
addresses, prohibits, or limits the printing,

dissemination, disposal, collecting,
recording, sending, transmitting,
communicating or distribution of material or
information.
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COVERAGE C — MEDICAL PAYMENTS
1. Insuring Agreement

a. We will pay medical expenses as described
below for "bodily injury” caused by an accident:

{1} On premises you own or rent;

{2) On ways next to premises you own or rent;
or

{3) Because of your operations;
provided that:

{a) The accident takes place in the
"coverage territory” and during the policy
period;

{b) The expenses are incurred and reported
to us within one year of the date of the
accident; and

{¢) The injured person submils to
examination, at our expense, by
physicians of our choice as often as we
reasonably require.

b. We will make these payments regardless of
fault. These payments will not exceed the
applicable limit of insurance. We will pay
reasonable expenses for:

{1) First aid administered at the time of an

accident;

{2) Necessary medical, surgical, X-ray and
dental services, including prosthetic
devices; and

{3} Necessary ambulance, hospital,

professional nursing and funeral services.
2. Exclusions
We will not pay expenses for "bodily injury™
a. Any Insured
To any insured, except "volunteer workers”.
b. Hired Person

To a person hired fo do work for or on behalf of
any insured or a tenant of any insured.

¢. Injury On Normally Occupied Premises

To a person injured on that part of premises
you own or rent that the person normally
occupies.
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d. Workers' Compensation And Similar Laws

To a person, whether or not an "employee” of
any insured, if benefits for the "bodily injury”
are payable or must be provided under a
workers' compensation or disability benefits
law of a similar law.

e. Athletics Activities

To a person injured while practicing, instructing
or participating in any physical exercises or
games, sports, or athletic contests.

f. Products-Completed Operations Hazard

included within the “producis-completed
operations hazard".

g. Coverage A Exclusions
Excluded under Coverage A.

SUPPLEMENTARY PAYMENTS - COVERAGES A
ANDB

1. We will pay, with respect fo any claim we
investigate or setlle, or any "suit" against an
insured we defend:

a. All expenses we incur.

b. Up to $250 for cost of bail bonds required
because of accidenis or traffic law violations
arising out of the use of any vehicle to which
the Bodily Injury Liability Coverage applies. We
do not have to fumnish these bonds.

¢. The cost of bonds {o release attachments, but
only for bond amounis within the applicable
fimit of insurance. We do not have to furnish
these bonds.

d. All reascnable expenses incurred by the
insured at our request to assist us in the
investigation or defense of the claim or "suit”,
including actual loss of earnings up to $250 a
day because of time off from work.

e. All court costs taxed against the insured in the
"suit”. However, these payments do not include
attorneys’ fees or attorneys’ expenses taxed
against the insured.

f. Prejudgment interest awarded against the
insured on that part of the judgment we pay. if
we make an offer to pay the applicable limit of
insurance, we will not pay any prejudgment
interest based on that period of time after the
offer.
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g. All interest on the full amount of any judgment
that accrues after entry of the judgment and
before we have paid, offered to pay, or
deposited in court the part of the judgment that
is within the applicable fimit of insurance.

These payments will not reduce the limits of
insurance.

. f we defend an insured against a "suil” and an
indemnitee of the insured is also named as a party
to the "suit”, we will defend that indemnitee if all of
the following conditions are met:

a. The "suit" against the indemnitee seeks
damages for which the insured has assumed
the liability of the indemnitee in a contract or
agreement that is an "insured coniract”;

b. This insurance applies to such [fiability
assumed by the insured;

c. The obligation to defend, or the cost of the
defense of, that indemnitee, has alsc been
assumed by the insured in the same "insured
contract”;

d. The allegations in the "suit” and the information
we know about the “occurrence™ are such that
no conflict appears fo exist between the
interests of the insured and the interests of the
indemnitee;

e. The indemnitee and the insured ask us fo
conduct and conirol the defense of that
indemnitee against such "suit” and agree that
we can assign the same counsel to defend the
insured and the indemnitee; and

f. The indemnitee:
{1} Agrees in writing to:

{a) Cooperate with us in the investigation,
settlement or defense of the "suit”;

{b) Immediately send us copies of any
demands, notices, summonses or legal
papers received in connection with the
"suit”;

{c) Notify any other insurer whose coverage
is available to the indemnites; and

{d} Cooperate with us with respect to
coordinating other applicable insurance
available to the indemnitee; and

{2) Provides us with written authorization to:

{a) Obtain records and other information
related to the "suit”; and

{b) Conduct and control the defense of the
indemnitee in such "suit’.
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So long as the above conditions are met,
attorneys' fees incurred by us in the defense of
that indemnitee, necessary litigation expenses
incurred by us and necessary litigation expenses
incurred by the indemnitee at our request will be
paid as Supplementary Payments.
Notwithstanding the provisions of Paragraph
2.b.{2} of Section | — Coverage A — Bodily Injury
And Property Damage Liability, such payments will
not be deemed to be damages for "bodily injury”
and “property damage” and will not reduce the
fimits of insurance.

Our cbligation o defend an insured’s indemnitee
and to pay for attorneys’ fees and necessary
litigation expenses as Supplementary Payments
ends when we have used up the applicable limit of
insurance in the payment of judgmenis or
settlements or the conditions set forth above, or
the terms of the agreement described in
Paragraph f. above, are no longer met.

SECTION I - WHO iS AN INSURED
1. If you are designated in the Declarations as:

a. An individual, you and your spouse are
insureds, but only with respect o the conduct
of a business of which you are the sole owner.

b. A partnership or joint venture, you are an
insured. Your members, your partners, and
their spouses are also insureds, but only with
respect to the conduct of your business.

c. A limited liability company, you are an insured.
Your members are also insureds, but only with
respect to the conduct of your business. Your
managers are insureds, but only with respect
to their dufies as your managers.

d. An organization other than a partnership, joint
venture or limited liability company, you are an
insured. Your “executive officers” and directors
are insureds, but only with respect to their
duties as vyour officers or directors. Your
stockholders are also insureds, but only with
respect to their liability as stockholders.

e. A trust, you are an insured. Your trustees are
also insureds, but only with respect to their
duties as trustees.
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2. Each of the following is also an insured:

a. Your "volunteer workers” only while performing
duties related to the conduct of your business,
or your "employees”, other than either your
*axecutive officers” (if you are an organization
other than a partnership, joint venture or limited
fiability company) or your managers (if you are
a limited liability company). but only for acts
within the scope of their employment by you or
while performing duties related to the conduct
of your business. However, none of these
"employees” or ‘“volunteer workers” are
insureds for:

(1) "Bodily injury" or "personal and advertising
injury”™
{a) To you, to your partners or members {if
you are a parnership or joint venture),
to your members {if you are a limited
liability company), to a co-"employee”
while in the course of his or her
employment or performing duties related
to the conduct of your business, or to
your other “volunteer workers" while
performing duties related to the conduct
of your business;

{h) To the spouse, child, parent, brother or
sister of that co-"employee”™ or
“volunteer worker” as a consequence of
Paragraph (1}{a) above;

{c) For which there is any obligation fo
share damages with or repay someone
else who must pay damages because of
the injury described in Paragraph (1){(a)
or {b)} above; or

{d) Arising out of his or her providing or
failing to provide professional health
care services.

{2} “Property damage” fo property:
(a) Owned, occupied or used by;
{b) Rented to, in the care, custody or

control of, or over which physical control
is being exercised for any purpose by;

you, any of your "employees”, "volunteer
workers”, any partner or member (if you are
a partnership or joint venture), or any
member (if you are a limited lHability
company).
b. Any person (cther than your "employee” or
"volunteer worker"), or any organization while
acting as your real estate manager.

c. Any person or organization having proper
temporary custody of your property if you die,
but only:

(1) With respect to liability arising out of the
maintenance or use of that property; and

{2) Until your legal representative has been
appointed.

d. Your legal representative if you die, but only
with respect to duties as such. That
representative will have all your rights and
duties under this Coverage Part.

3. Any organization you newly acquire or form, other
than a partnership, joint venture or limited liability
company, and over which you maintain ownership
or majority interest, will qualify as a Named
insured if there is no cther similar insurance
available to that organization. However:

a. Coverage under this provision is afforded only
until the 90th day after you acquire or form the
organization or the end of the policy period,
whichever is earlier;

b. Coverage A does not apply to "bodily injury” or
"property damage” that occurred before you
acquired or formed the organization; and

¢. Coverage B does not apply to "personal and
advertising injury” arising out of an offense
committed before you acquired or formed the
organization.

No person or organization is an insured with respect

to the conduct of any current or past partnership, joint

venture or limited liability company that is not shown

as a Named Insured in the Declarations.

SECTION ili — LIMITS OF INSURANCE

1. The Limits of insurance shown in the Declarations
and the rules below fix the most we will pay
regardless of the number of:

a. Insureds;
b. Claims made or "suits” brought; or
¢. Persons or organizations making claims or
bringing "suits".
2. The General Aggregate Limit is the most we will
pay for the sum of.
a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damages
because of "bodily injury” or "property damage”
included in the "products-completed operations
hazard™; and

c. Damages under Coverage B.
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3. The Products-Completed Operations Aggregate
Limit is the most we will pay under Coverage A for
damages because of "bodily injury” and "property
damage” included in the “products-comnpieted
operations hazard".

4. Subject to Paragraph 2. above, the Personal And
Advertising Injury Limit is the most we will pay
under Coverage B for the sum of all damages
because of all "personal and advertising injury”
sustained by any one person or organization.

5. Subject to Paragraph 2. or 3. above, whichever
applies, the Each Occurrence Limit is the most we
will pay for the sum of:

a. Damages under Coverage A; and
b. Medical expenses under Coverage C

because of all "bodily injury” and “property
damage” arising out of any one "occurrence”.

6. Subject to Paragraph 5. above, the Damage To
Premises Rented To You Limit is the most we will
pay under Coverage A for damages because of
“property damage” to any one premises, while
rented to you, or in the case of damage by fire,
while rented to you or temporarily occupied by you
with permission of the owner.

7. Subject to Paragraph 5. above, the Medical
Expense Limit is the most we will pay under
Coverage C for all medical expenses because of
“bodily injury” sustained by any one person.

The Limits of Insurance of this Coverage Part apply
separately to each consecutive annual peried and to
any remaining period of less than 12 months, starting
with the beginning of the policy period shown in the
Declarations, unless the policy period is extended
after issuance for an additional period of less than 12
months. In that case, the additional period will be
deemed part of the last preceding period for purposes
of determining the Limits of Insurance.

SECTION IV —- COMMERCIAL GENERAL LIABILITY
CONDITIONS

1. Bankruptcy

Bankruptcy or insclvency of the insured or of the
insured’s estate will not relieve us of our
obligations under this Coverage Part.

2. Duties In The Event Of Occurrence, Offense,
Claim Or Suit

a. You must see to it that we are nofified as soon
as practicable of an "occurrence” or an offense
which may result in a claim. To the extent
possible, notice should include:

{1} How, when and where the "occurrence” or
offense took place;

{2) The names and addresses of any injured
persons and witnesses; and
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{3) The nature and location of any injury or
damage arising out of the "occurrence” or
offense.

b. If a claim is made or "suit" is brought against
any insured, you must

(1) immediately record the specifics of the
claim or "suit” and the date received; and

{2) Notify us as soon as practicable.

You must see to it that we receive wrilten
notice of the claim or "suit" as soon as
practicable.

c. You and any other involved insured must

{1) immediately send us copies of any
demands, nofices, summonses or legal
papers received in connection with the
claim or "suit™;

{2) Authorize us to obtain records and other
information;

{3) Cooperate with us in the investigation or
settiement of the claim or defense against
the "suit”; and

{4) Assist us, upon our request, in the
enforcement of any right against any
person or organization which may be liable
to the insured because of injury or damage
to which this insurance may also apply.

d. No insured will, except at that insured’'s own
cost, voluntarily make a payment, assume any
obligation, or incur any expense, cther than for
first aid, without our consent.

3. Legal Action Against Us

No person or organization has a right under this
Caverage Part:

a. To join us as a party or otherwise bring us into
a "suit” asking for damages from an insured; or

b. To sue us on this Coverage Part unless all of
its terms have been fully complied with.

A person or organization may sue us to recover on
an agreed seftlement or on a final judgment
against an insured; but we will not be liable for
damages that are not payable under the terms of
this Coverage Part or that are in excess of the
applicable limit of insurance. An agreed settlement
means a seftlement and release of liability signed
by us, the insured and the claimant or the
claimant's legal representative.
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4. Other Insurance

i other valid and collectible insurance is available
to the insured for a loss we cover under
Coverages A or B of this Coverage Part, our
obligations are limited as follows:

a. Primary Insurance

This insurance is prmary except when
Paragraph b. below applies. if this insurance is
primary, our obligations are not affected unless
any of the other insurance is aiso primary.
Then, we will share with all that other
insurance by the method described in
Paragraph c. below.

b. Excess insurance
{1) This insurance is excess over:

{a) Any of the other insurance, whether
primary, excess, coniingent or on any
other basis: ‘

(i} That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or
similar coverage for "your work”;

{(ii} That is Fire insurance for premises
rented to you or temporarily
occupied by you with permission of
the owner;

{ili} That is insurance purchased by you
to cover your liability as a tenant for
"property damage” o premises
rented to you or temporarily
occupied by you with permission of
the owner, or

{iv) if the loss arises out of the
maintenance or use of aircraft,
"autos” or watercraft to the extent not
subject to Exclusion g. of Section | —
Coverage A — Bodily Injury And
Property Damage Liability.

{b) Any cther primary insurance available to
you covering liability for damages
arising out of the premises or
operations, or the products and
completed operations, for which you
have been added as an additional
insured.

{2) When this insurance is excess, we will have
no duty under Coverages A or B to defend
the insured against any “"suit” if any other
insurer has a duty to defend the insured
against that "suit”. if no other insurer
defends, we will underiake to do so, but we
will be entiled to the insured's righis
against all those other insurers.

(3) When this insurance is excess over other
insurance, we will pay only our share of the
amount of the loss, if any, that exceeds the
sum of:

{a) The total amount that all such other
insurance would pay for the loss in the
absence of this insurance; and

{b) The total of all deductible and self-
insured amounts under all that other
insurance.

{4) We will share the remaining loss, if any,
with any other insurance that is not
described in this Excess Insurance
provision and was not bought specifically to
apply in excess of the Limits of Insurance
shown in the Declarations of this Coverage
Part.

¢. Method Of Sharing

If all of the other insurance permits contribution
by equal shares, we will foliow this method
also. Under this approach each insurer
confributes equal amounts until it has paid its
applicable limit of insurance or none of the loss
remains, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will confribute
by limits. Under this method, each insurer's
share is based on the ratio of its applicable
fimit of insurance fo the total applicable limits of
insurance of all insurers.

5. Premium Audit
a. We will compute all premiums for this

Coverage Part in accordance with our rules
and rates.

. Premium shown in this Coverage Part as

advance premium is a deposit premium only.
At the close of each audit period we will
compute the eamed premium for that period
and send notice to the first Named Insured.
The due date for audit and retrospective
premiums is the date shown as the due date
on the bill. If the sum of the advance and audit
premiums paid for the policy period is greater
than the eamned premium, we will return the
excess o the first Named insured.

. The first Named Insured must keep records of

the information we need for premium
computation, and send us copies at such times
as we may request.

6. Representations
By accepting this policy, you agree:
a. The statements in the Declarations are

accurate and complete;

Page 12 of 16 © Insurance Services COffice, Inc., 2012 CG 00010413



b. Those statemenis are based upon
representations you made to us; and

c. We have issued this policy in reliance upon
your representations.

7. Separation Of Insureds

Except with respect to the Limits of insurance, and
any rights or duties specifically assigned in this
Coverage Part fo the first Named Insured, this
insurance applies:

a. As if each Named Insured were the only
Named Insured; and

b. Separately to each insured against whom claim
is made or "suit” is brought.

8. Transfer Of Rights Of Recovery Against Others
ToUs

if the insured has rights to recover all or part of
any payment we have made under this Coverage
Part, those rights are fransferred to us. The
insured must do nothing after loss to impair them.
At our request, the insured will bring "suit" or
transfer those rights to us and help us enforce
them.

9, When We Do Not Renew

If we decide not to renew this Coverage Part, we
will mail or deliver to the first Named Insured
shown in the Declarations wrilten notice of the
nonrenewal not less than 30 days before the
expiration date.

if notice is mailed, proof of mailing will be sufficient
proof of notice.

SECTION V - DEFINITIONS

1. "Adverlisement’ means a notice that is broadcast
or published to the general public or specific
market segments about your goods, products or
services for the purpose of atfracting customers or
supporters. For the purposes of this definition:

a. Notices that are published include material
placed on the Internet or on similar electronic
means of communication; and

b. Regarding web sites, only that part of a web
site that is about your goods, producis or
services for the purposes of atiracting
customers or supporters is considered an
advertisement.

2. "Auto” means:

a. A land motor vehicle, trailer or semitrailer
designed for travel on public roads, including
any attached machinery or equipment; or

b. Any other land vehicle that is subject to a
compulsory or financial responsibility law or
other motor vehicle insurance law where it is
ficensed or principally garaged.

However, "auto” does not include “"mobile
equipment”.

"Bodily injury” means bodily injury, sickness or
disease sustained by a person, including death
resulting from any of these at any time.

"Coverage territory” means:

a. The United States of America (including its
territories and possessions), Puerto Rico and
Canada;

b. Internationatl waters or airspace, but only if the
injury or damage occurs in the course of travel
or transportation between any places included
in Paragraph a. above; or

c. All other parts of the world if the injury or
damage arises out of:

{1} Goods or products made or sold by you in
the territory described in Paragraph a.
above;

{2) The activities of a person whose home is in
the territory described in Paragraph a.
above, but is away for a short time on your
business; or

{3) "Personal and advertising injury” offenses
that take place through the Internet or
similar electronic means of communication;

provided the insured's responsibility to pay
damages is determined in a "suit” on the merits, in
the territory described in Paragraph a. above or in
a settlement we agree fo.

"Employee” includes a ‘leased worker’.
"Employee” does not include a “temporary
worker”.

"Executive officer" means a person hoelding any of
the officer positions created by your charter,
constitution, bylaws or any other similar governing
document.

*Hostile fire® means one which becomes
uncontrollable or breaks out from where it was
intended to be.

"Impaired property” means tangible property, other
than "your product” or "your work”, that cannot be
used or is less useful because:

a. It incorporates "your product” or "your work”
that is known or thought to be defective,
deficient, inadequate or dangerous; or

b. You have failed to fulfill the terms of a contract
or agreement;

if such property can be restored to use by the
repair, replacement, adjustment or removal of
"your product” or "your work” or your fulfiling the
terms of the confract or agreement.
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. “Insured contract” means:

a. A contract for a lease of premises. However,
that portion of the contract for a lease of
premises that indemnifies any person or
organization for damage by fire {o premises
while rented to you or temporarily occupied by
you with permission of the owner is not an
"insured contract”;

b. A sidetrack agreement;

c. Any easement or license agreement, except in
connection with construction or demalition
operations on or within 50 feet of a railroad;

d. An obligation, as required by ordinance, to
indemnify a municipality, except in connection
with work for a municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or agreement
pertaining to your business (including an
indemnification of a municipality in connection
with work performed for a municipality) under
which you assume the tort liability of another
party to pay for “bodily injury” or “property
damage” to a third person or organization. Tort
liability means a liability that would be imposed
by law in the absence of any contract or
agreement.

Paragraph f. does not include that part of any
contract or agreement:

{1) That indemnifies a railroad for "bodily injury”
or ‘“property damage" arsing out of
construction or demolition operations, within
50 feet of any railroad property and
affecting any railroad bridge or trestle,
tracks, road-beds, tunnel, underpass or
crossing;

{2) That indemnifies an architect, engineer or
surveyor for injury or damage arising out of.

{a) Preparing, approving, or failing to
prepare or approve, maps, shop
drawings, opinions, reports, surveys,
field orders, change orders or drawings
and specifications; or

(b) Giving directions or instructions, or
failing to give them, if that is the primary
cause of the injury or damage; or

{3) Under which the insured, if an architect,
engineer or surveyor, assumes liability for
an injury or damage arising out of the
insured's rendering or failure to render
professional services, including those listed
in (2) above and supervisory, inspection,
architectural or engineering activities.

10.

11.

12.

© Insurance Services Office, Inc., 2012

" sased worker' means a person leased fo you by
a iabor leasing firm under an agreement between
you and the labor leasing firm, to perform duties
related to the conduct of your business. "Leased
worker" does not include a "temporary worker”.

"Loading or unioading” means the handling of

property:

a. After it is moved from the place where it is
accepted for movement into or onto an aircraft,
watercraft or "auto™;

b. While it is in or on an aircraft, watercraft or
"auto”; or

c. While it is being moved from an aircrafi,
watercraft or "auto” to the place where it is
finally delivered;

but “loading or unloading” does not include the
movement of property by means of a mechanical
device, other than a hand ftruck, that is not
attached to the aircraft, watercraft or "auto”.

"Mobile equipment” means any of the following

types of land vehicles, including any attached

machinery or equipment:

a. Bulldozers, farm machinery, forkiifts and other
vehicles designed for use principally off public
roads;

b. Vehicles maintained for use sciely on or nextto
premises you own or rent;

c. Vehicles that travel on crawler freads;

d. Vehicles, whether self-propelled or not,
maintained primarily to provide mobility to
permanently mounted:

{1) Power cranes, shovels, loaders, diggers or
drills; or

{2) Road construction or resurfacing equipment
such as graders, scrapers or rollers;

e. Vehicles not described in Paragraph a., b., c.
or d. above that are not self-propelled and are
maintained primarily fo provide mobility to
permanently attached equipment of the
following types:

{1} Air compressors, pumps and generators,
including spraying, welding, building
cleaning, geophysical exploration, lighting
and well servicing equipment; or

(2) Cherry pickers and similar devices used to
raise or lower workers;

f. Vehicles not described in Paragraph a., b,, c.
or d. above maintained primarily for purposes
other than the ftransportation of persons or
cargo.
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13.

14.

15.

CG00010413

However, self-propelled vehicles with the
following types of pemmanently attached
equipment are not "mobile equipment” but will
be considered "autos™

{1} Equipment designed primarily for:
{a} Snow removal;

{b) Road maintenance, but not construction
or resurfacing; or

{c) Street cleaning;

{2) Cherry pickers and similar devices mounted
on automobile or truck chassis and used to
raise or lower workers; and

{3) Air compressors, pumps and generators,
including spraying, welding, building
cleaning, geophysical exploration, lighting
and well servicing equipment.

However, "mobile equipment” does not include
any land vehicles that are subject to a compulsory
or financial responsibility law or other motor
vehicle insurance law where it is licensed or
principally garaged. Land vehicles subject to a
compulsory or financial responsibility law or other
motor vehicle insurance law are considered
“autos”.

"Ococwrence” means an accident, including
continuous or repeated exposure to substantially
the same general harmful conditions.

"Personal and advertising injury" means injury,
including consequential "bodily injury”, arising out
of one or more of the following offenses:

a. False arrest, detention or imprisonment;

b. Malicious prosecution;

¢. The wrongful eviction from, wrengful entry into,
or invasion of the right of private occupancy of
a room, dwelling or premises that a person
occupies, committed by or on behalf of its
owner, landlord or lessor;

d. Oral or written publication, in any manner, of
material that slanders or libels a person or
organization or disparages a person’s or
organization's goods, products or services;

e. Oral or written publication, in any manner, of
material that violates a person's right of
privacy;

f. The use of another's advertising idea in your
“advertisement”; or

g. Infringing upon another's copyright, trade dress
or slogan in your "advertisement”.

"Poliutants” mean any solid, liquid, gaseous or
thermal irritant or contaminant, inciuding smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

© Insurance Services Office, Inc,, 2012

16."Products-completed operations hazard™.

a. Includes all "bodily injury" and “properly
damage” occurring away from premises you
own or rent and arising out of "your product” or
"your work”™ except:

{1} Products that are stil in your physical
possession; or

{2) Work that has not yet been completed or
abandoned. However, "your work™ will be
deemed compieted at the earliest of the
following times:
{a) When all of the work called for in your

contract has been completed.

{b) When all of the work to be done at the
job site has been completed if your
contract calls for work at more than one
job site.

{c) When that part of the work done at a job
site has been put to its intended use by
any person or organization other than
another coniractor or subcontractor
working on the same project.

Work that may need service, maintenance,
correction, repair or replacement, but which
is otherwise complete, will be treated as
compieted.

b. Does not include "bodily injury” or "property
damage” arising out of:

{1) The transportation of property, unless the
injury or damage arises out of a condition in
or on a vehicle not owned or operated by
you, and that condition was created by the
“loading or unloading” of that vehicle by any

insured;
{2) The exstence of tools, uninstalled
equipment or abandoned or unused

materials; or

{3) Products or operations for which the
classification, listed in the Declarations or in
a policy Schedule, states that products-
completed operations are subject to the
General Aggregate Limit.

17."Property damage” means:

a. Physical injury to tangible property, including
all resulting loss of use of that property. All
such loss of use shall be deemed to occur at
the time of the physical injury that caused it; or

b. Loss of use of tangible property that is not
physically injured. All such loss of use shall be
deemed to occur at the time of the
"occurrence” that caused it.

For the purposes of this insurance, electronic data
is not tangibie property.
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As used in this definition, electronic data means
information, facts or programs stored as or on,
created or used on, or fransmitted to or from
computer software, including systems and
applications software, hard or floppy disks, Cb-
ROMs, tapes, drives, cells, data processing
devices or any other media which are used with
electronically controlled equipment.

48."Suit" means a civil proceeding in which damages
because of "bodily injury”, "property damage” or
"personal and advertising injury” to which this
insurance applies are alleged. "Suit” includes:

a. An arbitration proceeding in which such
damages are claimed and to which the insured
must submit or does submit with our consent;
or

b. Any other alternative dispute resolution
proceeding in which such damages are
claimed and to which the insured submits with
our consent.

19."Temporary worker" means a person who is
furnished to you to subsfitute for a permanent
"employee” on leave or to meet seasonal or short-
term workload conditions.

20."Volunteer worker” means a person who is not
your "employee”, and who donates his or her work
and acts at the direction of and within the scope of
duties determined by you, and is not paid a fee,
salary or other compensation by you or anyone
eise for their work performed for you.

21."Your product’™
a. Means:

(1) Any goods or products, other than real
property, manufactured, soid, handled,
distributed or disposed of by:

{a) You:
{b) Others trading under your name; or
(c) A person or organization whose

business or assets you have acquired;
and

{(2) Containers (other than vehicles), materials,
parts or equipment furnished in connection
with such goods or products.
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b. Includes:

(1) Warranties or representations made at any
time with respect fo the fitness, quality,
durability, performance or use of "your
product”; and

{2) The providing of or failure to provide
warnings or instructions.

¢. Does not include vending machines or other
property rented to or located for the use of
others but not sold.

22."Your work™
a. Means:

(1) Work or operations performed by you or on
your behalf; and

{2) Materiais, parts or equipment furnished in
connection with such work or operations.

b. includes:

{1) Warranties or representations made at any
time with respect to the fitness, quality,
durability, performance or use of "your
work™; and

(2) The providing of or failure to provide
warnings or instructions.
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"l EXCESS/UMBRELLA

MARKEL

EVANSTON INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COMMERCIAL EXCESS LIABILITY POLICY

Various provisions in this policy restrict coverage. Read the entire policy and any “underlying insurance” carefully to
determine rights, duties and what is and is not covered.

Throughout this policy, the words “you” and “your” refer to the Named Insured shown in the Declarations and any other
person or organization qualifying as an Insured under the “underlying insurance”. The words “we” and “us” refer to the
company providing this insurance.

Other words and phrases that appear in quotation marks have special meanings. Refer to Section V. Definitions.
SECTION I. INSURING AGREEMENT

1. We will pay those sums in excess of the limits shown in the Schedule Of Underlying Insurance that you become
legally obligated to pay as damages because of injury to which this insurance applies, provided that the “underlying
insurance” also applies, or would apply but for the exhaustion of its applicable Limits Of Insurance.

2. This policy is subject to the same terms, conditions, agreements, exclusions and definitions as the “underlying
insurance”, except:

a. We will have no obligation under this policy with respect to any claim or suit that is settled without our consent;
and

b. With respect to any provisions to the contrary contained in this policy.
3. The amount we will pay for damages shall not exceed the Limits Of Insurance shown in the Declarations.

We will have the right to participate in the defense of claims or suits against you seeking damages because of injury
to which this insurance may apply. We will have a duty to defend such claims or suits when the applicable limit of
insurance of the “underlying insurance” has been exhausted by payment of judgments, settlements and any cost or
expense subject to such limit. We may, at our discretion, investigate and settle any claim or suit. Our right and duty to
defend ends when the applicable limit shown in the Declarations has been used up by our payment of judgments or
settlements.

SECTION l. EXCLUSIONS
The exclusions applicable to the “underlying insurance” also apply to this policy.
SECTION liI. LIMITS OF INSURANCE

1. The Limit Of Insurance shown in the Declarations as the Each Occurrence Limit is the most we will pay for damages
arising out of any one occurrence or offense.

2. If a Limit Of Insurance is shown in the Declarations as the Aggregate Limit, that amount will apply in the same manner
as the aggregate limits shown in the Schedule Of Underlying Insurance.

SECTION IV. CONDITIONS

If any of the following conditions are contrary to conditions contained in the “underlying insurance” the provisions
contained in this policy apply.

1. Appeals
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In the event the underlying insurer(s) elects not to appeal a judgment in excess of the limits of the “underlying
insurance”, we may elect to make such an appeal. If we so elect, we shall be liable, in addition to the applicable Limits
Of Insurance, for all defense expenses we incur.

2. Maintenance Of Underlying Insurance

a. You agree to maintain the “underlying insurance” in full force and effect during the term of this policy, and to
inform us within 30 days of any replacement or material change of that “underlying insurance” by the same or
another company. Failure to maintain the “underlying insurance” in full force and effect or to meet all conditions
and warranties of such “underlying insurance” will not invalidate insurance provided under this policy, but
insurance provided under this policy shall apply as if the "underlying insurance” were available and collectible.

b. Reduction or exhaustion of the aggregate limit of any “underlying insurance” by payments for judgments,
settlements or any costs or expenses subject to that limit, will not be a failure to maintain “underlying insurance” in
full force and effect.

¢. No statement contained in this condition limits our right to cancel or not renew this policy.
For purposes of this policy, if any “underlying insurance” is not available or collectible because of:
a. The bankruptcy or insolvency of the underlying insurer(s) providing such “underlying insurance”; or

b. The inability or failure for any other reason of such underlying insurer(s) to comply with any of the obligations of its
policy;

then this policy shall apply and amounts payable hereunder shall be determined as if such “underlying insurance”
were available and collectible.

3. OtherInsurance

This insurance is excess over any other valid and collectible insurance whether primary, excess, contingent or any
other basis, except other insurance written specifically to be excess over this insurance.

4. Cancellation

a. The first Named Insured shown in the Declarations may cancel this policy by mailing or delivering advance written
notice of cancellation to us.

b. We may cancel this policy by mailing or delivering written notice of cancellation to the first Named Insured at
least:

(1) 10 days before the effective date of cancellation if we cancel for nonpayment of premium; or
(2) 60 days before the effective date of cancellation if we cancel for any other reason.

We will mail or deliver our notice to the Named Insured’s last mailing address known to us.
Notice of cancellation will state the effective date of cancellation. The policy will end on that date.

e. If this policy is cancelled, we will send the first Named Insured any premium refund due. If we cancel, the refund
will be pro rata. If the first Named Insured cancels, the refund may be less than pro rata. The cancellation will be
effective even if we have not made or offered a refund.

f.  If notice is mailed, proof of mailing will be sufficient proof of notice.
5. Policy Period

This insurance will respond to injury or damage that occurs, or arises from an offense committed, during the Policy
Period shown in the Declarations.

SECTION V. DEFINITIONS

“Underlying insurance” means the policies or self-insurance shown in the Schedule Of Underlying Insurance, any
replacements thereof and other policies purchased or issued for newly acquired or formed organizations. Policies
purchased or issued replacements of policies or self-insurance listed in the Schedule Of Underlying Insurance or for newly
acquired or formed organizations shall not be more restrictive than those listed in the Schedule Of Underiying Insurance.
All “underlying insurance” shall be maintained by you in accordance with the Maintenance Of Underlying Insurance
condition of this policy.
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'II EXCESS/UMBRELLA
POLICY NUMBER: MKLV5EUL 106400

MARKEL
EVANSTON INSURANCE COMPANY
SCHEDULE OF UNDERLYING INSURANCE
[ Type of Policy / Carrier | Type of Limits | Limits Of Liability |
General Liability
) ) Occurrence $1,000,000
Carrier: Crum & Forster Specialty
insurance Company
General Aggregate $2,000,000
Effective Date: 01/15/2026
Expiration Date:  01/15/2027
Products and Completed Operations $2,000,000
Aggregate
Personal and Advertising Injury $1,000,000
Automobile Liability . . o
. ) ) Combined Single Limit $1,000,000
Carrier: National Specialty Insurance
Company
Effective Date: 01/15/2026
Expiration Date:  01/15/2027
Employee Benefits Liability
) ) Each Employee $1,000,000
Carrier: Crum & Forster Specialty
Insurance Company
Aggregate $1,000,000
Effective Date: 01/15/2026
Expiration Date:  01/15/2027
General Liability
i . Occurrence $1,000,000
Carrier: Vigilant Insurance Co.
Effective Date: 01/02/2026 General Aggregate $2,000,000

Expiration Date:  01/02/2027
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Automobile Liability
Carrier: Federal Insurance Co.

Effective Date: 01/02/2026
Expiration Date:  01/02/2027

Products and Completed Operations
Aggregate

Personal and Advertising Injury

Hired and Non-Owned Liability

All Limits Of Insurance are Each Occurrence and Aggregate, if applicable.

MADUB 1003 04 17

$2,000,000

$1,000,000

$1,000,000
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COMMERCIAL AUTO
CA 00011013

BUSINESS AUTO COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declarations.
The words "we", "us" and "our" refer to the company
providing this insurance.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section V —
Definitions.

SECTION | - COVERED AUTOS

item Two of the Declarations shows the "autos" that
are covered "autos" for each of your coverages. The
following numerical symbols describe the "autos" that
may be covered "autos". The symbols entered next to
a coverage on the Declarations designate the only
"autos” that are covered "autos".

A. Description Of Covered Auto Designation
Symbols

Symbol

Description Of Covered Auto Designation Symbols

1 Any "Auto”

2 Owned "Autos"

Only those "autos" you own (and for Covered Autos Liability Coverage any
Only “trailers” you don't own while attached to power units you own). This includes
those "autos" you acquire ownership of after the policy begins.

"Autos" Other
Than Private

3 Owned Private  Only the private passenger "autos” you own. This includes those private
Passenger passenger "autos" you acquire ownership of after the policy begins.
"Autos” Only

4 Owned Only those "autos" you own that are not of the private passenger type (and for

Covered Autos Liability Coverage any "trailers” you don't own while attached to
power units you own). This includes those "autos” not of the private passenger

Passenger type you acquire ownership of after the policy begins.
"Autos" Only

5 Owned "Autos”  Only those "autos" you own that are required to have no-fault benefits in the state
Subject To where they are licensed or principally garaged. This includes those "autos" you
No-fault acquire ownership of after the policy begins provided they are required to have no-

fault benefits in the state where they are licensed or principally garaged.

6 Owned "Autos"
Subject To A
Compulsory
Uninsured

Motorists Law reguirement.

Only those "autos" you own that because of the law in the state where they are
licensed or principally garaged are required to have and cannot reject Uninsured
Motorists Coverage. This includes those "autos" you acquire ownership of after the
policy begins provided they are subject to the same state uninsured motorists

7 Specifically
Described
"Autos"

Only those "autos" described in Item Three of the Declarations for which a
premium charge is shown (and for Covered Autos Liability Coverage any "trailers"
you don't own while attached to any power unit described in item Three).

8 Hired "Autos"

households.

Only those "autos" you lease, hire, rent or borrow. This does not include any "auto”
Only you lease, hire, rent or borrow from any of your "employees”, partners (if you are a
partnership), members (if you are a limited liability company) or members of their

9 Non-owned
"Autos" Only

personal affairs.

Only those "autos" you do not own, lease, hire, rent or borrow that are used in
connection with your business. This includes "autos” owned by your "employees”,
partners (if you are a partnership), members (if you are a limited liability company)
or members of their households but only while used in your business or your

CA 00011013
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19 Mobile Only those "autos" that are land vehicles and that would qualify under the definition
Equipment of "mobile equipment" under this policy if they were not subject to a compulsory or
Subject To financial responsibility law or other motor vehicle insurance law where they are
Compulsory Or  licensed or principally garaged.

Financial

Responsibility

Or Other Motor

Vehicle

Insurance Law

Only

B. Owned Autos You Acquire After The Policy SECTION II - COVERED AUTOS LIABILITY
Begins COVERAGE

Page 2 of 12

1. If Symbols 1, 2, 3, 4, 5, 6 or 19 are entered
next to a coverage in ltem Two of the
Declarations, then you have coverage for
"autos" that you acquire of the type described
for the remainder of the policy period.

2, But, if Symbol 7 is entered next to a coverage
in ltem Two of the Declarations, an "auto" you
acquire will be a covered "auto" for that
coverage only if:

a. We already cover all "autos" that you own
for that coverage or it replaces an "auto"
you previously owned that had that
coverage; and

b. You tell us within 30 days after you acquire
it that you want us to cover it for that
coverage.

. Certain Trailers, Mobile Equipment And
Temporary Substitute Autos

If Covered Autos Liability Coverage is provided by
this Coverage Form, the following types of
vehicles are also covered "autos" for Covered
Autos Liability Coverage:

1. "Trailers" with a load capacity of 2,000 pounds
or less designed primarily for travel on public
roads.

2. "Mobile equipment' while being carried or
towed by a covered "auto".

3. Any "auto” you do not own while used with the
permission of its owner as a temporary
substitute for a covered "auto" you own that is
out of service because of its:

a. Breakdown;
b. Repair,
c. Servicing;
d. "Loss"; or
e. Destruction.

A. Coverage

® Insurance Services Office, Inc., 2011

We will pay all sums an "insured" legally must pay
as damages because of "bodily injury" or "property
damage" to which this insurance applies, caused
by an "accident"” and resuiting from the ownership,
maintenance or use of a covered "auto".

We will also pay all sums an “insured" legally must
pay as a "covered poliution cost or expense” to
which this insurance applies, caused by an
"accident” and resulting from the ownership,
maintenance or use of covered "autos". However,
we will only pay for the "covered pollution cost or
expense" if there is either "bodily injury” or
"property damage" to which this insurance applies
that is caused by the same "accident'.

We have the right and duty to defend any
“"insured” against a "suit” asking for such damages
or a "covered poliution cost or expense". However,
we have no duty to defend any "insured" against a
"suit" seeking damages for "bodily injury” or
"property damage" or a "covered pollution cost or
expense" to which this insurance does not apply.
We may investigate and settle any claim or "suit"
as we consider appropriate. Our duty to defend or
settle ends when the Covered Autos Liability
Coverage Limit of Insurance has been exhausted
by payment of judgments or settlements.

1. Who Is An Insured
The following are "insureds™
a. You for any covered "auto”.

b. Anyone else while using with your
permission a covered "auto" you own, hire
or borrow except:

(1) The owner or anyone else from whom
you hire or borrow a covered "auto”.

This exception does not apply if the
covered "auto” is a "trailer" connected to
a covered "auto” you own.
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(2) Your "employee" if the covered "auto” is
owned by that "employee" or a member
of his or her household.

(3) Someone using a covered "auto” while
he or she is working in a business of
selling, servicing, repairing, parking or
storing "autos" unless that business is
yours.

(4) Anyone other than your "employees”,
partners (if you are a partnership),
members (if you are a limited liability
company) or a lessee or borrower or
any of their "employees”, while moving
property to or from a covered "auto".

(5) A partner (if you are a partnership) or a
member (if you are a limited liability
company) for a covered "auto" owned by
him or her or a member of his or her
household.

liable for the conduct of an
"insured" described above but only to the
extent of that liability.

2. Coverage Extensions
a. Supplementary Payments

We will pay for the "insured™
(1) All expenses we incur.

(2) Up to $2,000 for cost of bail bonds
(including bonds for related traffic law
violations) required because of an
"accident” we cover. We do not have to
furnish these bonds.

(3) The cost of bonds to release
attachments in any "suit" against the
"insured" we defend, but only for bond
amounts within our Limit of Insurance.

(4) All reasonable expenses incurred by the
“insured" at our request, including actual
loss of eamings up to $250 a day
because of time off from work.

(5) All court costs taxed against the
“insured” in any “suit" against the
"insured" we defend. However, these
payments do not include attorneys' fees
or attorneys' expenses taxed against the
"insured”.

(8) All interest on the full amount of any
judgment that accrues after entry of the
judgment in any "suit" against the
“insured" we defend, but our duty toc pay
interest ends when we have paid,
offered to pay or deposited in court the
part of the judgment that is within our
Limit of Insurance.

These payments will not reduce the Limit of
Insurance.

Out-of-state Coverage Extensions

While a covered "auto" is away from the
state where it is licensed, we will:

(1) Increase the Limit of Insurance for
Covered Autos Liability Coverage to
meet the limits specified by a
compulsory or financial responsibility
law of the jurisdiction where the covered
"auto" is being used. This extension
does not apply to the limit or limits
specified by any law governing motor
carriers of passengers or property.

(2) Provide the minimum amounts and
types of other coverages, such as no-
fault, required of out-of-state vehicles by
the jurisdiction where the covered "auto”
is being used.

We will not pay anyone more than once for
the same elements of loss because of
these extensions.

B. Exclusions

This insurance does not apply to any of the
following:

1. Expected Or Intended Injury
"Bodily injury” or "property damage" expected

or

intended from the standpoint of the

“insured".
2. Contractual

Liability assumed under

any contract or

agreement.

But this exclusion does not apply to liability for
damages:

a.

b.

Assumed in a contract or agreement that is
an "insured contract", provided the "bodily
injury" or ‘"property damage" occurs
subsequent to the execution of the contract
or agreement; or

That the “insured” would have in the
absence of the contract or agreement.

3. Workers' Compensation

Any obligation for which the "insured" or the
“insured's" insurer may be held liable under
any workers' compensation, disability benefits
or unemployment compensation law or any
similar law.

® Insurance Services Office, Inc.,, 2011
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4. Employee Indemnification And Employer's

Liability
"Bodily injury" to:

a. An "employee" of the "insured" arising out
of and in the course of:

(1) Employment by the "insured"; or

(2) Performing the duties related to the
conduct of the "insured's" business; or

b. The spouse, child, parent, brother or sister
of that "employee" as a consequence of
Paragraph a. above.

This exclusion applies:

(1) Whether the "insured" may be liable as
an employer or in any other capacity;
and

(2) To any obligation to share damages with
or repay someone else who must pay
damages because of the injury.

But this exclusion does not apply to "bodily
injury" to domestic "employees” not entitled to
workers' compensation benefits or to liability
assumed by the "insured" under an "insured
contract". For the purposes of the Coverage
Form, a domestic "employee" is a person
engaged in household or domestic work
performed principally in connection with a
residence premises.

. Fellow Employee

"Bodily injury" to:

a. Any fellow "employee" of the "insured"
arising out of and in the course of the fellow
"employee's" employment or  while

performing duties related to the conduct of
your business; or

b. The spouse, child, parent, brother or sister
of that fellow "employee" as a consequence
of Paragraph a. above.

. Care, Custody Or Control

"Property damage" to or "covered pollution cost
or expense" involving property owned or
transported by the ‘insured" or in the
“insured's" care, custody or control. But this
exclusion does not apply to liability assumed
under a sidetrack agreement.

. Handling Of Property

"Bodily injury" or "property damage" resulting
from the handling of property:

a. Before it is moved from the place where it is

accepted by the "insured" for movement
into or onto the covered "auto"; or

8.

10.
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b. After it is moved from the covered "auto” to
the place where it is finally delivered by the
"insured".

Movement Of Property By Mechanical
Device

"Bodily injury" or "property damage" resulting
from the movement of property by a
mechanical device (other than a hand truck)
unless the device is attached to the covered
"auto".

Operations

"Bodily injury" or "property damage" arising out

of the operation of:

a. Any equipment listed in Paragraphs 6.b.
and 6.c. of the definition of "mobile
equipment”; or

b. Machinery or equipment that is on, attached
to or part of a land vehicle that would
qualify under the definition of "mobile
equipment” if it were not subject to a
compulsory or financial responsibility law or
other motor vehicle insurance law where it
is licensed or principally garaged.

Completed Operations

"Bodily injury" or "property damage" arising out
of your work after that work has been
completed or abandoned.

In this exclusion, your work means:

a. Work or operations performed by you or on
your behalf; and

b. Materials, parts or equipment furnished in
connection with such work or operations.

Your work includes warranties or
representations made at any time with respect
to the fitness, quality, durability or performance
of any of the items included in Paragraph a. or
b. above.

Your work will be deemed completed at the
earliest of the following times:

(1) When all of the work called for in your
contract has been completed;

(2) When all of the work to be done at the
site has been completed if your contract
calls for work at more than one site; or

(3) When that part of the work done at a job
site has been put to its intended use by
any person or organization other than
another contractor or subcontractor
working on the same project.
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Work that may need service, maintenance,
correction, repair or replacement, but which is
otherwise complete, will be treated as
completed.

Pollution
"Bodily injury" or "property damage" arising out
of the actual, alleged or threatened discharge,

dispersal, seepage, migraticn, release or
escape of "pollutants™

a. That are, or that are contained in any
property that is:

(1) Being transported or towed by, handled
or handled for movement into, onto or
from the covered "auto";

(2) Otherwise in the course of transit by or
on behalf of the "insured”; or

(3) Being stored, disposed of, treated or
processed in or upon the covered
“auto“;

b. Before the "pollutants" or any property in
which the "pollutants" are contained are
moved from the place where they are
accepted by the "insured" for movement
into or onto the covered "auto”; or

c. After the "pollutants" or any property in
which the "pollutants” are contained are
moved from the covered "auto” to the place
where they are finally delivered, disposed of
or abandoned by the "insured".

Paragraph a. above does not apply to fuels,
lubricants, fluids, exhaust gases or other
similar "pollutants” that are needed for or resuit
from the normal electrical, hydraulic or
mechanical functioning of the covered "auto" or
its parts if:

(1) The "pollutants" escape, seep, migrate
or are discharged, dispersed or released
directly from an "auto" part designed by
its manufacturer to hold, store, receive
or dispose of such "poliutants"; and

(2) The "bodily injury”, "property damage" or
“covered pollution cost or expense”
does not arise out of the operation of
any equipment listed in Paragraphs 6.b.
and 6.c. of the definition of "mobile
equipment'.

Paragraphs b. and c. above of this exclusion
do not apply to "accidents" that occur away
from premises owned by or rented to an
"insured” with respect to "pollutants” not in or
upon a covered "auto” if:

(a) The "pollutants" or any property in
which the "pollutants” are contained
are upset, overturned or damaged as
a result of the maintenance or use of
a covered "auto”; and

(b) The discharge, dispersal, seepage,
migration, release or escape of the
"pollutants” is caused directly by
such upset, overturn or damage.

12. War

"Bodily injury" or "property damage" arising
directly or indirectly out of:

a. War, including undeclared or civil war;

b. Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any
government, sovereign or other authority
using military personnel or other agents; or

c. Insurrection, rebellion, revolution, usurped
power or action taken by governmental
authority in hindering or defending against
any of these.

13. Racing

Covered "autos” while used in any professional
or organized racing or demolition contest or
stunting activity, or while practicing for such
contest or activity. This insurance also does
not apply while that covered “"auto" is being
prepared for such a contest or activity.

C. Limit Of Insurance

Regardless of the number of covered "autos’,
“insureds", premiums paid, claims made or
vehicles involved in the "accident”, the most we
will pay for the total of all damages and "covered
pollution cost or expense" combined resulting from
any one "accident" is the Limit Of Insurance for
Covered Autos Liability Coverage shown in the
Declarations.
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All "bodily injury”, "property damage" and "covered
pollution cost or expense" resulting from
continuous or repeated exposure to substantially
the same conditions will be considered as
resulting from one "accident”.

No one will be entitled to receive duplicate
payments for the same elements of "loss" under
this Coverage Form and any Medical Payments
Coverage endorsement, Uninsured Motorists
Coverage endarsement or Underinsured Motorists
Coverage endorsement attached to this Coverage
Part.

SECTION Hl — PHYSICAL DAMAGE COVERAGE
A. Coverage

1. We will pay for "loss" to a covered "auto" or its
equipment under:

a. Comprehensive Coverage
From any cause except:

(1) The covered "auto's" collision with
another object; or

(2) The covered "auto's" overturn.
b. Specified Causes Of Loss Coverage
Caused by:
(1) Fire, lightning or explosion;
(2) Theft,
(3) Windstorm, hail or earthquake;
(4) Flood,
(5) Mischief or vandalism; or

{6) The sinking, burning, collision or
derailment of any conveyance
transporting the covered "auto”.

c. Collision Coverage
Caused by:

(1) The covered “auto's" collision with
another object; or

(2) The covered "auto's" overturn.
2. Towing

We will pay up to the limit shown in the
Declarations for towing and labor costs
incurred each time a covered "auto" of the
private passenger type is disabled. However,
the labor must be performed at the place of
disablement.

® Insurance Services Office, Inc., 2011

3. Glass Breakage — Hitting A Bird Or Animal -
Falling Objects Or Missiles

If you carry Comprehensive Coverage for the
damaged covered "auto”, we will pay for the
following under Comprehensive Coverage:

a. Glass breakage;

b. "Loss" caused by hitting a bird or animal;
and

¢. "Loss" caused by falling objects or missiles.

However, you have the option of having glass
breakage caused by a covered "auto's"
collision or overturn considered a "loss" under
Collision Coverage.

4. Coverage Extensions

a. Transportation Expenses

We will pay up to $20 per day, to a
maximum of $600, for temporary
transportation expense incurred by you
because of the total theft of a covered
"auto" of the private passenger type. We
will pay only for those covered "autos" for
which you carry either Comprehensive or
Specified Causes Of Loss Coverage. We
will pay for temporary transportation
expenses incurred during the period
beginning 48 hours after the theft and
ending, regardiess of the policy's expiration,
when the covered "auto” is returned to use
or we pay for its "loss".

b. Loss Of Use Expenses

For Hired Auto Physical Damage, we will
pay expenses for which an ‘“insured"
becomes legally responsible to pay for loss
of use of a vehicle rented or hired without a
driver under a writien rental contract or
agreement. We will pay for loss of use
expenses if caused by:

(1) Other than collision only if the
Declarations indicates that
Comprehensive Coverage is provided
for any covered "auto”;

(2) Specified Causes Of Loss only if the
Declarations indicates that Specified
Causes Of Loss Coverage is provided
for any covered "auto"; or
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(3) Collision only if the Declarations
indicates that Collision Coverage is
provided for any covered "auto".

However, the most we will pay for any
expenses for loss of use is $20 per day, to
a maximum of $600.

B. Exclusions
1. We will not pay for "loss" caused by or resulting

from any of the following. Such "loss" is
excluded regardless of any other cause or
event that contributes concurrently or in any
sequence to the "loss".

a. Nuclear Hazard

(1) The explosion of any weapon employing
atomic fission or fusion; or

{2) Nuclear reaction or radiation, or
radioactive contamination, however
caused.

b. War Or Military Action
(1) War, including undeclared or civil war;

(2) Warlike action by a military force,
including action in hindering or
defending against an actual or expected
attack, by any government, sovereign or
other authority using military personnel
or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority in hindering or
defending against any of these.

. We will not pay for "loss" to any covered "auto"
while used in any professional or organized
racing or demolition contest or stunting activity,
or while practicing for such contest or activity.
We will also not pay for "loss" to any covered
"auto" while that covered "auto" is being
prepared for such a contest or activity.

. We will not pay for "loss" due and confined to:

a. Wear and tear, freezing, mechanical or
electrical breakdown.

b. Blowouts, punctures or other road damage
to tires.

This exclusion does not apply to such "loss"
resulting from the total theft of a covered
"auto".

. We will not pay for "loss" to any of the
following:

a. Tapes, records, discs or other similar audio,
visual or data electronic devices designed
for use with audio, visual or data electronic
equipment.

5.

6.
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b. Any device designed or used to detect
speed-measuring equipment, such as radar
or laser detectors, and any jamming
apparatus intended to elude or disrupt
speed-measuring equipment.

c. Any electronic equipment, without regard to
whether this equipment is permanently
installed, that reproduces, receives or
transmits audio, visual or data signals.

d. Any accessories used with the electronic
equipment described in Paragraph c.
above,

Exclusions 4.c. and 4.d. do not apply to
equipment designed to be operated solely by
use of the power from the "auto's" electrical
system that, at the time of "loss", is:

a. Permanently installed in or upon the
covered "auto";

b. Removable from a housing unit which is
permanently installed in or upon the
covered "auto",

c. An integral part of the same unit housing
any electronic equipment described in
Paragraphs a. and b. above; or

d. Necessary for the normal operation of the
covered "auto" or the monitoring of the

(1]

covered "auto's” operating system.

We will not pay for "loss" to a covered "auto"
due to "diminution in value".

C. Limits Of Insurance
1.

The most we will pay for:

a. "Loss" to any one covered "auto" is the
lesser of:

(1) The actual cash value of the damaged
or stolen property as of the time of the
"loss"; or

(2) The cost of repairing or replacing the
damaged or stolen property with other
property of like kind and quality.

b. All electronic equipment that reproduces,
receives or transmits audio, visual or data
signals in any one "loss" is $1,000, if, at the
time of "loss", such electronic equipment is:

(1) Permanently installed in or upon the
covered "auto" in a housing, opening of
other location that is not normally used
by the "auto" manufacturer for the
installation of such equipment;

Page 7 of 12



(2) Removable from a permanently installed
housing unit as described in Paragraph
b.(1) above; or

(3) An integral part of such equipment as
described in Paragraphs b.{1) and b.(2)
above.

2. An adjustment for depreciation and physical
condition will be made in determining actual
cash value in the event of a total "loss".

3. If a repair or replacement results in better than
like kind or quality, we will not pay for the
amount of the betterment.

D. Deductible

For each covered “"auto”, our obligation to pay for,
repair, return or replace damaged or stolen
property will be reduced by the applicable
deductible shown in the Declarations. Any
Comprehensive Coverage deductible shown in the
Declarations does not apply to "loss" caused by
fire or lightning.

SECTION IV — BUSINESS AUTO CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions:

A. Loss Conditions
1. Appraisal For Physical Damage Loss

If you and we disagree on the amount of "loss",
either may demand an appraisal of the "loss".
in this event, each party will select a competent
appraiser. The two appraisers will select a
competent and impartial umpire. The
appraisers will state separately the actual cash
value and amount of "loss". If they fail to agree,
they will submit their differences to the umpire.
A decision agreed to by any two wil be
binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If we submit to an appraisal, we will still retain
our right to deny the claim.

2. Duties In The Event Of Accident, Claim, Suit
Or Loss

We have no duty to provide coverage under
this policy unless there has been full
compliance with the following duties:

a. In the event of "accident", claim, "suit" or
"joss", you must give us or our authorized
representative  prompt notice of the
"accident" or "loss". Include:

(1) How, when and where the “accident” or
"loss" occurred;

(2) The “insured's" name and address; and

(3) To the extent possible, the names and
addresses of any injured persons and
witnesses.

b. Additionally, you and any other involved
"insured" must:

(1) Assume no obligation, make no
payment or incur no expense without
our consent, except at the “insured's"
own cost.

(2) Immediately send us copies of any
request, demand, order, notice,
summons or legal paper received
concerning the claim or "suit".

(3) Cooperate with us in the investigation or
settlement of the claim or defense
against the "suit".

(4) Authorize us to obtain medical records
or other pertinent information.

(5) Submit to examination, at our expense,
by physicians of our choice, as often as
we reasonably require.

c. If there is "loss" to a covered "auto" or its
equipment, you must also do the following:

(1) Promptly notify the police if the covered
"auto" or any of its equipment is stolen.

(2) Take all reasonable steps to protect the
covered "auto" from further damage.
Alsc keep a record of your expenses for
consideration in the settlement of the
claim.

(3) Permit us to inspect the covered “auto”
and records proving the "loss" before its
repair or disposition.

(4) Agree to examinations under oath at our
request and give us a signed statement
of your answers.

3. Legal Action Against Us

No one may bring a legal action against us
under this Coverage Form unti:

a. There has been full compliance with all the
terms of this Coverage Form; and

b. Under Covered Autos Liability Coverage,
we agree in writing that the "insured" has an
obligation to pay or until the amount of that
obligation has finally been determined by
judgment after trial. No one has the right
under this policy to bring us into an action
to determine the "insured's” liability.
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4. Loss Payment — Physical Damage

Coverages
At our option, we may:

a. Pay for, repair or replace damaged or
stolen property;

b. Return the stolen property, at our expense.
We will pay for any damage that results to
the "auto" from the theft; or

c. Take all or any part of the damaged or
stolen property at an agreed or appraised
value.

If we pay for the "loss", our payment will
include the applicable sales tax for the
damaged or stolen property.

. Transfer Of Rights Of Recovery Against
Others To Us

If any person or organization to or for whom we
make payment under this Coverage Form has
rights to recover damages from another, those
rights are transferred to us. That person or
organization must do everything necessary to
secure our rights and must do nothing after
"accident" or "loss" to impair them.

B. General Conditions
1. Bankruptcy

Bankruptcy or insolvency of the "insured” or the
"insured's" estate will not relieve us of any
obligations under this Coverage Form.

. Concealment, Misrepresentation Or Fraud

This Coverage Form is void in any case of
fraud by you at any time as it relates to this
Coverage Form. It is also void if you or any
other ‘“insured”, at any time, intentionally
conceals or misrepresents a material fact
concerning:

a. This Coverage Form,

b. The covered "auto”;

c. Your interest in the covered "auto"; or
d. A claim under this Coverage Form.

. Liberalization

If we revise this Coverage Form to provide
more coverage without additional premium
charge, your policy will automatically provide
the additional coverage as of the day the
revision is effective in your state.

. No Benefit To Bailee — Physical Damage
Coverages

We will not recognize any assignment or grant
any coverage for the benefit of any person or
organization holding, storing or transporting
property for a fee regardless of any other
provision of this Coverage Form.

© Insurance Services Office, Inc., 2011

5. Other Insurance

a. For any covered "auto" you own, this
Coverage Form provides primary
insurance. For any covered "auto" you don't
own, the insurance provided by this
Coverage Form is excess over any other
collectible insurance. However, while a
covered "auto" which is a 'trailer" is
connected to another vehicle, the Covered
Autos Liability Coverage this Coverage
Form provides for the "trailer” is:

(1) Excess while it is connected to a motor
vehicle you do not own; or

(2) Primary while it is connected to a
covered "auto" you own.

b. For Hired Auto Physical Damage Coverage,
any covered "auto" you lease, hire, rent or
borrow is deemed to be a covered "auto”
you own. However, any "auto" that is
feased, hired, rented or borrowed with a
driver is not a covered "auto”.

c. Regardiess of the provisions of Paragraph
a. above, this Coverage Form's Covered
Autos Liability Coverage is primary for any
liability assumed under an ‘“insured
contract”.

d. When this Coverage Form and any other

Coverage Form or policy covers on the
same basis, either excess or primary, we
will pay only our share. Our share is the
proportion that the Limit of Insurance of our
Coverage Form bears to the total of the
limits of all the Coverage Forms and
policies covering on the same basis.

6. Premium Audit

a. The estimated premium for this Coverage
Form is based on the exposures you told us
you would have when this policy began. We
will compute the final premium due when
we determine your actual exposures. The
estimated total premium will be credited
against the final premium due and the first
Named Insured will be billed for the
balance, if any. The due date for the final
premium or retrospective premium is the
date shown as the due date on the bill. If
the estimated total premium exceeds the
final premium due, the first Named Insured
will get a refund.

b. If this policy is issued for more than one
year, the premium for this Coverage Form
will be computed annually based on our
rates or premiums in effect at the beginning
of each year of the policy.
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7. Policy Period, Coverage Territory

Under this Coverage Form, we cover

"accidents” and "losses” occurring:

a. During the policy period shown in the
Declarations; and

b. Within the coverage territory.
The coverage territory is:
(1) The United States of America,

(2) The territories and possessions of the
United States of America,

{(3) Puerto Rico;
(4) Canada; and

(5) Anywhere in the world if a covered
"auto" of the private passenger type is
leased, hired, rented or borrowed
without a driver for a period of 30 days
or less,

provided that the "insured's" responsibility to
pay damages is determined in a "suit" on the
merits, in the United States of America, the
territories and possessions of the United States
of America, Puerto Rico or Canada, or in a
settlement we agree to.

We also cover "loss" to, or "accidents"
involving, a covered "auto" while being
transported between any of these places.

. Two Or More Coverage Forms Or Policies
Issued By Us

If this Coverage Form and any other Coverage
Form or policy issued to you by us or any
company affiliated with us applies to the same
"accident’, the aggregate maximum Limit of
Insurance under all the Coverage Forms or
policies shall not exceed the highest applicable
Limit of Insurance under any one Coverage
Form or policy. This condition does not apply to
any Coverage Form or policy issued by us or
an affiliated company specifically to apply as
excess insurance over this Coverage Form.

2. Any other land vehicle that is subject to a

However,

compulsory or financial responsibility law or
other motor vehicle insurance law where it is
licensed or principally garaged.

"auto" does not include "mobile

equipment".

. "Bodily injury"” means bodily injury, sickness or

disease sustained by a person, including death
resulting from any of these.

. "Covered poliution cost or expense' means any

cost or expense arising out of:

1.

Any request, demand, order or statutory or
regulatory requirement that any “insured" or
others test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in any
way respond to, or assess the effects of,
"pollutants”; or

Any claim or “"suit' by or on behalf of a
governmental authority for damages because
of testing for, monitoring, cleaning up,
removing, containing, treating, detoxifying or
neutralizing, or in any way responding to, or
assessing the effects of, "pollutants”.

"Covered pollution cost or expense” does not
include any cost or expense arising out of the
actual, alleged or threatened discharge, dispersal,

seepage,

migration, release or escape of

"pollutants":

a. That are, or that are contained in any
property that is:
(1) Being transported or towed by, handled
or handled for movement into, onto or
from the covered "auto”,

(2) Otherwise in the course of transit by or
on behalf of the "insured"; or

(3) Being stored, disposed of, treated or
processed in or upon the covered
"auto”;

b. Before the "poilutants" or any property in
which the "pollutants" are contained are

moved from the place where they are

A. "Accident” includes continuous or repeated _accepted by the msur"ed ff_’r movement
exposure to the same conditions resulting in into or onto the covered "auto”; or
"bodily injury" or "property damage". c. After the "pollutants” or any property in
B. "Auto” means: which the "pollutants" are contained are
' ’ moved from the covered "auto” to the place
1. A land motor vehicle, "trailer" or semitrailer

: _ where they are finally delivered, disposed of
designed for travel on public roads; or or abandoned by the "insured".

SECTION V - DEFINITIONS

CA 00011013
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Paragraph a. above does not apply to fuels,
lubricants, fluids, exhaust gases or other
similar "poliutants” that are needed for or result
from the normal electrical, hydraulic or
mechanical functioning of the covered "auto" or
its parts, if:

(1) The "pollutants" escape, seep, migrate
or are discharged, dispersed or released
directly from an "auto" part designed by
its manufacturer to hold, store, receive
or dispose of such "pollutants™; and

(2) The "bodily injury", "property damage" or
"covered poilution cost or expense"
does not arise out of the operation of
any equipment listed in Paragraph 6.b.
or 6.c. of the definition of "mobile
equipment”.

Paragraphs b. and c. above do not apply to
"accidents" that occur away from premises
owned by or rented to an "insured” with respect
to "pollutants” not in or upon a covered "auto"
if:

(a) The "pollutants" or any property in
which the "pollutants” are contained
are upset, overturned or damaged as
a result of the maintenance or use of
a covered "auto", and

(b) The discharge, dispersal, seepage,
migration, release or escape of the
"pollutants" is caused directly by
such upset, overturn or damage.

. "Diminution in value" means the actual or
perceived loss in market value or resale value
which results from a direct and accidental "loss".

. "Employee" includes a ‘"leased worker".
"Employee" does not include a "temporary
worker".

. "Insured" means any person or organization
qualifying as an insured in the Who Is An Insured
provision of the applicable coverage. Except with
respect to the Limit of Insurance, the coverage
afforded applies separately to each insured who is
seeking coverage or against whom a claim or
"suit" is brought.

. "Insured contract" means:
1. A lease of premises;
2. A sidetrack agreement;

3. Any easement or license agreement, except in
connection with construction or demolition
operations on or within 50 feet of a railroad;

4. An obligation, as required by ordinance, to
indemnify a municipality, except in connection
with work for a municipality;

© Insurance Services Office, inc., 2011

5. That part of any other contract or agreement
pertaining to your business (including an
indemnification of a municipality in connection
with work performed for a municipality) under
which you assume the tort liability of another to
pay for "bodily injury" or "property damage” to a
third party or organization. Tort liability means
a liability that would be imposed by law in the
absence of any contract or agreement; or

6. That part of any contract or agreement entered
into, as part of your business, pertaining to the
rental or lease, by you or any of your
"employees”, of any "auto". However, such
contract or agreement shall not be considered
an "insured contract’ to the extent that it
obligates you or any of your "employees” to
pay for "property damage"” to any "auto” rented
or leased by you or any of your "employees".

An “insured contract" does not include that part of
any contract or agreement:

a. That indemnifies a railroad for "bodily injury”
or ‘property damage" arising out of
construction or demolition operations, within
50 feet of any railroad property and
affecting any railroad bridge or trestle,
tracks, roadbeds, tunnel, underpass or
crossing;

b. That pertains to the loan, lease or rental of
an "auto" to you or any of your
"employees”, if the "auto" is loaned, leased
or rented with a driver; or

c. That holds a person or organization
engaged in the business of transporting
property by "auto" for hire harmless for your
use of a covered "auto" over a route or
territory that person or organization is
authorized to serve by public authority.

. "Leased worker" means a person leased to you by

a labor leasing firm under an agreement between
you and the labor leasing firm to perform duties
related to the conduct of your business. "Leased
worker" does not include a "temporary worker".

. "Loss" means direct and accidental loss or

damage.

. "Mobile equipment’ means any of the following

types of land vehicles, including any attached
machinery or equipment:

1. Bulldozers, farm machinery, forklifts and other
vehicles designed for use principally off public
roads;

2. Vehicles maintained for use solely on or next to
premises you own or rent;

3. Vehicles that travel on crawler treads;
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4, Vehicles, whether self-propelled or not,
maintained primarily to provide mobility to
permanently mounted:

a. Power cranes, shovels, loaders, diggers or
drills; or

b. Road construction or resurfacing equipment
such as graders, scrapers or rollers;

5. Vehicles not described in Paragraph 1., 2., 3.
or 4. above that are not self-propelled and are
maintained primarily to provide mobility to
permanently attached equipment of the
following types:

a. Air compressors, pumps and generators,
including  spraying, welding, building
cleaning, geophysical exploration, lighting
and well-servicing equipment; or

b. Cherry pickers and similar devices used to
raise or lower workers; or

6. Vehicles not described in Paragraph 1., 2., 3.
or 4. above maintained primarily for purposes
other than the transportation of persons or
cargo. However, self-propelled vehicles with
the following types of permanently attached
equipment are not "mobile equipment” but will
be considered "autos™

a. Equipment designed primarily for:
(1) Snow removal,

(2) Road maintenance, but not construction
or resurfacing; or

(3) Street cleaning;

b. Cherry pickers and similar devices mounted
on automobile or truck chassis and used to
raise or lower workers; and

c. Air compressors, pumps and generators,
including  spraying, welding, building
cleaning, geophysical exploration, lighting
or well-servicing equipment.

© Insurance Services Office, Inc., 2011

However, "mobile equipment” does not include
land vehicles that are subject to a compulsory or
financial responsibility taw or other motor vehicle
insurance law where it is licensed or principally
garaged. Land vehicles subject to a compulsory or
financial responsibility law or other motor vehicle
insurance law are considered "autos".

. "Pollutants" means any solid, liquid, gaseous or

thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

. "Property damage" means damage to or loss of

use of tangible property.

. "Suit" means a civil proceeding in which:

1. Damages because of ‘"bodily injury" or
"property damage"; or

2. A'"covered pollution cost or expense",
to which this insurance applies, are alleged.
"Suit" includes:

a. An arbitration proceeding in which such
damages or "covered pollution costs or
expenses’ are claimed and to which the
"insured" must submit or does submit with
our consent; or

b. Any other alternative dispute resolution
proceeding in which such damages or
"covered pollution costs or expenses” are
claimed and to which the insured submits
with our consent.

. "Temporary worker" means a person who is

furnished to you to substitute for a permanent
"employee” on leave or to meet seasonal or short-
term workload conditions.

. "Trailer" includes semitrailer.

CA 00011013
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WORKERS" COMPENSATION AND
EMPLOYER’S LIABILITY INSURANCE POLICY

in return for the payment of premium and subject to all
terms and conditions of this policy, we (the State
Compensation Insurance Fund} agree with you {the
employer named in the Declarations) as follows:

The Policy

This policy, including the Declarations and all
endorsements and schedules issued by us to be part of this
policy, constitutes the entire contract of insurance. ltis a
contract of insurance between you and us. It is non-
transferable, The only agreements relating to this
insurance are stated in this policy.

The terms of this policy may not be changed or waived
except by endorsement issued by us to be part of this
policy.

No condition, provision, agreement or understanding not
stated in this policy contract will affect any rights, duties
or privileges in connection with this policy contract. This
policy will begin at 12:01 a.m. on its effective date, as
shown in the Declarations.

Who Is Insured

You are insured if you are the employer named in the
Declarations.

if the employer is a partnership, and if you are one of its
named partners, you are insured, but only in your capacity
as an employer of the partnership’s employees.

This policy does not insure the liability of any employer
other than the employer named in the Declarations.

Workers’ Compensation Law

Workers’ compensation law means the Workers’
Compensation Laws of the State of California. It includes
any amendments to that law which are in effect during the
policy period. It does not include any federal workers’
compensation law, any federal occupational disease law,
or the provisions of any law that provide nonoccupational
disability benefits.

Page |

Locations

This policy covers all of your California workplaces listed in
the Declarations and endorsements, and it covers all of
your other California workplaces unless specifically
excluded by endorsement.

Who is Eligible To Receive Workers’ Compensation
Benefits

Your employees {or in the event of their death, their
dependents} are eligible for benefits under this policy.
Empiloyees who are excluded under workers’ compensation

law are not eligible for benefits under this policy, unless they

have been included by endorsement.

if you are named in the Declarations as an individual
Employer or a Husband and Wife / Spouse and Spouse
Emplovyer, you are not eligible for benefits under this
policy, unless included by endorsement.

How This Insurance Applies

This workers’ compensation insurance applies to bodily
injury by accident or bodily injury by disease, including
death resulting therefrom, subject to the following
conditions:

1. Bodily injury by accident must occur during the policy
period.

2. Bodilyinjury by disease must be caused or aggravated
by the conditions of your employment. Your
employee’s exposure to those conditions causing or
aggravating such bodily injury by disease must occur
during the policy period.

We Will Pay

We will pay promptly when due, to those eligible under

this policy, the benefits required of you by the workers’

compensation law.

We Will Defend

We have the right and duty to defend at our expense any
claim or proceeding instituted against you before the
Workers' Compensation Appeals Board for benefits
payable by this workers’ compensation insurance. We
have the right to, and may at our discretion, investigate
and settle these claims or proceedings. We will use
attorneys selected by us including, but not limited to, our
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internal legal staff.

We have no duty to defend any claim, proceeding or suit
that is not covered by this workers’ compensation
insurance.

We have no duty to defend any claim against you for the
discharge, coercion, or discrimination against any
employee in violation of the law.

Unless prohibited by law, we may, at your request, defend
you using attorneys selected by us including, but not
limited to, our internal legal staff against a claim of serious
and willful misconduct instituted before California’s
Workers’ Compensation Appeals Board.

If defense for a serious and wiliful misconduct claim is
accepted by State Fund, such representation is fimited to
proceedings before California’s Workers' Compensation
Appeals Beard only and does not extend to any other
tribunal.

D. We Will Also Pay

We will also pay these costs, in addition to other amounts
payable under this workers’ compensation insurance, as
part of any claim or proceeding we defend before the
Workers’ Compensation Appeals Board:

I, Reasonable expenses incurred at our request, but not
loss of earnings;

Premiums for bonds to release attachments and for
appeal bonds in bond amounts up to the amount
payable under this workers’ compensation insurance;

S\J

3. Litigation costs for which we are responsible;
4. intereston an award, as required by law; and,
5. Expenseswe incur.

E. Qtherinsurance

We will not pay more than our share of benefits and costs
covered by this workers' compensation insurance and
other insurance or self-insurance. Subject to any limits of
liability that may apply, all shares will be equal until the
loss is paid. if any insurance or self-insurance is exhausted,
the shares of all remaining insurance will be equal until
the loss is paid.

F. Payments You Must Make

You are responsible for any payments in excess of the

benefits regularly provided by the workers’ compensation

law including, but not limited to, those required because:

1. ofyour serious and willful misconduct;

2. you knowingly employ an employee in violation of law;

3. vyou fail to comply with a health or safety law or
regulation;

4. you discharge, coerce or discriminate against any
employee in violation of the law;

5. ofinjury to an employee under the minimum age
specified in the workers’ compensation law and
illegally employed at the time of injury;

M New 1/2025
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6. of anincrease in indemnity payments due to your
failure to provide us with timely and proper notice
required by law. We may seek reimbursement for any
of these amounts paid on your behalf; or

7. of sanctions imposed on you by the Workers'
Compensation Appeals Board.

If we make any payments in excess of the benefits regularly

provided hy the workers’ compensation law on your

behalf, you will reimburse us promptly.

Recovery From Others

We may enforce your rights, and the rights of persons
entitled to the benefits of this workers’ compensation
insurance, to recover our payments from anyone liable for
the injury. You will do everything necessary to protect
those rights for us and to help us enforce them.

Statutory Provisions

These statements apply where they are required by law.

I. Asbetween an injured worker and us, we have notice

of the injury when you have notice.

Your default or the bankruptcy or insolvency of you or

your estate will not relieve us of our duties under this

insurance for an injury occurring while this policy is in
force.

We are directly and primarily liable to any person

entitled to the benefits payable by this insurance,

subject to the provisions, conditions, and limitations of
this policy.

4, Jurisdiction over you is jurisdiction over us for
purposes of the workers’ compensation law. We are
bound by decisions against you under that law, subject
to the provisions of this policy that are not in conflict
with that law.

5. This insurance conforms to the workers’ compensation
law that applies to:

a. benefits payable by this insurance;

b. special taxes, assessments, and payments into
security or other special funds, and
assessments payable by us under that law.

6. Your employee has a first lien upon any amount
which becomes owing to you by us on account of
this policy, and in the case of your legal incapacity
or inability to receive the money and pay it to the
claimant, we will pay it directly to the claimant.

7. Terms of this insurance that conflict with the
workers' compensation insurance law in effect
during the policy period are changed by this
statement to conform to that law.

X
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Nothing in these paragraphs relieves you of your duties
under this policy.

How This Insurance Applies

This employer’s liability insurance applies to bodily
injury by accident or bodily injury by disease of an



employee. Badily injury includes resulting death.

1. The bodily injury must arise out of and in the
course of the injured employee’s employment
by you.

The employment must be necessary or

incidental to your work in California.

3. Bodily injury by accident must occur during the
policy period.

4, Bodily injury by disease must be caused or
aggravated by the conditions of your
employment. The employee’s last day of last
exposure to the conditions causing or
aggravating such bodily injury by disease must
occur during the policy period.

5. [f you are sued, the suit and any related legal
actions for damages for bodily injury by
accident or by disease must be brought under
the laws of the State of California.

IS

We Will Pay

We will pay all sums you legally must pay as

damages because of bodily injury to your

employees eligible for benefits under this

policy, provided the bodily injury is covered by

this employer’s liability insurance.

The damages we will pay, where recovery is

permitted by California law, include damages:

1. for which you are liable to a third party by

reason of a claim or suit against you by that

third party to recover the damages claimed

against such third party as a result of injury to

your employee;

for care and loss of services; and

for the consequential badily injury that is

covered by this employer’s liability insurance to

a spouse, child, parent, brother or sister of the

injured employee; provided that these damages

are the direct consequence of bodily injury that

arises out of and in the course of the injured

employee’s employment by you; and

4. because of bodily injury to your employee that
arises out of and in the course of employment
claimed against you in a capacity other than as
employer.

L2

Exclusions

This insurance does not cover:

1. Liability assumed under a contract;

2. Punitive or exemplary damages because of
bodily injury to an employee employed in
violation of the law, or where insurance for
liability is prohibited by law or contrary to public
policy;

3. Damages or bodily injury to an employee while
employed in violation of faw with your actual
knowledge or the actual knowledge of any of
your executive officers;

M New 1/2025
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4. Any obligation imposed by a workers’
compensation, occupational disease,
unemployment compensation, or disability
benefits law, or any similar law;

5. Damages or bodily injury intentionally caused or
aggravated by you;

6. Bodily injury occurring outside of the State of

California. This exclusion does not apply to

hodily injury to an employee covered under this

policy, who is temporarily outside of the State
onh a specific assignment;

Damages or bodily injury arising out of

coercion, criticism, demotion, evaluation,

reassignment, discipline, defamation,
harassment, humiliation, discrimination against,
or termination of any employee, or from any
personnel practices, policies, acts or omissions;

8. Bodily injury to any person in work subject to
the Longshore and Harbor Workers'
Compensation Act {33 USC Sections 901-950},
the Nenappropriated Fund Instrumentalities
Act {5 USC Sections 8171-8173}, the Outer
Continental Shelf Lands Act (42 USC Sections
1331-13586a.), the Defense Base Act (42 USC
Sections 1651-1654), the Federal Mine Safety
and Health Act {30 USC Sections 801-945}, and
other federal workers’ compensation law or
other federal occupationa! disease iaw, or any
amendments to these laws;

9. Bodily injury to any person in work subject to
the Federal Employers’ Liability Act {45 USC
Sections 51-60), any other federal laws
obligating an employer to pay damages to an
employee due to bodily injury arising cut of or
in the course of employment or any
amendments to those laws;

10. Bodily injury to a master or member of the
crew of any vessel, and does not cover punitive
damages related to your duty or obligation to
provide transportation, wages, maintenance,
and cure under any applicable maritime law;

11. Fines or penalties imposed for violation of any
law; or

12. Damages payable under the Migrant and
Seasonal Agricultural Worker Protection Act (29
USC Sections 1801-1872) and under any other
federal law awarding damages for violation of
those laws or regulations issued thereunder, and
any amendments to those laws.

TJ

We Will Defend

We have the right and duty to defend, at our
expense, any claim, proceeding or suit against you
for damages payable by this employer’s liability
insurance. We have the right to, and may at our
discretion, investigate any claims. We have the right
to settle these claims, proceedings, and suits. We
may use counsel of our choice.
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We have no duty to defend a claim, proceeding or suit
that is not covered by this employer’s liability insurance,
We have no duty to defend or continue defending after
we have paid our limit of liability under this empioyer’s
liability insurance.

ey

We Will Also Pay

we will also pay these costs, in addition to other

amounts payable under this employer’s liability

insurance, as part of any claim, proceeding or suit we
defend:

1. Reasonable expenses incurred at our request, but

not loss of earnings;

Premiums for bonds to release attachments and for

appeal bonds in bond amounts up to the limit of our

liability under this employer’s liability insurance;

Litigation costs taxed against you;

4, interest on ajudgment as required by law, until we
offer the amount due under this employer’s liability
insurance; and,

3. Expenses we incur.

s»».)
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F. Otherlnsurance

We will not pay more than our share of damages and
costs covered by this employer’s liability insurance and
other insurance or seff-insurance. Subject to any limits of
liability that apply, all shares will be equal until the loss is
paid. if any insurance or self-insurance is exhausted, the
shares of all remaining insurance and seif-insurance will
be equal until the loss is paid.

G. Limit Of Liability

Our liability to pay for damages, including defense
costs, is fimited. Our limit of lability, including defense
costs, is shown in the Declarations or endorsements. it
is the most we will pay for all damages covered by this
employer’s liability insurance because of bodily injury to
one or more employees in any one accident or
occurrence, or series of accidents or occurrences, arising
out of any one event,

We will not pay any claims for damages after we have
paid the limit of our liability, including defense costs,
under this employer’s liability insurance.

H. Recovery From Others

We may enforce your rights to recover our payment
from anyone liable for an injury covered by this
employer’s liability insurance. You will do everything
necessary to protect those rights for us and to help us
enforce them.

I.  Actions Against Us

There will be no right of action against us under this
employer’s liability insurance unless:
1. you have complied with all the terms of this policy;
and
2. the amount you owe has been determined with
M New 1/2025
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our consent or by actual trial and final judgment.

This employer’s liability insurance does not give
anyone the right to add us as a defendant in an action
against you to determine your liability. The bankruptcy
or insolvancy of you or your estate will not relieve us of
our obligations under this Part.

This coverage is identical to Part One of this policy. it
applies to your California employees who are eligible
for benefits under this policy while they are temporarily
waorking anywhere outside of California on a specific
assignment.

Tell us at once if an injury occurs that may be covered
by this policy. Your other duties are listed here.

1. Provide for immediate medical treatment and
other services required by the workers’
compensation law.

Give us or our representative the names and

addresses of the injured persons and of witnesses,

and other information we may need, as required by

California Workers’ Compensation Law.

Promptly give us all notices, demands and legal

papers related to the injury, claim, proceeding or

suit.

4. Cooperate with us and assist us, as we may
request, in the investigation, settlement or
defense of any claim, proceeding or suit. in the
event of an accident wherein a third party may be
at fault, preserve evidence of the accident.

5. Do nothing after an injury occurs that would
interfere with our right to recover from others.

6. Do not voluntarily make payments, assume
obligations or incur expenses, except at your own
cost.

!\2
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Our Manuals

All premium for this policy will be determined by our
manuals of rules, rates, rating plans, and classifications.
We may change our manuals and apply the changes to
this poticy if authorized by law or a governmental
agency regulating this workers’ compensation
insurance.

Classifications

The Declarations show the rate and premium basis for
certain business or work classifications. These
classifications were assigned based on an estimate of
the exposures you would have during the policy
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period. if your actual exposures are not properly
described by those classifications, we will assign
proper classifications, rates, and premium basis by
endorsement to this pelicy. You are responsible for
telling us at once of any change in classification.

Premium Calculation

Premium for each work classification is determined
by multiplying a rate times a premium basis.
Remuneration is the most common premium basis.
This premium basis includes payroll and all other
remuneration paid or payable during the policy
period for the services of:

1. ail your officers and employees eligible for
benefits under this policy while engaged in
work covered by this policy; and,

2. all other persons engaged in work that
could make us liable under Part One of this
policy. If you do not have payroil records
for these persons, the contract price for
their services and/or other records may be
used to determine the premium basis. This
paragraph will not apply if you give us
proof that the employers of these persons
lawfuily secured their workers’
compensation obligations.

Payroll Reports And Premium Payments

You will submit all payroll reports and pay all premium when
due.

Final Premium

The premium shown on the Declarations, schedules,
and endorsements is an estimate. The final premium
will be determined after this policy ends by using the
actual premium basis and the proper classifications,
rates, and rating plans that lawfully apply to the
business and work covered by this policy, if you do
not provide us with the information necessary to
determine the actual premium basis, an estimated
premium basis will be used. If the final premium is
more than the premium you paid to us, you must
pay us the balance. If the final premium for all policy
years is less than the premium you paid to us, we
will refund the balance to you. The final premium
will not be less than the highest minimum premium
for the classifications covered by this policy.

If this policy is cancelled, final premium will be
determined in the following way unless our manuals
and/or rating plans provide otherwise.

1. I we cancel, final premium will be calculated
pro rata based on the time this policy was in
force, Final premium will not be less than the
minimum premium.

2. Ifyou cancel, final premium will be more than pro
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rata; it will be based on the time this policy wasin
force, and increased by any short-rate cancellation
table and procedure in our manuals and/or rating
plans. Final premium will not be less than the
minimum premium.

Records

You will keep ali records of information needed to conduct
audits and compute premium, You will provide us with
copies of those records when we ask for them.

Audit

You will let us examine and audit all your records for this
policy. These records include, but are not limited to,
ledgers, journals, registers, vouchers, contracts, fax
reports, payroll and disbursement records, documented
and undocumented financial transactions, financial
records, and programs for storing and retrieving data. We
may conduct the audits during regular business hours
during the policy period and within three years after the
policy period ends. information developed by audit will
be used to determine final premium. The rating
organization designated by the Insurance Commissioner
has the same rights we have under this provision.

Rate Changes

Premium may be subject to midterm adjustment, for the
unexpired term of the pelicy, pursuant to the Insurance
Commissioner’s power to disapprove rates.

Inspection

We have the right, but are not obliged, to inspect your
workplaces at any time. Our inspections relate to the ‘
insurability of the workplaces and the premiums to be
charged. We may give you reports on the conditions we
find. We may also recommend changes. While they may
help reduce losses, we do not undertake fo perform the
duty of any person to provide for the health or safety of
your employees or the public. We do not warrant that
your workplaces are safe or healthful or that they
comply with laws, regulations, codes or standards. The
rating organization designated by the Insurance
Commissioner has the same rights we have under this
provision.

tong Term Policy

if this policy is written for a period longer than one year,
all the provisions of this policy shall apply separately to
each consecutive twelve-month period or, if the first or
last consecutive period is less than twelve months, to
such period of less than twelve months, in the same
manner as if a separate policy had been written for each
consecutive period.
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C.

Transfer Of Your Rights And Duties

Your rights or duties under this policy may not be
transferred without our written consent.

1 you die and we receive notice within thirty days after your
death, we will cover your legal representative as insured.

D. Cancellation

i.  You may cancel this policy. You must provide
advance written notice to us stating when the
canceliation is to take effect.

2. \We may cancel this policy for one or more of
the following reasons:

a. Non-payment of premium;

b. Failure to report payroll;

¢. Failure to permit us to audit payroll as
required by the terms of this policy or ofa
previous policy issued by us;

d. Failure to pay any additional premium
resulting from an audit of payroll required
by the terms of this policy or any previous
policy issued by us;

e. Material misrepresentation made by you
or your agent;

f.  Failure to cooperate with us in the

investigation of a claim;

o Material failure to comply with federal or state
safety orders or written recommendations of our
designated loss control representatives;

h. The occurrence of a material change in the
ownership of your business;

i, The occurrence of any change in your
business or operations that materially
increases the hazard for frequency or
severity of loss;

j.  The occurrence of any change in your
business or operations that requires
additional or different classifications for
premium calculation;

k. The occurrence of any change in your
business or operations which
conternplates an activity excluded by
our reinsurance treaties.

3. 1f we cancel your policy for any of the reasens
listed in ltems (a) through (f}, we will give you 10
days advance written notice, stating when the
cancellation is to take effect. Mailing that notice
to you at your mailing address shown in the
Declarations will be sufficient to prove notice.

4. 1f we cancel your policy for any of the reasons listed
in ltems {g) through {k), we will give you 30 days
advance written notice. Mailing that notice to you at
your mailing address shown inthe Declarations will
be sufficient to prove notice. In the event of
cancellation and reissuance of a policy effective upon
a material change in ownership or operations, notice
will not be provided,

5. If we mail the notice to you, the stated periods of
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notice and your right to remedy the condition will be
extended by 5 days if the place of mailing and your
mailing address is within California, 10 days if the
place of mailing or your mailing address is outside of
Califarnia, and 20 days if the place of mailing or your
mailing address is cutside of the United States.

6. The policy period will end on the date and hour stated
in the canceliation notice.

7. Any of these provisions that conflict with a law
that controls the cancellation of the insurance in
this policy is changed by this statement to comply
with that law.

Notice

Providing policy related documents to you by mail at the
mailing address shown in the Declarations or endorsements
will be sufficient to prove notice.

Notice may be sent by other means, as the law allows, and
oroof of such notice will be in accordance thereof.

You are responsible for providing written notice to us at
once when the information contained in the Declarations or
endorsements is no longer accurate or does not represent
your operations. You must tell us at once of any changes in
¢classification of your employees.

Participating Provision — Dividends

Our Board of Directors has sole authority concerning
whether or not to declare a dividend, and for
determining the criteria for participating in any dividend
plans. You will be eligible to participate in dividend plans
applicable to this policy which may be approved by our
Board of Directors, if, and only if:

1. You are in full compliance with this policy;

7. You meet all of the criteria established by our
Board of Directors in its resolution declaring the
dividend; and,

3. You meet and fully comply with ali of the
procedures established by us to implement the
dividend, as authorized by our Board of Directors.

Under California law, it is unlawful for an insurer [us] to
promise the future payment of dividends under an
unexpired workers’ compensation policy or to misrepresent
the conditions for dividend payment. Dividends are payable
only pursuant to conditions determined by the [our] Board
of Directors or other governing board [of the Company]
following policy expiration. Forfeiture of right to, reductien
in the amount of, or delay in payment of a policyholder’s
dividend due to the policyholder’s failure to accept renewal
of the policy or subsequent policies issued by the same
insurer is illegal and constitutes an unfair practice.

issued at Pleasanton, California.
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