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nc c o mp tr o I I er@nas s auc ountyny. gov

Steven L. Labriola
C hi ef D eputy C omp tro ll er

James A. Garner
Deputy Comptrollerfor

Claims and
P ayro ll/Health B enefits

July 12,2013 (as restated May 30, 2014)

TO THE PBOPLE OF NASSAU COTJNTY

I re-submit the Comprehensive Annual Financial Report ("the report") for the year ended December 3I,2012 (as

restated), as required by New York State County Law 577lll ú)-(k). This letter of transmittal is designed to
complement Management's Discussion and Analysis ("MD&A") and should be read in conjunction with it.

To the best of my knowledge, the data, as presented, is accurate in all material aspects and presents the financial
and operational condition of the County fairly as measured by the financial activity of the governmental entity, its
various funds and component units, and includes all necessary disclosures.

Subsequent to the issuance of the December 31, 2012 report, we determined that errors dating back to 2006

occurred in the calculations related to the County's pension expense. While this had no impact to the County's
reported budgetary results or budgetary ending fund balance, it did affect the County's government-wide (full
accrual) and governmental fund (modifred accrual) financial statements, and decreased corresponding total net

position and ending fund balance in the amount of $174.6 million and $87.3 million, respectively. The

restatement is disclosed in detail in Management's Discussion and Analysis and in Exhibit 13 - Footnote 18:

Restatement and Prior Period Adjustments.

The County ended the year with a budgetary surplus of $41.5 million in its County defined primary operating

funds. This year-end surplus will increase the fund balance of these primary funds to $82.0 million.

Additionally, the structural deficit related to these primary funds was reduced for the third consecutive year from

$251.6 million in2009 year-end to $115.6 million ln2012, a 54%o improvement. The structural deficit is the

difference between recurring revenues and expenses, excluding "one-shots," and traditionally has been an

important indicator of the County's long-term fiscal health. Furthermore, the amount of borowings for general

County purposes during 2072has been reduced by approximately 40Yo to $192.1 million from $324.1 million (net

of refinancings) in 2009.

www. nas s aucounty ny. gov/ C omp tro I I er

facebook.com/NCComptrollerotwitter.com/NCComptrolleroyoutube.com/NCComptroller
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Continuing the broad fundamental fiscal improvements will present major challenges to the County going
forward. State mandates will continue to present increasing burdens to the County and all other counties within
the State unless Albany takes action to control the ever-growing costs associated with Medicaid, pensions and

unfunded mandates. The improving economy will help but it is not expected to generate sufficient additional sales

tax revenues to offset these rising costs. Additionally, the legal challenges to the wage freeze, the growing tax
certiorari liability, and the ability to bond for such tax certiorari liabilities in the future are additional risks that
may have an impact to the County's operations going forward and must be addressed in the 2014 Multi-Year
Plan. The fund reserve, although replenished by the $41.5 million budgetary surplus to approximately $82.0
million, is about 3o/o of prior year expenditures and below the County's established policy of 4%o, which still
leaves the County vulnerable to unanticipated expenditures and adverse court judgments.

The liability for property tax refunds requires immediate attention. This liability has increased to approximately
$335.1 million at year-end 2012 becatse of lower payouts. On a positive note, however, the estimated new
property tax liabilities added in2012 were $58 million, the lowest since 2008, and highlights the improvements in
the Assessment System introduced with the Four Year Cycling Assessment Formula.

Nassau County Interim Finance Authority ("NFA"), under its New York State authority, declared on March 14,

20II, a "control period" placing the County under financial supervision, asserting that the County was likely to
end 2011 in a deficit of at least one percent. Since then, NIFA has frozen the wages of County employees,
scrutinized borrowings and reviewed contracts over $50,000 to ensure no unnecessary spending. On May 3,2014,
NIFA adopted resolutions permitting the wage freeze be lifted for four of the five unions retroactively to April 1,

2014.

The independent accounting firm of Deloitte & Touche LLP performed an audit of the County's financial
statements as of, and for the year ended, December 31, 2012 (as restated). Their audit opinion on the basic
financial statements, and combined and individual fund statements and schedules is located on pages 10 through
12 ofthis report.

County programs, which expend federal funds, must also undergo an annual "single aldif in conformance with
the provisions of the Federal Single Audit Act and the United States Office of Management and Budget's Circular
A-133: Audits of States, Local Governments, and Non-Profit Organizations. The single audit is presented as a
separate report. Such report includes the independent auditors' report on internal controls over financial reporting
and on compliance and other matters as an appendix.

The County is responsible for establishing and maintaining internal control structures, which should be designed
to ensure that its assets are protected from loss, theft or misuse, and to ensure that adequate accounting data arc
compiled to allow for the preparation of financial statements in conformance with accounting principles generally
accepted in the United States. Internal control structures are designed to provide reasonable, but not absolute,
assurance that these objectives are met.

www. nas s auc ountv n:/. gov/ Comptro I I er
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The concept ofreasonable assurance recognizes that: (1) the cost ofa control should not exceed the benefits likely
to be derived; and, (2) the valuation of costs and benefits requires estimates and judgment by County managers.

As a recipient of federal grants, the County must also establish internal control structures in compliance with
applicable laws and regulations related to those programs. The County's internal control structures are subject to
periodic evaluation by the Comptroller's Office personnel, as well as by the independent auditors engaged to
conduct the annual single audit, as required by law.

ProfÌle of the Government

Nassau County funds a fulIrange of municipal services, which include: public safety, health, highways, water and
sewer, college education, sanitation, public improvements and parks, recreational facilities and cultural events, as

well as planning and general administrative services. Incorporated in 1899, the County contains three towns, two
cities, 64 incorporated villages, 56 school districts and approximately 200 special taxing districts that provide
services in specific areas, such as garbage collection and water supply. With a population of approximately L4
million people, it occupies 287 square miles located approximately 15 miles east of Manhattan.

The various funds and component units included in this report are deemed to be controlled by, or frnancially
accountable to, the County based on criteria set forth by the Govemmental Accounting Standards Board
Statement No. 14, as amended by GASB Statement No. 39 (The Financial Reporting Entity), as discussed in Note
1 to the Financial Statements. The County's component units are comprised of: NIFA, the Nassau County
Tobacco Settlement Corporation, the Nassau County Sewer and Storm Water Finance Authority, the Nassau

Community College, the Nassau Health Care Corporation, the Nassau Regional Off-Track Betting Corporation,
the Nassau County Industrial Development Agency, the Nassau County Local Economic Assistance Corporation,
and the Nassau County Bridge Authority.

The County establishes budgetary controls to ensure compliance with legal provisions contained in the annual
appropriated budgets approved by the County Legislature. Activities of the General Fund, Debt Service Fund,
and Special Revenue Funds, with the exception of the Grant Fund and the FEMA Fund, are provided for in annual
appropriated budgets. Activities of the Grant Fund are appropriated for the life of each grant, as the individual
grants are made available to the County; activities of the FEMA Fund were appropriated to cover Superstorm
Sandy expenditures incurred by the County. ProjectJength financial plans, as well as annual spending plans, are

adopted for the Capital Projects Funds.

The level of budgetary control at which expenditures cannot exceed the appropriated amount is exercised by
object appropriation level within a department control center. The County also maintains an encumbrance
accounting system as one technique of accomplishing budgetary control. Appropriations, which have not been
expended or encumbered, lapse at the end of the year. Encumbrances outstanding at year-end are recorded in
order to reserve that portion of the applicable appropriation and may be expended in a subsequent budgetary
period.

www. na s s auc ounty ny. gov / C omp tr o I I er

-3-



Orrrcn oF THE CoprprnollnR
240 Old Country Road o Mineola, New York I1501

Tel: (516) 571-2386 o Fax: (516) 571-5900 . nccomptroller@nassaucountyny.gov

tr'inancial policies that had a significant impact on the current periodts financial statements

Superstorm Sandy was a major event during 2012 causing considerable damage to the local economy, loss of
sales tax revenues and unanticipated recovery costs, Despite the additional costs from Superstorm Sandy and loss

of sales tax tevenues, the County was still able to end fiscal 2012 with a budgetary surplus in its primary
operating funds of $41.5 million. The budgetary results for the primary funds include $9.7 million in
unanticipated costs representing the County's 10% portion of Superstorm Sandy related expenditures. The 90%
remaining balance of eligible County Superstorm Sandy expenditures is expected to be reimbursed by FEMA as a

result of the recent Presidential Declaration.

Under Generally Accepted Accounting Principles ('GAAP") as required for governmental financial reporting, the
County's results for the fiscal year were a surplus of $22.7 million in the General and Police District Funds. The
Mangano Administration was able to achieve these results by controlling expenses, refrnancing debt, imposing a

nonessential hiring and wage freeze, and litigating property tax grievances, while holding the line on property
taxes.

The amount of debt issuances by the County during 2012 (excluding debt issued for Nassau Community College
purposes) of $192.1 million was approximately 40% less than in 2009. These borrowing were used primarily for
termination pay and capital projects.

In fiscal 2012, the County generated a budgetary surplus of $41.5 million in its primary operating funds. The
primary components that added to the budgetary surplus were the result of higher sales tax revenues ($2t.q
million), lower debt service costs due to fewer borrowings and lower borrowing rates ($43.6 million), lower Early
Intervention and Pre-School Costs ($24.1million), and the recovery of prior year appropriations plus the sale of
property ($39.4 million). Offsetting these were lower State Aid ($27.6 million), a shortfall in Fine and Forfeiture
revenues ($7.1 million), and personnel costs that exceeded the budget such as, Payroll ($4S.2 million) which was
primarily due to unbudgeted termination pay and the timing of staff reductions, and Police and Corrections
overtime costs ($27.4 million). These payroll costs were pafüally offset by use of $25.0 million in contingencies.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada ('GFOA") has awarded a

Certificate of Achievement for Excellence in Financial Reporting to the County for íts Comprehensive Annual
Financial Report for the year ended December 31, 2011. This is the twenty-eighth consecutive year in which the
County's Comprehensive Annual Financial Report has been so honored. In order to be awarded the Certificate of
Achievement, a goveÍrmental unit must publish an easily readable and efhciently organized Comprehensive
Annual Financial Report whose contents conform to program standards. Such reports must satis$r both generally
accepted accounting principles and applicable legal requirements,

A Certificate of Achievement is valid for a period of one year only. We believe that this current report continues
to conform to the program requirements, and we plan to submit it to the GFOA to determine its eligibility for a

Certificate of Achievement.

The County has also eamed GFOA's Distinguished Budget Presentation Awards for its 2011 budget submissions.
In order to receive this award, a govemmental unit must publish a budget document that meets criteria as a policy
document, as an operations guide, as a financial plan, and as a communications device.

www. n a s s aucountyny. g ov / C omp tr o I I er
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The best, however, was a $5.0 million award received from Govemor Andrew Cuomo in recognition of the
County's successful efforts in reducing expenditures in2012 without affecting services. The award was from the
New York State competitive grant program intended to reward local government efforts that reduce costs and ease

the burden on local property taxpayers. The awards were given to only two municipalities on Long Island (Nassau

County and the Town of East Hampton). Nassau County received the maximum award amount possible under the
program.

The preparation of the Restated 2012 Comprehensive Annual Financial Report could not have been accomplished
without the invaluable assistance of the efficienl and dedicated staff of the offices of the County Comptroller, the
County Executive, the County Treasurer, Albrecht, Viggiano, Ztreck & Company, P.C. and our independent
auditors, Deloitte & Touche LLP. I would like to express my appreciation to all those who assisted and
contributed to its preparation.

Respçç1fi¡¡ ¡ y submitted,

ffassaa Coany

www. nq s s ctucounty ny. gov/C omp tr o I I er
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MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2012

MANAGEMENT'S DISCUSSION AND ANALYSIS (RESTATED)

Nassau County's Comprehensive Annual Financíal Report ("CAFR') complies with the requirements of Financial
Accounting Standards Board (*FASB") Accounting Standards Codification ("ASC") 2200 (previously known as

Governmental Accounting Standards Board Statement No. 34. This section of the report, required under GASB
34, presents Management's Discussion and Analysis ("MD&A") of Nassau County's (the "County'') financial
activities and performance for the fiscal years ended December 31,2012 and20l1, as restated. This section
should be read in conjunction with the letter of transmittal and the County's financial statements.

RESTATEMENT

Subsequent to the issuance of the County's 2012 financial statements, management determined that there were
errors related to the reporting ofpension expense and the corresponding balance sheet accounts.

Management determined that the calculation of pension expense, as reported in the governmental funds for the
years ended December 31,2006 through December 31,2012 and the corresponding entries to the governmental
fund balance sheet accounts were misstated. The cumulative understatement of pension expense for that period
was $87.3 million, (for which 2012 and 2011 were $5.0 million and $13.2 million, respectively). Prepaid assets

and accrued liabilities, as reported in the governmental funds and the government-wide funds as of December 31,
2012,were overstated by $97.9 million and $10.6 million, respectively.

Additionally, management determined that there was an error in the calculation of the government-wide long-term
liabilities for the amount owed to the New York State Retirement Systems ("Retirement Systems") and the
corresponding accrual of pension expense for 201 I and 2012. Consequently, the pension expense, as reported on
the government-wide financial statements for 2012 was understated in the amount of $45.2 million, the beginning
net position was overstated by $42.1 million, the liability to the Retirement Systems was understated by $89.9
million on the government-wide financial statements and the difference of $2.6 million represented an

understatement of due from component units (an asset) for the College's portion of the liability, which is
reimbursed by the College to the County. For 2011, the pension expense as reported on the government-wide
financial statements was understated in the amount of $42.1 million, the liability to the Retirement Systems was
understated by $43.6 million, on the government-wide financial statements and the difference represented an
understatement of due from component units (an asset), representing the College's portion of the liability, which
is reimbursed by the College to the County. As a result, the County has revised and reissued its 2072 CAFR to
properly report the effects of the pension expense deferred and the amount owed to the Retirement Systems.

Prior period adjustments were recorded as of December 3I,20ll and2012, to record the prior years' effect of
these errors on the County's opening fund balance and opening net position.

Exhibit 73 - Footnote I B - Restatement and Prior Period Adjustments provides details on the changes from the
original2012 CAFR issued in July 2013.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31,2012

FINAIICIAL HIGHLIGHTS

The County generated a budgetary surplus in20l2 of $41.5 million in its primary operating funds, which the

County has defined as the General Operating Fund, Fire Prevention, Safety, Communication and Education Fund,
Police Headquarters and Police District Funds. This budgetary surplus primarily resulted from sales tax receipts
that exceeded budget estimates due to conservative projections and the recovering economy, lower debt service
expenses than budgeted resulting from reduced long-term borrowings, lower employee and retiree health
insurance rates that were lower than projected in the budget, lower early intervention / special education costs due

to reduced service rates and lower volume of services and cancellation of related prior year encumbrances. The
overall surplus is primarily comprised of a surplus of 526.4 million in the General Fund, in addition to a surplus
of $19.8 million in the Police District Fund offset by a deficit of $5.4 million in the Police Headquarters Fund.
These surplus funds have been added to existing accumulated fund balance. The County has eliminated hundreds
of full-time positions, through early retirement incentive programs and layoffs, and held the line on hiring.

The County and its residents sustained substantial property damage as a result of Superstorm Sandy. The related
expenditures and reimbursement revenues have been recorded in a new FEMA fund. A ten percent share of these

expenditures have been conservatively recognized in the operating funds, however, this amount may ultimately be

fully funded by New York State, which would be recognized as revenue in fiscal year 2013.

After including the effects of the restatement, the County's net worth, on a government-wide basis, declined by
$303.9 million during 2072 to negative a $6.7 billion. The decline was primarily due to an increase in other
liabilities (property tax refunds liability and deferment of refunds) along with increases in long-term liabilities
primarily due to an increase in other postemployment benefits (OPEB) and the County's election of the
Retirement System's option to amortize a pofion of its pension expense. While the County transitions to
structurally balanced budgets over the next several years, the Administration intends to fund the property tax
refunds with long-term financing. The requisite approvals, however, were not obtained from the Legislative
Minority during 2012, andthe related long-term liability has grown.

These financial statements are presented in accordance with accounting principles generally accepted in the
United States of America ("GAr{r";. In addition, certain f,rnancial statements present GAAP to budgetary basis

conversion columns to show actual results on a budgetary basis. Fund balance in the County's operating funds on
a reporting basis totaled $84.8 million on a budgetary basis ($56.1 million is in'the General Fund as defrned by
ASC 1800 (formerly GASB Statement No. 54), and $28.7 million in the Police District Fund).
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MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2012

ANALYSIS OF GOVERNMENT-WIDE FINAI\CIAL STATEMENTS FOR 2012

GASB Statement No. 34 requires the inclusion of two types of financial statements in the CAIR: government-

wide financial s tatements and fund financial s tatements.

Govemment-wide financial statements provide information about the County, as a whole, using the economic

resources measurement focus and the accrual basis of accounting. The economic resources measurement focus

looks at the transactions and events that have increased or decreased the total economic resources of the

government, as a whole, during the accounting period being reported. The accrual basis of accounting requires

revenues to be recognized as soon as they are earned, regardless of the timing of related inflows of cash, and it
requires expenses to be recognized as soon as liabilities are incurred, regardless of the timing of related outflows
of cash. These statements present a long-term view of the County's finances.

There are two government-wide financial statements: the statement of net position andthe statement of activities.
The statement of net posítion reports everything the County owns (its assets) and owes (its liabilities) as of the

end of the year. Net position is what remains after all liabilities have been recorded; they signifu the net worth of
the government. This statement is designed to display assets and liabilities in order of their basic liquidity and

maturity while presenting the basic accounting relationship applicable to public secto¡ entities: assets - liabilities
: net position. This statement also presents all of the County's economic resources - that is, all of its assets and

liabilities, both financial and capital. The statement of activities tracks the County's arurual revenues and

expenses, as well as any other transactions that increase or reduce net position. It divides the County's activities
into three elements: its governmental activities, its business-type activities (currently not applicable), and the

activities of its component units.

The Statement of Net Position

After including the effects of the restatement, the Statement of Net Position for the 2012 fiscal year shows that the

County has a deficit balance of $6.7 billion. Table 1 (restated) shows that the County's net worth declined by
$303.9 million during 2012 primarily due to increases in other liabilities along with increases in long-term
liabilities comprised mainly of an increase in OPEB and the County's election of the Retirement System's option
to amortize a portion of its pension expense. The increase in other liabilities reflects the 2012 accrual for property

tax refunds, and increases in the current portion of various long-term liabilities such as litigation, and deferred

revenue. Total assets increased $181.1 million, primarily due to receivables from FEMA, and a temporary
increase in cash balances at year-end.
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COUNTY OF NASSAU, NE\M YORK

MA¡IAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31,2012

ANALYSIS OF GOVERNMENT-WDE FINANCIAL STATEMENTS FOR 2012 (Continued)

The Statement of Net Position (Continued)

Table 1 (Restated)

Condensed Statement of Net Position
(dollars in millions)

Total Primary Governmental
Activities

20t2 * 20tL Change

Current and Other Assets

Capital Assets

Total Assets

Total Deferred Outflows of Resources

Current and Other Liabilities
Long-Tenn Liabilities

Total Liabilities

Net Position
Net Inveshnent in Capital Assets

Restricted

Unrestricted
Total Net Position, as restated

$

$

$

$

$

$

$

$

$

$

$

1,823.6

2,579.4
$ I ,646.0 ***
$ 2,s7s.9
$ 4,221.9

84.6 **x $

$ 1,205.5

$ 9,480.3

$ 10,685.8 $

I ,681 .9 $

90.2 **** $

(6.2)

(r3.8)
$ (283.e)

$ (303.e)

177.6

3.5
$ 4,403.0 $ 181.1

$ 84.0 (0.6)

1,471.9

9,698.3
266.4
218.0

$ 1l 170.2 484.4

$

$

$

t,675.7
76.4

(8,43s.3) (8,l s r .4)
$ (6,683.2) $ (6,37e.3)

*
{.*

t(**
*r<*:t

As restated, see Note 18 to the financial statements.
Adjustrnents have been made to 201 I nurnbers to show the effects of the prior period adjustrnent for cornparative
pulposes.

Restaternent for GASB 63 Presentation
Certain reclassifications have been made to the prior year data to confonn with current year presentation

The County has $1.7 billion invested in its capital assets, recorded at acquisition cost, net of accumulated
depreciation and related debt. Capital assets are used by the County in the provision of services to the taxpayers;
hence, this investment of County equity is allocated in the County's capital assets and is not immediately
available to support future expenses.

Finally, after including the effects for the restatement, the County's Statement of Net Position shows a deficit
balance of $6.7 billion in net position at December 37,2012, which represents a $303.9 million increase in the
deficit since the close of the 2011 fiscal year. Unrestricted net position reflect all liabilities that are not related to
the County's capital assets and are not expected to be repaid from restricted resources. Accordingly, the County
will have to allocate future revenues towards the payment of these liabilities.

As of December 3I,2072, the County and its blended component units had a combined $3.4 billion in outstanding
long-term debt. This is because the County has historically issued long-term debt to finance judgments,
settlements, and the payment of real property tax refunds resulting from successful grievances of property tax
assessments. As of December 3l , 2012, the County had $ 1 .0 billion of outstanding debt related to tax certiorari
settlements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2012

ANALYSIS OF GOVERNMENT-Wil)E FINANCIAL STATEMENTS FOR 2012 (Continued)

The Statement of Net Position (Continued)

The County has been determined to be responsible under the County Administrative Code for paying, without
chargeback, the real property tax refunds (other than those arising from correction of errors) of the three towns
within the County, all but one of the 56 school districts, and approximately 200 special districts. While the
County enacted a local law in 2010 to amend the Administrative Code to eliminate this guarantee, the change in
law was not to take effect until 2013.In January 2012, The Supreme Court upheld the validity of the local law and
plaintiffs appealed that decision. On February 27,2013, the Appellate Division, Second Department reversed the
decision of the lower court, held that the County did not have the authority to enact such local legislation and
granted summary judgment to the plaintiffs declaring that the local legislation violated the State Constitution and

the State Municipal Home Rule Law. The New York State Court of Appeals has accepted the County's direct
appeal. On February 18, 2014, the Court of Appeals affirmed the Appellate Division's decision. The County
estimates that the amount of its liabílity for paying the refunds of the towns, school districts and special districts
would be approximately $60.0 million annually; this is not included inthe2014-2017 Multi-Year Financial Plan.

Prior to a mass property revaluation (pursuant to a consent decree with respect to residential properties), which
was completed in 2002, the County had not reassessed residential properties since 1938, nor had it reassessed

commercial propertíes since 1986. Even after the revaluation, over one-hundred thousand grievances have been

filed annually by residential and commercial property owners seeking review of the assessments of their
properties. A County initiative to resolve challenges prior to the assessment roll being finalized resulted in no
residential small claims liability on the 201212013 final assessment roll.

The Statement of Activities

The Statement of Activities for the fiscal year that ended December 31,2012 details the decline in the County's
net worth from 201 I to 2012. Table 2 (restated) summarizes the changes in the County's net position. Several
factors impacted the County's net worth. They include:

o Capital grants decreased by $116.5 million as a result of the County's recording of the acquisition of
certain se\¡/er assets during 2011 (this did not occur in 2012).

. Operating grants increased by $100.5 million due to FEMA grants that funded much of the County's
clean-up effort and emergency response from Superstorm Sandy.

o Sales Tax revenues increased $42.9 million from 2011, as the County continues to experience a rebound
in sales tax revenue due to the recovery from the recession.

o General government expenses decreased by 5735.7 million. The decrease was primarily driven by a
smaller annual increase to OPEB. While the OPEB liability increased $191.3 million, the increase was
much less than the increase in the prior year.

o Expenses for protection of persons increased by $48.2 million, resulting from increased overtime, which
was partially funded by a contingency appropriation and termination pay that was not financed at the
same level as 201 1.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2012

ANALYSIS OF GOVERNMENT-WDE FINANCIAL STATEMENTS FOR 2012 (Continued)

The Statement of Activities (Continued)

o Public works expenses increased by $91.2 million primarily as a result of a$23.7 million loss recognized
on the impairment of assets that were damaged by Superstorm Sandy and $83.1 million of expenditures
related to Superstorm Sandy, which the County expects to be reimbursed 900lo by the Federal Emergency
Management Agency. These increases were offset by $15.5 million in lower costs in the Public Works
department.

Table 2 (Restated)

Condensed Statement of Activities
(dollars in millions)

2012 * 2017 Change

Revenues

Program Revenues

Charges for Services

Operating Grants

Capital Grants

General Revenues

Property Taxes

Sales Taxes

Other Taxes

Tobacco Settlement Revenues

Investment Income

Other General Revenues

Total Revenues

Expenses

Legislative

Judicial

General Government

P¡otection ofPersons

Health

Public Works

Recreation and Parks

Social Services

Corrections

Education

Interest on Long Tenn Debt

Total Expenses

Decrease in Net Position

Net Position Beginning, as restated

Net Position Ending, as restated

943.6

1,066.0

41.4

19.2

15.1

29.1

922.9

1,023.t

40.6

18.8

20.7

28.2

20.7

42.9

0.8

0.4

(5.6)

0.9

$ 276.0

564.0

42;7

242.7

463.s

159.2

33.3

100.5

(l 16.5)

$ $

2,997.1 2,919.7 77.4

10.7

66.5

758.',l

811.7

239.5

342.8

48. I

562.8

247.1

5.7

207.4

10.5

64.0

t,494.4

763.5

256.0

251.1

39.8

5'76.3

2'Ì1.2

9.8

1 86.1

0.2

2.5

('73s.7)

48.2

(16.5)

91.7

8.3

(13.s)

(24.1)

(4.1)

21.3

3,301.0 3,922.7 (621.7)

(303.9)

(6,379.3)

(1,003.0)

(5,376.3)

699.1

( r ,003.0)

$ (6,683.2) $ (6,379.3) S (303.e)

* As restated, see Note l8 to the hnancial statements.
** Adjustments have been rnade to 201 1 numbers to show the effects ofthe prior period adjustment for comparative purposes.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2012

ANALYSIS OF FI-IND FINA¡ICIAL STATEMENTS FOR 2012

The remaining statements in the CAFR arefundfinancial statements (governmentalfund statements andfiduciary

fund statements) that focus on individual parts of the County government, reporting on the County's operations in
more detail than the government-wide statements. Funds are accounting controls that the County uses to keep

track of specific sources of funding and spending on particular programs. The fund financial statements employ
fhe current financial resources measurement focus and are presented using the modified-accrual basis of
accounting. The current financial resources measurement focus requires the fund financial statements to report
near-term inflows and outflows of financial resources. To achieve this objective, the application of the accrual

basis of accounting must be modified so that the frmd financial statements report only those transactions and

events that affect inflows and outflows of financial resources in the near future.

The County's governmental fund statements (balance sheet and statement of revenues, expenditures, and changes

in fund equity) tell how the general governmental services were financed in the short-term, as well as what money
remains for future spending. These statements present the government's current f,rnancial resources (which
include its cash and cash equivalents and those assets that are expected to be converted into cash within the next
year) and the current liabilities that these assets will be used to retire.

For budgetary purposes, the County's general operations are financed through four primary operating funds: the

General Fund; the Fire Prevention, Safety, Communication, and Education Fund; the Police Headquarters Fund;

and the Police District Fund. rWith the exception of the Police District Fund, the remaining primary operating
funds have identical tax bases; accordingly, the resources in these funds are fungible. The County also has a debt

service fund into which resources are transferred to pay current and future debt service obligations. The County's
sewer and storm water operations are funded through a sewer and storm water resources district, which through
State legislation, consolidated three sewage disposal district maintenance funds, as well as a sewage collection
district maintenance fund for the twenty-seven sewer collection districts located throughout the County. The

County also has a Technology Fund, an Open Space Fund, Environmental Bond Fund, as well as a series of other
non-major operating, Grant and Capital project funds.

For GAAP reporting purposes, the Fire Prevention, Safety, Communication, and Education Fund, the Police
Headquarters Fund, the Debt Service Fund, the Technology Fund, and the Open Space Fund have been combined
with the General Fund.

General Fund Budget Variances

On a reporting basis, the County ended the2012 fiscal year with a General Fund (on a GASB 54 basis) budgetary
surplus of $20.4 million. The surplus is comprised of a number of variances from the budget as originally
adopted.

The County cannot legally incur expenses for which no budget authority has been previously provided, either
through its initial adoption or tbrough subsequent modification. Consequently, there can be no expenses That are

over the final modified budget. The variances discussed below are of GAAP Actual as compared to the original
budget.
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MANAGEMENT'S DISCUSSION AND ANALYSN
YEAR ENDED DECEMBER 31, 2012

ANALYSIS OF F'LDID FINANCIAL STATEMENTS FOR 2012 (Continued)

General Fund Budget Variances (Continued)

For financial reporting purposes (modihed accrual basis), the County ended the 2012 fiscal year with an operating
surplus of $2.1 million in the General Fund (on a GASB 54 basis). The difference between the General Fund's
budgetary surplus of $20.4 million (on a GASB 54 basis) and the reporting surplus of $2.1 million is primarily
due to adjustments required to eliminate the effect of encumbrances that cross fiscal years and an adjustment to
pension contributions to match the actual time period covered. As seen on Exhibit X-7, the adjustments for
encumbrances create a number of significant expense budget variances, which reflect the timing of encumbrance
and pa¡zment of encumbered funds.

o ftltotal, General Fund State and Federal Aid was $32.0 million under the $400 million original budget.
The State Aid shortfall was primarily attributable to lower Pre-School and Early lntervention program
costs, which were also under budget. The Federal Aid shortfall was primarily due to lower than budgeted
number of DSS Temporary Assistance for Needy Families (TANF) caseloads. Since these shortfalls were
for reimbursement of expenses that did not take place, in total there was not a negative budget impact.

o Health expenditures rüere $97.0 million under the $290.1 million original budget. This resulted from
lower Pre-School and Early Intervention program costs due to lower than projected volume of services

and service provider rates reduced by New York State. Additionally, the positive budget variance was

driven by the timing of encumbrances described above.

o On a reporting basis, Social Services costs were $47.1 million under the original budget and Corrections
costs were $26.3 million under the original budget. These variances were also primarily driven by the
timing of encumbrances described above.

o Judicial expenditures were $53.6 million under the $113.6 million original budget. The budgeted
expenditures included interfund transfers for both the Department of Traffic and Parking Violations and

the Red Light Camera Fund. The Red Light Camera Fund was eliminated by local law during 2012.In
total, there was no budgetary impact since there was a corresponding budget shortfall with
frterdepartmental Revenues.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2012

ANALYSTS oF FLrllD FINAIICTAL STATEMENTS FoR 2012 (continued)
Table 3 (Restated)

Summary of Change in Fund Equity

Nassau County Major Funds**

(dollars in millions)

General

Fund*

Police

District Fund*

Capital

Fund

Sewer

and Storm

\üater

Distr¡ct

Fund*

Totâl

Nassau

County

Major

Funds*

Fund Equity, as ofDecember 31,2010 $

(restated for GASB 54)

Add:201 I Revenues

Less: 201 1 Expenses

20 I 1 Other financing sources, net

165.5 $ 3.7 $ 226.9 $

32.0

t33.9

18.7

102.6 $ 498.7

2,041.6

2,213.0

85.8

374.3

376.1

2-1

t23.2

tt2.l
(23.2)

2,57 t .1

2,835.7

83.4

Fund Equity, as of December 3l,20ll
Prior Period Adjustment

Fund Equity, as ofDecember 31, 2011

(as restated)

Add:2012 Revenues

Iæss: 2012 Expenses

2012 Other financing sources, net

40.5

163.3

120.2

123.0

113.9

( 15. 1)

19.9

(s4.0)

40 143.7

88.5

317.5

(80.9)(25.s)

25.9 (2t.s) 143.7 236.6

2,tl6.3

)))11

113.5

384.7

364.0

(0.1)

2,664.s

2,868.9

218.5

Fund Equity, as ofDecember 31,2012

(as restated) $ 28.0 $ (0.e) $ l4l.l $ 82.s $ 250.7

* As restated, see Note 18 to the financial statements.

** not including blended cornponent units

Table 3 shows accumulated fund balance in the County's major funds (excluding the blended component units)
totaled $250.7 million at the end of 2012. Of this fund balance, $47.8 million is categorized as non-spendable,
$8.0 million is restricted, primarily as it is earmarked for debt service and $134.0 million is committed to capital
projects. The remaining fund balance is available for future general operations of the County.

Total fund balance in the Police District Fund increased $20.6 million, from a negative $21.5 million to a negative
$0.9 million. The increase was primarily comprised of employee and retiree health insurance and pension
contribution costs that were less than budgeted and federal reimbursement of certain Superstorm Sandy operating
costs recorded in the Police District Fund.

The County implemented GASB Statement No. 54, "Fund Balance Reporting and Governmental Fund Type
Definitions" (GASB 54). As detailed in Footnote 1, fund balance in the financial statements is now broken down
into the new categories of Non-spendable, Restricted, Committed, Assigned, and Unassigned. GASB No. 54 is
intended to improve the usefulness of amounts reported as fund balance by demonstrating the extent to which
govenìments are bound by constraints on financial resources.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31,2012

CAPITAL INVESTMENTS

The County completed a number of capital projects during the 2072 fiscal year, including $41.9 million in sewer
district improvements (designated with an * in Table 4 below) and upgrades, and $25.3 million in infrastructure
related improvements. The County made capital improvements during 2012 in the following areas:

Table 4

Capital Improvements

January 1,2012 to I)ecember 31,2012

(dollars in millions)

Proiect Catesorv Amount

Building Consolidation Plan

Buildings

Environmental Bond Act

Equipment

Infrastructure

Parks

Property

Public Safety

Roads

Techlology

Traffic

Transportation

Collection *

Disposal *

Storm V/ater *

$ 8.6

2t.7
10.0

7.9

25.3

12.6

0.3

10.2

21.1

l l.5
16.2

3.7

8.0

26.3

7.6

191.0

As previously indicated, the County sustained substantial property damage as a result of Superstorm Sandy.

Consequently, the County recognized asset impairments for the primary government (including blended
component units) of $26.2 millionin2012. Detailed information on capital asset activity is available in the Notes
to the Financial Statements Exhibit X-l3, Footnote 8.

DEBT

The County and its blended component units - Nassau County Interim Finance Authority ('NIFÆ'), Nassau
County Tobacco Settlement Corporation (*NCTSC"), and the Nassau County Sewer and Storm Water Finance
Authority (*NCSSWFA") - had approximately a combined $3.4 billion in outstanding long-term debt as of
December 3I,2012, representing a net decrease of $32.9 million undü the combined long-term debt outstanding
as of December 31,2011. The County also provides a direct-pay guarantee of $251.8 million outstanding from
the refunding and new money debt issued in October 2004 and refunded in April 2009 by the Nassau Health Care
Corporation and $11.6 million outstanding from the refunding and new money debt issued in June 2005 by the
Nassau Regional Off-Track Betting Corporation. General Obligation Bonds issued by the County for various
Nassau Community College ('NCC") capital projects total 542.2 million as of Decemb er 3I , 2012. Since the two
corporations are discretely-presented component units of the County, their debt is not itemized in Table 5 below.

$
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MANAGEMENT'S DISCUSSION AND ANALYSN
YEAR ENDED DECEMBER 31, 2012

DEBT (Continued)

NCC, also a discretely-presented component unit, reports the outstanding obligations issued by the County on its
financial statements, and thus is also not itemized in Table 5 below. The component units' long-term debt
obligations are presented inFootnote 10.

Tùh5

Chargs in Long.Term lhlt 0bligrtions

(dollanin thouunô)

B¡hnce

January l,2012 Additions Rductiom

B¡l¡¡æ

Dc¿mhl3l,2lll2

Gmeml Obligaion Corntr Bmds

Seu4e Puryose Bonds

SRF Revoue Bonds

Tobl ComtyLorg-Tem Deh

NIFA Sales Ta¡ $c¡ld hnds

Tobæco Setlemnt Asei-Badd Boods

Serrr Financìng Auüodq

Tobl LoogTenr Deh

$ 1,165,745 $

ó8,760

I 12,085

r92,t47 $ 56,588

1,455

9223

$ 1.30t.304

ór.305

102.862

r,346,590 192.147 73.26Á 1465,41t

I,528,440

451,788

r54,595

3t7,713

5,318

4ó7.0i0 t319.t23

457.1tr

146.7957.8m

3.48t,413 $ 5 15. t?8 548,09ó $ 3.448.495

During 2012, the County issued a total of $ 1 96.6 million of long-term debt of which, $ 1 92. 1 million was used to
fund its capital program, certain judgments, and employee separation pay for unused accumulated time off and

$4.5 million to fund various NCC capital projects; the $4.5 million appear. as obligations of NCC in its financial
statements. The County did not issue any new debt through the State Revolving Loan Fund ("SRF"¡ &tnng2012.
The SRF is administered by the New York State Environmental Facilities Corporation, which provides interest-
subsidized loans to local governments for eligible environmental projects (e.g., sewer and storm water
improvement initiatives).

Offsetting new issuances was a decrease in NIFA's long-term debt of $149.3 million during 2012. This decrease
reflects the maturation and run-off of the existing NIFA debt, netted against S3I7.7 million of new refunding
bond issuances.

The net amount of outstanding debt of the NCTSC increased by $5.3 million due to the accretion in the value of
its capital apprecíation bonds.

During 2012,the NCSSWFA had $7.8 million of bonds mature.

The County issued short-term borrowings during 2012, Revenue Anticipation Notes ('RANS-) and Tax
Anticipation Notes ('TANS"), which were used to finance the cash flow of the County's operations and $34.6
million of Bond Anticipation Notes ("BANS") used to fund sewer related projects. RANS are issued in
anticipation of receipt by the County of allocable sales tax receipts, while TANS are issued in anticipation of
receipt by the County of real property taxes to be levied in the following year. The BANS were issued in advance
of the issuance of long-term obligations for capital projects, and were redeemed with the proceeds of the bonds
issued tr;.2013. Management anticipates issuing RANS and TANS 1n2013.
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DEBT (Continued)

Detailed information on long-term debt activity is available in the Notes to the Financial Statements Exhibit X-l3,
Note 10.

The County implemented GASB Statement No. 53, "Accounting and Reporting for Derivative Instruments"
(GASB 53) during 2010. A key provision of GASB 53 is that certain derivative instruments, with the exception
of synthetic guaranteed investment contracts that are fully benefit-responsive, are reported at fair value by
governments in their government-wide financial statements. The financial reporting impact resulting from the
implementation of GASB 53 is the recognition within the government-wide hnancial statements of a liability for
'hedging' derivative instruments whose negative fair value at December 3I, 2012 totaled $84.0 million with a
corresponding amount being reported as deferred outflows of resources in the assets section of the government-
wide financial statements and no net impact on the County's net position.

NASSAU COI]NTY'S CREDIT RATING

The County's current debt ratings are as follows: Moody's Investors Service: A2 (stable outlook); Standard &
Poor's: A+ (stable outlook); Fitch Ratings: A (negative outlook). In October 2072, Moody's Investors Service
changed the rating on the County's general obligation debt to A2 from 41, and changed the outlook to stable. In
ll/.ay 2072, Fitch Ratings changed its outlook to negative. As a result of the change in the long-term rating
outlook, Fitch changed the rating on the County's short-term debt to "F1'. In June 2013, Fitch changed the
County's rating to A from A+ and retained the negative outlook. The County's short-term debt is rated SP-1+ by
Standard and Poor's.

CONCLUSION

The County's net worth declined by $303.9 million during 2012, to a negative $6.7 billion. This decline was
primarily driven by an increase in the actuarially determined estimated liability for retiree health insurance,
reflecting annual cost increases, the pension expense deferred, and an increase in the liability for property tax
refunds. The negative balance in total net worth is principally driven by borrowing for property tax refunds, the
liability for health insurance for retirees, and other liabilities for which there are no coffesponding assets.

During 2012, the County generated a budgetary surplus of $41.5 million across its primary operating funds. This
surplus resulted from a number of budget variances, which included sales tax revenues that exceeded the budget,
and were offset by debt service, employee and retiree health insurance, and special education costs that were less
than budgeted. At the end of 2012, fund balance in the County's primary operating funds were $82.0 million on
a budgetary basis.

The County faces difficult challenges, as do other municipalities around the country. As presented in the
subsequent events footnote, the County's financial position may be negatively impacted by the outcome of
lawsuits related to NIFA's imposition of a wage freeze and the County's local law eliminating the guarantee to
pay refunds of town, school and special district property taxes. In addition, the County lost its appeal on the
Metropolitan Transportation Authority ("MTA") lawsuit and consequently, the liability is reflected in the
government-wide financial statements. The Administration continues to be committed to pursuing recurring cost
reductíon and revenue maximization strategies, and not relying on taxpayers to bear any additional burden.
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EXHIBIT X.l

couNTY oF NASSAU, NEW YORK

STATEMENT OF NET POSITION
DECEMBER 31,2012 (Dollars in Thousands)

Primary Government

Governmentâl
Activitis *

Component
Units *

ASSETS

CURRENTASSETS:
Cash and Cash Equivalents

Investments

Restricted Cash

Restricted Inveshnents

Sales Tax Receivable

Interest Receivable

Student Accounts and I-oans Receivable

Iæss Allowance for Doubtful Amounts
Due from Odrer GoveÍiments
Due from Primary Govenrment

Other Receivables

Accounts Receivable

Less Allowance for Doubtful Accounts

Real Propefy Taxes Receivable

Less Allowance for Doubtful Accounts

Due from Component Unit
lnventories
Prepaids

Oúer Assets - Cunent

Total Cunent Assets

NON CURRENT ASSETS:

Restricted Cash and lnvestments

Due from Component Unit
Defened Financing Costs

Less Accumulated Amortization
Defened Charges

Capital Assets Not Being Depreciated

Depreciable Capital Assets

Less Accumulated Depreciation

Deposits Held by Trustees

Deposits Held in Custody for Others

Tax Sale Certificates

Tax Real Estate Held for Sale

Other Assets

Total Non Cunent Assets

Total Assets

DEFERRED OUTFLO\ryS OF RESOURCES

Accumulated Decrease in Fair Value of Hedging Derivatives

* As restated, see Note 18 to the financial statements.

$ 698,525 $

9

49,823

126,001

54

326,653

42,940
(5,566)

75,526
(4,642)

8,870

48,522

375

88,200

2,805

27,805

9,988
(s,77s)

963

20,308

22,410
293,554

(220,88 l )

5,770

23,682

1,367,090 268,829

23,344

2,142
184,754
(79,s93\

318,077

610,1 13

3,632,871
(t,663,612)

3,182
4,658

3r,851

4,635

Q.,386\

37,899

867,5 10

(s26,489)

837

1,666

21,352

3,035,936 436,875

4,403,026 70s,704

$ 83,916 $

(Continued)
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EXIIIBIT X-l

COUNTY OF NASSAU, NEW YORK

STATEMENT OF NET POSITION
DECEMBER 31,2012 (Dollars in Thousands)

Primary Government

Governmental
Activities *

Component
Units *

LIABILITIES

CURRENT LIABILITIES:
Accounts Payable

Accrued Liabilities
Accrued Vacation and Sick Pay

Accrued Pension Benefits
Bond Anticþation Notes Payable

Tax Anticipation Notes Payable

Revenue Anticipation Notes Payable

Property Tax Refi:nd Payable

Due to Prirnary Govement
Due to Component Units
Due to Other Govemnents
Accrued Interest Payable

Uneamed Revenue - Cunent
Curent Portion oflnng Tem Liabilities
Other Liabilities - Cunent

Total Current Liabilities

NON CURRENT LIABILITIES:
Due to Primary Govemnent
Notes Payable

Derivative Instrurnents - lnterest Rate Swaps

Bonds Payable, Net ofDefened
Bond Premiurn/Discount (Net of Amortization)

Accrued Vacation and Sick Pay

Defened Pagoll
Estimated Workers' Compensation Liability
Estimated Tax Certiorari Payable

Estimated Lìability for Litigation and Malpractice
Liability for luture Pension Expense

Capiøl Iæase

Uneamed Revenue - Non Cunent
Other Liabilities - Non Cuûent
Deposits Held in Custody for Others

Insurance Reserue Liability
Due to New York State Retirement System

Postemployment Retirernent Benefi ts Liability
Derivative Instruments

Total Non Current Liabilities

Total Liabilities

NET POSITION

Net Investment in Capital Assets

Restricted:

Nassau Health Care Corporation
Nassau County Bridge Authority
Nassau Community College Foundation Fund

Restricted Scholarships

Capilal Acquisition Fund

Capital Projects

Debt Service

Grants

Open Space

Student I-oans

Unrestricted

Totâl Net Position

See accompanying notes to financial stâtements.

* As restated, see Note 18 to the financial statements.

$ 150,326 $

167,087

34,600

257,725

2t8,44s
37,951

r 0,333

IJ

2t,621
62,381

511,247

133

86,067

25,603

48,248

38,371

847

t,238
17,960

10,251

30,504

t,47't,922 259,089

83,976

3,329,274

508,723

63,676

258,196

123,088

260,286

5,t32
62,562

23,726

79,556
4,900,1 1 I

2,142
841

331,094
5 1,960

37,748
1,061

,994

61 8,091

43,496

,666

9,698,306 1.090.099

11,170,228 1,349,1 88

1,675,710

7,091

55,365

12,969

933

(8,43s,294)

174,779

2,066
2,000

2,587

10,553

1 5,1 05

2,837

517

(8s3,928)

$ (643,484)
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EXHIBIT X-2

COUNTY OF NASSAU, NEW YORI(

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Net (Expense) Revenue and
Changes in Net Posit¡on

Program Revenues
Primary

GoYernment *

Expenses *
Charges for

Services
Operating

Grants Capital Grants
Governmental

Activities
Component

UnitsFunctions/Proqrams

Primary Govemment:
Legislative

Judicial
General Administration

Protectl'on ofPersons
Health
Public Works

Recreation and Parks

Social Services

Corrections
Education

Debt Seruice Interest

$ $ (10,722)
(16,662\

(560,041)
(726,882)

(108,0s6)

42,71s (206,996)

Q6,629)
(33s,476)
(217,497)

(2,036)
(207,3s3)

$ 10,722 $

66,479

758,742

81 1,733

239,524

342,764

48,082

562,832
247,123

5,692
207,353

44,374

93,752

46,824
31,646

9,910

19,852

l7,370
8,633

3,656

5,443
104,949

38,027

99,822
83,t43

1,601

209,986

20,993

$

Total Primary Covemment

Component Unìts

$ 3,301,046 g 276,017 $ 563,964 $ 42,7rs

2,735

(2,418,3s0)

943,624

1,066,012

41,352
1A )))
15,058

29,134

$ 86s,730 $ 634,368 $ 163,128 $ $ (6s,499)

3,079

7,495

General Revenues:

Taxes:

Property Taxes

Sales Taxes

Other Taxes

Tobacco Settlement Revenue and Tobacco Receipts

Inveshnent Income

Other
Total General Revenues

s

Change in Net Position

Net Position - Beginning, as reported

Prior Period Adjustments

Net Posl'tion - Beginning, as restatedt

Net Position - Ending

tAs restated, see Note 18 to the financial statements.

*t In2012, the Nassau County Bridge Authority was determined, for the first time, to be a discretely presented component unit.
Accordingly, the net position at the beginning ofthe year was adjusted to include the beginning net positìon balance for $31,179.

See accompanfng notes to financial statements.

2,114,402 10,514

(303.948) (s4.92s)

(6,2s4,837)

(124,441\

(s88,ss9)

(6,379,278) (s88,ss9)

$ (6,683,226) S (643,484)
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EXHIBIT X.3

couNTY oF NASSAU, NEW YORK

GOVERNMENTAL FUNDS
BALA}ICE SHEET
DECEMBER 31. 2012 lDollars in Thousands)

NIFA Police
General General Distr¡ct
Fund * Fund Fund *

r 89,683
42,283

126,001

84 5,512

Sewer and
Storm Water

D¡str¡ct
Fund *

Capital
Fund

Nonmajor Total
Governmental GoYernmental

ASSETS

Cash and Cash Equivalents
Restricted Cash
Restricted Investments
Sales Tax Receivable
Interest Receìvable
Due from Other Govemments
Accounts Receivable

I,ess Allowance for Doubtful Accounts
Real Property Taxes Receivable

Iæss Allowance for Doubtful Accounts
Tax Sale Certificates
Tax Real Estate Held for Sale
Interfund Receivables
Prepaids
Due ftom Component Units
Other Assets

TOTALASSETS

LIABILITIES AI\D FIIND BALANCE

LIABILITIES:

Accounts Payable
Accrued Liabilities
Bond Anticipation Notes Payable
Tax Anticipation Notes Payable
Revenue Anticipation Notes Payable
Defered Revenue
Property Tax Refrrnd Payable
Interfund Payables
Due to Component Units
Due to Other Govemments
Other Liabìlities

Total Liabilities

FUND BAI.ANCE:

Fund Balances:
Nonspendable
Spendable

Restricted
Committed
Assigned
Unassigned

Funds * Funds *

s 262,417 $ 522 $ 264 S 92,501 S 242,906 $ 99,915 S

9
73,167

698,525
9

73,167
126,001

54
326,653
42,940
(s,s66)
75,526
(4,642\
3,182
4,658

3 10,786
48,522

8,398
375

19
2,382

186
18,245

54
1t0,747

4502
(s,s66)
75,526
(4,642)
3,182
4,658

230,020
37,218

8,398
7 57 206

6,314
t0,042

7,372

24,000
552

29,927 20,525
'710

105

$ 843,184 S 126,664 g 22,151 $ 119,621 S 291,286 $ 305,682 $ 1,708,s88

104,959
70,628

585 7 _135
170

257,'725
218,445
72,644
37,951
30,01 1

226

1,499
20,849

1,523
34,600

16,'798
tt7,440

49,140

150,326
198,632
34,600

257,725
218,445
121,784
37,9s1

310,786
10,333

73

23,8s9

1 08,882 14,042
44

28,313
59

22,618 l,021 133

815,207 109,052 23,064

37,218 57 10,042 552

933 16,916

8 1,930
(10,174\ 639 (l0,9ss)

31.139 150,184 229,868 1,364,514

84,411
8,801

45,127
1,203

t)
87

7,091
134,01 1

710

51,418
l7,151

6,535

48,s79

76,358
't51,t62
81,930

(13,955)

344,014

s 1,708,s88

Total Fund Balance 27,977 17,612 (913) 82,482 141,102 '15,814

TOTAL LIABILITIES AND FUND BAI-ANCE $ 843,184 $ 126,664 S 22,1s1 $ 119,621 $ 291,286 $ 30s,682

The reconciliation ofthe fund balance ofgovemmental funds to the net assets ofgovemmental activities in the Statement ofNet Position is presented
in the accompanying statement.

* As restated, see Note 18 to the financial statements.

See accompanfng notes to financial statements.
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EXHIBIT X.4

couNTY oF NASSAU, NEW YORK

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF'NET POSITION
DECEMBER 31,2012 (Dollars in Thousands) (Restated)

Amounts reported for governmental activities in the Statement of Net Position are different because:

Total fund balances - governmental funds

Revenue recorded in the Statement of Net Position is recorded

as deferred revenue in the governmental funds

P¡emium on debt issued is recorded in the govemmental funds as revenue. ln
the Staternent of Activities, the premium is amortized over the lives of the debt

Capital assets used in govemmental activities are not financial
resources and therefore are not reported in the funds, net ofaccumulated depreciation

Other long-term assets are not available to pay for current-period
expenditures and, therefore, are deferred in the funds

Long-term liabilities are not due and payable in the current period

and accordingly are not r€,ported in the funds:

Bonds payable

Postemplolrnent retirement benefi ts liability
Due to New York State Employees' Retirement System

Other long term liabilities
Current portion oflong term liabilities
Accrued expenses and interest payable

Net position of govemmental activities

See accompanying notes to financial statements.

s 344,074

(3, l se)

(111,270)

2,579,372

425,852

(3,218,004)
(4,900,r l r)

(79,s56)
(1,219,101)

(511,247)

9,924

$ (6,683,226)
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EXHIBIT X-5

couNTY oF NASSAU, NEW YORK

GOVERNMENTAL FI]NDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DEqEI{DEll 31 !012 @olÌars in Thousands)

NfFÁ
General

Police
D¡lrict

Serref âtrd
Storm Water

D¡str¡ct
Nonmajor

Govcrnmctrtal
Totål

GovcrtrmentalGenerâl Cspital
Fund * Fund FuDd t Fund * Fund Funds * Fonds t

R.EVENUES:

Interet and Penallis onTax6
L¡ceN6 and Pemiß
Fins and Forfeiß
lnter6t Ìn@m€
R€nß and Re@v€ri6
Tobåc@ Ræe¡pß
DepaÍmenbl Rw€nue
lnterdepaffienhl Rwenue
lnt€rfund Rw€nue
lnt€rgovm€nlal Charg6
F€dera¡ Aid
SbteAid
Sal6Tax
Præmpt€d Sâ16 Til in Lieu ofProperty Tâx6
Prop€rty Tax6
Paymenß in L¡eu ofTax6
Sp€c¡al Taxe
Olher Revau6

Tobl Rwenu6

EXPENDlTURXS:

CuÍent:
Legislative
Judic¡al
Cñeral Adminisfat¡on
Prctection ofPeßotr
Helth
Publicworks
Recralion and Pùks
Social Sery¡G
coÍect¡oß
Edu@t¡on
Bonded Paymenß forTåx Cd¡orari

and Oth€rJudgm€nß
Other

Capibl Outlay:

General
S*age Disbicb

Debt Service:
Principal
Ìntffit
FinÂnc¡ng Cos&

Tohl Expendjù6

t6t,l00
206,195
781,162

73,305
445,412

8,583
29,602

8,405

2,|6,288

2,996
280

5,161
351

369,988

t,404

209,809 184,682 t23,Mt

27,988
9,902

43,21 r

458

10,265

162,582

85,235
40,223

r0,434
60,02 r

304,673
425,254

193,t33
100,M5
25,119

565,5s1
22t,tt8

4,t49

34,311
t42,463

2W,5M

806

208
116

1,595

2,251

I l7,282

r83

1,092

70t

21,988
t4,338
46,821
2,220

31,?36
t9,222

t10,412
91,304
40,458

2,360
36 t,r 68
24t,315
992,t06

71,305
941,934

8,583

32;t68
I 0,7r 0

s s
3 630

788
50
34

2 162
4t2
't t6

t9 222
3 239

lr 789
23s

265

109

23,214
1s,342

t7 t,673
t8,622

|,252

3,r 66
t7

40,483 243,105 3,117,408

1,860

I
3,222

29,846
31,448
51,023
84,t r I

7,432
11,941

2,r64

10,435
63,241

336,179
820,719
244,t56
2t4,983

33,21 I
577,498
229,882

4,149

364,011

90,821

57,530
1r,344

4,613

34,111
t42,463

r2l,37r
39,932

t23,37 t
39,912

16,6?8
6,435

152,380
t08,093

'I,t26

226,588
185,872
u,?99

2,221,150 t,860 364,Ot7 il3,940 r63,303 488,787 1,159,657

EXCESS (DEFICIENCY) OF REVENUES
OVER (TINDER) EXPENDITURES (11r,462) 207,949 20,665 9,t 0t (t22,820) Q4s,682) (242,249)

OTHER FINANCING SOURCES lUSf,Sll
Pr€mium on Bonds
Tråmfeß ln
TBßfeß Out
Traßfæ ln of lnv$hent ln@me
Tmßfæ Out of lnv6hent ln@me
Tmßfæ ln from NIFA
Tmßfæ Out to NIFA
TnNfæ ln ûom SFA
TråNfm Out to SFA
TråNfm In fiomTSC
TmNfffi Out to TSC
Issuanc€ ofBonds
Refunding Bonds tssued

Payment b Reñ$d€d Bonds Escrow Agilt
D€bt S€ryice - Curent Refnd¡ngNlFA
Cåpitâl Rðoùe

Total Olher F¡nancing Sou¡6 (Us6)

NET CHANGE IN FUND BALANCE

TOTAL FUND BALANCE AT BEGINNING OF YEAR, AS REPORTED

Pr¡orPeriod AdjushøLs

TOTAL FUND BÀLANCE (DEFICIT) AT BECINNINC OF YEAR, AS RESTATED

TOTAI- FUND BAIANCE (DEFIC]T) AT END OF YEAR

* As 16btod, sæNole l8 lo thefinancial slalemenß

8,409
18,995
(2,768)
t,084

I,901
(r,958)

674
(l t,9t7)

8

28,251
t87

(8,52e)

2,628
(2tt,376)

10,435

(r6,59r)

(1,092)

1,t26

4?,095
4t,163

(4t,?63)
r,092

(r,092)
2t4,004

(2 r 4,004)
t64,903

(r64,903)
t50

(rs0)
192,t41
317,1t3

(114,390)

(8,060)

340

(4,236)

211,316
(2,628)

'16r,171

(160,667)

150
(rs0)

67,814 t24,133
311,113

(3r4,390)
(8,060)

340

I 13.534 (208.748) (51) (r5,r3r) t20,2tt 225,030 234,84s

2,072 (799) 20,614 (6,030) (2,609) (20,6s2) (7,404)

79,915

(54,010)

4,025

(25,552)

89,881

(r,369)

9?,859

(r,393)

433,802

(82,324)

t8,411 143,?l I

25,905 t8,4ll (21,s27 ) 88,5r2 t 43,7rr 96,466 351,478

27,911 S

Sæ ac@mpanying no16 to financial sbtem€nß.
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EXHIBIT X-6

couNTY oF NASSAU, NEW YORr(

RECONCILIATION OF'THE STATEMENT OF REVENUES, EXPENDITT]RES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR TIIE YEAR ENDED DECEMBER 31. 2012 in Thousands) (Restated)

Amounts reported for governmental activities in the Statement of Äctivities are different because:

Net change in fund deficit - total govemmental funds

Governmental funds rçort capital outlays as expenditures. However, in the Statement
of Activities the cost of those assets is allocated over their estimated useful lives and

reported as depreciation expense. This is the amount by which depreciation exceeded

capital outlays in the current period:
Purchase of capital assets

Depreciation expense

Other
The issuance oflong-term debt (e.g., bonds and lease.s) provides current financial resources

to governmental funds, while the repayment of the principal of long-term debt consumes

the current financial resources of govemmental funds. Neither transaction, has

any effect on the net position. Also, governmental funds report the effect of issuance costs,

premiums, discounts, and similar items when debt is first issued, whereas these

amounts are deferred and amortized in the Staternent of Activities. The following amounts are
net effect ofthese diffe¡ences in the treatment oflong-term debt and related items:

Effect of GASB 45 and GASB 48 (net)

Proceeds from sales ofbonds
Principal payments of bonds and pa¡,rnents for refunded bonds
Accrued interest payable

Additions to and amortization of debt issuance costs

Amortized deferred liabilities
Change in long-term liabilities

Change in net position - govemmental activities

See accompanying notes to financial statements.

$ ts4,342
(123,751)
(27,185)

(201,199)
(5 I 5,1 78)
548,096

(4,151)
(6,772)

(28,458)
(92,288)

$ (7,404)

3,406

(299,9s0)

$ (303,e48)
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EXHIBITX-7

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
TOTAL BUDGETARY AUTHORITY Aì{D ACTUAL
GENERAL FUNI)
FOR THE YEAR ENDED DECEMBER 31.2012 (Dollars in Thousands)

Original
Budget

Totål
Budgetary
Author¡ty

GAAP to
Budgetary

Bas¡s

Conve¡sion
(Note 13) *

Actual
ona

Budgetary
Bâsis *

Variance
Positive

Actual * (Negative) *

Revenu€s:

Inter6t æd P@altis on Td6
Licoso æd Pmits
Fins æd Fodeits
lDterest I¡come
RÐts Ðd Recovsis
Departmental Revenùe
Intqdeprtm€ntal ReveDue
Irterfund Revmue
Federal Aid
State Aid
Salç Ta
Pr@pted Sals Td in L¡eu of Property Tds
Propqty Tu6
Paymflts in Lieu of Tiles
Spæial Tds
Odrq Revenue

Total Rwøu6

Expend¡tùrs:

Cutent:
Legislat¡ve
Judicial
Gmqal Administration
Protælion ofPerso6
Health
Public Wo¡ks
Rec¡øtio¡ æd Paks
Social Service
Corætiotrs
Education
Bonded Paynents for Tu Ce¡tiorai æd Otler Judgmmts
Othq

Total Expenditur6

Debt Sewice:

Principal

Ints6t
Fi¡æci¡g Costs

Total Debt SeNice

Total Exp€¡ditur6

Excæs (Defi cimcy) of Revenue
Over (Under) Expendituro

Other F¡nanc¡ns Soürcs lUses):

Prmim or Bo¡ds
Trilsfm lû
Træsfqs h of Inv6tnent Incore
T¡msfqs Out
Capital R6orc6
Issuæce ofBonds

Total Othq Finilciog Sourc6 (Us6)

Net Chæge in Fund Balace (Defrcit)

Fud Balæce at Begiming of Yø, æ repo¡ted

Prior Period Adjush@ts

Fud BalÐce at BegiEing of Yed, æ r6tated

Fud Balmce at End of Yw

* As r6tated, see Note l8 to the finÐcial statqerts

Sæ accompmying oots to finæcial statmmts.

12,581 t2,232 10,434
l 13,592 114,194 60,021
310,898 332,59't 304,6'13
395,0'16 403,125 425,254
290,137 285,884 193,t33
r09,54t 113,473 100,045
27,42't 26,767 25,779

612,679 604,877 5ó5,557
253,969 245,395 227;il8
t3,229 11,766 4,749

34,3'17
155,r 14 164.915 t42,463

28.500

9,201
49,500

? ?5(

16,694
r 68,694
r 55,082

45,663

165,064
234,816
'152,8t9

85,386

434,34't

8,662

3 1,007

20,524

28,500 $
9,201

49,500

3,355
t6,694

r69,025
155,082

45,663

r69,880
239,557
'752,819

85,386
434,34'.t

8,662

31,007

20,588

27,988

9,902
43,271

458

30,265
162,582

85,235
40,223

r6r,t00
206,'195

781,162

73,305
445,412

8,583

29,602
8,405

$ 27,988

9,902
43,271

458

29,349
162,s82
8s,235
40,223

r61,100
206,795
183,162

73,305
445,4t2

8,583
29,602
2,471

$ (512)
701

(6,22e)
(2,897)
12,6ss
(6,443)

(69,847)
(5,440)
(8,780)

(32,762)
30,343

(12,081)

I 1,065

(7e)
(r,40s)

(r8,r r7)

(9r 6)

(s,934)

2,209,314 2,1 r6,288 (6,8s0) 2. 109,438 (109,828)

528

327

7,)40
(28,996)
23,038

59

258

t9,212
5,848

(34,31'7)

(2,15r

8,409

38,995

1,084
(2,768)

67,8r4 (65,046)

10,962

60,348

3r r,8r3
39ó,258
216,17t
100,104

26,037

584;769

233,566
4,749

1,2'10

53,846

20,784
6,867

69,7 t3
't3,369

730

20,t08
1 r,829
7,017

140,312 24,603

2,294,249 2,315,225 2,094.201 (9.114) 2,085,089 230,t36

69,0r r 69,01 I 57,530 5?,530 I 1,481

93,863 93,863 'n,344 71,344 22,519
4,235 4,235 4,673 _ 4,673 (438)

167,t09 t6't,109 133,s47 _ 133,54'/ 33,562

2,461,3s8 2,482,334 2,227,'150 (9,1 14) 2,2t8,636 263,698

(2s2,044) Q63,068) (111,462) 2,264 (109,198) 1s3,870

6,438

124,502
6,438

t33,592
8,409

38,995

I,084
(2,768)

2.768

1,9'n
(94,s9'1)

1,084
(2,768)
(e,888)

2.768

9,888 9,888

r40,828

fi I 1.216)

149,91 8

fi 13.150)

t13,534

2 072

(65,046)

(62.782)

48,488

(60.710)

(r 0 l,430)

52.440

il 1,2t6 t 13,150 79,9 t5

(s4,0r 0)

37,062

53,85 I

't16,9't7

(159)

3,82't

(r59)

I I t.216 25,905 90,913 r 16,818 3.668

$ $ 27,9't't S 56,108 $ 56.108$
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EXHIBIT X-8

cotDITY OF NASSAU, NEW YORr(

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALAIICES
TOTAL BUDGETARY AUTHORITY AND ACTUAL
POLICE DISTRICT FT]ND
FOR THE YEAR ENDED DECEMBER 31,2012 @ollars in Thousands)

Original
Budget

Total
Budgetary
Authority Actual *

GAAP to
Budgetary

Basis
Conversion
(Note 13) *

Actual
ona

Budgetary
Basis *

Variance
Positive

(Negative) *

Revenues:

Licenses and Permits
Fines and Forfeits
lnterest lncome
Rents and Recoveries
Departmental Revenue
Interdeparfinental Revenue
Federal Aid
State Aid
Property Taxes
Other Revenue

Total Revenues

Expenditures:

Current:
Protection ofPersons

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financinq Sources (Usesl:

Transfers I¡
Transfer Out
Capital Resources

Total Other Finançing Sources (Uses)

Net Change in Fund Balance (Deficit)

Fund Balance at Begiming of Year, as reported

Prior Period Adjusûnents

Fund Balance (Deficit) at Beginning ofYear, as restated

Fund Balance (Defrcit) at End ofYear

* As restated, see Note l8 to the financial statements.

See accompanying notes to financial statements.

381,761 381,761 384,682 (1,404) 383,278

382,613 382,388 364,017 (2,360) 361,65'7

382,613 382,388 364,017 (2,360) 361,6s7

$ 2,829
1,750

271
200

4,912
354

369,985
1,460

369,985
1,460 (1,404)

801
(e62)
(221)
(16ó)

( 1,916)
(74)

5,161
351

3
( r ,4ó0)

$ 2,829 $
1,750

27r
200

4,912
354

3,630 $

788
s0
34

2,996
280

5,l6l
351

369,988
1,404

$ 3,630 $
788

50

34
2,996

280
5,161

3sl
369,988

I,517

20.73t

20,731

(8s2) (627) 20,66s 956 21,621

( 1,9s8)

22,248

(1;733)
2,407

(1,es8)
2,407

449

1,90'.7

(1,9s8)
(1,e07)

674 (51) (1,e07) (1,e58) (2,407)

(1 78) (178) 20,614 (gsr) t9,663 19.841

178 178 4,025

(2s,ss2) 30,s33

4,025

4,981

3,847

4,981

178 178 (21,s27) 30,533 9,006 8,828

$ $ $ (913) $ 29,s82 $ 28,669 $ 28,669
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EXHIBIT X-9

couNTY oF NASSAU, NEW YORI(

STATEMENT OF REVENUES, EXPENDITURES AIID CHANGES IN FUND BALANCE
TOTAL BTJDGETARY AUTHORITY AND ACTUAL
SE}VER & STORM WATER DISTRICT FT]ND
FOR THE YEAR ENDED DECEMBER 31. 2012 (Dollars in Thousands)

Original
Budget

Total
Budgetary
Authority Actual *

GAAP to
Budgetary

Basis
Conversion
(Note 13) *

Actual on a
Budgetary

Basis *

Variance
Positive

(Negative) *

Revenues:

Licenses and Permits
Interest lncome
Rents and Recoveries
Deparbnental Revenue
Interdepaf mental Revenue
Intergovemmental Charges
Property Taxes
Other Revenues

Total Revenues

Exoenditures:

Cur¡ent:
Public Works

Debt Service:

Principal

Interest

Total Expenditures

Excess (Deficiency) of Revenues

Over (Under) Expenditures

Other Financins Sources (Uses):

Transfe¡s In
Transfers Out
T¡ansfers In of Investment Income

Transfer In from SFA

Capital Resources

Total Other Financing Sources (Uses)

Net Change in Fund Balance (Deficit)

Fund Balance at Beginning ofYear, as reported

Prior Period Adjustments

Fund Balance at Beginning ofYear, as restated

Fund Balance (Deficit) at End ofYear

xAs restated, see Note I 8 to the financial statements.

See accompanying notes to financial stâternents.

43,986 43,986 t23,041 (r79) 122,862 78,876

$$ 73s $
ll0
7l

40,004
650

2,251

165

73s $
110

7l
40,004

650
2,251

16s

806 $
208
720

1,59s

'71

98

649
(38,40e)

(6s0)

806
208
716
,595

$

4

2,251
ll'7,282

183 (183)

2,251
117,282 11'7,282

(165)

1 30,808 I 30,808 90,827 12,13 8 102,965 27,843

16,678

6,435 2,708

16,678

9,143

16,678

9,143

16,678

6,435

1s6,629 156,629 113,940 12,138 126,078 30,551

(112,643) (112,643) 9,101 (12,3t7) (3,216) 109,427

( 16,400)

1,032

100,872

( l ó,400)
1,032

100,872

6'74

(11,917)

8

(4,236)

340

674

(r 1,917)

8

(4,236)

340

674

4,483
(1,024)

( 10s,108)

340

85,504 85,s04 (ls,r3l) (ls,r3l) (r00,63s)

,139) (27,139) (6,030) (12,31',7) ,18,347) 8,792

27,r39 27,139 89,88 1

(r,369) 1,320

89,88 1

(4e)

62,'t42

(4e)

27,139 88,5 12 1,320 89,832 62,693

$$

27,139

-36-
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EXIIIBIT X-10

COUNTY OF NASSAU, NEW YORI(

STATEMENT OF' F'IDUCIARY ASSETS A¡{D LIABILITIES
F'IDUCIARY F'T]NDS
DECEMBER 31,2012 (Dollars in Thousands)

Agency Fund

ASSETS:

Cash

TOTAL ASSETS

LIABILITIES:

Accounts Payable

Due To Component Unit
Other Liabilities

TOTAL LIABILITIES

Nassau County Tobacco Securitization Corporation Residual Trust

ASSETS:

Cash

LIABILITIES:

Other Liabilities

See accompanying notes to financial statements.

$ 49,840

$ 49,840

I ,195
2,190

46,455

$ 49,840

$ 17,891

$ 17,891
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EXHIBIT X-11

couNTY oF NASSAU, NEW YORI(

STATEMENT OF NET POSITION
ALL DISCRETELY PRESENTED COMPONENT UNITS - PROPRIETARY
DECEMBER 31,20t2 (WITH THE NASSAU COMMUNITY COLLEGE AUGUST 31,2012)
(Dollars in Thousands)

Nassa u
Nas¡u Nass¿u Regioûâl

Comutr¡ty Health Care Nassau County Otf-Tråck

Nåssau County Nassau County
Industr¡al LocalEcooomic

Development Asslsfaûce
,{eencv Cormrâtiotr Totsl IColleg€ * Corpomt¡on Bridse Ailfhorih R¿Í¡no aorn-

ASSETS

CIJRRENT ASSETS:
Cæh md Cæh Equivalents
R6hicted Cæh úd Cæh Equivalents
Inv6bnents
Stùdent Accoùrts úd I¡æ Ræivable

lÆs Allowææ foiDoubtful Accounæ
Due from Primâry Govment
Due ûom Othq Gov@ents
Other Ræeivabl6
Ac@unts Ræivable

[Æs Alìowmæ forDoubtful Aæouots
Invmtoris
Oth6Assets - Curent

Tobl Curent Assels

NON CT'RRENT ASSETS:
R$ficted Cöh md Cæh Equivalenb
Defered Finmcìng Costs

IÆs Ac@ñulated Amo¡tiãtion
Capital Assets Not Being Depræiated
Depreciable Capital Assets

Iæss Accumulated Depræiation
Deposits Held by Trust$
Deposiß Held ir Custodyfor OÌheG
OtherA$eß - Non Curent

Tohl Non Cufient Asseß

Total Assets

LIABILITIES

CURRENT LIABILITIES:
Acæunts Pa)able
Acmed LiabiÌitic
Accrued Interct Pa¡able
Acmed Va@tion md Sick Pay
Accùed Peßion Benefits
Due To Primary Govemilt
Defmed Revenue
Cuftent Portion ofl¡ng Tm Liabilitiæ

Due To P¡imary Govement
Not6 Palable
Bonds Pay¿ble

A@ed Va@tion md Sick Pay
Estimated Liability lor Litigation
Deposits Held ¡n Cùsrodyfor Otim
Irßureæ Rswe Ljability
Li¿bil¡ly forFuture PeNion Expeme
Postemplo)ment Retircment Benefi ts Liability
Dfüvative ljNhument

Total Non Cuûent Liabiliti6

Total Liab¡liti6

NET FOSfTION

Net Inveshnent in Capital Assets
R6ficted:

Næsau H€lth Cùe Corporation
NNau Counly Bridge Authodty
Næsau Comùnity College Schola6hips
Capital Acquisitìon Fund
Cap¡tal Projects
Debt Sw¡æ
Student l¡aÉ

UEstricted

Total Net Position

* As ¡stat€d, sæ Note l8 to firmcial statments.

$ 59,043 $ 16,978 $
2't,141

2,805
9,988

(s,77s)
7,608 t2,'t00

963
1,494 20,464

to) ooa

(220,881)

5,75'l

16,345 17'1.788

5,572 $ 4,631 $ 1,3?l $

454

599 $

2

88,200
2?,805
2,805
9,988

(s,175)
20,308

963
22,410

293,554
(220,88r)

5,'t't0
23,682t26

I,599

664

4s2
102

1l
1)1 5't1

6,164 6,332 60t 268.829

2;t8'1
(2,092)
3,789

275,231
(124,850)

837
t,666

17,'179

t.006
12,108

310
(28)

8.505
42,890

(20,981)

1,964
532

(266)
197

42,176
(26,t16)

3t,85r
4,615

(2,18ó)

3't,899
867,5 t0

(526,489)

83?

1,666

2l-352

25,408
507,1 I 6

(3s4,461)
97

(8 t)

?l 1s,

157,368 2t8,200 42,804 r 8,48?

I,6t5

436,875

'705;104

l6

233,713 195 gRR 48,968 24.819 60r

r5,666

4'12

I 7,780
4,152
2,831

57,3 l8
20,3'12

1,238

48,248
38,371

5,301

r80
26'.1

't,414

5,231

375

86,06?
25,603

1,238

48,248
38,37r

84't
17,960

t0,2sl

2't5 33

Othff Liabilitis - Curent

Total Curent Liabiliti6

NON CIJRRENT LIABILITIES:

4,360
26,059

1,466
1,5t9 89 30,504

40,907 195,966 5,148 16065 281 259,089

2,142
84r

85,6?8 225,t4t
51,358

280 31,468
1,666

1,994
1,06't

325,745 247,539
43,496

410,711 553,644

5l t,6?8 749,6t0

66,s',t8 95,063

2,066

2,587

r 0,1 ?0

1,825 42,',t92

10,105
489 t13

2,142
841

331,094
5l,960
37;t48

t,666
t,994
I,06?

6r 8,09r
43,496

190

12,4t9 52,962 303 1,090,099

18.16? 69,02'l 584

t6

122 1,349,188

13,t22

2,000

8,108
2,000

t74.779

6,99'.1

5l?
1155 ¿11ì ?61ì I n15 419

I 0,553

2,066
2,000
2,58'l

10,553

15,105

2,83'1

51',l
lR<l otç\

$ 30,801 $ (44,208) $ 1,031 $

Sæ acømpanying notes to finÐcial st¿tøents

$ t2??.9651 $

38-

419 $ (643,484)



EXHIBIT X-12

couNTY oF NASSAU, NEW YORK

STATEMENT OF ACTIVITIES
ALL DISCRETELY PRESENTED COMPONENT UNITS - PROPRIETARY
FOR TIIE YEAR ENDED DECEMBER 31, 2012
(wrTH THE NASSAU COMMUNTTY COLLEGE AUGUST 31,2012)

Nassau
Commun¡ty

College

Nassau
Health Care
Corporation

Nassau Count¡r
Bridee Autboritv

Nassau
Regional

Off-Track
Bettinc Coro,

Nassâu County
Industrial

Development
Agency

Nassau Count¡r
Local Economic

Ass¡stance
Corporation Total

llru

Program Revenues:

Charges for Services
Operating Grants and Contributions
Capital Granrc and Contributiors

g 230,712 $ 565,937 $ 59,930 $ 1,999 $ 299 $ 865,7306,853

55,269
163,128

2\8,397

517,011 6,422

2,735

519,746 6,422

54,295 760 ó11 634,368
163,128

2,735

54,295 760 611 800,23 ITotal Program Revenues

Net Program Revenues (Expemes)

General Revenues

(12,3 1 5) (46,191) (431) (5,635) (1,239) 312 (65,499\

Investment Income
Other

2,529
4,008 1,045

534 11

42
3,079
7,4952,400

Net General Revenues

Change in Net Position

Net Position - Begirming of Year

Net Position - End of Year

6,537 1,579 53 2,400 10,574

(54,925)

(588,s59)

(s,778)

Q72,187)

(44,6't2)

(309,010)

(378)

31,179 +

(3,23s)

(40,973\

(1,234)

2,265

312

167

s (277,96s) $ (3s3,622) $ 30,801 (44,208) $ 1,031 $ 479 $ (643,484)

+ In 2012, the Nassau County Bridge Authority was detemined, for the first time, to be a discretely presented component unit. Accordingly, the net
position at the begiming ofthe year was adjusted to include the begiruring net position balance for $31,179.

See accompanying notes to financial statements.
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couNTY oF NASSAU, NE\ry YORr(

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

1. SUMMARY OF STGNTFTCANT ACCOITNTTNG POLICTES (RESTATED)

Reportíng Entíty - The County of Nassau (the "County''), incorporated in 1899, contains three towns, two
cities and 64 incorporated villages. In conformance with the Governmental Accounting Standards Board
("GASB") Statement No. 14, as amended by GASB Statement No. 39, The Financial Reporting Entity,
these financial statements present the County (the primary government) which includes all funds, elected
offices, departments and agencies of the County, as well as boards and commissions, since the County is
financially accountable for these and its legally separate component units. A primary government is
hnancially accountable for a component unit if its offrcials appoint a voting majority of the organization's
goveming body, and it is either able to impose its will on that organzation or there is a potential for the
organizalion to provide specific financial benefits to, or impose specific financial burdens on, the primary
government, or the organization is fiscally dependent upon the primary govemment as defìned by GASB
Statement No. 14. Although legally separate from the County, the Nassau County Interim Finance
Authority ("NIFA") is a financing instrumentality of the County and, accordingly, is included in the
County's financial statements as a blended component unit in accordance with GASB Statement No. 14, as
amended. The County continuously assesses the need to include various organizations within the County
whose status as a component unit may change due to financial dependence, legislative developments or
level of influence the County may exercise over such entity.

Díscretely Presented Component Units - Financial data of the County's component units that are not part
of the primary government is reported in the component unit's column in the government-wide financial
statements, to emphasize that these component units are legally separate from the County. They include the
following:

(a) The Nassau Communit-v Collese (the "College") - provides educational services under New York
State Education Law. It is reported as a component unit as the County appoints its governing body,
the County approves its budget, issues debt for College purposes and provides approximately 39%o of
the College's 2012 budgeted revenues through a County-wide real property tax levy. Therefore, the
College is discretely presented. The College has authority to enter into contracts under New York
State Education Law and to sue and be sued. The College is presented in accordance with policies
prescribed by GASB Statement No. 35, Basic Financial Statements - and Management's Discussion
and Analysis for Public Colleges and Universities, and in accordance with New York State Education
Law. This component unit is presented as of, and for its fiscal year ended, August 31,2012.

These financial statements present the College (the primary government) and its component units, the
Nassau Community College Foundation, Inc. and the Faculty-Student Association of Nassau
Community College, Inc. As defined in GASB Statement No. 39, component units are legally
separate entities that are included in the College's reporting entity because of the significance of their
operating or financial relationships with the College. The College has elected to include the financial
statements of the component units, even though the amounts reported in the component units'
financial statements are not significant to the reporting entity. Each component unit is reported
separately to emphasize that they are legally separate from the primary government. Each of the
College's discretely presented component units has a fiscal year end of August 31't, the same as that
of the College.
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couNTY oF NASSAU, NEW YORK

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X-13

1. SIIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (RESTATED) (Continued)

Discretelv Presented Component Uníts (Continued)

(b) Nassau Health Care Corporation (dlbla NuHealth) ("NHCC") is a public benefit corporation created
in 1997 by an act of the New York State Legislature for the purpose of acquiring and operating the
health facilities of Nassau County, State of New York. Effective Septemb er 29, 1999 (the "Transfer
Date"), a transaction was executed which transferred ownership of the County health facilities to the
NHCC which included Nassau University Medical Center, A. Holly Patterson Extended Care Facility,
Faculty Practice Plan, Nassau Health Care Foundation ("NHCF"), and the Health Centers.
Concurrent with the transaction, $259.7 million of Nassau Health Care Corporation Health System
Revenue Bonds, Series 1999 were issued. During 2004, $303.4 million of Nassau Health Care
Corporation Bonds, Series 2004 were issued to refund the NHCC's Revenue Bond Series 1999, fund
certain capital projects and provide working capital. Iî 2009, a portion of the Series 2004 Bonds
were redeemed with the issuance of the Series 2009 bonds. The bonds are insured and guaranteed by
the County. The NHCC is fiscally dependent on the County should certain NHCC debt service
reserve funds fall below their requirements. The NHCC is considered to be a component unit of the
County and is presented as a proprietary type component unit on the accrual basis of accounting.
NHCC, Ltd., a wholly-owned subsidiary of the NHCC (the "Captive") was incorporated as an
exempted company on September 24, 1999 under laws of the Cayman Islands and operates under the
terms of an unrestricted Cayman Islands Class B Insurer's license. The license allows the Captive to
conduct insurance business, other than domestic business, from the Cayman Islands. The NHCC
accounts for its investment in the limited liability company using the equity method. Long Island
Federally Qualified Health Center ("LIFQHC") is an independent not-for-profit corporation formed
on May 14, 2009 and established by NYSDOH on June 15, 2070, as a co-operator of the four
treatment centers and a school-based clinic, previously operated solely by NHCC, in order to meet
federal governance requirements and obtain designation from the Health Resources and Services
Administration ("HRSA") as a public entity federally qualifred health center ("FQHC") "Look-Alike"
organization.

In September 2004, the NHCC and the County executed a stabilization agreement (the "stabilization
Agreement") amending the original 1999 acquisition agreement. The Stabilization Agreement
intended to resolve disputed charges, clarify language in existing agreements and identify the
principles to govern more comprehensive successor arrangements. A successor agreement (the
"Successor Agreement") was executed in 2007 superseding the Stabilization Agreement. The
Successor Agreement clarifies the services provided by the NHCC to the County and establishes the
mechanism for payments to the NHCC by the County and provides the NHCC with capital funding
and such agreement is in effect tntil2029.

NHCC has a governing board consisting of fifteen voting directors and three non-voting directors.
Eight of the voting directors are appointed by the Governor of the State of New York on the
recommendation of various State and County elected officials. Seven of the voting directors, and two
of the non-voting directors, are appointed directly by the County Executive or the County Legislature.
The Chief Executive Officer of NHCC is the final non-voting director. The directors serve varying
initial terms of two to four years and will serve five-year terms after the expiration of the initial terms.
The County Executive selects one of the voting directors as Chairman of the Board.
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couNTY oF NASSAU, NEW YORK

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

1. SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (RESTATED) (Continued)

Dìscretelv Presented Compo nent Units (Co ntínued)

(c) The Nassau Resional Q[f-Track Bettins Corporation (the "OTB") was created by the New York State
Legislature as a public benefit corporation. The County is its sole shareholder. It is reported as a
component unit as the County Legislature appoints its governing body, which consists of a Board of
Directors made up of three members. The County receives a small portion of winning wagers made at
County racetracks and all net operating profits from OTB. These revenues are recorded in the
County's General Fund. The OTB is shown as a proprietary type component unit, and is presented on
the accrual basis of accounting for its fiscal year ended December 3I, 2012. At the close of 2012.
there were twenty operational facilities.

The County has a support agreement with OTB, which guarantees OTB's Series 2005 Revenue
Bonds. Under the support agreement with the County, OTB is obligated to deposit required debt
service payments due into a capltal reserye fund. As consideration for entering into this support
agreement and in recognition of the benefits anticipated to be derived, OTB makes an annual payment
to the County. Over the past several years, OTB has experienced continuing mandated expenses in
personnel benefits and other costs and increases in the statutory distribution requirements of New
York State laws. These factors, coupled with the uncertain conditions in the general economy and the
inability to gain relief on statutory payments to the racing industry, create an uncertainty as to the
OTB's ability to continue as a going concern. The accompanying consolidated financial statements
do not include any adjustments that might result from the outcome of these uncertainties.

(d) The Nassau Count.v Industrial Development Asenq) (the "NCIDA") is a public benefit corporation
established pursuant to the New York State General Municipal Law. The NCIDA's purpose is to
affarLge long-term low interest financing for private frms and companies with the intent of
developing commerce and industry in the County. It is reported as a component unit as the County
appoints its governing body and may remove the NCIDA Board at will. The County has at times
provided support to the NCIDA in the form of employees and facilities. Support expenditures would
be included in the County's General Fund under personal services. The NCIDA has sole authority for
establishing administrative and fiscal policy in the pursuit of its objectives. The County is not liable
for any obligations or deficits the NCIDA may incur, nor does it share in any surpluses. The NCIDA
is shown as a proprietary type component unit and is presented on the accrual basis of accounting for
its f,rscal year ended December 3I,2012.

(e) The Nassau Count.v Local Economic Assistance Corporation (the "NCLEAC") was created as a local
development corporation. On September 20, 2010, the County Legislature adopted a resolution
authorizing the formation of NCLEAC pursuant to Section 1411 of the New York Not-for-Profit
Corporation Law. The mission of NCLEAC is to operate exclusively for the public purpose and
charitable purpose of benefrting and furthering the activities of the County by serving as a conduit
financing entity issuing taxable and tax-exempt revenue debt and providing other assistance to
support the growth, expansion, on-going operations and continued viability of the non-profit sector in
the County.
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1. STIMMARY OF SIGNIFICA¡IT ACCOUNTING POLICIES (RESTATED) (Continued)

Dis cretelv Presented Component Units (Continued)

The County appoints the governing board of NCLEAC, which results in the interdependency with the
County. Accordingly, NCLEAC has been determined to be a proprietary type component unit of the
County and is presented on the accrual basis of accounting for its fiscal year ended December 31,
20l2.The County is not liable for any obligations or deficits NCLEAC may incur, nor does it share in
any surpluses. NCLEAC entered into a sublicense and cooperation agreement with NCIDA to use
office space and storage space, as well as provide administrative services for NCLEAC as it has
officers but no employees. The officers and some of the directors of NCLEAC serve in similar
positions for the NCIDA. NCLEAC is charged accordingly for the rental and services provided by
NCIDA.

NCLEAC's primary source of operating revenue is from bond issuance and straight lease fees, which
are computed as a percentage of the total project. Fees are recorded when earned, at the time of
closing on the sale of bonds and straight lease arrangements.

(Ð The Nassau Countlt Bridge Authoriû¡ (the "Bridge Authority'') is a Public Benef,rt Corporation created
by the New York State Legislature pursuant to Chapter 893 of the Laws of 1945.

The Bridge Authority operates and maintains the Atlantic Beach Bridge across Reynolds Channel
between the Villages of Lawrence and Atlantic Beach in Nassau County.

The Bridge Authority, pursuant to State law, is composed of a five member board which is appointed
by the County Executive of Nassau County with approval of the Nassau County Legislature. Each
board member serves a five year term without compensation. The board is presently comprised of a
Chairman and four board members.

Blended Component Units

(a) Nassau Count.v Interim Finance Authoriô¡ ("NFA"¡ is included as a blended component unit of the
County's primary government pursuant to GASB Statement No. 14 because it is a financing
instrumentality of the County. It acts as a temporary financial intermediary to the County and is
authorized to act as an oversight authority to the County under certain circumstances. It reports using
the govemmental model and its funds are reported as part of the County's general funds and as part of
the County's non-major funds (NIFA Debt Service Fund).

NIFA is a corporate govefirmental agency and instrumentality of the State of New York (the *State")

constituting a public benefit corporation created by the Nassau County Interim Finance Authority
Act, Chapter34 of the Laws of 2000, as supplemented by Chapter 179 of the Laws of 2000 and as

may be amended from time to time, including, but not limited to, Chapter 528 of the Laws of 2002,
and Chapters 314 and 685 of the Laws of 2003 (the "Act"). The Act became effective Jtne23,2000.
Although legally separate and independent of Nassau County, NIFA is a component unit of the
County for County financial reporting purposes and, accordingly, is included in the County's
financial statements.
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1. SUMMARY OF SIGNTFICANT ACCOIDITING POLICIES (RESTATED) (Continued)

Blended Component Units (Contínued)

a) Nassau Countv Interim Finance Authoritv (Continued)

NIFA is govemed by seven directors, each appointed by the Governor, including one each appointed
upon the recommendation of the Majority Leader of the State Senate, the Speaker of the Assembly,
and the State Comptroller. The Governor also designates the chairperson and vice chairperson from
among the directors. At present, the vice chairperson has not been designated and two seats are
vacant.

NIFA has power under the Act to monitor and oversee the finances of Nassau County, and upon
declaration of a "Control Period" as defined in the Act, additional oversight authority. Although the
Act currently provides that NIFA may no longer issue new bonds or notes, other than to retire or
otherwise refund NIFA debt, NIFA was previously empowered to, and did issue, its bonds and notes
for various County purposes, defined in the Act as "Financeable Costs." No bond of NIFA may
mature later than January 31,2036, or more than 30 years from its date of issuance.

On January 26, 20\1, NIFA adopted a resolution which imposed a Control Period on the County
pursuant to the Act. It had determined that the County's proposed budget for fiscal year 20lI
reflected a substantial likelihood that it would produce an operating funds deficit in excess of one
percent of the aggregate result of operations of such funds. During a control period NIFA is required
to withhold transitional State aid and is empowered, among other things, to approve or disapprove
proposed contracts and borrowings by the County and Covered Organizafions (as defined in the Act);
approve, disapprove or modify the County's Multi-Year Financial Plan; issue binding orders to the
appropriate local officials; impose a wage freeze; and terminate the control period upon finding that
no condition exists which would permit imposition of a control period.

Subsequent to the resolution imposing the Control Period, NIFA adopted a resolution onMarch24,
2011, March 22,2012 and again on March 14,2013, declaring a fiscal crisis and ordered the
suspension of all increases in salary or wages of employees of the County (the "wage freeze") which
were to take effect after the date of the order pursuant to collective bargaining agreements, and other
analogous contracts or interest arbitrations awards then in existence or thereafter entered into. All
increased payments for holiday and vacation differentials, shift differentials, salary adjustments
according to plan, and step-ups and increments are also suspended. The wage freeze extended through
fiscal year 2013. On May 3, 2014, the wage freeze was lifted for four of the five unions, effective
April 1, 2014 (see Footnote 19 - Subsequent Events).

All Legislative actions with regard to the approval of contracts or resolutions to borrow funds require
NIFA' s final authorization.

Revenues of NIFA ("Revenues") consist of sales tax revenues, defined as net collections from sales
and compensatíng use taxes, penalties and interest authorized by the State and imposed by the County
on the sale and use of tangible personal property and services in the County ("Sales Tax Revenues"),
and investment earnings on money and investments on deposit in various NIFA accounts. Sales tax
revenues collected by the State Comptroller for transfer to NIFA are not subject to appropriation by
the State or County. Revenues of NIFA that are not required to pay debt service, operating expenses,
and other costs of NIFA are payable to the County.
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1. SUMMARY OF SIGNIFICAI\T ACCOTI¡ITING POLICIES (RESTATED) (Continued)

Blended Component Units (Continued)

(b) The Nassau County Tobacco Settlement Corporation (*NCTSC") is a special purpose local
development corporation incorporated under the provisions of the Not-for-Profit Corporation Law of
the State of New York and is an instrumentality of, but separate and apart from the County. Although
legally separate and independent of the County, NCTSC is considered an affiliated organization under
GASB Statement No. 39, Determining Wether Certain Organizations are Component Units and
reported as a blended component unit of the County for County financial reporting purposes and,
accordingly, is included in the County's financial statements.

The NCTSC Board of Directors has three members, one of whom must meet certain requirements of
independence: (i) one elected by a majority vote of the County Legislature, (ii) one, who must be the
County Treasurer, ex fficio, designated by the County Executive and (iii) one selected by (i) and (ii).
As of Decemb er 3l , 2012, one position was vacant.

On November 23,1999, NCTSC entered into a Purchase and Sale Agreement ("Agreement") dated as
of October l, 1999 with the County pursuant to which NCTSC acquired from the County all of the
County's right title and interest under the Master Settlement Agreement (the "MSA") and the Consent
Decree and Final Judgment (the "Decree"). These rights include the County's share of all Tobacco
Settlement Revenues ("TSRs") received after November 23, 1999 and in perpetuity to be received
under the MSA and the Decree. The consideration paid by NCTSC to the County for such acquisition
consisted of $247 .5 million in cash (of which $77.5 million was paid into escrow for the benefit of the
County) and the sole beneficial interest in NCTSC Residual Trust ("Residual Trust"), a Delaware
business trust, to which NCTSC has conveyed a residual interest in all the TSRs, annually received in
excess of those required to pay debt service on the Series A Bonds. NCTSC's right to receive TSRs is
its most significant asset and is expected to produce funding for its obligations to the extent of the
receipt of TSRs.

On April 5, 2006, NCTSC, issued $431.0 million of NCTSC Tobacco Settlement Asset-Backed
bonds, Series 2006 pursuant to an Arnended and Restated Indenture dated as of March l, 2006.
Proceeds were used for a number of purposes including, to refund all of NCTSC's 1999 Bonds then
currently outstanding and the creation of a Residual Trust Fund for the benefit of the County and
Senior Liquidity Reserve to pay future debt service on the new bonds.

Approximately $140 million of the Series 2006 Bonds and unpledged TSR's were deposited into the
Residual Trust, on behalf of the County as the beneficial or¡/ner of the Residual Certificate. Such
proceeds are held to provide monies to the County in accordance with the tax certificates executed in
connection with the Series 2006 Bonds.

The original1999 purchase price paid by the NCTSC to the County under the Agreement consisted
of: (i) the net proceeds of the sale of the 1 999 Bonds and (ii) a I00% beneficial ownership interest in
the Trust. The Agreement was amended and restated as of March I, 2006. Under the amended
Agreement, TSRs received from April 5, 2006 to March 31, 2008, were not pledged to the holders of
the Series 2006 Bonds and, therefore, all TSRs received during that time were to be transferred to the
Trust on behalf of the County. The Couñty has and is expected to continue to appropriate such Series
2006 Bond proceeds to finance various capital projects or designated operating expenses of the
County or the NHCC.
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1. SUMMARY OF SIGNTFICA¡IT ACCOUI\TING POLICIES (RESTATED) (Continued)

B I ende d C o mno nent Units (C o ntínue d)

(c) The Nassau Countv Sewer and Storm Water Finance Authoritv (*NCSSWFA") is a public benefit
corporation established in 2003 by the State of New York under the Nassau County Sewer and Storm
Water Finance Authority Act (the "NCSSWFA Act"), codif,red as Title-10-D of Article 5 of the
Public Authorities Law of the State. The NCSSWFA was established for the purpose of refinancing
outstanding sewer and storm water resources debt issued by or on behalf of the County and financing
future County sewer and storm water resources projects. The NCSSWFA may issue debt in an
amount up to $350.0 million for such purposes (exclusive of debt issued to refund or otherwise repay
the NCSSV/FA debt). The NCSSWFA Act, and other legal documents of the NCSSWFA, established
various financial relationships between the County and the NCSSWFA.

NCSSWFA is governed by seven directors, each appointed by the County Executive with
confirmation by the County Legislature. Each member serves a three-year term without
compensation.

The NCSSWFA has acquired all of the sewer and storm water resources facilities, buildings,
equipment and related assets, other than land (the "System''), of the County pursuant to a Financing
and Acquisition Agreement dated as of March 1, 2004, by and between the NCSSWFA and the
County.

The NCSSWFA pays for the assets acquired in installments by paying the debt service on outstanding
bonds originally issued by or on behalf of the County (including bonds issued by NIFA on behalf of
the County) to finance the assets acquired ("County Bonds"). In addition, as part of such purchase
price, the NCSSWFA may, at the request of the County, refinance County Bonds. The County also
agreed to transfer to the NCSSWFA and the NCSSWFA agreed to acquire from the County any
additional System facilities, which became a part of the System (at the time the project is completed),
including those facilities financed by obligations of the County or NIFA after the closing date; and,
the NCSSWFA shall pay debt service on such new County Bonds in the same manner and time, as set
forth above, for the payment of County Bonds. Annually, the obligation to pay for expenditures
incurred by the County, for such projects, is transferred to the NCSSWFA. Additionally, the County
agrees that, during the term of the Agreement, it will not sell, lease, mortgage, or otherwise give up or
encumber the real property upon which the facilities are situated.

Most of the NCSSWFA's tevenues are derived through the imposition by the County of assessments
for sewer and storm water resources services. The County has directed each city and town receiver of
taxes to pay all such assessments directly to the trustee for the NCSSWFA's bonds. The NCSSWFA
retains sufficient funds to service all debt (including County Bonds), and pay its operating expenses.
Excess funds are remitted to the Nassau County Sewer and Storm Water Resources District (the
"Sewer District"). Although the System was transferred to the NCSSWFA, the Sewer District is
responsible for the operations of the County's sewer and storm water resources services, including
repairs and maintenance on the System.

NCSSWFA did not issue any debtin20l2.
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1. SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (RESTATED) (Continued)

Complete financial statements of the individual component units may be obtained from their
respective administrative off,rces:

Nassau Community College
One Education Drive

Garden City, NY 11530

Nassau Health Care Corporation
220I Hempstead Turnpike
East Meadow, NY II554

Nassau Regional Off-Track Betting
Corporation

220Fulton Avenue
Hempstead, NY 11550

Nassau County Industrial Development
Agency

1550 Franklin Avenue
Mineola, NY 11501

Nassau County Bridge Authority
P.O. Box 341

Lawrence, NY 11559

Nassau County Interim Finance Authority
170 Old Country Road, Suite 205

Mineola, NY 11501

Nassau County Tobacco Settlement Corp.

One West Street

Mineola, NY 11501

Nassau County Sewer and Storm Water
Finance Authority
One West Street

Mineola, NY 11501

Nassau County Local Economic Assistance

Corporation
1550 Franklin Avenue
Mineola, NY 11501
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1. SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (RESTATED) (Continued)

Accountíng Prono uncements

In December 2010, the GASB issued Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncemenls, which is
effective for financial statements for periods beginning after December 31,2011. The objective of this
Statement is to incorporate certain pronouncements issued on or before November 30, 1989 that do not
contradict or conflict with GASB pronouncements. The County has determined that there is no impact on
the lrnancíal statement presentation for the year ended December 3I, 2012. GASB Statement No. 62
supersedes GASB Statement No. 20, Accounting and Financial Reportingfor Proprietary Funds and Other
Governmental Entities that Use Proprietary Fund Accounting, which the County had previously
implemented. In conformance with GASB Statement No. 20 all applicable GASB pronouncements and only
Financial Accounting Standards Board ("FASB") Statements and Interpretations issued on or before
November 30, 1989 that did not conflict with GASB pronouncements were applied.

The County prepares its financial statements in accordance with FASB Accounting Standards Codification
("ASC") 2200 (previously known as GASB Statement No. 34 Basic Financial Statements and
Management's Discussion and Analysis for State and Local Governments (as amended by Statement No. 37
Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments:
Omnibus - an amendment of GASB Statements No. 2l and No. 34). Statement No. 34 requires government-
wide financial statements to be prepared using the accrual basis of accounting and the economic resources
measurement focus. Government-wide financial statements do not provide information by fund, but
distinguish between the County's governmental activities and activities of its discretely presented
component units on the Statement of Net Position and Statement of Activities. The County's Statement of
Net Position includes both noncurrent assets and noncurrent liabilities of the County, which were previously
recorded in the General Fixed Assets Account Group and the General Long-term Obligations Account
Group. In addition to the capital assets previously recorded ín the General Fixed Assets Account Group, the
County retroactively capitalized infrastructure assets that were acquired beginning with fiscal year ended
December 31, 1980. úr addition, the govemment-wide statement of activities reflects depreciation expenses
on the County's capital assets, including infrastructure.

In addition to the government-wide financial statements, fund financial statements continue to be reported
using the modified accrual basis of accounting and the current financial resources measurement focus.
Accordingly, the accounting and financial reporting for the County's General Fund, NIFA General Fund,
Police District Fund, Capital Fund, and Sewer and Storm Water District Fund is similar to that previously
presented in the County's financial statements, although the format of financial statements has been
modifred by Statement No. 34. The issuance of ASC 1800 (previously known as GASB Statement No. 54,
Fund Balance Reporting and Governmental Fund Type Definitions), further modifies the format of the
governmental fund financial statements. The implementation of this Statement by the County as of
December 3I,2011, resulted in the consolidation of several major and non-major funds, previously reported
separately, into the General Fund or the Capital Fund.

Statement No. 34 also requires supplementary information. Management's Discussion and Analysis
includes an analTrtical overview of the County's financial activities. In addition, a budgetary comparison
statement is presented that compares the adopted and modified General Funds', major Special Revenue
Funds' and non-major Special Revenue Funds' budgets with actual results.

-49-



couNTY oF NASSAU, NEW YORr(

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

1. SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (RESTATED) (Continued)

Accountíns Pronouncements (Contínued)

The College prepares its financial statements in accordance with ASC 960 (previously known as GASB
Statement No. 35, Basic Financial Statements and Management's Discussion and Analysis - for Public
Colleges and Universities - an amendment of GASB Statement No. 34).

ASC P50 (formally known as GASB Statement No. 45, Accounting and Financial Reporting by Employers
for Postemployment Benefits Other Than Pension.y', establishes standards for the measurement, recognition,
and display of Other Postemployment Benefits ("OPEB") expense and related liabilities (assets), note
disclosures, and, if applicable, required supplementary information in the financial reports of state and local
govemmental employers. OPEB includes postemployment healthcare, as well as other forms of
postemployment benefits (e.g., life insurance) when provided separately from a pension plan. The approach
followed in the Statement generally is consistent with the approach adopted in Statement No. 27,
Accounting for Pensions by State and Local Governmental Employers, with modif,rcations to reflect
differences between pension benefits and OPEB. Statement No. 45 improves the relevance and usefulness
of financial reporting by: (i) recognizing the cost of benefits in periods when the related services are
received by the employer; (ii) providing information about the actuarial accrued liabilities for promised
benefits associated with past services and whether and to what extent those benefits have been funded; and
(iii) providing information useful in assessing potential demands on the employer's future cash flows. The
requirement applies to any state or local government employer that provides OPEB. Prior to the
implementation of GASB Statement No. 45, the County's postretirement benefits were accounted for on a
pay-as-you-go basis. GASB Statement No. 50, Pension Disclosures - an amendment of GASB Statements
No. 25 and No. 27, requ;ires reporting changes to amend applicable note disclosures and required
supplemental information requirements as previously defined in Statements No. 25, Financial Reportingfor
Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans and No. 27 Accounting
for Pensions by State and Local Governmental Employers to conform with requirements of Statements No.
43, Financial Reportingfor Postemployment Benefit Plans Other Than Pension Plans, and No. 45.

In February 2009, GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions, (superseded by ASC 1800), which enhances the usefulness of fund balance information by
providing clearer fund balance classifications that can be more consistently applied and by clarifying the
existing governmental fund type definitions. It establishes fund balance classifications, such as
nonspendable, restricted, committed, assigned and unassigned, that comprise a hierarchy based primarily on
the extent to which a govenì.ment is bound to observe constraints imposed upon the use of the resources
reported in governmental funds. Several special revenue funds were consolidated into the General Fund as a
result of this pronouncement. See Footnote 1 A, Basis of Presentation.
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1 SIIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (RESTATED) (Continued)

A c co untin g Pro no un c em ents (C o ntinu e d)

In November 2010, GASB issued Statement No. 60, Accounting and Financial Reporting for Service
Concession Arrangemenls. The requirement of Statement No. 60 improves financial reporting by
establishing recognition, measurement and disclosure requirements for service concession arrangements
(SCAs), which are a type of public-private or public-public partnership, for both transferors and
governmental operators. The Statement requires governments to account for and report SCAs in the same
manner, which improves the comparability of f,rnancial statements. Statement No. 60 is effective for
financial statements for periods beginning after December 15,2011. The County has determined that there
is no impact on the financial statement presentation for the year ended December 31,2012.

In June 2011, the GASB issued Statement No. 63, Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows of Resources, and Net Position, (superseded by ASC 530) to provide financial reporting
guidance for deferred outflows of resources and deferred inflows of resources. This Statement amends the
net asset reporting requirements in Statement No. 34, Basic Financial Statements-and Management's
Discussion and Analysis-for State and Local Governments, and other pronouncements by incorporating
deferred outflows of resources and deferred inflows of resources into the dehnitions of the required
components of the residual measure and by renaming that measure as net position, rather than net assets.
The objective of this Statement is to improve frnancial reporting by standardizing the presentation of
deferred outflows of resources and deferred inflows of resources and their effects on a goveÍrment's net
position. It alleviates uncertainty about reporting those financial statement elements by providing guidance
where none previously existed. The provisions of this Statement are effective for financial statements for
periods beginning after December 15, 2011. The effect of this statement on the County's financial
statements was to change the presentation of the Statement of Net Position.

In June 2011, the GASB issued Statement No. 64, Application of Hedge Accounting Termination
Provisions-an amendment of GASB Statement No. 53. As a result of GASB Statement No. 62, this was
superseded by ASC D40. The objective of this Statement is to clarify whether an effective hedging
relationship continues after the replacement of a swap counterparty or a swap counterparty's credit support
provider. This Statement sets forth criteria that establish when the effective hedging relationship continues
and hedge accounting should continue to be applied. This Statement is effective for financial statements for
periods beginning after June 15, 2011. The County has determined that there is no impact on the financial
statement presentation for the year ended December 3I,2012.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (RESTATED) (Continued)

BASIS OF PRESENTATION

The accounting policies of the County of Nassau conform to accounting principles generally accepted
in the United States of America ("GAAP") as applicable to governments. The following is a
summary of the more signif,rcant policies:

Government-wide Statements: The government-wide f,rnancial statements, (i.e., the Statement of
Net Position and the Statement of Activities), display information about the primary government and
its component units. These statements include the financial activities of the overall government
except for fiduciary activities. Eliminations of internal activity have been made in these statements.
The primary government is reported separately from certain legally separate component units for
which the primary government is hnancially accountable. All of the activities of the County as
primary government are govemmental activities.

The Statement of Activities presents a comparison between direct expenses and program revenues for
each function of the County's governmental activities. Direct expenses are those that are clearly
identifrable with a specific function. Program revenues include: (i) charges for services such as rental
revenue from operating leases on buildings, lots, etc., and (ii) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or program.
Taxes and other revenues not properly included among program revenues are reported as general
revenues.

Fund Financial Statements: The fund financial statements provide information about the County's
funds, including fiduciary funds and blended component units. Separate statements for the
govemmental and fiduciary fund categories are presented. The emphasis of fund financial statements
is on major governmental funds, each displayed in a separate column. All remaining govemmental
funds are aggregated and reported as non-major funds.

The County uses funds to report on its financial position and the results of its operations. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain government functions or activities. A fund is a separate
accounting entity with a self-balancing set of accounts. Funds are classified into three categories:
governmental, fiduciary, and proprietary. There are no proprietary funds at the County. Each
category, in turn, is divided into separate "fund t¡ryes."

The County reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the County through which the
County provides most County-wide services. Its principal sources of revenue are sales tax, the
County-wide real property tax, other local taxes and charges, departmental revenues, and Federal and
State aid.

NIFA General Fund - The NIFA General Fund accounts for sales tax revenues received by NIFA and
for general operating expenses, as well as distributions to Nassau County. The NIFA Debt Service
Fund accounts for the accumulation of resources that are restricted committed or assigned to
expenditures for payment of principal and interest on NIFA's bonds.

Police District Fund - This fund is used to provide police services to those areas of the County that do
not maintain their own local police forces. Revenues are raised principally through a special real
property tax levied only in those areas served by the County police.

A.
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1. SUMMARY OF SIGNIFICAI\T ACCOUI\TING POLICIES (RESTATED) (Continued)

A. BASIS OF PRESENTATION (Continued)

Sewer and Storm Water District Fund - This special revenue fund consists of the sewage treatment
and collection districts and is responsible for the operation and repair of the County sewage collection
areas and maintaining and enhancing the region's water environment.

Capital Fund - This fund is used to account for the cost of County general improvement capital
construction projects. Some of the major project initiatives included in this fund are aimed at
enhancements to County buildings, rehabilitation of County roadways, drainage improvements,
redevelopment of park facilities and major capital equipment purchases. Funding for these projects is
primarily provided by the issuance of long term debt but also may be supplemented by Federal and
State aid grant awards. Three non-major capital projects funds have been consolidated into the Capital
Fund as a result of the County's implementation of GASB Statement No. 54. Those funds are the
Sewer and Storm Water District Construction Fund, the Sewage Disposal District Construction Funds
and the Sewage Collection Districts Construction Fund.

Additionally, the County repofs the following fund type:

Fiduciary¡ Fund - The Fiduciary Fund is an agency fund used to account for resources received and
held by the County as the agent for others. These resources include among other things, withholdings
for payroll taxes and gamishments. Use of this fund facilitates the discharge of responsibilities
placed upon the County by law or other authority. Individual accounts are maintained for all other
escrow-type and fiduciary accounts required by law or other authority in administering such monies
received by the County.

New Accountíng Støndards

GASB issued Statement No. 61, (ASC 2100), The Financial Reporting Entity: Omnibus-an
amendment of GASB Statements No. 14, as amended by GASB Statement No. 39, (The Reporting
Entity) and No. 34 (Basic Financial Statements-and Management's Discussion and Analysis-for State
and Local Governments). The objective of Statement No. 61 is to improve financial reporting for a
governmental financial reporting entity. Statement No. 61 is effective for financial statements for
periods begiruring after June 15, 2012. The County has not completed the process of evaluating the
impact that will result from implementing this Statement and is therefore unable to determine the
impact that adopting this Statement will have on its financial position and results of operations.

In April 2012, GASB issued Statement No. 65, (ASC D20), Items Previously reported as Assets and
Liabilities. This Statement establishes accounting and f,rnancial reporting standards that reclassify, as

deferred outflows of resources or deferred inflows of resources, certain items that were previously
reported as assets and liabilities and recognizes, as outflows of resources or inflows of resources,
certain items that were previously reported as assets and liabilities. The provisions of this Statement
are effective for financial statements for periods beginning after December 15,2012. The County has
not completed the process of evaluating the impact that will result from implementing this and is
therefore unable to determine the impact that adopting this Statement will have on its financial
position and results of operation when such statement is adopted.
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I SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (RESTATED) (Continued)

A. BASIS OF PRESENTATION (Continued)

New Accountíng Støndards (Contínued)

In April 2012, GASB issued Statement No. 66 (ASC C50), Technical Corrections-2}L2-an
amendment of GASB Statements No. l0 and No. 62. The objective of this Statement is to improve
accounting and financial reporting for a governmental financial reporting entity by resolving
conflicting guidance that resulted from the issuance of two pronouncements, Statements No. 54, Fund
Balance Reporting and Governmental Fund Type Definitions, and No. 62, Codification of Accounling
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements. The provisions of this Statement are effective for financial statements for periods
beginning after December 15, 2012. The County has not completed the process of evaluating the
impact that will result from implementing this and is therefore unable to determine the impact that
adopting this Statement will have on its financial position and results of operation when such
statement is adopted.

In June 2012, GASB Statement No. 67, Financial Reportingfor Pension Plans - an amendment of
GASB Statement No. 25 was issued. The objective of this Statement is to improve financial reporting
by state and local governmental pension plans. This Statement results from a comprehensive review
of the effectiveness of existing standards of accounting and financial reporting for pensions with
regard to providing decision-useful information, supporting assessments of accountability of
Statements No. 25, Financial Reportingfor Defined Benefit Pension Plans and Note Disclosures for
Defined Contribution Plans, and No. 50, Pension Disclosures, as they relate to pension plans that are
administered through trusts or equivalent arrangements (hereafter jointly referred to as trusts) that
meet certain criteria. The requirements of Statements 25 and 50 remain applicable to pension plans
that are not administered through trusts covered by the scope of this Statement and to defined
contribution plans that provide postemployment benefits other than pensions. This Statement is
effective for financial statements for fiscal years beginning after June 15, 2013. The County has not
completed the process of evaluating the impact that will result from implementing this and is
therefore unable to determine the impact that adopting this Statement will have on its financial
position and results of operation when such statement is adopted.

In June 2012, GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions-
amendment of GASB Statement No. 27. The primary objective of this Statement is to improve
accounting and financial reporting by state and local governments for pensions. It also improves
information provided by state and local governmental employers about financial support for pensions
that is provided by other entities. This Statement results from a comprehensive review of the
effectiveness of existing standards of accounting and hnancial reporting for pensions with regard to
providing decision-useful information supporting assessments of accountability and interperiod
equity, and creating additional transparency. This Statement replaces the requirements of Statement
No. 27, Accounting for Pensions by State and Local Governmental Employers as well as the
requirements of Statement No. 50, Pension Disclosures, as they relate to pensions that are provided
through pension plans administered as trusts or equivalent arrangements that meet certain criteria.
The requirements of Statements 27 and 50 remain applicable for pensions that are not covered by the
scope of this Statement. This Statement is effective for fiscal years beginning after June 15,2014.The
County has not completed the process of evaluating the impact that will result from implementing this
and is therefore unable to determine the impact that adopting this Statement will have on its financial
position and results of operation when such statement is adopted.
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1. SUMMARY OF SIGNIFICAIIT ACCOUNTING POLICIES (RESTATED) (Continued)

A. BASIS OF PRESENTATION (ContÍnued)

New Accountins Standards (Continued)

a

o

In January 2013, GASB issued Statement No. 69, Government Combinations and Disposals of
Governmental Operatiorzs. This Statement provides guidance for:

Determining whether a specific goverrunent combination is a government merger, a government
acquisition, or a transfer ofoperations.

Using carrying values (generally, the amounts recognized in the pre-combination financial
statements of the combining governments or operations) to measure the assets, deferred outflows
of resources, liabilities, and deferred inflows of resources combined in a government merger or
transfer of operations.

Measuring acquired assets, deferred outflows of resources, liabilities, and deferred inflows of
resources based upon their acquisition values in a govemment acquisition, and

Reporting the disposal of government operations that have been transferred or sold.

The requirements of this Statement are effective for periods beginning after Decemb er 15, 2013, and
should be applied on a prospective basis. The County has not completed the process of evaluating the
impact that will result from implementing this Statement and is therefore unable to determine the
impact that adopting this Statement will have on its financial position and results of operation when
such statement is adopted.

In April 2013, GASB issued Statement No. 70, Accounting and Financial Reportingfor Nonexchange
Financial Guarantees. This Statement requires a state or local government guarantor that offers a
nonexchange financial guarantee to another organization or government to recognize a liability on its
financial statements when it is more likely than not that the guarantor will be required to make a
payment to the obligation holders under the agreement. Statement No. 70 also requires:

o A government guarantor to consider qualitative factors when determining if a payment on its
guarantee is more likely than not to be required. Such factors may include whether the issuer of
the guaranteed obligation is experiencing significant financial diff,rculty or initiating the process
of entering into bankruptcy or financial reorganizalion;

e An issuer government that is required to repay a guarantor for guarantee payments made to
continue to report a liability unless legally released. When a goveÍrment is released, the
government would recognize revenue as a result of being relieved of the obligation;

o A government guarantor or issuer to disclose information about the amounts and nature of
nonexchange financial guarantees.

The requirements of this Statement are effective for reporting periods beginning after June 15, 2013.
The County has not completed the process of evaluating the impact that will result from
implementing this and is therefore unable to determine the impact that adopting this Statement will
have on its fìnancial position and results of operations when such statement is adopted.

o
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l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (RESTATED) (Continued)

B. BASIS OF ACCOfII\TING AND MEASUREMENT FOCUS

The basis of accounting determines when transactions are reported on the financial statements. The
govemment-wide financial statements are reported using the economic resources measurement focus
and the accrual basis ofaccounting. Revenues are recorded when earned and expenses are recorded
at the time liabilities are incurred, regardless of when the related cash flows take place. Non-
exchange transactions, in which the County either gives or receives value without directly receiving
or giving equal value in exchange, include, for example sales and property taxes, grants, and
donations. On an accrual basis, revenue from sales taxes is recognized when the underlying
'exchange' transaction takes place. Revenue from property taxes is recognized in the fiscal year for
which the taxes are levied. Revenue from grants and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied.

All discretely presented component units are accounted for on a flow of economic resources
measurement focus.

Governmental funds are accounted for on the modified accrual basis of accounting. Governmental
fund revenues are recognized in the accounting period in which they become susceptible to accrual
(i.e., both measurable and available to hnance expenditures of the fiscal period). Revenue items
accrued are property taxes and sales taxes, provided the revenue is collected within 60 days of the
fiscal year end; and reimbursable amounts from Federal and State supported programs, provided the
revenue is collected within one year of year-end. Expenditures are recognized in the accounting
period in which the fund liability is incurred, if measurable, with the following exceptions that are in
conformity with GAAP: general long-term obligation principal and interest are reported only when
due, vacation and sick leave when paid, pension costs when due, and judgments and claims when
settled. Discretely presented component units proprietary funds are accounted for on the accrual basis
of accounting. Their revenues are recognized in the period earned and expenses are recognized in the
period incurred. Proprietary funds' unbilled services receivable are recognized as revenue.

The fiduciary fund is accounted for on the cash basis of accounting for the purpose of asset and
liability recognition.

Transfers among funds are recognized in the accounting period in which the interfund receivable and
payable arise.

Nøssau Communíty College - The College reports as a special purpose government engaged only in
business type activities as defined in ASC 960 þreviously known as GASB Statement No. 35 .Basic
Financial Statements - and Management's Discussion and Analysis - for Public Colleges and
Universities).

Nassøu Health Care Corporation - In its accounting and financial reporting, the NHCC follows the
pronouncements of the Governmental Accounting Standards Board ("GASB"). In addition, the
NHCC has elected to apply the provisions of all relevant pronouncements of the Financial
Accounting Standards Board ("FASB"), including those issued after November 30, 1989, that do not
conflict with or contradict GASB pronouncements.
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1. SUMMARY OF SIGNIFICANT ACCOUI\TING POLICIES (RESTATED) (Continued)

C. BTIDGETS AND BTJDGETARY ACCOUNTING

An appropriated budget is legally adopted for each fiscal year for the General Fund, and each ofthe
Special Revenue Funds, with the exception of NIFA, NCSSWFA, NCTSC, and the Grant and FEMA
Funds. NIFA funds consist of sales tax revenues collected by the State Comptroller and transferred to
the fund and are not subject to appropriation by the State or County. NCTSC Funds consist of
Tobacco Settlement Revenues received annually as a result of a Master Settlement Agreement
between the Tobacco Settlement Corporation and Tobacco Manufacturing Companies. The Grant
and FEMA Funds are appropriated for the life of specific grants, not for annual fiscal periods.
Accordingly, the Grant and FEMA Funds are excluded from the Combined Statement of Revenues,
Expenditures, and Changes in Fund Balance presented for budgeted special revenue funds.

The budget amounts as shown include prior year encumbrances carried forward as well as current
year authorizations. In the case of the Grant and FEMA Funds, an appropriated budget is legally
adopted for the life of each grant as it is received. The County Legislature also authorizes and
rescinds spending and financing authority in a Capital Budget. Each project authorized has
continuing budget authority until the project is completed or rescinded. All appropriated budgets are
adopted by ordinance of the County Legislature on the same modified accrual basis of accounting
used to report revenues and expenditures except that appropriations are not provided for certain
interfund indirect costs and encumbrances are treated as charges to appropriations when incurred. All
supplemental appropriations amending appropriated budgets as originally adopted are also provided
by ordinance of the County Legislature.

During the fiscal year ended December 31,2012, supplemental appropriations for the General Fund
and appropriation budgets for the Grant and FEMA Funds were adopted and are included in the
Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budgeted Funds as

follows (dollars in thousands):

Supplemental Appropriations

General Fund $ 21,939

207,7r4Grant Fund appropriated budgets

FEMA Fund appropriated budgets 213 721

Total Supplemental Appropriations and

Grant Fund and FEMA Appropriated Budgets s 443,374

Appropriations, which have not been expended or encumbered by the end of the fiscal period, lapse at
that time, except for the Grant, FEMA and Capital Funds, whose budgets are legally adopted for the
life of the grant, or until the capital project is completed.

-57 -



couNTY oF NASSAU, NEW YORK

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X-13

l. SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (RESTATED) (Continued)

C. BUDGETS AND BUDGETARY ACCOUNTING (Continued)

The County followed these procedures in establishing the budgetary data reflected in the financial
statements:

1. The proposed budget must be presented to the County Legislature and NIFA not later than
September 15. (For the College, the proposed budget is submitted on or before the second
Monday in July for the fiscal year commencing the following September 1). The proposed
budgets include proposed expenditures and the means of financing them.

2. Public hearings are conducted to obtain public comments.

3. Budgets must be adopted by the County Legislature no later than October 30 of the prior year
(For the College, the budget is legally enacted on or before the third Monday in August).

4. The appropriated budget can be legally amended by the County Legislature subsequent to its
initial adoption. Proposed amendments can be submitted by the County Executive to the
Legislature at arry time during the fiscal year. These proposed amendments are then voted on
by the Legislature at the next available meeting. Amendments, which are legally approved by
the Legislature, are immediately reflected in the operating appropriated budget.

5. Formal budgetary integration is employed as a management control device during the year for
the governmental funds. The legal level of budgetary control is exercised at the object
appropriation level within a fund's departmental control center. The County Legislature must
approve all transfers and supplemental appropriations at this level.

D. ENCT]MBRANCES

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the governmental funds. Encumbrances
outstanding at year-end are reported within governmental funds as restricted, committed or assigned
fund balance since they do not constitute expenditures or liabilities.

E. CASH AND CASII EOUIVALENTS

Cash includes amounts in demand deposits as well as highly liquid investments with original
maturities of tbree months or less from the date acquired by the County or its component units, except
for assets whose use has been restricted. In accordance with General Municipal Law of the State of
New York, the County may invest in certificates of deposits, money market and time deposit
accounts, repurchase agteements, obligations of the United States Government and obligations of the
State of New York and its various municipal subdivisions.
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1. SUMMARY OF SIGNIFICANT ACCOTINTING POLICIES (RESTATED) (Continued)

E. CASH AI\D CASH EOUMLENTS (Continued)

Restricted cash represents amounts held for payment of future debt service.

As required by law, all cash deposits and cash equivalents are required to be fully collateralized or
insured. Bank balances are covered by Federal Depository Insurance Corporation insurance or by
collateral consisting of obligations of the United States Government held by the County's agent in the
County's name, or agents of its component units in their names.

F" INVESTMENTS

The County carries investments at cost, which approximates market, and are fully collateralized tn
accordance with the New York State Local Finance Law. The County's investments consisted of U.S.
Treasury Notes and other obligations of the U.S. government, which are explicitly guaranteed by the
U.S. government and therefore not considered to have credit risk, and shares of an investment fund,
held by NCTSC, which invests in short-term U.S. Treasury securities paying a fixed, variable or
floating interest rate and in repurchase agreements backed by U.S. Treasury securities.

Restricted investments represent amounts for the payment of future debt service and amounts
restricted by contractual agreements and regulations.

G. CAPITAL ASSETS

All capital assets, which are acquired or constructed for general governmental purposes, are reported
as expenditures in the fund that finances the asset acquisition and are accounted for and reported in
the government-wide financial statements, as capital assets, if they meet the County's capitalization
criteria. These statements also contain the County's infrastructure elements that are required to be
capitalized under GAAP. Infrastructure assets include public domain assets such as roads, bridges,
streets, sidewalks, curbs and gutters, drainage systems, lighting systems, and the like. Real property
acquired in 1984 and prior (except for infrastructure assets) is recorded at historical cost based on an

appraisal performed in 1984. Real property acquired after 1984 as well as all infrastructure assets are

recorded at historical cost. Capital leases are classified as capital assets in amounts equal to the lesser
of the fair market value or the present value of net minimum lease payments at the inception of the
lease.

Equipment with a unit cost of $5,000 or more is included in the financial statements as general capital
assets of the County. Electronic equipment valued at a unit cost of $500 or more and all other
equipment valued at $1,000 or more is inventoried and recorded for internal control purposes.

Donated capital assets, if material, are stated at their fair market value as of the date of the donation.
Intangible assets are classified as capital assets if identifrable. Intangible assets are characterized as

an asset that lacks physical substance, is nonfinancial in nature, and has an initial useful life extending
beyond a single reporting period. All of the County's intangible capital assets have indefinite useful
lives.

-59-



COUNTY OF NASSAU, NEW YORK

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X-13

1. SUMMARY OF SIGNFICAI\T ACCOUNTING POLICIES (RESTATED) (Continued)

H. DEPRECIATION

Depreciation is defined by the AICPA as a method of accounting which aims to distribute the cost or
value of tangible capital assets, less any salvage value, over the estimated useful life of the assets in a
systematic and rational manner. GASB Statement No. 34 states that capital assets should be
depreciated over their estimated useful lives, unless they are inexhaustible. Pursuant to GASB
Statement No. 34, accumulated depreciation is reported for land improvements, buildings, equipment
and infrastructure. (The County's land improvements consist of exhaustible capital assets such as

swimming pools, parking lots, and playgrounds.) Land, which is an inexhaustible asset, and
construction in progress are not depreciated. Land improvements, buildings, equipment, and
infrastructure are depreciated, using straight-line method of depreciation, over their estimated useful
lives of 20 years for land improvements, 40 years for buildings, 3 to 25 years for equipment and 15 to
40 years for infrastructure. Capital lease assets are amofüzed over the term of the lease or the life of
the asset, whichever is less.

Depreciation is recorded by the proprietary type entities, as follows:

Nassau Community College - Depreciation on buildings, land improvements and infrastructure,
and equipment is calculated using the straight line method over the assets' estimated useful lives,
ranging from 5 to 50 years. Library books and audiovisual items are not depreciated.

Nøssau Health Care Corporation - Depreciation is provided over the estimated useful life of each
class of depreciable assets, ranging from 3 to 40 years, and is computed using the straight-line
method. Interest cost incurred on borrowed funds during the period of construction of capital
assets is capilalized as a component of the cost of acquiring these assets.

Nassau Regional Off-Track Betting Corporation - For capital improvement assets, depreciation
and amofüzation are recorded over the assets' estimated useful lives using the straightJine
method (5 to 20 years) and are charged directly against the assets. No charge to operations is
recorded. For all other assets, depreciation and amortization are computed on the straight-line
method and charged to operations over the assets' estimated useful lives (5 to 10 years).
Leasehold improvements are amortized over the shorter of their estimated useful lives, or the
remaining term of the leases, exclusive of renewal options.

Nassau County Industrial Development Agency - Depreciation is calculated on the straightJine
method over the estimated useful life of the assets, ranging from 3 to 7 years, depending on the
type ofasset.

Nassau County Sewer and Storm Vlater Finance Authority - Capital assets are depreciated over
their economic useful life, ranging from 5 to 40 years, depending on the type of asset, using
straightJine method.

Nassau Counþ Bridge Authority - Capital assets are depreciated over their economic useful life,
ranging from 4 to 39 years, using straighlline method over their applicable rates.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (RESTATED) (Continued)

I. INVENTORIES AND PREPAID EXPENSES

Inventory on hand for the County is not significant and is recorded as an expenditure in the period
purchased. The NHCC carries its inventories at the lower of cost or market, with cost being
determined by the first-in, first-out method. The Bridge Authority carries its inventory at an average
cost and is subsequently charged to expenditures when consumed.

Prepaid expenses represent amounts paid as of year-end, which will benefit future operations and are
accounted for using the consumption method.

J. DERIVATTVE INSTRUMRNTS - INTERES RATE SWAPIDEF'ERRED OUTFLOW OF
RESOT]RCES

In accordance with GASB Statement No. 53, NIFA's derivative instruments, consisting of interest
rate swap agreements, qualify as hedging derivative instruments and have been recorded at fair value,
using the zero coupon methodology, in the Statement of Net Position as derivative instruments -
interest rate swaps. The recording of the fair value of hedging derivative instruments has not affected
investment income or NIFA's net position, but has been reported as a deferral and is included in the
deferred outflow of resources in NIFA's Statement of Net Position.

K. FT]ND EOTNTY CLASSIFICATIONS

In accordance with GASB Statement No. 54, the classification of Fund Balance is based on the extent
to which the County is obligated to abide by constraints on the specific purposes for which
government funds may be spent. Previously, fund balance was reported in the governmental funds
balance sheet in a manner to distinguish whether the resources were available for appropriation and
further constrained as restricted. The Fund Balance classifications are as follows:

Nonspendable - incltdes fund balance amounts that cannot be spent because they are either not in
spendable form or are legally or contractually required to be maintained intact. The County's prepaid
assets, primarily comprised of prepaid retirement expense that is required to be paid in the current
year for the following year's expense, are deemed to be not in spendable form, and have therefore
been categorized as Nonspendable.

Restricted - includes fund balance amounts that are restricted to specific purposes. The restrictions
must be imposed by extemal parties, such as creditors, grantors, or other governments, constitutional
provisions, or enabling legislation.

Committed - includes fund balance amounts that are constrained for specific purposes pursuant to
formal action of the government's highest level of authority. For the County, the highest level of
authority is the County's Legislature. An ordinance committing the funds must be enacted prior to
year-end in order to commit fund balance. The funds may not be used for any other purpose unless
the constraint is changed by a similar action taken by Legislature prior to year-end.
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1. SUMMARY OF SIGNIFICAI\T ACCOLINTING POLICIES (RESTATED) (Continued)

K. FUND EOUITY CLASSIFICATIONS (Continued)

Assigned - includes fund balance amounts that are constrained by the government's intent to be used
for specific pulposes, but are considered neither restricted nor committed. Department Heads have
the authority to assign amounts to be used for specific purposes. Assigned fund balances include all
remaining amounts (except negative balances) that are reported in governmental funds, other than the
General Funds, that are not classífied as nonspendable and are neither restricted nor committed.

Unassigned - includes fund balance amounts that have no constraints as to their use. The County's
general-purpose fund balance is reported as Unassigned.

When both restricted and unrestricted fund balance is available, the County normally uses
unrestricted amounts to be spent first, unless there are legal requirements to the contrary. The County
does not have a formal policy with respect to the order in which unrestricted resources will be used,
therefore, in accordance with Statement No. 54, the County's unrestricted resources shall be used in
the following order: committed, assigned and unassigned.

The County has a policy to set recommended levels of unreserved fund balance (now Assigned and
Unassigned) of no less than four percent and no more than five percent of normal prior-year
expenditures made from its internally defined General Fund and County-wide Special Revenue
Funds. The policy stipulates that use of unreserved fund balance is restricted to: (i) non-recurring
expenses that promote important policy objectives; or (ii) extraordinary operating and capital
purposes that could not be anticipated and which otherwise cannot be financed with current revenues
in the annual Operating Budget. At the year ended 2012, the fund balance level is 2.58%o of 2011
normal, recurring expenditures. This is well below the County's self-imposed policy.

The County's policy further mandates that it shall maintain combined level of financial resources in
its unreserved and reserve funds (now Nonspendable, Restricted and Committed) of no less than five
percent of normal prior-year expenditures.

L. ACCT]MULATED I]NPAID VACATION. SICK PAY. AND OTHER EMPLOYEE
BENEFITS

County employees receive vacation time, sick leave, and other benefits pursuant to the labor contract
or County ordinance covering their terms of employment. The cash value of these accumulated
unpaid employee benefits and the related employer costs (e.g., Social Security) has been accrued and
reported with other long-term liabilities in the government-wide Statement of Net Position. The
compensated absences for the governmental funds are treated as long-term as they will not be
liquidated with expendable available financial resources. For those employees who have retired prior
to December 3I,2012, any accumulated and unpaid benefits as of that date have been recorded in the
government-wide Statement of Net Position.
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1. SIIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (RESTATED) (Continued)

M. GRANTS AND OTHER INTERGOVERNMENTAL REVENUES

N

Federal and State grants and assistance awards made on the basis of entitlement periods are recorded
as intergovernmental receivables and revenues when entitlement occurs. All other Federal and State
reimbursement type grants are recorded as intergovemmental receivables and revenues when the
related expenditures or expenses are incurred.

During 2012, as a result of Superstorm Sandy (the "Storm"), the County sustained damage, mainly
from downed trees and floodwaters. Many County roads had numerous large trees fall, damaging
sidewalks and obstructing the right-of-ways. Fallen trees and debris were removed by County
workforce and outside contractors. Several County Parks also incurred damage. There was damage
to various recreational facilities, due to flooding issues. The County employees undertook various
emergency protective measures to prepare and respond to the needs of residents. The County's costs
for emergency protective measures, debris removal and other recovery efforts totaled approximately
5112.4 million through December 31, 2012, with the work to continue for several months. The
County has assessed most of the damage from the Storm. The County has recorded $100.7 million in
anticipated aid from FEMA, which represents 90%o of the costs. The other 10% will either be
reimbursed by New York State, borne by the County, or some combination. Currently, the I\Yo,
representing $11.8 million is comprised of $9.7 million, recorded in the operating funds of the
County, and $2.1 million recorded in the Sewer and Storm Water Fund.

REAL PROPERTY TAX
County real property taxes are levied on or before the third Monday in December and recorded as a
receivable on January 1, the first day of the fiscal year. They are collected in two semi-annual
installments, payable on January 1 and July 1 by the town and city receivers of taxes together with the
town and city tax levies, all of which become a lien on January 1. At year-end, adjustments are made
for taxes that are estimated to be uncollectible, or collectible but not available soon enough in the next
year to finance current period expenditures. The town receivers of taxes likewise collect real property
taxes for all towns, school districts and special districts in the County, and return to the County after
June 1 any uncollected taxes receivable. Pursuant to the Nassau County Administrative Code
("Administration Code"), the County assumes the burden of such uncollected taxes, and has the
responsibility for their collection from the taxpayers. However, in October 2010, the Legislature
repealed the provisions of this section of the Administrative Code to require that the jurisdiction that
received the benefit of the taxes (or other levies or assessments) bear the cost of refunds, cancellations
or credits of such taxes, levies or assessments. The local law, which took effect immediately, was to
be applied to assessment rolls that took effect April 2012 and thereafter, however, a number of school
districts and other jurisdictions in the County that would have been affected by the local law, brought
lawsuits against the County challenging the validity of the County's repealing of the Administrative
Code provision. The County has not yet charged the cost of the property tax refunds to the affected
jurisdiction pending the final outcome of the lawsuit.

The New York State constitutional limit of real property taxation for counties is set at two percent of
the average full valuation of real estate for the five years preceding the current year for general
government services other than the payment of principal and interest on its long-term debt. The
maximum taxing authority controlling the levy of County real property taxes for 2012 was S4.9
billion. The constitutional tax margin was $4.4 billion or approximately 89.9Yo of the maximum
taxing authority in2012 (see Exhibit T-10).
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (RESTATED) (Continued)

N. REAL PROPERTY TAX (Continued)

Property tax revenue is recognized in the year for which it is levied provided that it is payable and
collected before the current fiscal year-end or within 60 days thereafter in order to be available to pay
for liabilities ofthe current hscal year. Property tax revenue not so available is presented as deferred
revenue for the fund financial statements. Additionally, the government-wide financial statements
recognize real estate tax revenue, which is not available to the governmental fund type in the fiscal
year for which the taxes are levied.

The New York State Legislature and the New York State Governor enacted legislation in 2011 that
establishes a "property tax cap" on the amount that a local government's property hx levy can
increase each year. Chapter 97 of the Laws of 2011 (Part A-Property Tax Cap) establishes a tax levy
limit (hereafter referred to as the "property tax cap") that affects all local governments, most school
districts in New York State, except New York City, and a host of other independent taxing entities
such as library, fire and water districts. The law is effective for local fiscal years beginning in 2012
and for the 2012-13 school year. Under this law, the growth in the property tax levy, the total amount
to be raised through property taxes charged on the municipality's taxable assessed value of property,
will be capped at 2 percent or the rate of inflation, whichever is less, with some exceptions. Local
communities have the ability to override the cap,

The tax cap is a restriction on the year-to-year increase in the tax levy, while the constitutional tax
limit is a restriction on the total amount of the levy in any single year. Therefore, the tax levy limit is
a separate restriction imposed upon counties, cities and villages that is in addition to the threshold
constraint of the constitutional tax limit. Counties, cities and villages must meet both requirements.

O. INTERFT]ND TR,{NSACTIONS

During the course of normal operations, the County has numerous transactions among funds,
including transfers of resources to provide services, construct assets, and service debt. The
accompanying financial statements generally reflect such transactions as operating transfers. The
General Fund provides administrative and other services to other funds. Amounts charged to the
users for these services are based on the County's cost allocation plan and are treated as revenues in
the General Fund and as expenditures or operating expenses in the user funds.

P. NOTES PAYABLE

Tax anticipation notes and revenue anticipation notes are generally recorded as fund liabilities in the
fund receiving the proceeds. Bond anticipation notes are classified as fund liabilities in the funds
receiving the proceeds unless all legal steps have been taken to refinance the notes and the intent is
supported by an ability to consummate refinancing the short-term note on a long-term basis at which
time they are recorded in the government-wide Statement of Net Positíon.

A. LONG-TERMLIABILITIES

For long-term liabilities, only that portion expected to be financed from expendable available
financial resources is reported as a fund liability of a governmental fund. All long{erm liabilities are
reported in the government-wide Statement of Net Position. Long-term liabilities expected to be
financed from discretely presented component unit operations are accounted for in those component
unit financial statements.
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1. SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (RESTATED) (Continued)

R. ISSUANCE COSTS

In the governmental fund types, issuance costs are recognized as expenditures in the period incurred.
Issuance costs recorded in the government-wide financial statements units are deferred and amofüzed
over the term of the bonds using the bonds-outstanding method, which approximates the effective
interest method. Bond discounts are presented as a reduction of the face amount of bonds payable,
whereas issuance costs are recorded as deferred charges.

S. CLAIMS AND CONTINGENCIES

The County is self-insured with respect to most risks including, but not limited to, property damagq
personal injury, and workers' compensation. The County carries insurance on its police helicopters,
selected leased facilities, a blanket fidelity bond on all County employees, and the following coverage
on its summer recreation program: accident insurance, umbrella and general liability. In the fund
financial statements, expenditures for judgments and claims and workers' compensation are recorded
when paid or accruable. In the government-wide financial statements, the estimated liability for all
judgments and claims is recorded as a liability.

T. USE OF'ESTIMATES

Signihcant accounting estimates reflected in the County's financial statements include estimated tax
certiorari liability, the allowance for doubtful accounts, allowance for property taxes, accrued
liabilities, workers' compensation claims, accrued vacation and sick leave, deferred payroll, estimated
malpractice liability, liability for litigation and claims, and depreciation. Actual results could differ
from these estimates.

2. DEPOSITS AI\D INVESTMENTS

At December 31, 2012,the carrying amount of the County's deposits was approximately $698.5 million,
and the bank balance was $735.9 million. At December 31,2012, total cash and cash equivalents amounted
to $766.3 million in 2012, which consisted of approximately $766.3 million in money market interest
bearing bank accounts at rates averaging 0.35% annually.

As of December 31, 2012,folal investments amounted to $73.2 million. The investments consisted of U.S.
Treasury Notes and other obligations of the U.S. govemment, which are explicitly guaranteed by the U.S.
government and therefore not considered to have credit risk, and shares of an investment fund, held by
NCTSC, which invests in short-term U.S. Treasury securities paying a fixed, variable or floating interest
rate and in repurchase agreements backed by U.S. Treasury securities.

Interest rate risk is the risk that the fair value of investments could be adversely affected by the change in
interest rates. Duration limits are used to control the portfolios exposure to interest rate changes.
Investments are limited to less than one year in duration.

Credit risk is the risk of loss of principal or loss of a financial reward stemming from a borrower's failure to
repay a loan or otherwise meet a contractual obligation. Credit risk arises whenever a borrower is expecting
to use future cash flows to pay a current debt. Investors are compensated for assuming credit risk by way of
interest payments from the borrower or issuer of a debt obligation. Credit risk may be eliminated or
minimized by purchasing certain securities, such as obligations of the U.S. govemment or those explicitly
guaranteed by the U.S. government.
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2. DEPOSITS AND INVESTMENTS (Continued)

As of December 31,2012, the County did not have any investments subject to credit risk or interest rate
risk.

The following table summarizes the County's cash (including Agency and Trust cash) and investment
position at December 31,2012; all investments mature in less than one year (dollars in thousands):

Cash and Cash
Equivalents Investments Total

Cash
Treasury notes and investments

Totals

Governmental Funds
Fiduciary Funds

General

NIFA
Police District
Sewer and Storm'Water

Capital Fund
Nonmajor Governmental

s 766,26s $
73,167

766,265
73,167

$

s 766,265 s 73,167 $ 839,432

$ 698,534 $
67,731

73,167 $ 771,701
67,731

Totals s 766,26s $ 73,167 $ 839,432

The County maintains a consolidated disbursement account with a financial institution on behalf of the
College. At August 3I,2012, the College had a cash balance of $36.9 million, and the bank balance was

$28.0 million. The bank balance is covered by Federal Depository Ilsurance or by collateral consisting of
obligations of the United States Government held by the County's agent in the County's name.

At August 31,2012, the carrying amount (fair value) of the College's investments was $2.8 million.

3. DUE F'ROM OTHER GOVERI\MENTS

The account "Due from Other Governments" at December 31, 2012 represents aid, grants, and other
amounts receivable from the State and Federal governments. The following summarizes such receivables
(dollars in thousands):

Fund Federal State/Other* Total

$ 84,123 $

5,161

1.t2

17,685

107,130

105,560 $

84

3s1

2,270

560

3,617

189,683

84

5,5I2
2,382

18,245

rr0,747

Totals

* Included $12,004 of sales tax receivable at December 31,2012

$ 2r4,21r $ tr2,442 S 326,653

-66-



couNTY oF NASSAU, NE\ry YORr(

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

4.

5.

6.

TAX REAL ESTATE

The account "Tax Real Estate" includes real property, which the County has acquired through tax
enforcement proceedings. The property is valued at the amount of the delinquent tax liens, which could not
be sold and which the County was required to retain.

Real property designated as Tax Real Estate is accounted for as an asset of the General Fund inasmuch as it
is not being considered for use by the County at this time, but rather is available for sale to private buyers.
Since any taxes unpaid to other funds from this property were paid to those funds by the General Fund, no
portion of this asset is allocable to those other funds.

Certain real property which was acquired by the County as Tax Real Estate and subsequently designated for
public use is currently not available for sale and is included as part of the capital assets in the government-
wide Statement of Net Position.

TAX SALE CERTIFICATES

The account "Tax Sale Certificates" includes the amount of delinquent real property tax liens, which could
not be sold and which the County was required to retain. It also includes the value of tax sale certificates
bought by the public, which the County subsequently reacquired upon default of the purchaser.

INTERFLnID RECEMBLES, PAYABLES AND TRANSFERS (RESTATED)

A. Interfund Receivables, Payables and Transfers

The individual fund Interfund Receivables and Interfund Payables as of December 31, 2012 are
reconciled as follows (dollars in thousands):

Polie
Distlicts

Server &
Sfom Wrúer

NIFA Nonmajor
GovemEeDaal

Fuds
Total Govem.
ment¡l Fuds

Gen¿r¡l Genenl
.Deember3l,2012 Fund Fud Fund D¡sfrica Fund CsDifâl Fùnd

INTERFUND RECEIVABLE
GmsalFud
NIFA Geoeral
Poliæ Disûict
Sewq &. Stom Disfrict
Capital Fud
NomjøFuds

TOTALRECETVABLE

INTERF.T,IND PAYÄBLE
Genqal Fud
Poliæ Þíst¡'ct
Sewø & Stom Distríct
Capital Fund
Nomjor Funds

TOTAL PAYABLE

$$3 $ $ 27,747 $ 2,264 $
16,914

I,O53
7

247

t,655
525

30,01t
1o8,882

14,o42
28,313
44,411
45,12'l

91,964
12347
26,735
44,404
14,526 6,314 2A,OOO

J 230,020 3 s 6,314 S 24,OOO g 29,927 g 20,525 $ 310,786

s s (el,e68) i (723a7) | (26,735) S (84,404) S

(t,65s)
(169t4)

(14,s26') $
(6,314')

(24,OOO'

(23o,O2O)
(6,314)

(24,OOo)
(2e,e27)
(2o,52s)

Q7,747)
(2,264)

(s2s)
(r,o53)

3'^.2l¡12

(7) Q87)

¡ (3o,0rl) s (108,882) s (t4,04.2) $ (28313) ¡ (84,411) $ (4s.t27) $ (310,73ó)

fn:
Swer&
Sfom Nomjor

TEmfeE Oüt:
Geæral F¡md
Poliæ Distriø
Sws& St@ Disúrict
Capiøl Fud
NmjcFunds

TOTAL

Gqenl Poli@

1,954
tt,9t7
t6.591
4,529

_tr¡g_ D¡ltrict DisfÌ¡d _@__ _þ!_s$1,907s674t187$2,'Ì68
1,958

tl,gt'l
16,591
4,529

¡ 38,995 $ I,m7 S 6'ì4 $

t Ioterfi¡nd træstiore ae dænibed in Note I (O)-
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6. INTERFUND RECEIVABLES, PAYABLES AI\D TRANSFERS (RESTATED) (Continued)

A. Interfund Receivables, Payables and Transfers (Continued)

The outstanding balances between funds result primarily from the time lag between the date the
reimbursement is received and the date the interfund goods and services are provided.

B. Due from/Due to Primary Government and Component Units (Restated)

The total amounts shown as Due to Primary Government and Due from/to Component Units
(discretely presented) at December 3I, 2012 do not offset each other as they include accounts of the
College at the end of their fiscal year on August 3I, 2012, and the NHCC, which has timing
differences with the County. The following reconciles the December 31, 2012 amolntby carrying
forward the College transactions affecting these accounts from September l, 2012 through
December 3I,20I2 and the NHCC for the timing differences.

Dollars in Thousands 2012 *

Due from Prirnary Govemrnent (Exhibit X-l), Component Units
Due to Primary Govemment (Exhibit X-l), Cornponent Units
Net Due from Primary Government, Component Units

Nassau Cornmunity College Transactions from September 1,

to December 3l:

Increase in due from Capital Fund
Increase in due frorn Fiduciary Fund
Decrease in due frorn General Fund
Decrease in other due frolns

Subtotals

Nassau Health Care Corporation

Net Change in Encurnbrances

Due To Component Units - Fiduciary per Balance Sheet: (Exhibit X-10)
Due From Cornponent Units - Governrnental per Balance Sheet (Exhibit X-l)
Due To Component Units - Governmental per Balance Sheet (Exhibit X-l)

Due to Component Units - Fiduciary and Govemrnental

* As restated, see Note 18 to the financial statements.

$ 20,308
(2,e8e)

$ 17,319

1,143

3,964
(3,e00)

136

2,343

( I 8,151)

(2,190)
11,012

(r 0,333)

$ (17,31e)
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7. DEF'ERRED CHARGES

NCTSC Deferred Chørees

Deferred charges, created as a result of the issuance of the NCTSC's 2006 Serial Bonds and the deferral of
cost from purchase of the future TSRs, as of December 37,2012 are as follows (dollars in thousands):

Cost of issuance $ 1,519

Original issue discount 9,011

Underwriter's discount 3,836

Loss on defeasance 18,869

Total cost ofissuance 33,235

Less: related amortization (7,270)

Deferred charges, net - cost ofissuance $ 25,965

$ 387,765

(69,688)

$ 318,077

Total amortizaTion for the cost of issuance and purchase of TSRs for the year ended December 3I,2012
totaled $1,039 and $9,896, respectively, ofwhich $590 is recorded as interest expense.

CAPITAL ASSETS

The following schedule for the 2012 capiTal assets is reconciled to the 2012 amounts reported on Exhibit X-
1 in the table below:

Summary of Capital Asset Balances and Net Investment in Capital Assets

@ollars in Thousands)

Primary Government
County NCSSWFA Total per X-l

Capital assets not being depreciated $ 610,1i3 $ 610,113

Purchase of TSRs

Less: related amortization

Deferred charges, net - purchase of TSRs

8.

Depreciable capital assets

Accumulated depreciation

Capital assets - net

Outstanding related debt

Net investment in capital assets

2,281,826 $ 1,345,045 3,632,871

( 1,31 6,395) (347,2t7) (1,663,6t2)

1,581,544

(756,867)

997,828

(t46,795)

2,579,372

(903,662)
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8. CAPITAL ASSETS (Continued)

The County and NCSSWFA evaluates capital assets for prominent events or changes in circumstances
affecting capital assets to determine whether impairment of a capital asset has occurred. The County's and
NCSSWFA's practice is to record an impairment loss in the period when it is determined that the carrying
amount of the assets will not be recoverable. At December 31, 2012, the NCSSWFA evaluated its capital
assets andrealized a loss from impairment of $26.2 million.

Activity for capital assets, reconciled to the 2012 amottnt reported in Exhibit X-1, is summarized below
(dollars in thousands):

Primary Goyernment

Balance
January l,

2012 Additions I)eletions

Balance
December 31,

20t2

Governmental activities:
Capital assets, not being depreciated:

Land

Intangible - land dev rights
Conslruction in progress

Total capital assets, not being
depreciated:

Cryital assets, being depreciated:

Land improvements

Buildings
Equipment
Infrastructure

Total capital assets, being depreciated

Total capital assets

Less accumulated depreciation:

Land improvements

Buildings
Equipment
Infrastructure

Total accumulated depreciation

Total capiøl assets, being

depreciated net

Governmental activities capital
assets, net

$ 232,553 $

8,804
400,669

6,701 $ 170 $

t16,409 154,853

239,O84

8,804
362,225

642,026 l23,ll0 155,023 610,1 l3

80,558

7,021,833

531,695
1,967,124

24

98,145

37,488
50,428

2,525

22,741

15,324
13,834

78,057

1,097,237

553,859
1,9o3,718

3,501,21o 186,085 54,424 3,632,871

4,143,236 309 t95 209,447 4,242,984

48,134

378,633

394,681
745,822

3,485

25,733

32,419
62,1t4

1,566

5,307

14,231
6,305

50,053

399,059

412,869
801,631

1,567,270 123,751 27,409 1,663,612

1,933,940 62,334 27,015 1,969,259

s 2,575.966 S 185,444 $ 182,038 $ 2,s79,372
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8. CAPITAL ASSETS (Continued)

Activity for capital assets for the primary government, excluding NCSSWFA, is summarized below (dollars
in thousands):

Balance
January 1,

2012 Additions I)eletions

Balance
I)ecember 31,

2012Government

Governmental activities:
Capital assets, not being depreciated:

Land
Intangible - land dev rights
Construction in progress

Total capital assets, not being
depreciated

Capital assets, being depreciated:
Land improvements
Buildings
Equipment
Infrastructure

Less accumulated depreciation:
Land improvements
Buildings
Equipment
Infrastructure

Total accumulated depreciation

Total capital assets, being
depreciated, net

Governmental activities capital
assets, net

$ 232,553 $

8,804
400,669

6,701 $

7r6,409

t70 $ 239,084
8,804

362,225154,853

642,026 l23,rl0 155,023 610,1 l3

80,558
695,382
529,143
847,456

24

98,127
37,053
28,338

t 5t5
2,396

15,218
8,126

78,057
791,123
550,978
867,668

Total capital assets, being depreciated 2,r52,539 163,542

Total capital assets

28,255 2,287,826

2,794,565 286,652 183,218 2,897,939

48,t34
308,673

393,655
511,439

3,495
16,570
32,023
24,645

1,566

780
14,143
5,740

50,053
324,463
4tt,535
530,344

1,261,901 76,723 22,229 1,316,395

890,638 86,819 6,026 971,431

$ 1,532,664 $ 20g,g2g $ 161,049 $ 1,591,544
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8. CAPITAL ASSETS (Continued)

The table below presents the reconciliation of the reduction of Construction in Progress to the additions to
Capital Assets.

Reconciliation of Reductions of Construction In Progress to Additions to Capital Assets

(dollars in thousands)

Primary Government

County NCSSWT'Ä Total

Transfer from construction in progress $ 154,853 $ $ 154,853

Additions to capital assets:

Land improvements

Land

Buildings

Infrastructure

Functions:
Legislative
Judicial
General administration
Protection ofpersons
Health
Public works
Recreation and parks

Social services

Corrections
Other expenditures/MSBA
Metropolitan transportation authority
Other
Total depreciation expense

$ $ $24

6,256

98,127

28,338

l8
22,090

24

6,256

98,145

50,428

s 132,745 $ 22,108 $ 154,853

Depreciation expense was charged to functions of the primary government for the fiscal year ended
December 3I,2012 as follows (dollars in thousands):

Land
Improvements

$

80
60

9

Buildings Equipment lnfrastructure Total

$ s $6

t,231
2,94s
1,890

l12
9,423

2,415

189

4,582
660

2,280

I
267

841

6,1 83

183

3,471
204
32

405

9,748
I 1,083

7

1,578
3,847
8,082

29s
73,370

7,528
281

4,987
10,408

I 1,083

$

55

3,216

60

60,42r
t,693

5 2,285
s 123,751$ 3,485
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8. CAPITAL ASSETS (Continued)

In 1999, the County entered into an agreement with the MTA to finance mass transportation projects of the
Long Island Rail Road Company (LIRR) and the MTA. This project financed LIRR rolling stock. In
accordance with the agreement, in 2001, the County was granted a leasehold interest in the financing of
$140.0 million of rolling stock for use by the LIRR which is included in the county's capital assets -
equipment. The amount is being amofüzed over 20 years, which approximates the length of the debt
maturity. This funding was provided through the County's issuance of bonds.

Sources of funding of the general capital assets at December 31, 2012 were as follows (dollars in
thousands):

Long term serial bonds

Temporary frnancing and bond anticipation notes

Federal grants

New York State grants

General fund revenues

Special revenue fund revenues

Gifts
Acquisitions prior to December 31, 1985

Capitalized lease

Total funding sources s 2,897,939

General capital assets of the County by function at December 3I, 2012 were as follows (dollars in
thousands):

2,447,124

58,942

47,977

99,163

120,492

56,700

28,200

33,944
5,457

361

81,889

333,957

168,277

8,473

2,253,996

257,087

25,554
r93,766

223,894

t40,040
793,625

362,225

4,242,984

1,663,612

s 2,579,372

Total combined capital assets of the County (in thousands), including its blended component unit,
NCSSWFA, as of December 31, 2012,is $4.2 billion with accumulated depreciation of $1.7 billion.

-a-t5-

$

Legislative
Judicial
General administration
Protection ofpersons

Health
Public Works

Recreation and parks

Social services

Corrections

Other expenditures/lvI SBA
Metropolitan transportation authority
Misc. unclassifred

Construction in progress

Total
Less: accumulated depreciation
Total net capital assets

$
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8. CAPITAL ASSETS (Continued)

NCSSWFA Cøpitøl Assets

The following is a summary of the NCSSWFA capital assets at cost, except as noted (dollars in thousands):

Property, Plant and F,quipment
Nassau County Sewer and Storm Water Fin¡nce Authority Fixed Assets

(Dollars in Thousands)

Balance

January 1,2012 Additions Deletions

Balance

December 31,

2012

Capital assets

Buildings

Equipment

Infrastructure

Total capital asset

I¡ss accumulated depreciation:

Buildings

Equipment

Infrastructure

Total accumulated depreciation

Capital assets - net

l8 $

43s

22,090

20,355 $

106

5,708

$ 326,451 $

2,552
l,0l9,66g

306,114

2,881

1,036,050

1,348,671 22,543 26,169 1,345,045

69,960

1,026

234,383

9,163

396
37,469

4,527

88

565

74,596

1,334

271,287

305,369 47,028 5,1 80 347,217

g t,043,302 $ (24,485) $ 20,989 S 997,828
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8. CAPITAL ASSETS (Continued)

Nassøu Communítv CoUese Capítal Assets

The following is a sum.mary of the College capital assets at cost, except as noted (dollars in thousands)

Balance at
August 31,20ll Additions Deletions

Balance at
August 31,2012

Capital assets, not being depreciated:
Land
Library

Capital assets, being depreciated:
Land improvements

Infrastructure
Buildings
Building improvements

Equipment

Total capital assets, being depreciated

Total capital assets

Less accumulated depreciation:
Land improvements
Infrastrucfure

Buildings
Building improvements

Equipment

$ 2,733 $
1,008

$ $ 2,733

1,05648

Total capital assets, not being depreciated 3,741 48 3,789

4,075

9,208
194,499
36,548

7,449

5,908

2,503
10,778

3,532

1,108

79t

224

9,983
ll,'7ll

204,486

40,080

8,333

251,779 23,829 1,015 274,593

255,520 23,877 1,015 278,382

198

Total accumulated depreciation I 18,068 6,717 422 124,363

Net capital assets being depreciated l33,7ll 17,ll2 593 150,230

Capital Assets, net ï 137,452 $ 17,160 $ 593 $ 154,019

Capital assets of the Faculty-Student Association, the Component unit of the College as of August 3I,2012
consisted of the following (dollars in thousands):

Balance
August 31,2012

Furniture and equipment
Vans

Less accumulated depreciation
Total capital assets (net)

638
(487)
151

Total depreciable capital assets of the College and Faculty-Student Association, the component unit of the
College as of August3I,2012,wasS274.6 million with accumulated depreciation of $124.4 million.

1,017

1,83 I
89,932
19,l3l
6,157

318

563

3,526
1,739

57t 224

1,335

2,394
93,260

20,870

6,504

$ 395
243

$
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9. LEASES

The County leases some property and equipment. Leased propefy having elements of ownership is
recorded in the government-wide financial statements. The related obligations, in amounts equal to the
present value of minimum lease payments payable during the remaining term of the leases, are also
recorded in the government-wide financial statements. Other leased property, not having elements of
ownership, are classified as operating leases. Both capital and operating lease payments are recorded as

expenditures when payable. Total expenditures on such leases for the fiscal year ending December 31,
2012 were approximately $8. 1 million.

The County (excluding discretely presented component units) had future minimum lease payments under
capital and operating leases with a remaining term in excess of one year as follows (dollars in thousands):

Total

Capital &
Capifal Operating Operating

Lease læases l,eases

Governmental Activities

Fiscal year ending December 3l 2013 $

2014

20t5
2016

20t7
2018 - 2022

2023 -202s

$799

810

822

834

846

4,435

2,433

$ 7,824

7,t27
7,t69
7,555

200

8,623

7,937

7,991

8,389

t,046
4,435

2,433

29,87s $ 40,854

5,254

The County recorded a building lease as a capital lease because when the lease term ends in 2025, the
ownership of the building transfers to the County. The County also leases County-owned property to others
and the leases are classified as operating leases. Total rental revenue on these leases for 2012 was $2.6
million.

As of December 31,2012, the following future minimum rentals are provided for by the leases (dollars in
thousands):

Operating Leases

(in Thousands)

Fiscal year ending December 31 $ 2,590

2,525

2,347

1,354

1,062

2,994

1,157

s 13,929

Future minimum payments

Less: interest

Present value of future
minimum lease payments

10,979
< 1)a

$

$

2013

2014

2015

2016

2017

2018 - 2022

2023 -2026
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9. LEASES (Continued)

These leases are for land and buildings with the total cost and carrying amount of $4.7 million for land, and
the original cost of $19.8 million, which has been fully depreciated for buildings at December 3I,2012.

10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS

Countv of Nassau Notes Pøvable

On April 25,2012, the County issued Series A Bond Anticipation Notes in the amount of $34.6 million, to
finance various sewer system improvements within the County. The Bond Anticipation Notes bear interest
at 7.5%o and matured April l, 2013.

On June 7, 2012, the County issued Series A and Series B Revenue Anticipation Notes in the amount of
$158.9 million and $59.6 million, respectively, to finance cash flow needs within the County. The Series A
notes bear interest aT 2%o and matured March 29,2013. The Series B notes bear interesf at 2%o and matured
4pri130,2013.

On December 6,2012, the County issued Series A, Series B and Series C Tax Anticipation Notes in the
amount of $19.8 million, $168.5 million and $69.4 million, respectively, to finance cash flow needs within
the County. The Series A notes bea¡ interest at 2Yo, and matured April I , 20 1 3. The Series B notes bear
interest at 2%o and mature September 30, 2013. The Series C notes bear interest at 2o/o and mature October
31,2013.

Governmental fund notes payable of the County, including the range of interest rates, issue dates, and
maturity dates, are as follows (dollars in thousands):

Balance
January 1,2012 Issued Redeemed

Balance
December 31,2012

General Fund:

Tax anticipation notes -

(2.0% issued 2012,

maturity dates in 2013)

Revenue anticipation notes -

(2.0% issued in2012,

rnaturity dates in 2013)

Total General Fund

County Capital Projects Fund:

Bond anticipation notes -

(1.5%issued 2012,

matured April 1,2013)

Sewer and stonn water projects

$ 230,000 s 257,725 $ 230,000 $

230,000 218,445 230,000

257,725

218,445

$ 460,000 $ 476,t70 $ 460,000 $ 476,170

$ $ 34,600 $
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10. NOTES PAYABLE AI\D LONG-TERM OBLIGATIONS (Continued)

Lons - Term Oblísations (Restated)

Long-term obligations of the County, NIFA, NCTSC and NCSSWFA are recorded in the government-wide
Statement of Net Position. The amounts including the range of interest rates, issue dates, and maturity
dates, are as follows (dollars in thousands):

Balånce
January l,

2012 * Issued Redeemed

Balance
December 31,

2012

Due rilithin

One Year

Genera I Long-Term Obligations
Debt:

General Obligation Comty Bonds - (2 00% to I1.50%, issued in

1981 tkough 2011, mturity dates 20ll tlrough 2039)

Sewage purpose bonds - (3.50% to 6 00%, issued in 1993 though
2009, rmhrity dates 2013 through 2039) - Comty

State Water Pollution Control Revolving Fmd revenue bonds -

(2.70yo to 7.10%, issued in l99l through 2005, mturity dates 201 I
through 2034) - County

Total Serial Bonds - County

Sales Tax Secured Bonds -NIFA. various interest rates o/o and

mtuity dates

Nassau Comty Sewer and Stom Water Finance Authority System

Revenue Bonds, Series 20048 & Series 20084 (varìous interest rates,

20\2-2028)

Tobacco Settlement Asset-Backed Bonds, Series 2006 (various

interest mtes o¿ and nraturity dates)

Total SerialBonds - NIFA, NCSSWFA, NCTSC

Total Serial Bonds

Other:

Derivative instrurnents - interest rate swaps

Defened Bond Prernium/Discomt (net of amortization)

Defened Revenue

Due to New York State Retirement System

Accrued Vacation and Sick Pay

Defened Payroll

Estimted Liability for'Workers' Compensation

Estirmted Tax Certiorari Payable

Estfuuted Liability for Litigation & Malpractice Clairro

Capital Iæase Obligatiom

Other Lìabitities

Postemployment Retirement Benefi ts Liability

Total Other

Total General I-ong-Term Obligations

* As restated, see Note 1 8 to the financial statements.

$ 1,1 65,745

68,760

I 12,085

s r92,t47 $ 56,588 $

7,455

q ))2,

1,301,304

ó1,305

102.862

57,137

6,570

7.864

$

|,346,s90 192,t47 73,266 |,465,471 7 t,571

t,528,440

154,595

45 1.788

31'7,713 467,030

7,800

5.318

1,379,123

146,795

457,106

150,9ó5

7,955

2,134,823 323,031 474,830 1,983.024 158,920

3,481,413 5,1 78 548.096 3.448.495 230.491

84,636

103,9r 8

89,503

43,558

547,199

83,1 95

288,756

222,893

295,000

5,351

14,334

4,708,808

47,09s

16,460

52,161

31,272

1 5,3 13

21,366

83,830

34,189

660

39,743

5,804

56,61 3

22,593

25,843

9,531

24,189

97

10,371

83,976

11t,270

I 05,963

89,91 5

52 1,85 8

75,915

284,279

to? I ot

305,000

5,254

3,963

62,381

1 0,359

I 3,1 35

12,239

26,083

L74,104

44,714

122

l9 1,303 11

6,487,151 492,989 195,444 6,784,696 343,137

$ 9,968,564 $ 1,008,1ó7 $ 743,540 $ 10,233,191 $ 5?3,628
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

Lone - Term Oblisations (Restated) (Contínued)

The proceeds from the issuance of long-term serial bonds by the County and its blended component units
are used to fund various purposes including, capital asset purchases, tax certiorari and, other suits and
damages claims, termination pay disbursements and the purchase of non-capilalizable equipment. For the
year-ended December 31, 2012, total serial bonds outstanding were $3.4 billion of which $2.7 billion were
utilized to pay approximately: $1.0 billion in tax certiorari claims; $0.4 billion for bonded operating
expenses; $1.2 billion for the purchase of non-capitalizable equipment; and $57 million for debt on capital
assets of the NHCC and its affiliates that are no longer the County's assets. The remaining outstanding debt
of approximately $0.7 billion is related to capitalizable assets.

Revenues from the Special Revenue Sewer Funds will be utilized to hnance the debt service for the sewer
and storm water purpose bonds and a portion of the State Water Pollution Control Revolving Fund revenue
bonds. All other County debt service will be financed by the General Fund. For the governmental
activities, claims and judgments are generally liquidated by the General Fund and compensated absences
are liquidated principally by the General and Police Funds. Other postemployment retirement benefit
liabilities are generally liquidated by the General, Police and Sewer and Storm Water District Funds.

The annual requirements and sources to amortize the County's General Obligation serial bonds payable as

of December 3I, 2012 are as follows (dollars in thousands):

Debt Service Requirements Sources

Year Ending Principal Interest Total

General
County
Budgets

Sewer
District
Budgets Total

2013
20t4
20r5
2016
2077

2078 - 2022

2023 - 2027

2028 - 2032

2033 - 2037

2038 - 2039
Total

13 721

22,648 $

21,282
19,7 50
16,53 8

15,209
70,634

38,173

19,r22

8,447

1,992

r40,65r
r39,296
138,683
13 l,l 89

r29,744
635,410

481,445

280,155

t52,728

14,682

$ 71,571 $

73,432
75,899
71,650
73,515

400,521

343,258

2r0,426

131,478

69,080 $

65,864
62,784
59,539

56,229
234,899

1 38,1 87

69,729

21,250

96t

140,651
139,296
138,683
131,189
129,744

635,410

48t,445

280,155

152,',l28

14,682

$ I 18,003 $

I 18,014
I 18,933
tl4,65l
114,535

564,776

443,272

261,033

l44,2gl
12,690

$ 1,465,471 S 778,512 S 2,243,983 $ 2,010,199 $ 233,795 s 2,243,983

The County's legal debt margin was approximately $21.0 billion and total long-term oblígation bonds
authorized but unissued for general County and sewage district purposes were approximately $1.1 billion at
December 31, 2012. Authorized but unissued long-term obligation bonds for general County purposes
include approximately $192.8 million to finance property tax refunds. Under the current NIFA control
period, all unissued County borrowings require NIFA approval. ln connection with this authorization for
borrowing to finance property tax refunds, the County legislature must also authorize the spending of these
proceeds.
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10 NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NIFA Lons-Term Debt

A summary of changes in long-term debt for govemmental activities is as follows (dollars in thousands):

Bâlance
Redeemed

Balance
December 31, 2012

Due lilithin One

Year
Non Current

PortionJanuarv l. 2012 Issued

Bonds payable:

Sales tax secured bonds payable

Premiurro
Total bonds payable

OPEB liability
Comperoated absences

1,528,440
62.769

3t7,713
28.251

467,030
27.704

1,379,123 $

63,316
150,965 $

4,473
1,228,158

58,843
$ $ $

I,591,209 34s,964 494,734

17

I,442,439 r 55,438 1,287,00t

t,134
280

82

1l
1,199

291
1,1 99

291

Total long tenr debt s 1,s92,623 $ 346,057 $ 494,7st S 1,443,929 $ 155,438 $ 1,288,491

Bonds of NIFA are issued pusuant to an Úrdenture, as supplemented and amended (the "Indenture")
between NIFA and the United States Trust Company of New York and its successor The Bank of New
York Mellon (the "Trustee"), under which NIFA has pledged its right, title and interest in the revenues of
NIFA to secure repayment of NIFA debt. The Act provides that NIFA's pledge of its revenues represents a
perfected first security interest on behalfofholders ofits bonds. The lien ofthe indenture on the revenues
for the security of NIFA bonds is prior to all other liens thereon. NIFA does not have any significant assets
or sources of funds other than sales tax revenues and amounts on deposit pursuant to the indenture. NIFA
does not have independent taxing power.

As of December 37,2012, NIFA had outstanding sales tax secured bonds in the amount of $1.4 billion,
maturing tbrough the year 2025, of which 8779.0 million are flxed rate and $600 million are hedged
variable rate. Other than a possible refunding of its debt if market conditions permit, NIFA has no plans or
authority to issue additional bonds, except to cover the costs of issuance incurred in comection with the
refunding of its bonds.

tr'ixed Rate Bonds 
- 

NIFA has outstanding fixed rate bonds at rates ranging between 0.688% and 5.0o/o.

Ilrterest on NIFA's fixed rate bonds is payable on May 15 and November 15 of each year, and interest on
the variable rate bonds is payable on the first business day of each month. Principal on all bonds is payable
on November 15. A debt service account has been established under the indenture to provide for the
payment of interest and principal of bonds outstanding under the indenture. The trustee makes monthly
deposits to the debt service account in the amount of debt service accrued through the end of that month.
For the fixed rate bonds, this is essentially one-sixth of the next interest payment and one-twelfth of the next
principal payment. Because of this monthly deposit requirement, the amount accrued for debt service ("debt
service set aside") in NIFA's financial statements in any year will not be the same as the debt service on the
bonds paid to bondholders in that year.
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NIFA Lons-Term Debt (Contínued)

Variable Rate Bonds 
- 

ft¡s¡est rates on the variable rate bonds are currently reset weekly by remarketing
agents at the minimum rate necessary for the bonds to have a market value equal to the principal amount.
Interest rates are set separately for each series of variable rate bonds. The variable rate bonds are in most
circumstances subject to tender at the option of the bondholder. Payment of the purchase price of eligible
Series 2008 A-E bonds are subject to optional or mandatory tender for purchase and if not remarketed by
the remarketing agent, payment will be made under and pursuant to, and subject to the terms, conditions
and provisions of liquidity facility agreements. The liquidity facility agreements currently in effect are
slated to expire between April 30, 2013 and November 16, 2015 and are subject to extension or early
termination. Bonds that are purchased by financial institutions under the liquidity facility and not
remarketed, if any, must be paid over periods varying between three and five years. If this was to occur,
annual NIFA debt service expense would increase substantially. A debt service account has been
established under the indenture to provide for the payment of principal of bonds outstanding under the
indenture. The Trustee makes monthly deposits to the debt service account for principal debt service
requirements. Additionally, the Trustee makes monthly interest payments.

Aggregate debt service to maturity as of December 31.,2072, is as follows (dollars in thousands):

Year Ending December 31, Principal Interest*

2013 $
2014
2015
2016
2017

2018 -2022
2023 -2025

5t,'t71
43,542

38,33 r

33,895
28,925

82,932
9,1t2

202,136
I 84,1 84

181,916
t73,321
l 5 8,591

621,982
144.901

150,965

140,642
143,585
139,426
129,666
539,050
135,789

$

s 1,379,123 $ 287,908 $ 1,667,031

*Interest on the Variable Rate Bonds is calculated at the fixed payer rates on the associated interest rate su/aps.

Refundins

During the year ended December 31,2012, NIFA issued $317.7 million of sales-tax secured bonds with
interest rates ranging from 0.688% to 5.0o/o. The proceeds were used to currently refund $8.1 million of
Series 2001 A and advance refund 9314.4 million of outstanding Series 2003A, Series 20038, Series
2004H, and Series 2005D, which had interest rates ranging from 3.5Yo to 5.25%. The net proceeds of
$351.3 million (including S7.1 million of NIFA's resources, $28.3 million premium and after payment of
$1.8 million in underwriting and other issuance costs) were deposited in an irrevocable trust with an escrow
agent to provide funds for the future debt service payment on the refunded bonds. As a result, the
aforementioned bonds are considered defeased and the liability for those bonds has been removed from the
statement of net position.

NIFA advance refunded the aforementioned bonds to reduce its total debt service payments by $34.8
million and to obtain an economic gain (the difference between the present values of the debt service
payments on the old and new debt) of $33.4 million.
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NIFA Lone-Term Debt (Continued)

Prior year defeasance of debt. In prior years, NIFA defeased sales-tax secured bonds by placing the
proceeds of the new bonds in an irrevocable trust account to provide for all future debt service payments on
the old bonds. Accordingly, the trust account assets and the liability for the defeased bonds are not included
in NIFA's financial statements. At December 31, 2012, $318.9 million of defeased bonds remains
outstanding.

ln2012, the only other major transactions that affected NIFA's bonds were the replacement of the standby
bond purchase agreements with JPMorgan Chase Bank, National Association in connection with NIFA's
Series 2008D-2 and Series 2008E Bonds, and Sumitomo Mitsui Banking Corporation in comection with
NIFA's 20088 Bonds. The new agreements expire on November 15,2015, November 15,2014 and March
6,2015, respectively.

DERTVATTVE INSTRUMENTS - SWAP AGREEMENTS

Derivative instruments, which consist of interest rate swap agreements, have been reported at fair value as

of December 3l, 2012. As the interest rate swap agreements qualify as a hedging derivative instrument, the
fair value has been recorded as a deferred outflow ofresources.

Board-Adopted Guidelines - On March 25, 2004, NIFA adopted guidelines ("Interest Rate Swap
Policy'') with respect to the use of swap contracts to manage the interest rate exposure of its debt. The
Lrterest Rate Swap Policy establishes specific requirements that must be satisfied for NIFA to enter into a
swap contract.

Objectives of Swaps - To protect against the potential of rising interest rates, to achieve a lower net cost
of borrowing, to reduce exposure to changing interest rates on a related bond issue or in some cases where
Federal tax law prohibits an advance refunding, and to achieve debt service savings through a synthetic
fixed rate. In an effof to hedge against rising interest rates, NIFA entered into nine separate pay-hxed,
receive-variable interest rate Swap Agreements during FY 2004 (the "Swaps").

Background 
- 

NIFA entered into the following six swap contracts with an effective date of April8,2004,
in connection with the issuance of $450.0 million in auction rate securities to provide for the refunding or
restructuring of a portion of the County's outstanding bonds, refunding of certain outstanding NIFA bonds,
tax certiorari judgments and settlements to which the County is a party, other legal judgments and
settlements, County capital projects and to pay costs of issuance. These auction rate securities were
subsequently refunded on May 16, 2008 with variable rate demand bonds and the srù/ap agreements
transferred to the 2008 Bond Series A-E.

. 572.5 million notional amount (2004 Series B - swap agreement) with Goldman Sachs Mitsui
Marine Derivative Products, L.P. (*GSMMDP")

. $72.5 million notional amount (2004 Series C - swap agreement) with GSMMDP

o $80.0 million notional amount (2004 Series D - swap agreement) with GSMMDP

. $72.5 million notional amount (2004 Series E - swap agreement) with UBS AG

. 572.5 million notional amount (2004 Series F - swap agreement) with I-IBS AG

. $80.0 million notional amount (2004 Series G - swap agreement) with UBS AG
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NIFA Lone-Term Debt (Continued)

DERIVATM INSTRUMENTS - SWAP AGREEMENTS (Continued)

NIFA entered into the following three swap contracts with an effective date of December 9, 2004, in
connection with the issuance of $150 million in Auction Rate Securities to provide for the refunding of a
portion of the County's outstanding bonds, tax certiorari judgments and settlements to which the County is
a party, other legal judgments, and settlements and to pay costs of issuance. These auction rate securities
were subsequently refunded on May 16, 2008 with variable rate demand bonds and the swap agreements
transferred to the 2008 Bond Series A-E.

$50.0 million notional amount (2004 Series I - swap agreement) with GSMMDP

$50.0 million notional amount (2004 Series J - swap agreement) with UBS AG

$50.0 million notional amount (2004 Series K - swap agreement) with Morgan Stanley Capital
Services ('MSCS")

tr'air Value - Replacement interest rates on the swaps, as of December 3I,2012, are reflected in the chart
entitled "Derivative instruments - Interest Rate Swap Valuation" (the "Chart"). As noted in the Chart,
replacement rates were lower than market interest rates on the effective date of the swaps. Consequently, as

of December 3I,2012, the swaps had negative fair values. In the event there is a positive fair value, NIFA
would be exposed to the credit risk of the counterparties in the amount of the swaps' fair value should the
swap be terminated.

The total value of each swap, including accrued interest, is provided in the chart. The total value of each
swap listed represents the theoretical value/ (cost) to NIFA if it terminated the swap as of the date indicated,
assuming that a termination event occurred on that date. Negative fair values may be offset by reductions in
total interest payments required under the related variable interest rate bonds. The market value is
calculated at the mid-market for each of the swaps. Fair values were estimated using the zero coupon
methodology. This methodology calculates the future net settlement payments under the swap agreement,
assuming the current forward rates implied by the yield curve correctly anticipate future spot rates. These
payments are then discounted using rates derived from the same yield curve. As of Decemb er 31, 2012, the
total market-to-market valuation of NIFA's swaps, including accrued interest, was negative $84.0 million.
In the event that both parties continue to perform their obligations under the swap, there is not a risk of
termination and neither party is required to make a termination payment to the other. NIFA is not aware of
any event that would lead to a termination event with respect to any of its swaps.

Risks Associated with the Swap Agreements 
- 

From NIFA's perspective, the following risks are
generally associated with swap agreements:

Credit/Counterparty Risk 
- 

The counterparty becomes insolvent or is otherwise not able to
perform íts financial obligations. In the event of deterioration in the credit ratings of the
counterparty or NIFA, the swap agreement may require that collateral be posted to secure the
party's obligations under the swap agreement,

a

a

a

a
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NIFA Lone-Term Debt (Contínued)

DERTVATM INSTRUMENTS - SWAP AGREEMENTS (Continued)

Risks Associated with the Swap Agreements (Continued)

Under the swap agreements, neither party has to collateralize its termination exposure unless its
ratings, or that of the insurer, fall below certain triggers. For the Authority, there is no requirement
to collateralize until the Authority is at an A3lA- level, and then only for the amount over $50.0
million (threshold amount) of exposure. The threshold differs by counterparty and declines if the
Authority falls into the BBB ratings category.

NIFA's swap policy requires that counterparties have credit ratings from at least one nationally
recognized statistical rating agency that is within the two highest investment grade categories,
without distinction as to grade within the category. If after entering into an agreement the ratings of
the counterparty or its guarantor or credit support party are downgraded below the described ratings
by any one of the rating agencies, then the agreement is subject to termination unless the
counterparty provides either a substitute guarantor or assigns the agreement, in either case, to a
party meeting the rating criteria reasonably acceptable to NIFA or collateralizes its obligations in
accordance with the criteria set forth in the transaction documents. The table shows the
diversification, by percentage of notional amount, among the various counterparties that have
entered into agreements with NIFA.

Dollars in
Millions

Notional
PercentageCounterparty

GSMMDP
UBS AG
MSCS

$ 275

275

50

45.8%
45.8%
8.4%

$ 600 100.0%

NIFA insured its performance in connection with the swaps originally associated with the
Series 2004B.G bonds with Ambac Assurance Corporation ("Ambac"), which is rated WR {R/}{R
(Moody's/S&P/Fitch), including NIFA termination payments. NIFA's payments to the
counterparties on the swaps originally associated with the Series 2004 I-K bonds are insured with
CDC D(IS Financial Guaranty North America, Inc. ("CIFG NA"), which is rated WR/f{Rn\R
(Moody's/S&PÆitch); however, termination payments from NIFA are not guaranteed except on
NIFA's swap with UBS AG, where it is guaranteed up to a maximum of $2.0 million.

Basis Risk 
- 

The variable interest rate paid by the counterparty under the swap and the variable
interest rate paid by NIFA on the associated variable interest rate bonds are not the same. If the
counterparty's rate under the swap is lower than the bond interest rate, then the counterparty's
payment under the swap agreement does not fully reimburse NIFA for its interest payment on the
associated bonds. Conversely, if the bond interest rate is lower than the counterparty's rate on the
swap, there is a net benefit to NIFA.

o
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10. NOTES PAYABLE A¡ID LONG-TERM OBLIGATIONS (Continued)

NIFA Lone-Term Debt (Contínued)

DERIVATM INSTRUMENTS - SWAP AGREEMENTS (Continued)

Risks Associated with the Swap Agreements (Continued)

The swaps use International Swaps and Derivative Association ("ISDA") documentation and use standard
provisions regarding termination events with one exception: if the termination amount is over $5.0 million
for NIFA, NIFA can pay such excess amount over six months, financing the delay at LIBOR, plus 1%.
However, adverse termination for credit deterioration is unlikely due to the NIFA's current credit rating.
NIFA or the counterparty may terminate any of the swaps if the other party fails to perform under the terms
of the contract. In addition, NIFA may terminate the swaps at their fair market value at any time. NIFA
would be exposed to variable rates if the counterparfy to the swap defaults or if the swap is terminated. A
termination of the swap agreement may also result in NIFA making or receiving a termination payment.
NIFA is not aware of any event that would lead to a termination event with respect to any of its swaps.

Rollover Risk 
- 

The notional amount under the swap agreement terminates prior to the final
maturity of the associated bonds, and NIFA may be exposed to then market rates and cease to get
the benefit of the synthetic fixed rate for the duration of the bond issue.

o

a

a

NIFA is exposed to basis risk on the swaps. NIFA is paying a fixed rate of interest to the
counterparties and the counterparties are paying a variable rate to NIFA represented by a
percentage of the One-Month LIBOR ("London Inter-Bank Offered Rate"), rate plus a fixed spread.
The amount of the variable rate swap payments received from the counterparties does not normally
equal the actual variable rate payable to the bondholders. Should the historical relationship between
LIBOR and NIFA's variable rate on its bonds move to converge, there is a cost to NIFA.
Conversely, should the relationship between LIBOR and NIFA's variable rate on its bonds move to
diverge, there is a benefit to NIFA.

Interest Rate Risk 
- The risk that changes in interest rates will adversely affect the fair value of the

financial instrument or its cash flows.

NIFA is exposed to interest rate risk on its pay fixed, receive variable interest rate swap. As LIBOR
decreases, NIFA's net payment on the swaps increase.

Termination Risk 
- 

The swap agreement will be terminated and if at the time of termination the
fair value of the swap is negative, NIFA will be liable to the counterparty for an amount equal to
the fair value.

NIFA is not exposed to rollover risk, because the notional amounts under the swaps do not
terminate prior to the final maturity of the associated variable interest rate bonds.

Market-access risk 
- 

NIFA is not exposed to market-access risk on its hedging derivative
instruments.

Foreign currency risk 
- 

NIFA is not exposed to foreign curency risk on its hedging derivative
instruments.

a

o
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NIFA Lone-Term Debt (Contínued)

DERTVATM INSTRIJMENTS - SWAP AGREEMENTS (Continued)

Risks Associated with the Swap Agreements (Continued)

o Contingency - Generally, the derivative instruments require NIFA to post collateral at varying
thresholds by counterparty based on NIFA's credit rating in the form of cash, U.S. Treasury
securities, or specified Agency securities. If NIFA were not to post collateral when required, the
counterparty may terminate the hedging derivative instrument.

At December 31, 2012, the aggregale fair value of all hedging derivative instrument agreements whose
terms contain such collateral provisions is $84.0 million. Because NIFA's credit rating is Aa1/AAA, no
collateral has been required or posted.

Upon NIFA's credit ratings declining to a certain threshold (as noted below), collateral posting
requirements will be triggered as follows:

o A3lA-

$27.1 million in collateral to UBS AG.

o BaalIBBB+

$12.1 million in collateral to GSMMDP, $37.1 million in collateral to UBS AG and $9.7 million in
collateral to MSCS.

o Baa2lBBB

$27.1 million in collateral to GSMMDP, $37.1 million in collateral to UBS AG and $9.7 million in
collateral to MSCS.

o Baa3/BBB-

$37.1 million collateral to GSMMDP, $37.1 million in collateral to UBS AG, and $9.7 million in
collateral to MSCS.
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NIFA Lone-Term Debt (Continued)

DERfVATM INSTRUMENTS - SWAP AGREBMENTS (Continued)

As of December 37,2\I2,NIFA's Derivative Instrument - Interest Rate Swap Valuation is as follows:

(Dollrn ln Thounndg

SwrpAgncmarß

N¡tlon¡l ADounl

Countery¡ñy

C0llnlÊrp¡rty Rfirg (l)

[fiedivc D¡h

Mrtuñty Drte

NIFA P¡]s

Repl¡Émo[l n¡þ

2001 Srrla B l0lll Srda C ,00¡ S¿rid D 2001 S¿rier t

72,500

GSMMDP

A¿2/AAA/IlA

April 8,2004

Novenber 15,2024

3,t46%

0.919/o

607oofLIBOR plus tó

bæis poins wætrly

(Iæd¡y)

(246) $

(28e) $

(10,?90)

72,500

OSMMDP

Aa2/AAAÍ'{A

April 8,2004

November 15,2024

3,146%

0.9t8%

80,000

GSMMDP

Aa2/AAANA

April 8,200,1

November 15,201ó

3.N2Vo

0.5il%

?2,500

UBS

NINA

April 8,2004

November 15, 2024

3,146%

0.9!y/o

60%ofLIBORplus 16

basis points wækly

(Tuesday)

1,r33 $ (246)

72,500

UBS

NINA

April 8, 2004

November 15, 2024

3.146%

0 918o/o

80.000

UBS

A2INA

Apil 8,2004

Novemhr I 5, 20 16

3.003%

0.4990/"

2001 Serin I

50,000

GSMMDP

A¿2/AAANA

Deænbe¡9,2004

Novenber I 5, 2025

3 432%

t.220v,

ffiH Sr¡ìrsJ

50,000

UBS

Æ/AA

Deænber9.2004

Noveder 15.2025

3.432%

t.220%

2m¡Scrit¡ K

50,000

MSCS

Basl/AJA

Deæmh¡9,200f

Nowmber 15,2025

3.432%

1.220%

2ffi{ S¿ria F 200,1 Seda G Tôhl

NIIA Rectivct

Chlrge in lrlrVrlue $

NetAccrued $

Nat Pnla¡lV¡luc

TotrllrirVrlueofSwrp $

60ToofLtBORplus 16 60%ofLlB0Rplus26

bash poinh rætly basis pints wækty (4th

(Frid¡y) Monday)

(244) $

(2e0) $

(r0,7e4)

(28e) $

(4,e64)

(28Ð $

(10,?90)

(2e0) $

(10.?9{)

(304) $

(4.e6Ð

(2rÐ $

(e,4e8)

(212) $

(q4e8)

(2r2) $

(e,4e8) s

600,0m

660

03ei)

(Er.ser)

60/oofLìBORplus 16 6trloofLlBORplus26

basispoìntswækly bssispointsnonth!(5th 615%ofLIBORplus20 61.5%ofLßORplus20 61.5%ofLIBORplus20

(Fdday) 'lhmd¡y) buis pints brsis poinb brsis pinb

$ (244) $ r,126 $ (zol) J (lor) $ (20?) $

(l ) Moody'lS&PiFitch

(n,078) $ (11,084) $ (5.2r) $ (l 1,0?8) $
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EXHIBIT X-13

10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NIFA Long-Terrn Debt (Continued)

Swap Payments and Associated Debt - Using rates as of December 31,2012, debt service requirements of
the variable-rate debt and net swap payments, assuming current interest rates remain the same for their
term, is shown below. As rates change over time, variable-rate bond interest payments and net swap
payments will change.

Swap payments and associated variable-rate debt is as follows (dollars in thousands):

Years Ending Variable-Rate Bonds
December 31, Principal Interest

Interest Rate
Swaps, Net Total

2013 $

2014
2015
2016
2017

20t8 - 2022
2023 -2025

3 1,100 $

45,300
31,125

6t,27 5

57,675
303,825

69,100

702
664

614
571

49s
1,251

1t6

17,009
1 6,1 50

15,011

14,080

12,457

33,321
3,307

48,81 I
62,t14
47,350

75,926
70,627

338,397
7) \)7

$ $

Total $ 600,000 $ 4,413 $ r11,33s $ 715,748

NCSSWFA Lone-Term Debt

The NCSSWFA issued Revenue Bonds, where the NCSSWFA pledges sewer assessment and other revenue
to pay debt service.

The 2008 Series A revenue bonds (the "20084 Bonds") mature at various dates through 2028 and bear
interest at rates ranging from 3.7 5%o to 5.37 5Yo. Berkshire Hathaway Assurance Corporation has provided a
financial guarantee insurance policy totaling $i20.8 million. This policy guarantees the payment of
principal and interest on 20084 Bonds maturing November 1,2014 through November 1,2028.

The 2004 Series B revenue bonds (the "20048 Bonds") mature at various dates through 2024 and bear an
interest rate of 5.0%o. MBIA Insurance Corporation has provided a hnancial guarantee insurance policy,
which guarantees the scheduled payment of principal and interest of the 20048 Bonds.

The County has assumed responsibility for calculating arbitrage rebate liability on bonds or notes issued by
the NCSSWFA, however, aíry resulting paynents would be made by the NCSSWFA.

During the year ended December 37,2012, the County issued $2.1 million of Series 2012A, bonds for the
purpose of capital improvements to the System, the total of which was effectively transferred to the
NCSSWFA.
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NCS S l(FA L o ne-Te rm D ebt (C o ntinue d)

20048 and 2008A Bonds

Aggregate debt service to maturity as of Decemb er 31, 2012 is as follows (dollars in thousands):

Years Ending Principal lnterest Total

2013 $

2014
2015
2016
2017

2018 - 2022

2023 - 2027
2028

7,955 $

8,425
8,545

8,980

9,210
52,690
42,805

8,1 85

7,3t0 $

6,9s6
6,607
6,252

5,841

21,794

8,531

440

15,265
15,38 I
15,152
15,232

15,05 I
74,484

5 1,336

8,62s

$ 146,795 $ 63,731 $ 210,526

Aggregate amounts due to the County for debt issued on behalf of NCSSV/FA have debt service to maturity
as of Decemb er 3I , 2012 of the following (dollars in thousands):

Years Ending
December 31 Principal Interest

Payments to
be made by

NIFA

Cash
Requirements
of NCSSWFATotal

2013 $

2014
2015

2016
2017

2018 - 2022
2023 -202',1

2028 -2032
2033 - 2037

Thereafter

20,145 $

19,521

18,37',|

16,414
t5,452
80,386

51,028
30,722
20,561
2,420

13,541 $

12,534

11,640
10,860

10,1 1 0

38,81I
20,434
10,599

3,371
185

33,686 $

32,055
30,017
27,274
25,562

119,197

71,462

4t,321
23,932
2,605

(s,081) $

(4,856)
(4,386)
(s,067)

@,6',rs)
(20,034)
(4,2'tr)

28,60s

27,199
25,631
22,207
20,887
99,163

67,19t
41,321
23,932
2,60s

s 275,026 $ 132,085 $ 407,il1 $ (48,370) $ 3s8,741
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YEAR ENDED DECEMBER 31 2012

10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NCTSC Lone-Term Debt

In 1999, the NCTSC issued 5294.5 million of the 1999 Bonds. On April 5,2006, NCTSC issued $431.0
million of Tobacco Settlement Asset-Backed Bonds, Series 2006 ("Series 2006 Bonds") pursuant to an
Amended and Restated Indenture dated as of March 1,2006 ("Indenture"). The Series 2006 Bonds consist
of the "Series 2006A-l Taxable Senior Current Interest Bonds" of $42.6 million the "Series 2006A-2
Senior Convertible Bonds" of $37.9 million the "Series 2006A-3 Senior Current Interest Bonds" of $291.5
million and the "Series 20068-E Subordinate CABs" of $58.9 million. Unless otherwise indicated, defined
terms have the meanings ascribed to them in the Offering Circular for the Series 2006 Bonds dated March
31,2006.

NCTSC used the proceeds from the Series 2006 Bonds, along with other funds, to: (i) refund all of the i999
Bonds then-currently outstanding in the aggregate principal amount of 5272.I million; (ii) fund a Senior
Liquidity Reserve for the Series 2006 Senior Bonds of $24.0 million; (iii) pay the costs of issuance of the
Series 2006 Bonds; (iv) fund certain projected requirements for the Operating Account; (v) fund interest on
the Series 2006 Bonds through the December 1,2007 payment; and (vi) pay certain amounts to the NCTSC
Residual Trust as registered owner of the Residual Certificate. Pursuant to the Indenture, TSRs paid on or
after April 1, 2008, are subject to the lien of the Indenture. Interest paid on these bonds in20l2 totaled
$19.3 million.

Any additional revenues received above the required debt service payments are required to fund sinking
fund installments and/or Turbo Redemptions. NCTSC did not receive sufficient TSRs to make the required
debt service payrnent of $19.3 million against its Series 2006 Bonds during 2012. NCTSC withdrew $55
thousand from the Senior Liquidity Reserve Account to pay a portion of the interest payment on the Bonds
due December 1,2012.

Payments with respect to the Series 2006 Bonds are dependent upon the receipt of TSRs. The Series 2006
Bonds are special obligations of the NCTSC payable solely from the pledged revenues, the Senior Liquidity
Reserve Account, and the other funds and accounts under the Indenture. NCTSC has no other assets
available for the payment of the Series 2006 Bonds.

Failure to pay when due any interest of Senior Bonds or any Serial Maturity of Turbo Term Bond Maturity
for Senior Bonds, among other things will constitute an event of default.

The amount of TSRs actually collected is dependent on many factors, including future domestic cigarette
consumption, the financial capability of the Participating Manufacturers (the "PMs"), litigation affecting the
MSA and related legislation, enforcement of state legislation related to the MSA and the tobacco industry.
Payments by the PMs under the MSA are subject to certain adjustments, which may be material.
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NCTSC Lone-Term Debt (Contínued)

Bonds outstanding at December 3l , 2012, are as follows (dollars in thousands):

Description

Original

Date Issued

Original

Amount

Interest Maturity
Date

Amount

Outstanding

Amount

Outstarding

Including

Acc. InterestRate

20064t
200642

2006Aj(203s)
2006AiQ046)

20068
2006c
2006D

20068

4t5t2006 $

415t2006

41512006

41512006

4t5t2006

41512006

4t5t2006

4t512006

Year
Ending

42,645

37,906

97,005

194,535

10,670

9,867

37,604

802

6nt202t $

61u2026

6^t2035
6nt2046

6nt2046
6nt2046
6l!2060
61u2060

31,740 $

37,906

97,005

194,535

70,670

9,867

37,604

802

31,740

44,640

97,005

194,535

t5,686
14,698

57,498

t,304

6.83%

5.25%

5.00%

5.t3%
5.80%

6.00o/o

6.40o/o

7.35o/o

$ 420,129 S 457,106

The following table summarizes NCTSC's minimum future debt service requirements as of December 31,
2012 (dollars in thousands):

Principal Interest
Total

Debt Serwice

2013 $

2014
2015

2016
2017

2Qt8 -2022
2023 -2027
2028 -2032
2033 -2037
2038 - 2042
2043 - 2047

2048 - 2052
2053 - 2057

20s8 - 2060

31,739
37,906

97,005

215,072

19,332 $

t9,332
t9,332
19,332
19,332

93,406
89,038
74,101
61,975
49,850

226,322

t9,332
t9,332
19,332

19,332

19,332

125,145
126,944

74,t01
158,980

49,850
441,394

$

38,407 I,141,808 1,180,215

s 420,129 $ 1,833,160 S 2,253,289
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

Nassau Communitv College Long-Term Debt

Long-term liability activity for the year ended August 31,2012 follows (dollars in thousands):

Balance Balance

Septenber 1,2011 Issued Redeemed August3l,2012

Current

Portion

General obligation bonds

Dormitory Authority-Stak of

NY bonds (DASNY)

Endo note payable

Litigation liability

Po$employment retirement

benefir payable

Insuranæ reserve liability

Deposits held in custody for

othen

Defened bond premium

Liability for future pension

expens€

Aærued compnsated absenæs

Total long{erm I iabilities

$ 38,53ó $

34,906

4,618 $

ll,3l9
940 $

1,709

42,214 $

44,516

1,005

1,771

25

1,988

1,661

1,994

1,666

890

325

317,197 l'l,641

448

24

45

9,093

u9
267

6

5

86ó

280

325,745

1,726

1,067

,8ó5

,334

52,707 1,349

$ 450,961 $ 34,037 $ t2,217 $ 472,781 $ 4,152

Dormítory Authority - Støte of New York - The College has entered into financing agreements with the
Dormitory Authority - State of New York ("DASNY") for the purpose of financing the State's one-half
share of various capital construction costs. The bonds are special obligations of DASNY, payable from
amounts to be appropriated each year by the State pursuant to a provision of the State Education Law, and
from moneys in the Debt Service Reserve Fund held by the trustee. The amounts to be appropriated
annually are assigned under the agreement from the County to DASNY. DASNY has no taxing pov/er.
Accordingly, under the constitution of the State of New York, the availability of funds to make annual
payments is subject to annual appropriations being made by the State Legislature. The State Education Law
that allows the State to make these appropriations does not constitute a legally enforceable obligation of the
State and the State is not legally required to appropriate such funds. The bonds are not a debt of the State
and the State is not liable for them.

The aggregate amount due DASNY under the agreement in each bond year is equal to debt service on the
bonds plus certain administrative and other expenses of DASNY. No revenues or assets of the College or
the County have been pledged or will be available to pay the debt service on the bonds. The County has not
pledged its full faith and credit to the payments of principal and interest on the bonds. DASNY will not
have title to, a lien on, or a security interest in any of the projects being financed by the bonds or in other
property of the County or College.

52,259
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

Nassau Communitv Collese Lons-Term Debt (Contínued)

County of Nassau - The County has issued general obligation serial bonds for various College construction
projects. The amount of serial bonds outstanding at August 31, 2072 is $42.2 million and principal is
scheduled to mature from 2013 to 204I . This debt is the obligation of the County. No revenues or assets of
the College have been pledged or will be available to pay debt service on the bonds. The County has

pledged its full faith and credit to the payment of principal and interest on the bonds.

As of August3l,2012, principal and interest payments relating to the DASNY and General Obligation
bonds are as follows (dollars in thousands):

Principal General Endo

Year Ending August 31, DASI\ry Obligations Note Tofal

2013 $

2014
2015
2016

20t7
2018 -2022
2023 -2027
2028 -2032
2033 -2037
2038 - 204r

1,773 $

1,84t
2,575
2,68t
2,412

14,724

6,331

5,861

4,295
2,023

1,005

819

827

776

816

4,349

6,476
t4,933
t1,434

779

25

28

30

32

35

224
492

$ $ 2,803
2,688

3,432

3,489
3,263

19,297

13,299

20,794

r5,729
2,802

Total

Inter$t

Year Ending August 31,

$ 44,st6 $ 42,214 $ 866 $ 87,s96

DASITY

General

Obligations

Endo

Note Totâl

2013
20t4
2015
20t6
2017

2018 -2022
2023 -2027
2028 -2032
2033 -2037
2038 - 2041

2,242 $

2,180
2,ttl
t,997
1,861

7,3s0
4,431

2,670
1,28s

t82

2,418 $
2,394
2,360
2,323

2,29t
10,893

9,787

6,562
1,867

53

4,728
4,640
4,535
4,382

4,211
t8,470
t4,329
9,232

3,152
235

$ 68

66

64

62

59

227

11t

$

Total $ 26,309 $ 40,948 $ 657 $ 67,914
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10. NOTES PAYABLE AI\D LONG-TERM OBLIGATIONS (Continued)

Nassau Communítv College Long-Term Debt (Contínued)

Interest on the DASNY and general obligation bonds range from 2.5o/o to 6%o arrd from 3.0Yo to 5.0o/o,

respectively. The current amortization expense for the deferred financing costs for these bonds is $227.2
thousand.

During fiscaI 2012, DASNY reallocated State of NY Personal Income Tax Bonds, Series 20034, 2004A,
2005D, 2005F, 2006A,2006D,2007A,20088, 2009F,2010E and 2010H between various colleges in the
system, cumulative result of reallocation is a net increase in the amount allocated to the College of $11.3
million.

In April 2012, the County issued 5196.6 million General Improvement Bonds Series A, of which $4.9
million were earmarked for the various College construction projects. During fiscal 2012, the County
reallocated various general improvement bonds between various County construction projects cumulative
result of this reallocation is a net increase in the amount allocated to the College of $ 1 34.4 thousand.

Nassau Health Csre Corporatíon

The NHCC's long-term debt at December 37,2072 consisted of the following (dollars in thousands):

2004 Series B Bonds payable at varying dates through August l, 2014

at tax-exempt fixed interest rates ranging from 3.0o/oIo 5.0o/o

2ü)9 Series A bonds payable at varying dates throught Au gust 1,2022;
variable rate demand bonds bearing interest at taxable variable rates

with an average of approximately 4.860/o in 2012

2009 Series B, C and D bonds payable at varying dates through August 1,2029;
variable rate demand bonds bearing interest at tax-exempt variable rates

with an average of approximately 3.71%in2012

$ 4,997

25,995

220,840

Deferred loss on refunding

Net unamoltized bond premium

Cunent portion

Total long term debt

251,832

(22,3e6)

ó5

(4,360)

$ 225,141

In October 2004, the Series 2004 A, B and C Bonds were issued to refund the NHCC's Series 1999
Revenue Bonds, finance capital projects and pay the costs of issuance, including the required premium of
the Bond Insurer. The transaction resulted in the NHCC receiving approximately $4i.0 million of cash, of
which $26.0 million was available for working capital and $15.0 million for new capital project financing.

Lr April2009, Series 2009 A (taxable), B, C and D bonds were issued as variable rate demand bonds
("VRDBs") secured by letters of credit ("LOCs") to redeem the 2004 Series A and 2004 Series C
outstanding bank term bonds. The LOCs were scheduled to expire in May 2072 and were extended with
expiration dates for the various series of bonds ranging from February 2015 to April 2015. lf the NHCC
draws on the LOCs to purchase the Series 2009 bonds, the VRDBs will convert to bank term bonds and
repayment will commence no earlier Than270 days from the drawing date. Principal amounts related to the
Series 2009 Abonds mature annually each August 1, beginning in fiscal2013 through fisca12022. Principal
amounts related to the Series 2009 B, C, and D bonds mature annually each August 1, beginning in f,rscal
201 5 through ftscal 2029 . The interest rates under the VRDBs are determined on a periodic basis (weekly or
quarterly depending on the series of bonds) through a remarketing process.

-94-



couNTY oF NASSAU, NEW YORr(

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NHCC Lone-Term Debt (Contínued)

The County guarantees to the Trustee and the owners of Series 2009 Bonds the fulI and prompt payment of
the principal and interest of the Series 2004 and Series 2009 Bonds. The County guaranty may be amended
without consent of the bond owners.

In connection with the issuance of the Series 2004 and 2009 Bonds, the NHCC incurred a loss of
approximately $38.0 million and $3.7 million, respectively. The loss (the difference between the
reacquisition price and the net carrying amount of the old debt) is carried as a deferred item, net in long-
term debt, in the accompanying consolidated balance sheets. The total deferred loss to be amortized has not
been adjusted for the prepayment in 2008 of a portion of outstanding debt and the issuance of the Series
2009 Bonds; however, future amofüzation of the deferred loss was so adjusted. Arnortization of the
deferred loss is S2.3 million for the year ended December 3I,2012. Pursuant to the Stabilization Agreement
and, subsequently, the Successor Agreement, the County deposits subsidies, payable to the NHCC monthly,
in an escrow account reserved for payment ofthe Series 2009 Bonds.

In connection with the issuance of the Series 2004 Bonds, the NHCC entered into interest rate swap
agreements with commercial banks to effectively convert interest payments on the variable interest rate
Series C Bonds to a fixed interest rate based on a total initial notional amount of $220.0 million that
declines as debt is repaid. The fixed interest rate paid by the NHCC under the swap agreements is 3.46%
and the variable rate received is based on LIBOR. Subsequent to the redemption of the Series 2004 C Bonds
through the issuance of the Series 2009 Bonds, the swap agreements remain in place for the Series 2009
bonds and expire on August 1,2029.

The NHCC also entered into a cancelable swap agreement with a commercial bank to effectively convert
interest payments on the variable interest rate for the Series 2004 A Bonds to a fixed interest rate based on
an initial notional amount of $65.0 million that declines as debt is repaid. The fixed interest rate paid by the
NHCC under the swap agreement is 4.6I% and the variable rate received is based on LIBOR. Subsequent to
the redemption of the Series 2004 A Bonds through the issuance of the Series 2009 Bonds, the swap
agreement for the Series 2009 bonds expired on August 1,2012.

The swap agreements expose the NHCC to market risk, in the event of changes in interest rates, and credit
risk, in the event of nonperfonnance by the counterparty. However, the NHCC believes that the risk of a
material impact to its financial condition arising from such events is low. The County guarantees payments
to the swap contract counterparties. The fair value of the derivative instruments was a liability of
approximately $43.5 million at December 31,2012.

Principal payments on long-term debt are due annually on August 1st. Interest payments are due
semiannually on February 1 and August 1. Estimated interest is based on the original amortization
schedules. Payments applicable to long-term debt for years subsequent to December 31, 2012 are as follows
(dollars in thousands):

Principal Estimated Interest

$ 9,700
9,484
9,26t
8,754
8,226

32,3'10
16,479

$

37.02s 2.067

_E_25r,912_ _$ e634t

4,360
4,522

13,005
13,545
t4,tt5
80,185
85,075

20t3
2014
2015
2016
2017

2018 - 2022
2023 -2027
2028 -2031
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10. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

NHCC Lons-Term Debt (Continued)

In February 2012, the Corporation issued $40.0 million of taxable 2012 Revenue Anticipation Notes that
were due in December 2012 and secured by scheduled IGT payments. The 2012 RANs were repaid in full
in December 2012.

OTB Lone-Term Debt

In June 2005, OTB issued $21.8 million in Series 2005 Revenue Bonds. The sources of the funds included
$21.8 million in principal, $33 thousand original issue discount, and OTB's equity contribution of $0.1
million, to total S21.9 million. The proceeds were used as follows: $12.3 million to redeem prior notes that
were used to finance the acquisition and rehabilitation of the Race Palace, $0.5 million to pay issuance
costs, $6.8 million for various ongoing and future capital projects, and $2.3 million to deposit to a debt
service reserve fund. The Series 2005 Revenue Bonds are general obligations of OTB and are secured by a

pledge directly by the County pursuant to a support agreement that is described in the following paragraph.
Rates on this obligation range from 3.4Yo to 4.0o/o.

Under the support agreement with the County, OTB is obligated to deposit required debt service payments
due into a capital reserve fund. This transfer of funds must occur no later than 15 days prior to the due date

of such payment. In addition, as consideration for entering into this support agreement and in recognition of
the benefits anticipated to be derived, OTB is currently required to pay the County $620 thousand on each
February 15th until the Series 2005 Revenue Bonds are paid in full. OTB paid the County $620 thousand in
2012.

Mortgage and bond payable at December 31,2012, consisted of the following (dollars in thousands)

Mortgage note - payable in 120 monthly installments of $5.5 thousand including interest

at 6.2%o. A final payment is due on February l, 2013 . The mortgage is secured

by the underlying real property.

Bond payable - due in 15 annual installments of $ I .455 million plus semi-annual interest

payments ranging from3.4%o to 4.0Yo. A final payment is due on July 1, 2020. The bond

is secured by the underlying real properly with a net book value of $10,750.

$ 11

1r,625

$ 11,636
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10. NOTES PAYABLE AI\D LONG-TERM OBLIGATIONS (Continued)

OTB Lons-Term Debt (Contínued)

Future minimum payments on the mortgage and bond payable including interest are as follows (dollars in
thousands):

Principal Interest

1,466 $

r,455
I,455
r,455
1,455
4,350

$ 11,636 $ 2,062

Nassau Countv Bridge Authority

A summary of changes in long-term debt for the Bridge Authority is as follows (dollars in thousands):

20t3 $

20r4
20t5
20r6
2017

2018 - 2020

452
398

343
289
232

348

Balance
January 1,

2012 Issued Redeemed

Balance
December 31,

2012
Due Within
One Year

Bonds payable $ 10,510 $ $ 200$10,310$20s

In April 2010, The Nassau Bridge Authority issued 511.1 million in Series 2010 Bonds, fixed rate bonds
with level debt service and a final maturity o12040. Proceeds of the Series 2010 Bonds, together with an
equity contribution in the amount of $1.6 million was issued to: a) finance the costs of certain structural,
mechanical and electrical improvements to the Atlantic Beach Bridge, b) fund a debt service reserve fund,
and c) pay the costs of issuance. As part of the plan of finance, the Bridge Authority defeased its
outstanding Series I997Aandl997B bonds with a combination of cash and restricted funds. The 2010
Bonds are special obligations of the Bridge Authority and secured by a pledge of toll revenues. As
additional security for the bondholders, the Bridge Authority has covenanted that is will establish tolls in
order to produce revenues in each fiscal year in an amount not less than 100% of maximum annual debt
service (MADS). The Bridge Authority has further covenanted that on each June 30th and December 31st,
the Bridge Authority shall maintain cash and unrestricted investments in the amount of at least $2.0 million.
If the cash and unrestricted investments on any June 30th and December 31st is below $2.0 million the
Bridge Authority will establish tolls in order to produce net revenues in such fiscal year, in an amount not
less than I15% of the MADS. The Bridge Authority has also covenanted that this will not affect any
reductions in toll rates for any motor vehicles which will reduce the total gross revenues for any fiscal year
by more than five percent (5%) of the prior fiscal year.
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10 NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

Nassau Countv Bridge Authoritv (Continued)

The Bond Resolution permits the issuance of additional bonds on parity with the Series 201 0 Bonds for the
purpose of (a) raising funds to pay any part of the cost of completing the project or the costs of another
project, (b) refunding any outstanding bonds, or (c) any combination of these purposes. Written certificates
of both the consulting engineer and the accountant, among other things, must be obtained for the issuance of
additional bonds for any purpose other than the refunding of bonds.

The Bridge Authority is obligated to pay principal and interest on the Series 2010 bonds as follows (dollars
in thousands):

Year Ending
December 31 Principal Interest Total

2013 $

20t4
20t5
20r6
20t7

Thereafter

20s $

2t0
220

225

230

9,220

467

460

454

448

44r
6,243

s 672

670

674

673

67r
15,463

$ 10,310 $ 8,513 $ 18,823

The series 1997 bonds were authorized and issued pursuant to the Nassau County Bridge Authority Act, and

a bond resolution adopted by the Bridge Authority on June 79, 1990 as supplement, by supplemental
resolutions adopted by the Bridge Authority on August 5, 1997 (collectively, the "Resolution" or the "Bond
Resolution").

The Series 1997 A Bonds were issued to:

(1) refund the Bridge Authority's outstanding bonds
(2) pay to costs of issuance of the 1997 A Bonds.

The Series B Bonds were issued to:

(1) finance the cost of certain improvements to certain facilities of the Bridge Authority
and related fees

(2) fund a debt service reserve fund
(3) fund a portion of the maintenance reserve fund
(4) pay the costs of issuance of the 1997 B Bonds

The Series 1997 B Bonds constituted special obligations of the Bridge Authority and were payable from
and secured by the pledge of funds and accounts held by the trustee and the Bridge Authority under the
Bond Resolution (except for the rebate fund) and by a pledge of the gross revenues for payment of the 1997

bonds is subject and subordinate to the prior right of the Bridge Authority to apply gross revenues to pay the
expenses of operating and maintaining the facilities as provided in the bond resolution.

The Bridge Authority has no taxing power. Neither the members of the Bridge Authority nor any person
executing the Series 1997 bonds nor any other bonds of the Bridge Authority were personally liable thereon
by reason of issuance thereof.
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11. REFINANCING OF LONG-TERM OBLIGATIONS

Prior to December 31,2012, the County defeased certain general obligation bonds and combined sewer
district bonds by refinancing them and placing the proceeds of the new bonds in an irrevocable trust to
provide for all future debt service payrnents on the old bonds. Accordingly, the trust account assets and the
liability for the defeased bonds are not included in the County's financial statements. As of December 31

2012, approximately $6.6 million of outstanding bonds (including NIFA) are considered defeased.

12. PENSTON PLANS (RESTATED)

Pløn Descríntíon

The County and the College participate in the New York State and Local Employees' Retirement System
("ERS"), the New York State and Local Police and Fire Retirement System ("PFRS") and the Public
Employees' Group Life Insurance plan, collectively known as NYSLRS. These are cost-sharing multiple-
employer defined benefit retirement plans. The NYSLRS provides retirement benefits as well as death and
disability benefits to members. Obligations of employers and employees to contribute and benefits to
employees are governed by New York State Retirement and Social Security Law ("NYSRSSL"). As set

fofh in the NYSRSSL, the Comptroller of the State of New York ("State Comptroller") serves as sole
trustee and administrative head of the NYSLRS. The State Comptroller shall adopt and may amend rules
and regulations for the administration and transaction of the business of the NYSLRS and for the custody
and control of its funds. The NYSLRS issues a publicly available financial report that includes financial
statements and required supplementary information. That report may found aI
www.osc.state.nv us/retire/publications/index.php or obtained by writing to the New York State and Local
Retirement System, 110 State Street, Albany, NY 12244.

Fundíne Polícv

The NYSLRS are noncontributory for those ERS members who joined the New York State and Local
Employees' Retirement System prior to July 27,1976 and for those PFRS members in Tiers 1 through 4.

ERS employees who joined the NYSLRS after that date must contribúe 3%o of their salary, however, NYS
legislation passed in 2000, suspending the 3%o contribution for those employees who have 10 or more years

of credited service. In addition, members who meet certain elígibility requirements will receive one
month's additional service credit for each completed year of service up to a maximum of two additional
years of service credit. In December 2009, the Governor signed a bill requiring ERS and PFRS members
hired January 2010 and later to contribute 3Yo of their salary for all their years ofpublic service, increasing
the numbers of years required to vest for retirement benefits from 5 to 10 years, and placing a limitation on
the annual amount of overtime credited as retirement earnings. Employees who joined the system on or
after April I, 2072 are required to contribute between 3o/o and 60/o depending upon their salary for their
entire career. As of December 31,2012, the County did not have any PFRS employees who were Tier 5 or
Tier 6 members.
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12. PENSION PLANS (RESTATED) (Continued)

Fundíne Policv (Continued)

The Common Retirement Fund ("Fund') was established to hold all the assets and income of the NYSLRS
in a single unified investment program. The overall methodology for ensuring that the Fund maintains
adequate assets is determined by the NYSRSSL. The Fund's assets come from three main sources:
employee or member contributions, investment income and participating employer contribution. The value
of the Fund and the rate of return on the investments directly affect the employer's annual contribution
rates. Each year, the State evaluates the Fund's.assets and compares the value of those assets to the funds
needed to pay current and future benefits. The difference between these two amounts is spread over the
future working lifetimes of active members to actuarially determine the annual contribution rates. Under the
authority of the NYSRSSL, the State Comptroller annually certihes the actuarially determined rates
expressly used in computing the employers' contributions based on salaries paid during the NYSLRS' fiscal
year ending March 31. The College's employees who are ERS members are included in the County's
records with the NYSRSSL. The State calculates the County's (including the College) required annual
contribution payment using these contribution rates and the projected retirement eamings of the County's
(and the College's) current employees. The College reimburses the County annually for its share of the
pension costs attributed to its employees who are ERS members.

The County is required to contribute at an actuarially determined rate. The actual contributions were equal
to 100%o of the actuarially required amounts for the plan year ended March 31, using the maximum
amoftizatiott allowed by law, and also included additional contributions to fund various early retirement
incentives made available to County employees and prior service credits. The credits and miscellaneous
adjustments represent modifications made by the NYSERS for prior years' contributions due to differences
between estimated and actual salaries for the plan year. The required contributions for the current plan year
ended March 31 and two preceding plan years, expense amofüzed and the amounts actually contributed to
the cost-sharing multiple-employer defined beneht retirement plan for the County's ERS and PFRS
members, and the College's ERS members, were as follows (in thousands of dollars):

Emplovees Retirement System

Annual
Required

Contribution

Credit &
Miscellaneous Prepayment AmortizationJ

2010 2010 Past
Incentive Service

Installment Credit553BAdiustments Discount Deferral
Total

Pavment

2012 $

20tt
2010

79,591 $

62,977
42,687

(2,998) $

(5,281)
(s0)

(726) $

(ss3)
(408)

(23,977) 4,240 69
69

Police and Fire Retirement Svstem

$ 56,199
57,212
42,229

.Annual Credit &
Required Miscellaneous Prepayment Amortization/

Contribution Adiustments Discount Deferral
Total

Payment

75,83 8 $

60,665
54,239

4,944 $

(4,318)
(1,683)

(14,808) S 65,244

55,807
52,052

2012 $

20tl
2010
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12. PENSION PLANS (RESTATED) (Continued)

Fundíns Policv (Contínued)

For years ending December 3l,2Ol3 $
2014
2015
2016
2017

20t8-2021

36,428 $

Pursuant to Chapter 57 of the Laws of 2010, the New York State Legislature authorizedlocal governments
to elect to amortize a portion of their retirement bill for 10 years in accordance with the following
stipulations.

For State fiscal year 2010-11, the amount in excess of the graded rate of 9.5 percent of employees'
covered pensionable salaries, with the first payment of those pension costs not due until the fiscal
year succeeding that fiscal year in which the amortization was instituted.

For subsequent State frscal years, the graded rate will increase or decrease by up to one percent
depending on the gap between the increase or decrease in the NYSLRS's average rate and the
previous graded rate.

For subsequent State fiscal years in which the NYSLRS's average rates are lower than the graded
rates, the employer will be required to pay the graded rate. Any additional contributions made will
first be used to pay off existing amofüzaÍions, and then any excess will be deposited into a reserve
account and will be used to offset future increases in contribution rates.

This law requires participating employers to make payments on a current basis, while amortizing existing
unpaid amounts relating to the NYSLRS's fiscal years when the County opted to participate in the program.
Because the County's fiscal year differs from the NYSLRS's fiscal year, the County's liability for the
unpaid amounts and the annual expense for the amortization of that liability will differ in the County's
financial statements to the amounts reported in the previously presented tables. The total unpaid pension
amortizatiot liability reported in the Primary Government's Statement of Net Position at the end of the
fiscal year was $77.8 million, of which $1.5 million v/as attributable to College ERS members.
Amortization contributions will be paid in ten equal installments, one per year, but may be prepaid at any
time. The County has elected, for now, to amortize over the ten-year period. The interest rate will be
established annually for each year's amortization and paid out of current resources in that year. Future
principal and interest payments to maturity for the amortization installments for the County (including the
College) are as follows:

2Ol2Chapter 57,Laws of 2010

ERS and PFRS

(in thousands of dollars)

Principal
Total Principal

and Interest

o

a

a

Interest

3,356 $
3,482
3,6t3
3,748
3,889

18.340

1,366 $
1,240
1,r09

974
833

1.869

4,722
4,722
4,722
4,722
4,722

20,209

Totals $
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12. PENSION PLA|IS (RESTATED) (Continued)

Fundíne Polícv (Continued)

2013 Chapler 57, Laws of 20 lO

ERS and PFRS

(in thousands of dollars)

Principal

Foryears endingDecember 3l,2Ol3 S

2014
2015
2016
2017

2018-2022

Interest
Total Principal

and Interest

3,608 $
3,714
3,826
3,941
4,059

22,197

1,239 $
r,133
I,O2l

906
788

2,038

4,847
4,847
4,847
4,847
4,847

24,235

Totals $ 41,345 $ 7 t25 S 48,470

Chapter 105 of the Laws of 2010 of the State of New York authorized the County to make available a

retirement benefit incentive program with an estimated total cost of $18.4 million, approximately $16.5
million attributed to County members and $1.9 million for College members. The cost of the program is
billed over five years at an interest rate of 7 .5o/o and paid by the funds incurring the costs beginning in 2012.
Remaining future principal and interest payments to maturity, to be paid out of future resources, are as

follows (in thousands of dollars):

2010 Chapter 105, Laws of2010

Early Retirement Incentive -
includes College

(in thousands of dollars)
Principal Interest

Total Principal
and Interest

For years ending December 31,2013 $

20r4
20t5
20t6

3,359 $

3,611
3,881

887

880
628
358

66

4,239
4,239
4,239

953

$

Totals $ 11,738 $ 1,932 $ l3 670
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12. PENSION PLANS (RESTATED) (Continued)

Fundine Policv (Continued)

Foryears ending December 31,2013 $

2014

20t5
20t6
2017

2018-2020

34,714

30,33r

64,069

3'1,062

(72,084)

(34; 4)

(30,33r)

(er6)

Lr addition to the amortizations above, the County is amortizing 2010 prior service credits for ERS
members of $0.5 million over ten years, beginning in 20ll aT an interest rate of 8%. The total unpaid
liability reported in the Primary Government's Statement of Net Position at the end of the fiscal year was
$0.4 million, and $69.0 thousand (including interest) was charged to the Primary Govemment's
governmental funds in the current fiscal year. Future principal and interest payments to maturity for the
remaining installments to be paid out of current resources are as follows:

Prior Service Credits 5538

(in thousands of dollars)

Total Principal

Principal Interest and Interest

69

69

69

69

69

224

36

39

43

46

50

190

$ 33

30

26

23

t9
34

$

Totals $ 404 $ 165 $ 569

13. RECONCILTATION OF GAAP FLND BALANCES TO BUDGETARY BASrS (RESTATED)

The following reconciles fund balances at December 31, 2012 as prepared on a GAAP basis to the
budgetary basis of reporting (dollars in thousands):

GGædr Poli.. Dirbicl Fdd¡
Scrq & Saom W¡aet

DirFicf Pud' C¡dtd rud
Nmmþr

Crenlmfd Fûtrd¡r

Fud Bd46 ar Decembs 31,2012,

PrÇüed in mrdilæ widr GA,AP

.Add:

Fuding for Tu Cøtiorui md Odrø Judgnmts

Fuding for Teminaim Pay

Pøsion Bøefits - Modif ed Aøuål Bðis olrly

SaleofMitchel Field lÆ
IÆ:
Encumbruø

Paymats for Tq Cqtiorui ud Otfiø Judgnats

Paymats for Tminaion Pay

Sale of Mitclel Field Iæ
Unbudgaed Sew ud Stom Wats Drrict Fud
Unbudgeted FEMAFUd

Unbudgeted Grilt Fmd
Unbudgued NCTSC Gaøal Fmd

Unbudg€ted C+ital Èojæt Fmd

Unbudgded NgtSC Debt Ssviæ Fud

Unbudgaed SFA Cneral Fud
Unbudgeted NIFA Debt Swiæ Fud

Fud Ba¡il6 a¡ D€mbq 31,2012,

Pr€pared m ùe Budgeta¡y Bæis of R@ring

¡ 27,917 3 (er3) t 82,482 $ 14r,102 ¡ 75,814

or,5er)

(233441

16287)

(l5.l0t

Lm7
30,t25

(54])

(r,9070

1,659

(t2,6s6)

(674)

674

(63)

(266)

28,69 t ¡
* As r6tated, w l,ùote l8 lo drc f!ilcial sdeffits.

$ 56,108 t
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14. FLrND BALAr\CES (RESTATED)

Fund Balance classifications for the governmental funds at December 3I,2012 were (dollars in thousands):

TTINDBALÁNCE

GOVERNMEI{TAL TIJÑDS

fOR TIIE YEAR ENDID DECf,M8[R 31,2012 (Dolhn to Thourandg

Gcnenl

NIFA C'a.rd
Iund

PoliæDilri¿'f

Íu¡d
Ssrcr & Sforn

Wrfcr Fund

I{mmjor
Gor'cr¡mtd

Fu¡d¡

Gwcrnmartal

Crpihl Fund

Totrl

Fun¡b

$ t7,218 $ s1 s 10,M2 $ ss2 $ t 710 g 48,519

Nmspendablc;

Prepaid expørdituræ

Spcndrble:

Resfrictd fo¡:

Capital projæts

Debtseryiæ

Opn spaæ

Legislative

Judicial

Gtneral Adminis[ation

Protætion ofPersom

Halth

Public Works

Ræration and Parks

Sermge

SæialSwices

Conælions

TotalRestridd

Committd to:

Capitalprojøc

Environment¿l P¡otætion

TotalConmittd

913 16,916

7,Wt

38r'49

tffi

6,M2

l,m8

5,t75

t83

138

8

lt9

175

t5

7,Wt

55,365

933

t0ó

6,042

t,008

5,175

183

r38

8

1t9

175

l5

t6,9t6

931

76,3s85ry'r87,W

1340r l
t7,l5t

134,0t1

t7,t5t

r34,0t I l7,tsl tst,t62

Asignd to:

Halth

PublicWuk

Tohl Asignd

8t,930 8 t,930

8t,930 8t,930

(r0,r74) 639 (10,9sÐ 6,515 (13,95ÐUnæsignd

Tohl Fund Balanæ $ 21,917 g t7,6t2 ¡ (913) $ 82,482 $ r4l,r0t 75,814t 344974

15. OTHERPOSTEMPLOYMENTBENET'ITS

Plan Description

The County provides health care beneflts in accordance with New York State Health Insurance Rules and
Regulations administered by the New York State Department of Civil Service (the "NYSHIP" plan). The
County's several union contracts and ordinances require the County to provide all eligible effollees \ryith
either the NYSHIP plan or other equivalent health insurance. Substantially all of the County's retirees and
employees are enrolled in the NYSHIP Plan. NYSHIP is a defined benefit agent multiple-employer
healthcare plan. Under the provisions of the NYSHIP Plan, premiums are adjusted on a prospective basis
for any losses experienced by the NYSHIP Plan. The County has the option to terminate its participation in
the NYSHIP Plan at any time without liability for its respective share of any previously incurred loss.
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15. OTIIERPOSTEMPLOIMENTBENEFITS(Continued)

Fundíne Polìcv

Eligibility for health benefits upon retirement are governed by Ordinance bargaining unit, age, and years of
service. Non-union employees hired after August 2008 are required to have 10 years of governmental
service, 5 of which must be with the County to be eligible for post retirement health insurance benefits.
CSEA employees hired after August 2003 are required to have 10 years of County employment. All other
employees are eligible after 5 years of service. The County contributes 100% of the health insurance costs
for the Government Employees Health Insurance program for all police officers and County employees who
retired after December 31, 1975, with the exception of Ordinance employees hired after January I,2002
who are required to contribute either 5%o or l0%o of the cost depending on coverage. For employees who
retired prior to December 31, 1975, the County's contribution is reduced in accordance with the union
agreement applicable to their respective retirement dates. Nassau County is not required by law to provide
funding other than the pay-as-you-go amount necessary to provide current benefits to retirees and eligible
benefrciaries/dependents. The County recognizes the expenditure of providing current and postretirement
health care benefits in the year to which the insurance premiums apply. The total cost for providing health
care benefits was $275.6 million in 2012, of which approximately $148.6 million was for retirees and
approximately $I27 .0 million was for active employees and other eligible individuals. In 2012, the subsidy
provided by the Medicare Reform Act of 2003 to employers who continued prescription drug coverage for
its Medicare eligible retirees of $7.5 million was recorded as income.

Annual OPEB Cost and Net OPEB Oblísat¡on

The County provides group health care benefrts for retirees (and for eligible dependents and survivors of
retirees). The following are the retiree contributions for non-union (Ordinance #543) employees:

¡ Hired prior to January I,2002 or earning less than $30,000 in the year of retirement: none

o Hired on or after January l, 2002 and earning more than $30,000 per year in the year of retirement:
5olo of premium for single coverage and l0%o of the premium for family coverage

o Union employees (CSEA Local 830): none

o Public safety employees: none

. Employees who retired prior to 1976 pay contributions (varies as a percentage of the premium)

An actuarially determined valuation of these benefits was performed by an outside consultant to estimate
the impact of changes in GASB accounting rules applicable to the retiree medical benefits for retired
employees and their eligible dependents.

The County elected to record the entire amount of the Unfunded Actuarial Accrued Liability (*UAAL"),
totaling approximately $3.5 billion in the fiscal year ended December 3l , 2007 , and not to fund the UAAL.
The UAAL, including accrued interest relating to postemployment benefits is approximately $4.8 billion as

of December 31, 2012 which included both the County and an allocation of the Nassau Health Care
Corporation's cost as of December 37,2012. The County is not required by law or contractual agreement
to provide funding for postemployment retirement benefits other than the pay-as-you-go amount necessary
to provide current benefits to retirees and eligible beneficiaries/dependents. During the fiscal year ended
December 31,2012, the County paid $148.6 million on behalf of the Plan, exclusive of component units.
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15. OTHERPOSTEMPLOYMENTBENEFITS (Continued)

Annual OPEB Cost and Net OPEB Oblìsøtíon (Contínued)

The County's amual OPEB cost (expense) is calculated based on the annual required contribution ("ARC")
of the employer, an amount that was actuarially determined by using the Projected Unit Credit Method (one
of the aclu:arial cost methods that meet the requirements of GASB Statement No. 45). The portion of this
Actuarial Present Value allocated to a valuation yeil is called the Normal Cost. The County uses a level
dollar amount and an amorlization period of one year on an open basis.

The following table shows the elements of the County's annual OPEB cost for the year, the amount actually
paid, and changes in the County's net OPEB obligation to the plan for the year ended December 31,2012
(dollars in thousands):
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As of December 31, 2012, the County's actuarial accrued liability v/as approximately $4.8 billion and the
2012 payroll cost (i.e. covered payroll) was $906.8 million or 529.7%o of the unfunded liability amount.
The County's amual OPEB cost, the actual annual OPEB amount contributed to the plan, and the net OPEB
obligation for the fiscal years ended December 31, 2012, 20lI and 2010, were as follows (dollars in
thousands):

Actual Annual OPEB

Cost Paid

Percentage of Annual

OPEB Cost

Contributed Net OPEB Oblipation

339,825 $

996,281

353,539

148,587

143,690

tt2,52t

43.7%

14/%

31.8%

$ 4,898,912

4,707,674

3,855,083

12t31n2 $

12l31ltr

t2l31lt0
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

15. OTHERPOSTEMPLOYMENTBENEFITS (Continued)

Actuaríal Methods and Assumptions

The OPEB-specihc acTtarial assumptions used (which is required at least biennially) in the January l,20lI,
and proj ected for the January 7 , 2012 OPEB actuarial valuations are as follows:

January 7,20II
Projected Unit Credit Method

4.25% per annum

Plan sponsors are allowed to utilize the results of an actuarial valuation for multiple years if no significant
changes have occurred since the prior valuation was performed. Accordingly, the County's OPEB valuation
for the year ending December 37, 2012 is based on the employee data, plan provisions, methods and
assumptions described in the actuarial valuation for the year ended December 31,20111 with the exception of
an adjustment to reflect an increase in the NYSHIP premiums as of January I,2072.

Healthcare Inflation Rate - The healthcare trend assumption is based on the Society of Actuaries-Getzen
Model version 11.1 utilizing the baseline assumptions included in the model for medical and pharmacy
benefits. Further adjustments are made for aging, percentage of costs associated with administrative
expenses, trend on administrative costs and potential excise taxes due to healthcare reform. Short-term
trends reflect current conditions and are graded into the long-term trend that takes into account a variety of
factors such as medical cost increases, changes in utilization of healthcare services, and technological
advances.

Medicare Part B reimbursements were assumed to have a separate annual trend of 5.5%. Vision benefit
costs are limited by contract and no trend was applied. For medical benefrts, actual 2012Empire premiums
were used.

Health Care Cost Trend Rate (66HCCTR') - Covered medical expenses are assumed to increase by the
following percentages:

HCCTR Assumptions:

Valuation date:

Actuarial cost method:

Discount rate:

Fiscal Year
After Medicare

Eligibility

Prior to
Medicare
Eligibility

2012

2013

2014

2015

2016

2021

2026

203r
2036

204r
2046

2095

7.8 %

8.3

6.8

6.6

6.4

5.9

6.0

6.8

6.3

5.9

5.6

4.4

7.8 %

8.3

6.8

6.6

6.4

5.9

5.8

6.1

6.4

6.0

5.7

4.5
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COUNTY OF NASSAU, NE\ry YORK

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

15. OTHERPOSTEMPLOYMENT BENEFITS (Continued)

Actuøríal Metho ds and Apsumptions (Contínued)

Health insurance benefits are provided by the New York State Health Insurance Plan. This also includes a
reimbursement of Medicare Part B premium. Benefits vest at five to ten years of service and are subject to
continuous participation in NYSHIP.

The premium rate is used for all non-Medicare eligible retirees and dependents with basic medical
coverage.

Monthly premium rates for the projected January 7,2012 valuation are shown in the following table:

Pre-65 Non Medicare
Single
Family

Post-65 Medicare
Single
Family- 1 Medprime
Family-2 Medprime
Medicare (Part B) - per person

$ 7t2.75
1,562.80

4t9.24
t,269.28

975.77
99.90

No retiree assumed to have income in excess of the threshold, which would result in increasing Part B
premium above 25%o ofMedicare Part B Costs.

Mortality - Mortality rates are those recommended by the actuary:

Preretirement

RP2000 Employee Mortality Table for Males and Females. Rates are projected for mortality improvement
on a generational basis using Scale AA.

Postretirement

RP2000 Healthy Annuitant Mortality Table for Males and Females.
improvement on a generational basis using Scale AA.

Rates are projected for mortality

It should be noted that actuarial valuations have inherent limitations, reflect a long-term perspective, and
involve estimates of the value of the reported amounts and assumptions about the probability of events far
into the future, and that actuarially determined amounts are subject to continual revision as results are
compared to past expectations and new estimates are made about the future. Calculations are based on the
benefits provided under the terms of the substantive plan in effect at the time of each valuation and of the
pattern of sharing of costs between the employer and plan members to that point. The proj ection of benefits
for financial reporting purposes does not explicitly incorporate the potential effects oflegal and contractual
funding limitations on the pattern of costs sharing between the employer and plan members in the future.
Actuarial methods and assumptions used also include techniques that are designed to reduce short-term
volatility in actuarial accrued liabilities and the actuarial value of assets.
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EXHIBIT X-13

15. OTHER POSTEMPLO\'ùIENT BENEFITS (Continued)

Actuaríøl Metho ds and Apsumptions (Continued)

The schedule of funding progress presents the results of OPEB valuations as of January 7, 2012,2017 and
2010 for the fiscal year ending December 31,2012. The schedule provides trend information about whether
the actuarial values of the plan assets are increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits (dollars in thousands):

4,803,52t

4,6t8,696

3,854,422

* Based on the Projerte/ Unit Cre/it Ach¡arial C0$MeÍhod.

16. CONTINGENCIES AND COMMITMENTS

A. Cløims and Lítísatíon

\ililz g

||[
lllt0

0$
0

0

4,803,52t

4,618,696

3,854,422

0V/o

0V/o

0V/o

$ 9M,U7

880,434

85i,856

529.10/o

524.60/0

449.30/o

The County, its off,rcers and employees are defendants in litigation. Such litigation includes, but is
not limited to, actions commenced and claims asserted against the County arising out of alleged torts,
alleged breaches of contracts (which include union and employee disputes), condemnation
proceedings, medical malpractice actions and other alleged violations of law. The County self-
insures for everything except property insurance on its police helicopters and selected leased
facilities, a blanket fidelity bond covering all County employees and the following coverage for the
summer recreation program: accident insurance, umbrella liability and general liability. Essentially all
other risks are assumed directly by the County. All malpractice occurrences prior to September 29,
1999 are the responsibility of the County of which there are no active cases. Subsequent malpractice
occurrences arising from events in connection with NHCC are the responsibility of NHCC.

The County annually appropriates sums for the payment of judgments and settlements of claims and
litigation, which appropriations may be financed, in whole or in part, pursuant to the Local Finance
Law by the issuance of County debt. The County intends to defend itself vigorously against all
claims and in all litigation. Estimated liabilities of approximately $305.0 million for claims and
litigation (excluding tax certiorari claims) have been recorded as a liability in the government-wide
financial Statement of Net Position as of December 31, 2012. Approximately $284.3 million has
been accrued as a liability at December 31,2012, related to workers' compensation claims where the
County Attorney can reasonably estimate the ultimate outcome. The liability for certain other asserted
and unasserted malpractice claims cannot be estimated as of Decemb er 31,2012.
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EXHIBIT X-13

16. CONTINGENCIESAI\D COMMITMBNTS (Continued)

B. Tax Certíoraris

In fiscal 2072,there were approximately 130,808 taxpayers' claims (residential and commercial) filed
against the Board of Assessors, for the incorrect determination of assessed valuation (certiorari
proceedings) for the 2012 (May I,2013) assessment roll. The total amount of tax certiorari bonds
issued and outstanding by both the County and NIFA \¡/as approximately $1.0 billion at December 31,
2012. This amount has been included with serial bonds reported in the government-wide financial
Statement of Net Position. An amount estimated for future settlements and judgments of 5297.2
million has also been recorded as a long-term liability in the government-wide financial statement of
Net Position at December 37,2012. Additional accrued liabilities for tax certioraris of $38.0 million
have be recorded to reflect as current liabilities in the government-wide Statement of Net Position.

For the year-ended December 31, 2012, tax certiorari expenditures recorded in the governmental
funds were $10.1 million comprised of, $8.1 million reversal of the prior year's expense accrual, $3.0
million ltnanced by the operating funds in addition to the $14.7 million of borrowed funds.

In an order dated December 27,2012, Nassau Supreme Court Justice Adams directed that the County
shall satisfy certain property tax refund judgments in 2013 (i.e., not in 2012), and prohibited such
petitioners from commencing any collection proceedings prior to January 15, 2013.In making the
order, the Court found, among other things, that the County and the other parties reserve all of their
rights, remedies and defenses to any action to compel payment of the judgments by commencing
legal proceedings for collection. The total tax certiorari judgments affected by the order totaled $88.0
million and resulted in the deferral of this tax certiorari expense to 2013. $8.1 million of those
judgments had already been included in the 2011 expense accrual and were reversed in the
governmental funds in 2012 due to the judge's order because they became due and payable in 2013.
However, the $88.0 million of tax certiorari liabilities are included in the current portion of long term
liabilities on the statement of net position.

C. Contingencies under Grant Programs

The County participates in a number of Federal and State grant programs some of which are funded
under the American Recovery and Reinvestment Act ("ARRA"). These programs are subject to
financial and compliance audits by the grantors or their representatives.

Provisions for certain expected disallowances, where considered necessary, have been made as of
December 3I, 2012. In the County's opinion, any additional disallowances resulting from these
audits will not be material.

D. Certaín Thírd - Partv Reímbursement Møtters

Net patient service revenue of NHCC's health facilities included amounts estimated to be
reimbursable by third-party payer programs. Such amounts are subject to revision based on changes
in a variety of factors as set forth in the applicable regulations. It is the opinion of NHCC's
management that adjustments, if any, would not have a material effect on the County's financial
position.
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COUNTY OF NASSAU, NE\ry YORI(

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X-13

16. CONTINGENCIES AI\D COMMITMENTS (Continued)

E. Insurance

The County carries property insurance on its police helicopters, a blanket fidelity bond covering all
County employees and the following coverage for the summer recreation program: accident
insurance, umbrella liability and general liability. Essentially all other risks are assumed directly by
the County.

F A a cum ul o ttz d Va a alí.o n Síck Leave Entítlements

County employees are entitled to accumulate unused vacation leave and sick leave up to certain
contractual amounts. At current salary levels, the County's liability for the payrnent of these
accumulations is approximately $521.6 million exclusive of blended components units at December
37, 2012. At August 31, 2012, the College's vacation leave and sick leave liability was $52.7
million.

G. Deferred Pavroll

In 2009, the County entered into agreements with the Civil Service Employees' Association
("CSEA"), the Police Benevolent Association, (*PBA"), Superior Officers Associatíon, (*SOA"),
Detective Association, Írc. ("DAI"), and the Sheriff Officers Association, lnc ("ShOA") and certain
Ordinance employees, to defer 10 days' pay, which shall be paid to the employee on separation of
service at the salary rate then in effect. The County also entered into bargaining agreements with
CSEA, PBA, SOA, DAI, and ShOA that include deferrals of wages and longevity that cover various
periods of time during 2007 lbrotghz}ll. Ir2011, these deferred wages began to be paid to the
employee and additional payments are scheduled to be paid through 2015 depending on the
bargaining unit, or at termination at the rate earned. The amount deferred at December 31,2012 was
approximately $75.9 million. The non-current component of this deferral is reported as a long-term
liability in the government-wide Statement of Net Position, as certain contractual arrangements to
provide for the payment of these commitments at specific dates in future fiscal periods.

The College, a component unit of the County, entered into a similar agreement n 1992 originally to
be paid to eligible employees on September I,2002, but continues to be deferred in accordance with
their current contractual agreement. The amount deferred at the College's hscal year close of August
37, 2012 was approximately $0.9 million and is also reported in the government-wide Statement of
Net Position. Úr addition, termination pay for accumulated leave in excess of $5,000 for CSEA and
Ordinance members shall be paid by the County in three equal installments of accumulated days on
the three consecutive Januarys following termination. The amount deferred at December 3I,2012
was approximately $20.5 million, and is also reported in the govemment-wide Statement of Net
Position.

H. Capítal Commítments

At December 3I,2012, there were capital project contract commitments of $190.3 million.
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EXHIBIT X.13

16. CONTINGENCIES AllD COMMITMENTS (Continued)

I. Materiøl Encumbrances

Material encumbrances (greater than $5 million) as of the year ended December 3I,2012 were as

follows (dollars in thousands):

General Fund
Pre-School/Special Education contracts with the Health Department
Early Intervention contracts with the Health Department

Capital Fund

Construction:
Protection ofPersons
Public Works
Roads

$ 13,613

6,985

13,1 15

6,991

7,978

NHCC contracts

There were no material encumbrances as of December 31,2012 in the non-major funds.

17. NASSAU HEALTH CARE CORPORATION (*NHCC')

8,034

Effective September 29, 1999, the NHCC acquired the "Health Facilities" of the County. The purchase,
pursuant to the terms of an acquisition agreement between the NHCC and the County (the "Acquisition
Agreement"), resulted in the transfer of all real property owned by the County on which the Nassau
Universþ Medical Center and A. Holly Patterson Extended Care are situated, as defined. Additionally, as

def,rned in the Acquisition Agreement, the County assumed the net accounts receivable and the majority of
liability balances, as defined, of the Health Facilities, which existed on September 28, 1999, as well as

commitments to making annual historic mission payments, funding certain capital projects and other costs
associated with NHCC.

At December 3I,2012, the NHCC had total net position deficiency of $354 million. The deficiency arose
from operating losses and postemployment benefits other than pension liability. NHCC is continuously
striving to improve its net position by returning to profrtability before other operating items, by continuing
to progress with collecting on patient accounts, and through cash flows provided by government subsidies
and funding of capital projects. NHCC has undertaken a number of initiatives to return to positive cash
flows. Such actions include continued revenue cycle enhancements, renegotiation of all commercial
managed care contracts, changes to medical management practices, improved supply chain, inventory
management and, further cost reductions from the major modemization program undertaken over the past
several years. The modernization program included significant investments in real estate consolidation,
facility improvements, clinical equipment and information technology, and enhancements to the community
health centers. The Successor Agreement, which commenced in November 2007 and is in effect to 2029,
clarifies the services provided by NHCC to the County and establishes the mechanism for payments to the
Corporation. The Successor Agreement also provided NHCC with capital funding.
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

18. RESTATEMENT AND PRIOR PERIOD ADJUSTMENTS

Restatement

Subsequent to the issuance of the County's 2012 financial statements, management determined that there
were two errors relating to the County's accounting for its pension plans on a goveÍrmental fund and
government-wide reporting basis. The accompanying 2012 financial statements have been restated to
correct these errors. The nature and effects of the errors and resulting corrections are described in the
following paragraphs.

Governmental Fund Statements :

The County's prepaid assets balance was overstated for the portion of the bill owed to the New York State
Retirement Systems ("Retirement Systems") which is paid in December each year. 100% of that payment
was recorded as prepaid but, because the bill relates to the period from April l't to March 3I"t, 7 syo of the
amount should have been expensed and only 25o/o recorded as a prepaid. 'While the County prepaid 100%
of the retirement bill on a budgetary basis, this prepaid asset balance on a GAAP basis should be 25o/o of the
amount paid each December in the fund-level financial statements. As a result, as of December 31, 2012,
the County's prepaid assets and accrued liabilities were overstated by $97.9 million and $10.6 million,
respectively. There was also a coffesponding understatement of the cumulative pension expense as repofed
in the governmental fund statements in each of the County's CAFRs since 2006. The cumulative effect of
the pension expense understatement through December 31, 2012 is 587.3 million. The beginning
governmental fund balance was overstated by $82.3 million and the net change in fund balance was
overstated by $5.0 million. The net effect to ending fund balance as of December 31,2012 as a result of
these adjustments is a decrease of $87.3 million. This affects the governmental fund statements and the
government-wide statements for the primary government.

The effect Io the 2012 governmental fund financial statements is summarized below:
(in thousands of dollars)

Total Govemmental Funds

As originally

reported Restatement As Restated

Governmental Funds

Total Fund Balance at Beginning of Year (as of 1l1ll2)

Prepaid Assets

Accrued Liabilities

Fund Balances: Nonspendable

Fund Balances: Restricted

Fund Balances: Assigned

Fund Balances: Unassigned

Net Change in Fund Balance

Total Fund Balance at End of Year (as of l2l3lll2)

* See prior period adjustrnent note on page number 1 l5

$ 433,802 $

146,448

209,2t7

146,505

75,922

81,591

(23,76s)

(2,387)

43t,4t5

(82,324) * $

(97,926)

(1 0,585)

(e7,e26)

436

339

9,81 0

(5,017)

(87,341)

351,478

48,522

198,632

48,579

76,358

8 1,930

(1 3,9ss)

(7,404)

344,074
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YEAR ENDED DECEMBER 31,2012

EXHIBIT X.13

r8. RESTATEMENT A¡lD PRIORPERIOD ADJUSTMENTS (Continued)

Restøtement (C o ntinue cl)

Government-wide Statements :

In addition to the error related to accounting for Retirement Systems payments described above, there was
also an error in the calculation of the government-wide current and non-current liabilities for the
amorfization of pension expense, employee retirement incentives, and prior service costs (collectively
referred to as the "amofüzation") due to the Retirement Systems for 2011 and 2012. Consequently, the
cumulative pension expense, as it relates to this error and as reported on the 2012 government-wide
financial statements, was understated in the amount of $87.3 million (542Jmillion through December 2011
and $45.2 million in 2012), and the Due to New York State Retirement Systems was understated by $89.9
million on the government-wide financial statements. The difference represents an understatement of
amounts due from component units, representing the College's portion of the liability, which is reimbursed
by the College to the County.

The effect to the 2012 government-wide financial statements for all restatements is summarized below:
(ín thousands of dollars)

Primary Govemment

As originally

reported

Government Wide:

Total Net Position - beginning (as of lllll2)
Due frorn Cornponent Unit - current and non-current

Prepaid Assets

Accrued Liabilities

Due to New York State Retirement System - current and non-current

Restricted net position - ending (as of 12131112)

Unrestricted net position - ending (as of 12131112)

Total net position - ending ( as of l2l3lll2)

Total Primary Govemment Expenditures (allocated

(by tunction)

Change in Net Position

Government Wide:

Accounts Payable

Due to Prirnary Govemment - current and non-current

* See prior period adjustrnent note below.

$ (6,2s4,837) $

8,398

146,448

177,672

1< O))

(8,260,216)

(6,508,s84)

3,250,84s

(2s3,747)

Restatement As Restated

(124,441) * S (6,379,278)

2,6t4 tl,0t2

(97,926) 48,522

(10,585) 167 ,087

89,91s 89,915

436 76,358

(17s,078) (8,435,294)

(174,642) (6,683,226)

50,201

(50,201)

Cornponent Units

3,301,046

(303,e48)

As originally

reported Restatement As Restated

$ 88,681

375

(2,614)

2,614

86,067

2,989

$
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COUNTY OF NASSAU, NEW YORK

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

18. RESTATEMENT AND PRIOR PERIOD ADJUSTMENTS (Continued)

Príor Period Adiustment

Management has determined that there were errors in the County's accounting for its contributions to the
Retirement Systems' pension plans and determined that there were reporting errors in the calculation of the
County's pension expense. These effors have been corrected and reported as prior period adjustments in this
report.

Governmental Fund Statements:

Management determined that there was an error in the calculation of the governmental fund pension
expense, resulting in a cumulative understatement of $82.3 million for pension expenses for the period from
December 31,2006 through December 31,2011, as reported on the govemmental fund statements. This
error overstated ending fund balance by the same amount. Prepaid assets and accrued liabilities, as reported
in the governmental funds as of December 31, 2011, were overstated by $87.3 million and $5.0 million,
respectively, as a result of the pension expense understatement. Consequently, the revised ending fund
balance as reported in the governmental fund statements as of December 3I,2011, was reduced by $82.3
million to $351.5 million.

Government-wide Statements :

Management determined that there was an error in the calculation of the government-wide current and non-
current liabilities for the deferment of pension expense, employee retirement incentives and prior period
costs (collectively referred to as the "amofüza|ion") due to the Retirement Systems for 2011. Consequently,
the pension expense reported on the government-wide financial statements for 2011, related to the
amortization error, was understated in the amount of $42.1 million, which overstated the net position by the
same amount. In addition, in the government-wide hnancial statements, the amount due to the New York
State Retirement System was understated by $43.6 million and the amount due from component units was
understated by $1.5 million for the College's portion of the liability, which is reimbursed by the College to
the County. As a result, the County restated its beginning net position to properly report the effects of the
amortization and the amount due to the Retirement Systems.

The total prior period adjustment to net position for pension expense errors through December 31, 2011 was
a decrease of 5124.4 million with an equivalent decrease to ending net position as of December 3I,2011.
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2012

EXHIBIT X.13

19. SUBSEQUENT EVENTS

Debt Issuance

In February 2013, the County issued Series A Bond Anticipation Notes ('BANS") of $185.5 million with
an interest rate of 2.0%o and matured on February 5, 2014. The BANS were issued to fund various costs
related to the remediation and restoration of County facilities and infrastructure from Superstorm Sandy
related damage and to pay the costs related to the issuances of BANS. The County issued Series A General
Obligation Bonds in February 2013 in the amount of $152.4 million. The bonds bear interesl"atvarying
rates from 3.0o/ofo 5o/o,with maturity dates varying from April2014 to April 2028.The bonds maturing on
or after April 1, 2023 are subject to optional redemption on April I,2022 or any date thereafter. The bonds
were issued to fund various public purposes, including capital assets, judgments and settlements, separation
payments, and to pay the costs related to the issuance of the bonds.

Irr June 2013, the County issued Series A and Series B Revenue Anticipation Notes in the amount of $ 1 53.2
million and $55.0 million, respectively, to finance cash flow needs within the County. The Series A Notes
bear interesl at 2o/o and matured on March 3I,2074. The Series B Notes bear interes| at 2%o and matured on
Aprll30,2014.

The County issued Series B General Obligation Bonds in August 2013 itthe amount of $127.9 million, The
bonds bear interest at rates of 4%o or 5%o, with maturþ dates varying from April 2015 to April 2043. The
bonds maturing on or after April 1, 2024 are subject to optional redemption on April I,2023 or any date
thereafter.

The County issued Series C and Series D General Obligation Bonds in December 2013 in the amount of
$90.7 million and $1.1 million, respectively. The Series C bonds bear interest at rates of 5o/o, with maturity
dates varying from April 2015 to April 2043. The Series C bonds maturing on or after April 1, 2024 are
subject to optional redemption on April I,2023 or any date thereafter. The Series D bonds bear federally
taxable interest of 0.75% and mature April 1, 2015. The Bonds were issued to fund various public purposes,
including capital projects, judgments and settlements, tax certiorari payments, termination pay, workers'
compensation settlements and to pay costs of issuance related to the Bonds.

InDecember20l,3,theCountyissuedSeriesBBANS of $122.I millionwithaninterest rafeof 2%o andare
due July l, 2014. The Notes were issued to renew, in part, the County's Series A BANS maturing on
February 5, 2014, issued to hnance various costs related to the remediation and restoration of County
facilities and infrastructure from Superstorm Sandy related damage and to pay costs of issuance related to
the Series B BANS.

In December 2013, the County issued Series A and Series B Tax Anticipation Notes ("TANS") in the
amount of $148.0 million and $77.0 million, respectively, to provide monies to meet cash flow deficit
expected to occur during the period that the TANS are outstanding and to pay costs of issuance related to
the TANS. The TANS were issued in anticipation of the collection by the County of real property taxes
levied for County purposes for the fiscal year commencing on January I, 2014. The TANS bear interest at
2%o and mature on September 15,2014 and October 15,2014, respectively.
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NOTES TO FINANCIAL STATEMENTS

EXHIBIT X-13

YEAR ENDED DECEMBER 31 2012

19. SUBSEQUENT EVENTS (Continued)

MTA Lítísat¡on

In a contract action between the County and Metropolitan Transportation Authority (the "MTA"), the
County sought rescission and invalidation of the Mass Transportation Funding Agreement (the
"Agreement") dated as of December 30,1996 between the County and the MTA (and a similar 1999 mass
transportation funding agreement). The MTA moved to dismiss the County's Complaint and
counterclaimed for breach of contract and conversion, seeking damages of approximately $13.6 million
plus interest, along with approximately $7.4 million in additional capital funding. The County opposed the
counterclaims on various grounds including the statute of limitations and the MTA's failure to meet a

condition precedent to payment under the 1996 agreement. The motion court issued a decision on
December 22,2010 dismissing the County's Complaint and granting the MTA summary judgment on its
counterclaims. The County moved for re-argument of the ruling for the MTA on the counterclaims and the
court denied this motion in a one-sentence decision on December 5,2011. The Appellate Division, First
Depafment affirmed this ruling on October 25,2072, and the Court of Appeals denied a motion for leave to
appeal on May 2,2013, thus ending the litigation of the underlying action. The judgment was paid in 2013;
however, the MTA is claiming that additional interest is owed on this judgment. The County is litigating
this particular issue.

The Governmental Accounting Standards Board's (GASB) Statement No. 56, Codification of Accounting
and Financial Reporting Guidance Contained in the AICPA Statements on Auditing Standards, incorporates
accounting and hnancial reporting guidance previously only contahed in the American Írstitute of
Certifred Public Accountants (AICPA) auditing literature into the GASB's accounting and financial
reporting literature for state and local governments. The Statement addresses three issues from the AICPA's
literature-related party transactions, going concern considerations, and subsequent events. The
adjudication of the MTA litigation resulted in a "type one" subsequent event. This type of subsequent event
provides additional evidence with respect to conditions that existed at the date of the financial statements
and affects the estimates that were used in the preparation of the financial statements (e.g., the settlement of
a lawsuit related to an event that occurred prior to the date of the financial statements). Therefore, in
accordance with the accounting literature, an entry was recorded in the 2012 government-wide Statement of
Net Position and the Statement of Activities to record the liability and recognize an expense, respectively.

Pronertv Tøx 5' Guørantee" Litígatíon

The County pays refunds of property taxes levied or imposed by the County Legislature, which, in addition
to County taxes, includes those of the towns, special districts and all but one of the school districts in the
County. Based on a provision of the County Administrative Code, the County does not charge the cost of
such refunds to the towns, special districts and school districts, as would otherwise be required by the New
York State Real Property Tax Law. Local legislation repealed that Code provision beginning with
assessment rolls finalized in April 2012 and thereafter. A number of school districts and other jurisdictions
in the County brought lawsuits against the County in Nassau Supreme Court challenging the validity of the
County's enactment of the local legislation repealing the Code provision. In January 2012, the Supreme
Court upheld the validity of the local law and plaintiffs appealed that decision. On February 27,2013, the
Appellate Division, Second Department reversed the decision of the lower court, held that the County did
not have the authority to enact such local legislation and granted summary judgment to the plaintifß
declaring that the local legislation violated the New York State Constitution and the New York State
Municipal Home Rule Law. On February 18,2014 the Court of Appeals affirmed the Appellate Division's
decision. The County estimates that the amount of its liability for paying the refunds of the towns, school
districts, and special districts would be approximately $60.0 million annually, which amount is not included
in the 201 4-20 1 7 Multi-Year Financial Plan.
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

EXHIBIT X.13

19. SUBSEQUENT EVENTS (Continued)

New York Telephone Company (now known as Verizon), New York Water Service Corporation (now
known as American Water), Long Island Water Corporation (now known as American Water) and KeySpan
(collectively, the "Utilities") have each filed actions and proceedings challenging the determination of their
taxes in 1997,1998,1999, and 2000 in the non-County-wide special districts such as police, fire, water and
library districts. The Utilities allege that the County erroneously placed all parcels in classes pursuant to the
New York State Real Property Tax Law (the "RPTL") in calculating their assessed values for the payment
of special district taxes. The Supreme Court, Nassau County declared that the assessments violated the
RPTL and constitutional requirements of equal protection. The court directed that discovery be conducted
and a trial held to determine the amount of tax refunds, if any, to be awarded to the Utilities. The Appellate
Division, Second Department, in 2002 determined that the County violated the RPTL, but granted the
County summary judgment dismissing the complaints on the grounds that no refunds should be awarded
because of the fiscal impact on the special districts. In 2004 the Court of Appeals remitted the case to the
Supreme Court for a tnal on both the amount of the refunds due and whether those damages would have
such an adverse impact on the County that no refunds should be ordered. The County moved for pafial
summary judgment on the methodology for calculating the refunds and the trial court decided the motion
against the County. The County moved to dismiss all claims and the trial court ruled against the County. In
the KeySpan litigation, the Supreme Court denied the County's motion to dismiss the complaint and
ordered discovery to proceed in the matter and the related Utilities cases. Discovery in Key Span and the
other Utilities cases has been stayed pending the County's appeal of this ruling. The appeal briefs were
filed with the Appellate Division which granted the County's application to consolidate arguments
concerning the application of the so-called County guaranty in these matters and those described in
succeeding paragraph (ii). The Appellate Division rendered a decision in March 2014 ftnding that the
application of the County guaranty does not relieve the County of the obligation to pay tax refunds if it is
determined that the assessment was improper. All parties (utilities, towns, special districts and County) are
expected to file motions to re-argue and each party is seeking clarification of the Appellate Division's
decision, specifically as to when the guaranty requires the County to pay and whether such payment would
disrupt the County's operations. The County intends to continue to defend itself vigorously in these actions
and proceedings. It is not possible to predict the outcome of these actions and proceedings or their ultimate
impact on the County's financial condition. The County cannot state with certainty the amount of a refund
if the court were to order one, but has estimated, depending on the methodology of calculation, that such
refund could be as high as $200.0 million.

Several third-party actions have been filed against the County seeking indemnification for judgments and/or
claims currently pending against the Towns of Hempstead, North Hempstead and Oyster Bay as well as

garbage districts within these towns. In the underlying actions the courts have determined that special ad
valorem levies may not be imposed upon mass properties of the utilities (Verizon, American Water and
others) for garbage and refuse collection services because such properties do not benefit from these services
and ordered the towns and garbage districts to refund the payment of the levies. The towns and garbage
districts seek to have the County indemnify these judgments on the basis that the County is allegedly a
guarantor for any claim for an illegal assessment for non-benefitted properties. The County has submitted
several motions to dismiss the third-party actions on the basis that the liability or refund for such special ad
valorem taxes is the obligation of the towns and special districts. In those cases where the County's motion
to dismiss was denied the County has filed motions to re-argue andlor filed notices of appeal.
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EXHIBIT X.13

19. SUBSEQUENT EVENTS (Continued)

(Contìnued)

The Appellate Division granted the County's application to consolidate arguments concerning the
application of the so-called County guaranty in these matters and those described in preceding paragraph
(i). The Appellate Division rendered a decision in March 2014 finding that the application of the County
guaranty does not relieve the County of the obligation to pay tax refunds if it is determined that the
assessment was improper. A1l parties (utilities, towns, special districts and County) are expected to fìle
motions to re-argue and each party is seeking clarification of the Appellate Division's decision, specifically
as to when the guaranty requires the County to pay and whether such payment would disrupt the County's
operations. The County intends to continue to defend itself vigorously in these actions. It is not possible to
predict the outcome of these actions and proceedings or their ultimate impact on the County's financial
condition. As third-party claims in these non-benefitted garbage district cases continue to be filed against
the County it is diffrcult to predict the total outstanding liability should a court determine the County is
ultimately responsible to reimburse the towns and special districts; however, at present the estimated
refunds amount could be as high as $95.0 million.

NIFA Waee Freeze Litieation

On February 14, 2013, the U.S. District Court for the Eastern District of New York issued an opinion in
Cawer, et al. v. Nassau County Interim Finance Authority, et al. granting the plaintiffs' (law enforcement
unions) motion for summary judgment seeking to nullifyNIFA's imposition of a wage freeze in 2011.
Although the matter was brought by plaintiffs in federal court, the court resolved the motion on exclusively
New York State law grounds, i.e., an interpretation of the N.Y. Public Authorities Law Section 3669. The
decision was stayed pending an appeal to the United States Court of Appeals for the Second Circuit. On
September 20, 2013, the U.S. Court of Appeals for the Second Circuit vacated the decision of the U.S.
District Court and remanded the matter for further proceedings, specifically, directing the U.S. District
Court to dismiss the State law claim and retain jurisdiction only over the federal constitutional claim. On
October 2, 2013, plaintiffs notified the U.S. District Court that they intended to file a State couft action
regarding the authority of NIFA to impose the wage freeze under State law. On October 3,2013, the U.S.
District Court stayed the federal action "pending completion of the state court proceeding...without
prejudice to re-opening, upon letter application, at the conclusion of the state court proceedings." In
October 2013, the plaintiffs in this and related cases filed the anticipated State court actions. On March 12,

2014 State Supreme Court Justice Arthur M. Diamond ruled in this and related lawsuits that NIFA "did not
exceed its authority to impose wage freezes in 201 I , 2012 and 2073." The unions have filed appeals of this
decision. The County and four of its unions respectively have agreed (among other things) to settle in part
this and certain related cases, and such union respectively have released the County and NIFA from liability
for the parts of the lawsuit which were settled. It is not possible to predict the ultimate outcome of this and
related cases or their ultimate impact on the County's financial condition; however, the County estimates
that, in the event of a final adverse decision, the amount of its retroactive liability for this and related cases

would be approximately $101.0 million through 2012, including ancillary costs such as payroll taxes and
pension contributions, among others. The potential liability for 2013 is projected to be approximately
$131.0 million. This amount is not included in the 2014-2017 Multi-Year Financial Plan.
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19. SUBSEQUENT EVENTS (Continued)

NIFA llaee Freeze

On March 10,2014, NIFA adopted a resolution similar to those adopted on March 24,20II, and again on
March 22, 2012 and March 14, 2013, imposing successive wage freezes of one year each on County
employees. The wage freeze suspends all increases in salary or wages of employees of the County which
were to take effect after the date of the order pursuant to collective bargaining agreements, and other
analogous contracts or interest arbitrations awards then in existence or thereafter entered into. All increased
payments for holiday and vacation differentials, shift differentials, salary adjustments according to plan, and
step-ups and increments are also suspended. On May 3, 2014 NIFA adopted resolutions ãpproving
respective memorandums of agreement between the County and four employee unions ending the wage
freeze with respect to such unions. The memorandums of agreement contain provisions to pay certain step
increases and cost of living adjustments among other things.

Looks Great Servíces Inc., Lítisøtion

In July 2013,the County was served with a suÍrmons and complaint by Looks Great Services, Inc. ("Looks
Great") for alleged breach ofcontract surrounding the services ít provided to the County for tree and debris
removal related to Superstorm Sandy damage and tortious interference with contracts. Looks Great is
seeking $13.8 million from the County. For fiscal year 2012, the County accrued expenses and reserved for,
as a liability, an amount equal to the estimated cost of services incurred h 2012 and obligated in its FEMA
fund an amount equal to the expected cost of services under its contract with Looks Great. In 2014,Ihe
County resolved the contractual claims and paid the principal amounts owed pursuant to the contract which
was approximately $13.0 million. Looks Great claims it is entitled to interest in addition to the principal
amounts paid, which the County disputes. The amount of interest that Looks Great is seeking is
approximately $500,000. The County believes that the dispute over the interest will be resolved in the
County's favor. Therefore, it is expected that no additional liability will arise as a result of this litigation.

Restívo et al

In Restivo v. County of Nassau, et al. and Kogut v. County of Nassau, et al. and Halstead v. County of
Nassau, et al, plaintiffs are suing in their own behalf for compensatory and punitive damages arising out of
their 1985 arrests and 1986 convictions in the rape and murder of Theresa Fusco. In2003, the Nassau
County District Attorney's Office joined plaintiffs' (then defendants') counsel in a motion to vacate the
judgment of conviction against them because DNA technology disclosed that John Kogut, John Restivo and
Deruris Halstead were not the sources of the DNA found in the victim's body. Based upon Mr. Kogut's
prior confession, he was re-tried in 2005. After a bench trial, the County Court Judge acquitted Mr. Kogut.
Shortly thereafter (in 2005), the indictment against Mr. Restivo and Mr. Halstead was dismissed. In 2006,
plaintiffs commenced the present federal civil rights actions. On November 29,2012, the jury found the
County and the other defendants not liable in these actions. On July 22,2013, Judge Joanna Seybert denied
Mr. Kogut's motion to set aside the jury verdict and granted in part Mr. Halstead's and Mr. Restivo's
motions to set aside the verdict due to the possibility the jury did not understand the court's charge with
respect to their claim of malicious prosecution, which the Judge nonetheless deemed "legally correct". The
County moved for reconsideration of the decision granting Mr. Halstead and Mr. Restivo a ne\ry trial, or, in
the alternative, for permission to appeal the decision. On October 30, 2013, Judge Seybert denied the
County's motion and set a dale for the new trial for March 17,2014 and concluded on April 11,2014.
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19. SUBSEQUENT EVENTS (Continued)

Restivo et al (Continued)

Thejury found only one defendant liable for violations ofthe defendant's civil rights. A subsequent trial for
damages was held on April 15, 2014 and an April 17, 2014 thejury set damages at $36.0 million. The
County is appealing the verdict from the re-trail as well as the original underlying determination to grant the
re-trial after the County was found not liable on all counts in Novemb er 2012. The County will continue to
defend itself vigorously in these proceedings. It is not possible to predict the outcome of these actions and
proceedings or their ultimate impact on the County's furancial condition.
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EXHIBIT X-14

couNTY oF NASSAU, NEW YORK

SCHEDULE OF FUNDING PROGRESS - NASSAU COUNTY PORTION
POSTEMPLOYMENT RETIREMENT HEALTHCARE BENEFIT PLAI{
DECEMBER 31,2012 @ollars in Thousands)

Actuarial
Valuation

I)ate

Actuarial
Value of
Assets

(a)

Actuarial
Accrued
Liability
(AAL)

(b)

Covered
Payroll

(c)

Accrued
Percentage of

Covered
Payroll
(b-a)/c

Unfunded
AAL (UAÀL) Funded Ratio

O-a) (a/b)

1t1n2 $

UUtl *
1nn0

0 $ 4,803,521

0 4,618,696
0 3,854,422

$ 4,803,521
4,618,696
3,854,422

0.0% $

0.0o/o

0.0%

906,847

880,434
857,856

529.7%

s24.6%
449.3%

+ The last full actuarial valuation was perfomed in 201 l.
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EXHIBIT A-1

COIJNTY OF NASSAU, NEIV YORI(

NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET
DECEMBER 31,2012 (Dollars in Thousands)

Nonmajor Special Revenu€ Funds Nonmajor Debt Seruice Funds

Environ mentâl
Prot€ct¡on

Fund
Gratrt
Fund *

FEMA
Fund

Tobacco
Settlement

Corp
General

Fund

Sewer

Financing
Autbority
Gen€râl
Fund

Tobacco
S€ttlement
Corp Debt

Senice
Fund

NIFA
Debt

SerYice
Fund

Totâl
Nonmajor

Governm€ntâl
Funds *

ASSETS

Cash and Cash Equivalents
Restricted Cash
Restricted Itrv€stmeots
lnterest Receivable
Due From Other GovemeDts
Accomts Receivable
InterfrJtrd Receivables
Prepaids

$ 25,ó80 $ 248 $ 30,287 $ 43,300 $ 400 $

23,344 49,823

t6,9t4

$ 99,915

9
't3,t6'l

54
tt0;14'l

450
20,525

7r0
105

$

9

54
25,948

450
I,597

692
l0s

84,799

2,014

Other Assets

TOTAL ASSETS $ 2s,680 S 266 $ 30,28? s 72,092 $ 87,213 S 23,344 $ 66,800 $ 30s,682

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable

Accrued Liabilities
Defened Revenue

Interfund Payables
Due to Component Uoit
Dùe to Other GoYeroents
Other Liabilities

5,650 $
866

49,t40

1,548

1,203

t6.-t98
tt7,440
49,t40

45,127

1,203

73
87

$ $ $

24,000

I I,148 $

64,985

I1,017

5 I ,589

33

$ $

8,529

87

Total Liabilities 8,529 24,000 58,494 87,1s0 5l,695 229,868

Fud Bala¡ce:
Nonspendable

Spendable
Restricted

Committed
Unassigned

692

t2,906

710

63 23,344 I 5,1 05 51,418
17,1 5 I17,1 5 I

248 6,287 6,535

Total Fund Balmce l7,l5l 266 6,287 13,598 63 23,344 I 5,1 05 7 5,8't4

TOTAL LIABILITIES
AND FTIND BALANCE s 23,344 $ 66,800 $ 305,682

* As restated, see Note l8 to t¡e finilcial statements.

$ 25,680 _q_____:!6 _!___19¿y j____12,0e2__q___!l¿.ll_
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EXHIBIT A.2

couNTY oF NASSAU, NEW YORK

NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Nonmâior SDec¡al ReveIue Futrds Noomaior Debt Senice Fütrds

Environmertal
Protection

Fund

Tobâcco
Settlemetrt

Corp
Ge[erâl

Fund

Sewer
Fitraúcitrg
Aùthor¡ty
Ceoeral

Fund

Sewer
Financing
Âtrthority

Debt Sery¡ce

Tobacco
Setttemetrt
Corp Debt

Seruice

NIF,A
Debt

SeR¡ce
Fund

Total
Nonmajor

Covenmetrtal
Funds *

Crant FEMA
Fund * Fund Fuod Fund

Reveûües:

Fines md Forfeits
lnterest Income
Rents æd Recoveries
Tobacco Receipts
DepaÌtmental Revenue
Interdepãtmental Revenue
Interfund Revenue
Federal Aid
Srate Aid
Property Taxes
Special Taxes
Other Revenues

$ $ 2;t62 $

53

716

$

to )))

2;t62
4t2
716

ro trl
3,239

I 1,789

tJ)
l'71,6't3
t8,622
11,252

3,166
17

20 3 330

3,239

235
'70,956

18,622

11,',789

100,717

|,252
3,166

1'l

Total Revenues I 1,258 20 99;t66 l 12,506 19,22s 330 243,1 05

Exoe¡ditures:

CuÍent:
Legislatue
Judicial
General Administration
P¡otection ofPersons
Health
Public Wo¡ks
Recreation and Parks

Social Sen ices
Coûections

Total Curent

Debt Sen'ice:
Principal
Interest
Adr,æced Refunding Escrow

Total Debt Sen,ice

Total Expetrditures

Excess (Defi ciency) of Reveûues

Over (Under) Expenditures

Other Financins Sources (Usesl:

P¡enim o¡ Bonds

T¡msfers ln
Træsfers Out
T¡æsfers In íÌom NIFA
Træsfe¡s Out to NIFA
T¡ansfe¡s ln lÌom SFA

T¡msfers Out to SFA
Træsfers In from TSC

Transfers Out to TSC

Refiudirg Bonds Issued

Palment to Bond Escrow Agent

Debt Sewice - Cunent Refunding NIFA

Total Other Finmcing Souces (Uses)

Net Chmge in Fúd Balæce

Fund BalÐce Begiming of Yeil, as repofed

Prior Period Adjustment

Fmd Balæce Begimi¡g of Yeü, as restated

t06

82 108,413 1t2,443

I

a a11

29,846
31,448
5t,023
84,1 I I

'7,432

11,941
1 1ÁL

22 t,l 88

3,122
aa o10

r 0,589
46,4? |

1,024
5,653

I 1,895

I,680

I

100

t,535
20,859
4,s52

83,087
I,779

46
484

t44

106 1M

7,800
7,679 r 9,33r

r s2,380
r 08,093

'ì,t26

26'Ì,s99

488;t87

144,580
8r,083

7,126

ts,4'79 r9,33r 232,789

t06 82 108,413 1t2,443 t5,623 19,331 232,789

I I ,258 (r06) (62) (8,647) 63 (rs,623) (r 06) (232,4s9) (24s,682)

(8,s29)

(8,s29)

) a)o

14,422

11?,282

(r31,795)
44,495

(28,872)

28,251

211,376
(?,628)

3t7;tI3
(314,390)

(8,060)

28,25t
18't

(8,529)

2|,3'76
(2,628)

l6t;7't't
(r 60,667)

150

(1 50)

3t7,713
(314,390)

(8,060)

187

150

(150)

150 (14,513)

(8,460) 63 _ (256)

(150) 232,262 22s,030

(197\ (20,652)

r87 15,623

44 (14,5'75)

222 20,862 23,451 23,600 15,302 97,8s9

(1,393)(r,393)

14,422 222 20,862 2?,058 23,600 t5,302 96,466

Fund Balæce End ofYer _!____l¿_!l_r _!__!l!__ü_w_Lr3,5e8 s 63 -s__$____?3144 $ t5,105 $ 75,814

* As restated, see Note l8 to the fiDmcial stateme¡ts.
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EXHIBIT B-1

coLlNTY OF NASSAU, NEW YORK

COMPARATIVE STATEMENT OF ACTUAL REVENUES VS. MODIFIED BUDGET
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 3L,2012 (Dollars in Thousands)

$ 28,500 $ 28,500 $ 27,988 $

Original
Budget

Total
Budgetâry
Authority

Actüal
Revenues

GAAP to
Budgetâry

Basis

Cooversion

Actual on å

Budgetâry
Basis

Vor¡anc€
Positive

(NegatiYe)

$ (sl2)$ 27,988INTEREST AND PENALTIES ON T.AXES

LICENSES AND PERMITS

Pistol Pemit
Day Camp Pemits
Food Establishments

Hazardous Materials Registratiotr F€es

Home ImpfoYements

Milufacturi¡ g Frozetr Desserts

Realry subdivision Filbg
Road Openings

Swimming Pools and Bathing Beaches

Temporary Residence lnspection Pemil
Weights & Measures

Cross Comections
Water Supply Plan Review
Tattoo Parlor/ Piercing
Predemolition lnspectioD

Day Camp lnspections

Taxi and Limo Regishation Fees

Lifeguard Certifi cation

ATM Registration Fees

Total LiceDses and Pemits

FINES AND FORFEITS

INTEREST INCOMtr

RENTS AND RECOVER1ES

Rental of Mitcbell Fietd
Coliseum Concessions

Coliseum Rental

Coliseum Utilities
Landmark Property Rental

Stop DWI Græd Revenues

Casb Recoveries

Audit Recoveries

Grmt fü¡d Recoveries

Police Vehicle Recovery

NHCC Reimbusemenl
Vendor Recoveries

Red Light Camera Processing Fee Recoveries

Revenue Recovery Accout
Seftlement Reimbmement
Recovery of Damage to Couty Property

Recovery of Prior Year Appropriatio¡s
Recovery of tvVorkers' Compensation

Rental of Couty Property

Rentål of Voting Machines

Sale of Couty Property

Proceeds fiom Online Auctiotr
Recoveries Aom E¡terprise Fuds
Other Recoveries

900

l0
2,400

950

1,60'l
l5
4'l

1,293

190

6'l
1,01s

65

93

t4
58

tt4
250

63

50

900

l0
2,400

950

1,60'l

l5
47

r,293
190

o/
1,015

65

93

t4
58

114

250
63

50

1,022

l0
3,013

1,314

1,885

l2
84

479

195

93

1,054

4t
8l
t7
68

tt2
284
8l
57

t,022
l0

3,013

1,314

1,885

t2
84

479

195

93

1,054

4t
8l
t'l
68

tt2
284
8l
57

t22

613

364
2't8

(3)

3'l
(814)

5

26

39
(24)
(r2)

3

10

(2)

34
l8
't

53

1,259

l12
(r69)
(6s2)
(2s0)
(820)

(249)
40

36
(1t2)
(81 8)

5

233
2,345
(r72)
s48

591

249
(3 1)

6,655

208
(17)

3,61I

2,394
585

225

2,576

652

250
839

250

200
139

807

9,201 9,201 9,902 9902 701

(6,22e)49,s00 49,500 41,2',11 43,2'7\

3,355

400

3,3ss 4s8 458 (2,897)

1,000

1,137

120

5,100

2,394
585

225
2,576

652
2s0
839

250

200

t39
807

400

1,000

1,t37
t20

5,100

20

3,363

1,844

337

2,40'l

l9
I

40

236
27

(r l)
5

233
2,34s

228
s48

1,591

1,386

89

11,755

208

3

3,61I

(91 6) 2,447

t,844
33'l

2,407

0

0

t9
I

40

236
27

(l l)
5

233

2,345

228
548

1,591

1,386

89

tr,7s5
208

3

3,611

20

t6,694 16,694 30,26s (916) 29,349 t2,6ssTotal Rents and Recoveries
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EXHIBIT B-1

COUNTY OF' NASSAU, NEW YORI(

COMPARATIVE STATEMENT OF ACTUAL REVENUES VS. MODIFIED BUDGET
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Originâl
Budget

Total
Budgetâry
Äuthor¡ty

Actuâl
Revenues

GAÄP to
Budgetâry

Basis

Conversion

Actual oD a

Budgetsry
Basis

Variance
Positive

(N€gative)

DEPARTI\IENTAL REVENUE

Assessment

Board ofElectio¡s
CASA
Civil Service

Corectional Center

County Attomey
County Clerk
Couty Comptroller
District Attomey
Fire Comission
Health

Administration
Children's Early Intewention
Pre Scbool Education

Laboratory Research

Personal Hea lth

lnfomatior Tecbnology
Medical Examiner
Mental Health, Chemical Dependency

and Disabled Services

Miscellmeous
Parks and Recreation

Ad mi¡ ¡stration

Recrætion Services

Museums

GolfOperations
Police Ambulmce Fees

Police Fees

Probation

Public Administrator
Public Utility Authority
Public Wo¡ks - Administration
Public Works - Highway md Engineering

Public Works - Roads and Bridge Maintenmce
Puchasing
Real Estate

Social Services

Administra tiou
Aid to Depetrdent Childre¡
Burials
Cbildren in Foster Homes

Home Enerry Assistance Program

Cbildren in Institutions
Educatio¡ of Handicapped Children
Home Relief
Juvenile Delinquents

Medicaid MMIS
Title xx

Treasuer

100 $

35

18

612
1s,753

95
1l ô<1

l6
12

6,'t4'l

35

9,424

506

8,464
23,950

683

1,884

400
t,664

806

9't3

2l
45,601

160

4,t75
13

280

100

t75
s,398

2,500

100

1,600

200

750

t00 $

35

l8
943

t5,75f
95

,1 0(,
l6
t2

6,14'l

55$
48

l4
1,807

6,67'7

tt2
27,948

20

38
{ or?

4

t0,669
1,503

ll

24

9,885

344
8,t73

24,565

421

1,896

4t2
I,l l5

s63

947

l5
23

43,717

229

3,8 l9
3

302
122

315

s,28t
2,458

238
1,ó85

55$
48

t4
1,807

6,67'7

|2
27,948

20

38

5,922

4
t0,669
r,503

ll
0

0

33

24

9,885

344
8,1 73

24,565
421

1,896

412
l,l l5

563

947

l5
23

43,'.t l',l

229
3,819

3

302
122

315

5,28 I
2,458

238
1,685

73

(45)

t3
(4)

864
(9,076)

t7
3,996

4
26

(22s)

$

3

9,389

2,026
l0
2

5

20

3

9,389

2,026
l0
2

5

20

35

9,424
506

8,464
23,950

683

1,884

400

|,664
806

973

I

t,280
(s23)

I
(2)

(5)

l3

t7
620

t7
620 630

33

630

2t

t60
4,t75

45,601

l3
280

100

t75
5,398

2,500

100

t,600
200

(t7)
l0

(l l)
461

(t62)
(291)

615
(262)

l2
t2

(s4e)
(243)
(26)

l5
2

(1,884)

69
(3s6)

(10)

22

22

140
(1 l7)
(42)

138

85

(t27)

(6,05?)

(1,006)

(208)

(2,1 l l)

750 466 466 (284)

t68,694 169,025 162,s82 162,s82 (6,443)Total Departm€Dtal Reveoue

lNTERDEPARTMENTAL REVENUES

Offtce ofBudget aûd Matragement

Coostituent Affai6
Conectio¡al Center

Comty Attomey

59,583

1,348

290
3,125

59,583

1,348

290
3,125

53,526

342
82

1,014
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EXHIBIT B-1

COLJNTY OF NASSAU, NEWYORK

COMPARATIVE STATEMENT OF ACTUAL REVENUES VS. MODIFIED BUDGET
GENERAL FUND
FORTHE YEARENDED DECEMBER 31,2012 (Dollars in Thousands)

Original
Budget

Total
Budgetâry
Authority

Actua I

Rev€nu€s

GAAP to
Budgetâry

Basis

Conversion

Actual on â
Budgetary

Basis

Variance
Positive

(Negative)

INTERDEPARTMENTAL REVENUES lcontinu€d)

Disfict Attomey
Huma¡ Seryices

Infomation Technology
Interdepartmental Revenùe

Police Department

Public Works - Roads and Bridge Maintenance

Public Vy'orks - Grouûdwater Remediatioû

Real Estate

Parks

Sæial Services

Traffic Violations
Vetemns Service AgeDcy

Total Interdepartmentâ I Revenues

INTER¡UND REVENUES

Revenues from lndirect Cost Chargebacks

Revenues ûom Grant Closeouts

Interfund Revenue

lDterfrDd Revenue ûom Sewer & Stomwater Fmd
NHCC Reimbursement on Guarilteed Debt
OTB Reimbursement

Stop DWI Graot Revenue

Total Interfi.rnd ReveDue

FEDERAL AID

Corectional Center

Comty Attomey
Debt Service

District Attomey
Emergency Milagement
Housing and Mirority Affain
Infomation Technology
Mental Health

Administ¡ation
Miscellmeous General Fmd Aid
Plaming
Police Depaftnent
ProbatioD

Public Wo¡ks
Rea[ Estate

Social Services

Admin istra tioD

Aid to DepeDdeDt Children
Children i¡ Foster Homes

ChildreD in lnstitutions
Division of Senices
Home Energy Assistance Program

Juvenile Delinquents

Medicaid MMIS
Public Financial Assistance

Subsidized Adoptions
Title xx

I 55,082 lss,082 85,235 85,23s (69,84',1)

$ 366 $

I8,819
4,463

366 S

18,819

4,463

r3,338
7,963

t92
1t,868

366 $

268
4,740

5

9,714
5,9 t3

5

8,992
62

206

366

268
4;t40

5

9,',n4
5,913

5

8,992
62

206

(l8,ss l)
27't

5

(3,624)
(2,050)

(l 87)
(2,876)

62

105

(32,088)

(1,s38)

$

r 3,338
'1,963

192
I 1,868

l0l
32,088

1,538

l0l
32,088

I,538

t,'104
225

23,915

t't,391
1,932

496

t;104
225

23,915

t7,391
1,932

1,598

175

21,210
40

I 5,128

1,932

40,223

1,598

t75
2t,2t0

40

I 5,128

1,932

40,223

(106)

(s0)
(2,70s)

40
(2,263)

(s,440)

496 140 r40 (356)

45,663 45,663

(44)
t4,587

256

5,163

29

610

432
l9

t4 9't3
300

5 163

492

1,665

25

6,000

5,677

118

t,665

I,142
8,984

8,508

3't,873
r,653

lt,2t3
10,915

990

3,938

1,400

22,786
2,385

5,510

146

l8
1,399

2t5
1,464

7;t84

9,065

32,t8t
183

7,t53
9,419

189

3,254
212

t't,296
r,873

5,510

t46
18

1,399

215
t,464
't,784

(386)

(16?)

28

l8
(266)
2t5
322

(1,200)

s57
(s,692)
(t,470)
(4,060)

(1,496)
(80r)
(684)

(l,l 88)
(5,490)

(st2)

14,973

300

5,163

34

492
67t

(5)

ll8
(239)

l9

14,58'l

256
5,1 63

29

610

432
l9

5,633

118

8,508

3',t,873

1,653

11,213

10,915

990

3,938

1,400

22,786
2,38s

29,000

9,065

32,181

183

7,t53
9,419

189

3,254
2t2

t7,296
1,873

29,000 42,643 42,643 13,643

165,064 169,880 (8,780)Total Federal Aid

-t32-
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EXHIBIT B-1

couNTY oF NASSAU, NEW YORr(

COMPARATIVE STATEMENT OF ACTUAL REVENUES VS. MODIFIED BUDGET
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 3 t. 2012 in Thousands)

Original
Budget

GAAP to
Total Budgetâry Actual on a Vari¿nce

Budgetary Actual Bas¡s Budgetâry Positive
Authority Revenues Conversion Basis (Negative)

$

STATD ÄII)

SAI,ES TAX

PREEMPTED SALES TAX IN LIEU

OF PROPERTY TAXIS

Towns md City of Clen Cove

Total Preempted Sales Tax in
Lieu ofProperty Taxes

Consumer Affairs
Corectional Center

Couty Attomey
Coùrt Facility Aid
District Attomey
Fire Prevention, Safety, Commuication md Education

Health

Adminisfation
Children's Early Intewention
Pre School Education
Envûomental Healtl
Laboratory Research

Perso¡al Health

Housing and lntergovemental Affairs
Huma¡ Services

Administration
lnfomation Technology
Miscellæeous General Fmd Aid
Police Department

Probation

Public Works
Administration
Higbway md Bridge Maintenæce
Roads md Bridge Maintenmce

Real Estâte

Sæial Senices
Admi¡istration
Aid to Dependent Cbildren
Burials
Child¡en in Foster Homes

Cbildren in Institutions
Division of Senices
Education of Handicapped Child¡en
Home Relief
Juvenile Delinquents

Juvenile Detentio¡ Center
Medicaid MMIS
Public Financial Assistance

Subsidized Adoptions
Tide XX

Veterans SeNice Agency

Total State Aid

45

372

75

1,106

39

190

s2$
lt6

(5)

1,506

63

128

45

372

75
I,106

39

190

$ s2$
116

(s)
1,506

63

128

,7

(2s6)
(80)

400

24
(62)

677

t7,927
'n,527

1,519
111

2,600

677

t7,92',1

71,527

t,519
772

2,600

13,388

50,995

1,288

478

2,818

ts2

723

13,388

50,995

1,288

478

2,8 l8
t52

46
(4,s39)

(20,s32)
(23r)
(2e4)
218
152

(2,03s)
(37t)
(233)

323
(t,402)

13,541

434
2,405

589

5,306

100

13,557

434
2,405

589

5,306

100

321
56,804

6,658

5

850

4,226

10,040

2,699
11,709

1,9'7'1

tl,522
63

2,1'12

9t2
3,904

143

6

1,503

5't,404

4,158

5,828

I
369

4,458
6,430
2,5t2

10,398
(48)

2,289
95

11,16'l

t,647
8,r00

60

1t,522
63

2,1'12

912
3,904

143

6

1,503

s7,404

43

6

1,182

60052,400

6,658

5

8s0

4,158

5,828

I
369

4,458
6,430
2,5t2

10,398
(48)

2,289
95

tt,t67
1,647

8,100

4,226

10,040

2,699
11,709

t,977

2,000

15,375

2,t20
5,500

33

2,000

15,375

2,120
5,500

JJ

(2,s00)

5,828
(4)

(481)

232
(3,6 10)

(l 87)
(l,3ll)
Q,02s)
2,289

(1,90s)
(4,208)

(473)

2,600
ó0 2't

206,795 (32,762)234,8t6 239,557 206-195

'152,819 7s2,819 '183,162 783,t62 30,343

8s,38ó 85,386 73,305 73,305 (12,08 l)

85,386 85,386 73,305 _ 73,305 (12,081)

(Conlinued)
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EXHIBIT B-1

couNTY oF NASSAU, NEW YORI(

COMPARATIVE STATEMENT OF ACTUAL REVENUES VS. MODIFIED BUDGET
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Originâl
Budget

Totâl
Budgetåry Actual
Author¡ty Rev€nues

GAAP to
Budgetary

Basis

ConYersion

Actual on a
Budgetary

Basis

Variance
PositiYe

(Negâtive)

l7
(815)

(7ss)
(374)
286
236

PROPERTY TAXES

PA}?IENTS IN LIEU OF TAXES

SPECIAI, TAXES

s 434,347 S 434,347 $ 445,412 S $ 445,412

8,s83

$ l r,065

(7e)8,662 8,662 8,s83

Admission Tax - Belmo¡t Park

Emergency Phone Tax
Etrtertainment Tax
Motor Vehicle Tax
Off-Track Bettin g Surtax

55

7,448
2,495

16,4s4

3,230
t,325

55
't,448

2,495
t6,454
3,230
|,325

'12

6,633

t,'t40
16,080

3,516

1,561

72

6,633
1,740

16,080

3,5 ló
1,561Hotel-Motel Room Tax

Total Special Taxes

OTHER REVENUES

Miscellmeous

Total Ot¡er ReYenùes

Total Revenues

OTHER FINANCINC SOURCES

31,007 31,007 29,602 29,602 (1,40s)

20,524 20,s88 8,405 (s,934) 2,471 (¡ 8,1 r 7)

8,40s (5,934) 2,4'tr (t8,1 17)20,524 20,588

Bond Prenium
Trarsfers ln
Trmsfen in of Investment lncome
Capital Resources

Proceeds fiom Bonowilg

Total Olher Fbancing Souces

6,438

124,s02

2,209,314 2,219,266 2,116,288 (6,850) 2,109,438 (109,828)

6,438 8,409 8,409 r,971
133,s92 38,99s 38,99s (94,s97)

1,084 1,084 1,084
9,888 (9,888)

67,8t4 (65,046) 2,768 2,768

$ 2,911,405
(s6t,263)

2,3s0,142
(r,934)

21,939

_q_¿t6el_q1_

(Concluded)

TOTAI REVENUES AND OTTTER

FINÀNCING SOURCES

9,888

140,828 149,918 116,302 (6s,046) 51,256 (98,662)

$ 2,3s0,142 $ 2,369,184 S 2,232,s90 $ (71,896) $ 2,160,694 $ (208,490)

* Paid lo County$58,862; paid to NIFA $1,007,'149

** Total revenues md other fnancing souces, estimates per the 2012 County budget as adopted
Less: htrafi[d Budget Eliminatiotrs
Original Budget per above

Less: Appropriated furd balmce
Less: Intrafi¡od Modified Budget Elimjnations
Add: Supplenental appropriations
Büdget estimates, total revenues md other fmmcing souces

(963)

-t34-
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E)GIIBIT B-2

couNTY oF NASSAU, NEW YORr(

COMPARATIVE STATEMENT OF ACTUAL EXPENDITT]RES
VS. TOTAL BT]DGETARY AUTHORITY
GENERAL F'LIND
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

FUNCTIONS
Original
Budget

Total
Budgetâry
Authority

Actual
Expenditures *

GAAP to
Budgetâry

Basis

Conversion

Actual on a

Budgetary
Bâsis *

Variance
Pos¡tive

(Negat¡ve) *

CURRENT:

LEGISLATIvE

Iægislature

Legislators

Salaries

Fringe Benefits

Equipmeot

General Expeoses

Contractual Services

I€gislative Central Staff
Salaries

Fringe Benefits

Equipment

General Expenses

Contractual Services

Iægislative Budget Review

Salaries

Fringe Benefits

Equipment

General Expenses

Contractual SeFices

Total tægislative

JUDICIAL

Court Administration
Fringe Benefits

District Attomey
Salaries

Fringe Benefits

Equiprnent

General Expenses

Contractual Services

District Attomey Totâl

Public Administrator
Salaries

Fringe Benefits

General Expenses

ConÍactual Seflices

Public Administrator Total

Traffic and Parkiog Violations
Salaries

Fringe Benefits

Equipment

General Expenses

Contractual Seruices

Interfund Cbarges

Tmffic and Parking Violations Total

Tot¿l Judicial

GENERAL ADMINISTRATION

$$ 4,802

2,135

l3
24

224

909

317

3

7

5

909

362

3

7

5

4,13'l

1,867

l3
24

289

842

290

30
I,727

1,t72

4,183

1,881

4,183

1,857

554

l0
l3

o

159

$ $ $
(24)

t2
130

6s0

294

27

1,630

594

709

320

l5
130

587

332

30

I,677

I,477

t92
I
3

77

39

200

2

3

3

5

(s)

20

539

(s)

4

650

289

27

1,650

1,133

109

3t5

4

12,s8'l 12,232 10,434 10,962 t,270

(196) t,s'17 179

(306) 30,ss6
(266) l 1,387 6l

'70 6

26 993 133

233 1,083 250

528

1,755 |,756 1.773

28,219

r3,091

76

1,t26
1,333

30,556

I 1,448

76

t,126
1,333

30,862

I r,653

70

967

850

43,845 44,539 44,402 l3)

453

324

l0
2t

518

284

l0
2t

505

291

4

7

808 833 807

2,835

1,6s6

22

342

I 1,553

50.776

2,925

1,448

22

342

l r,553

50,776

2,888

I,443
l9

178

8,51I

(24)
(21)

13

890

2,864 6l
1,422 26

193
r9l lsl

9,401 2,1s2

50,776

13,897 53,16967,184 67,066 13,039 858

tt3,592 tt4,t94 60,021 327 60,348 53,846

9,641 241

Assessrnent

Salaries 8,435

-136-
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E)üIIBIT B-2

couNTY oF NASSAU, NEW YORr(

COMPARATIVE STATEMENT OF ACTUAL EXPENDITTJRES
VS. TOTAL BI]DGETARY AUTHORITY
GEI\IERAL FT]ND
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

FT'NCTIONS
Original
Budget

Totâl
Budgetâry
Author¡ty

Actuâl
Expenditures *

GAAP to

Budgetary
Basis

Conversion

Actual on a

Budgetary
Bff¡s *

V¿riance
Positive

(Negåtive) *

GENERAL ADMINISTRATION (Continued)

Fringe Benefits

Equipmenl

General Expenses

Contractual Services

Assessment Total

Board of Assessment Review

Salaries

Fringe Benefits

General Expenses

Contractual Seryices

Board ofAssessment Review Total

Board ofElections
Administration

Salaries

Fringe Benefits

Equipment

Geneml Expenses

General Elections

Salaries

Fringe Benefits

Equipment

General Expenses

Contractual Seruices

Primary Elections

Salaries

Frioge Benefits

General Expenses

Conhactual Seruices

Board of Elections Total

Civil Seruice

Salaries

Fringe Benefits

General Expenses

Contractual Sewices
Interdepartmental Charges

Civil Sewice Total

County Attomey
Salaries

Fringe Benefits

Equjpment

General Expenses

Contractual Services

rüorker's Compensation Expense

Fringe Benefits

County Attomey Total

County Clerk
Salaries

Finge Benefits

Equipment

General Expemes

Contracilal Seruices

County Clerk Tot¿l

County Comptroller
Salaries

Fringe Benefits

$ $ $ 30

5

23

39

6 408

5

323
52

5,604

5

323
52

5,726

256 300

l3
15,287

$ (r52) S s,574 $

15,223 t5,625 l 5,50 r (2r4)

44

l3

(5)

(22)
2

090

338

1,801

t,228
35

t,347

2,139

1,074

35

t,347

2,t21
1,068

32

1,324

2 t26
I 090

30
234

I 599

593

826
242

966

682

I,016
547

s,003

3,491

99

286
220

l8
6

3

23

4,4n 4,595 3,480 1,065 4,545 50

3,425

t,2't I
46

96

,454
46

96

3,382

'1,844

3,488

l0l
2,438

503

3,41s
t,299

l5
32

(1)

(34)

(l)

3,408

1,265

t4
32

8,117

3,034

42

1,073

163

t7
6

64

9,671

3,050

l0l
2,438

503

2,794

596

1,076

547

8,194

3,113

42

1,040

ló0

(17)

(7e)

JJ

3

(4)

(14)

3

65

t,494
l6
59

1,365

340

l,ó03

607

823

I'11

I,195

3

250

305

22,623 25,6t4 20,520

3,858 4,331

2,005

388

t97
l0

4,3t9
2,062

187

76

(t26)
(68)

t4
3l

4,t93
t,994

201

107

s,146

138

ll
187

90

l0

20,468(s2)

) )o)
333

46

l0
6,s39 6,93 I 6,644 (t49) 6,49s 436

7,786
4,546

l5
438

4,621

t2,3ts

8,788
1 q75

l5
438

5,383

12,315

93

2t
l3
6

ll6

8,772

4,067

I
420

3,012

9,745
26,0t1

(77) 8,695

(l 13) 3,954
t2

12 432
2,2ss 5,267

(337) 9,408

1,741 27,75829,72t 30,9 t4
2,907

3,156

5,412

3,877
108

314
497

5,230

3,390
108

3t4
497

(206)

(ll9)
3

l0
255

4,797

3,372

t02
296
475

433

l8
6

l8
22

10,208 9,539 9,099 (s7) 9,042 497

6,4t0
3,632

6,410

3,176

6,160

3,299

5,87 I
3,159

539

t7

-r37 -

(28e)

(140)

(Continued)



EXHIBIT B-2

COUNTY OF NASSAU, NEW YORI(

COMPARÄTIVE STATEMENT OF ACTUAL EXPENDITURES
VS. TOTAL BTJDGETARY AUTHORITY
GENERAL FT]ND
F'OR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

FUNCTIONS
Or¡ginal
Budget

Total
Budgetary
Authority

Actual
Expenditures *

GAAP to
Budgetary Actual on â Variance

Basis Budgetary Posit¡ve

Conversion Bâsis * (Negat¡ve) *

GENERAL ADMINISTRATION (Continued)

Equipment

General Expenses

ContractuaI Services

County Comptroller Total

County Executive

Salaries

Fringe Benefits

General Expenses

Contractual Seruices

County Executive Tot¿l

County Treasurer

Salaries

Fringe Benefits

Equipment

General Expenses

Contractual Services

Other Suits and Damages

County Treasurer To1ål

Office of Constituent Affairs
Salaries

Fringe Benefits

Offrce ofConstìtuent Affairs Printing & Graphics

Salaries

Fringe Benefits

Equipment

General Expenses

Contrâctual Services

Ofñce ofConsdn¡ent Affain Total

Office of Emergency Management

Salaries

Fringe Benefir
General Expenses

Contractual Seruices

Offi ce of Elnergency M¿nagement Total

Infomation Technology

Administmtion
Salaries

Fringe Benefits

General Expeßes

Contractual Services

uriliries
Interdepa rtmental Charges

Infomation Technology Total

Housing and Intergovemnental Affain:
Salaries

Fringe Benefits

General Expenses

Contractual Seilices
Interdepartmental Charges

Housing and Intergovemnenøl Affain Total

L¿bor Relations

Salaries

Fringe Benefits

I,752

I,161

87

293

I,711
t,0't2

51

249

$ 9

80

1,099

$ 9

80
I,tt4

50

809

5

52

l,l l4

$

588

4
28

5

39

5

2

305

(57)

7

5

102

7

3

1 )14

$

I 1,230 l 0,789 10,3 t8 (ll7) 10,201

t,7 t3
t,020

87

293

1,713

l,0ls
64

2s4
3,299 3,1 r3 3,091 (4s) 3,046 67

2,t22
1,539

8

244

69

75,000

2,121

t,346
8

247

69

(l,863)

2,075

1,389

5

241

57

(s,t42)

2,019

I,339

5

241

69
(s,142)

(5ó)

(50)

t2

78p82 1,928 (1,369) (e4) ( 1,463) 3,391

725

415

762

362

'761

361

(6)

(7)

38

3

'167

368

978

905

I
t 2l2

3

1,690

792

I
t,495

3

r,676

I,45'1

(14)

( l3)
1,662

787

I,495
3

800

28

5

I

4.239 5,105 5,068 l 5,069 36

582
214

l0
102

sl8
r87

l0
t02

477

188

5

67

477

186

7

99

(2)

2

32

4l
I

3

908 817 '73'l 48'16932

6,904

4,112

370

t0,249
4,542

t,342

7,3t5
3,596

370

t0,249

4,542

1342

(537)

(t4e)
5

1,769

84

7,650

3,518

221

7,366

3,891

7,1 13

3,369

226

9,135

3,97 5

202

227

144

I,tt4
567

1,342

3,s9627,519 2'1.4r4 22.646 t,t72 23,818

694
(40) ó63

590 590
t45

83

'746

5

590
230

72t
901

12

590

230

694

703

27

238

12

85145

1,654 2,4s4 1,542 550 2,092 362

227

138

297

t2t
290

120

290

t22
7

I

-138-

(2)

(Cootinued)



EXHIBIT B-2

couNTY oF NASSAU, NEW YORr(

COMPARATIVE STATEMENT OF ACTUAL EXPENDITURES
VS. TOTAL BUDGETARY AUTIIORITY
GENERAL FI.]ND
f'OR THE YEAR ENDED DECEMBER 31, 2012 (Dollars in Thousands)

FTJNCTIONS

Original
Budget

Total
Budgetary
Author¡ty

Actual
Expenditures *

GAAP to
BudgetÀry Actual on a

Bas¡s Budgetary
Conversion Basis *

Vâr¡ance

Pos¡tive
(Negative) +

GENERAL ADMINISTRATION (Continuedl

General Expenses

Contractual Services

I¿bor Relations Total

Management and Budgets

Salaries

Fringe Benefits

Equipment

General Expenses

Contmctual Seruices

Management and Budgets Total

Persomel

Salaries

Fringe Benefits

General Expenses

Contractual Seruices

Peßomel Total

Purchasing

S¿laries

Fringe Benefits

General Expenses

Contractual Seruices

Purchasing Total

Of6ce ofReal Estate Services

Salaries

Fringe Benefits

Geneml Expenses

Contractual SeNices

Insurance on Buildings
Rent

Mass Transportâtion

Pt. t¡okoullido Beach Bus Route

Metropolitân Suburban Bus Authority
LIRR Station Maintenance

MTA-LIRR Operating Assistance

Physically Challenged Traßportation
Office ofReal Estate Senices Tolal

Public Utility Authori ty

Geneml Expenses

Contractual SeNices
Interdepartrnental Charges

Public Utility Authority Total

Office of Records Management

Salaries

Fringe Benefits

Equipment

General Expenses

Contmctual Setrices

Office ofRecords Management Total
Total General Administration

$ 6

538

$ 6

538

$3$ $ s3

909 962
166 n4 280 258

581 tt2 693 269

(82,010)

I,158

l0
5l

3,3ó I

4,861

t,012
4,867

1,305 (2e8)
4,861

1,00? 5

6l
3,361

53

1,514

1547
765 2,279 1,082

468 8,207 t,094(77,430) 9,301 7,739

708

JJO

45
t12

625

294

45

tt2

42

2

3ó

22

583

292

9

90

(7)

I
89

s83

299

8

I

1,201 r,076 891 974 t0283

1,083

9ll
l8
2

961

796

l8
2

928

792

17

1

(3e)

(43)

I

967

835

ló
I

l3
4

I
I

2,0t4 t.117 391,8 l9 (81) 1,738

'157

22t
87

104,023

1,302
t5,175

75

1,930

28,094

t 1,584

610

519

193

97

I I 1,541

t302
ts,250

75

1,930

27,879

I 1,584

6t0

352

196

87

l l 1,097

516

13,676

1,930

27,879

l 1,584

609

(50)

(4)

2

127

785
I,3s7

302

192

89

1tt,224
1,301

15,033

75

1,930

27,879

l 1,584

610

2t7
I
8

3t7
I

217

75

163,858 r 70,980 t67,926 2,293 170,219 76r

397

(8)
1,8s9

54

l0

(4)

(40)

I

86

791

8

5

I 859

54

l0

I,188 671

54

55

t,923 1,923 804 389 l,193 730

758

692

5

2lt
201

718

605

5

2tI
20t

672

642
4

189

tt2

668

602
4

r90

198

50

3

I
2t

J

I,8ó7 |,740 1,6 r9 43 t,662
7,t40 3ll,813

78

332,597 20,7843 10,898

-r39-

304,673

(Continued)



E)üIIBIT B-2

COUNTY OF NASSAU, NEW YORK

COMPARATIVE STATEMENT OF ACTUAL EXPENDITTJRES
VS. TOTAL BTJDGETARY AUTIIORITY
GENERAL FT]IID
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Or¡ginal
Total

Budgetary
Author¡ty

GAAP to
Budgetary Actual on a

Actuål Bæis Budgetary
Expenditures * Conversion Basis *

Variance
Posit¡ve

(NegÀt¡ve) *FLINCTIONS

PROTECTION OF PERSONS

Commission on Human Rights

Salaries

Fringe Benefits

Geneml Expenses

ContractuaI Sewices

210 $ f40
1,1 86

5

t2

514

1,204

2

514
I,180

2

l0

$ $
?{?

5

t2

56

6

2

69

378

ll
l5
63

(24)

l0
Commission on Human Rights Tot¿l I,644 I,743 t,720 (t4)

( l4)

r,706

Commissioner of Accounts

Fringe Benefíts

Contrach¡al Sewices

Commissioner of Accounts Tofal

Consumer Affain
Salaries

Fringe Benefits

Equipment

General Expenses

Consumer Affain Tot¿l

Fire Commission

Salaries

Fringe Benefits

Equipment

General Expenses

Contmctual Seryices

Interdepartmenta I Charges

Fire Comrnission Total

Police Headquarters

Salaries

Fringe Benefits

\{orker's Compensation
Equipment

General Expenses

Contractual Seryices

Utilities
Other Suits

Interdepartmentål Charges

Police Headquarters Total

Medical Examiner

Salaries

F;nge Benefits

Equipnent
General Expenses

Contractual Seruices

Interdepa rbnental Cbarges

Medical Examiner Total

120

l5
105

l5
ll8 104

l5
l3s 120 ll8 (14) 104 l6

1,691

l,3r9
2

l5

1,691

l,153
2

l5

,680

,200

(45)

(s3)
1,635

I,t41

9

3,027 2,861 2,889 (e8) 2,79t 70

9,619

4,676

27

85

4,297
2,655

10,441

4,273

27

85

4,297
2,655

10,390

4,438

53

4,215

1,822

(44)

28

5l

(28 l)
10,34ó

4,t57

8l
4,266

1,822

95

ll6
27

4

3l
833

21,419 21,718 20,918 (246) 20,672 l,l 06

t92,750
I 13,340

3,520

277

3,255

8,281

2,432

l r,86 l
24,252

2t7,867
105,835

3,320

144

3,443

9,758

2,362

202

23,830

240,513

ttt,302
3,027

122

3,1s0

8,807

2,289

202

21,908

Q3,4ts)
(6,37s)

2t
252

917

4

217,098

104,927

3,027
t43

3,402

9,724
, tot

202
2 1,908

769

908

293

I
41

34

69

t 922

359,974 366.76t 39l,320 (28,s96) 362,124 4,037

4,836
t 1{?

t2
456

87

1,134

5,993
2,057

82

509

87

t,t34

2,046

67
446

87

5,630

2,t03
61

444
45

(15)

(57)

2

42

5,6 l5

8,877 9,862 8,289

425,254 (28,996) 396,2s8

I,134

r,601

6,867

(28) 8,2ól

Total Protection of Persons

HEALTH

Health Department

Administration
Salaries

395,076 403,tzs

l,óó3 202

(Continued)

t46

-140-

1,504 (43) 1,46t



EXHIBIT B-2

couNTY oF NASSAU, NEW YORK

COMPARATIVE STATEMENT OF ACTUAL EXPENDITT]RES
VS. TOTAL BUDGETARY AUTHORITY
GENERAL FTJND

FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Original
Totâl

Budgetâry
Authority

Actual
Expend¡tures *

GAAP to
Budgetâry

Basis

Conversion

Actual on å

Budgetary
Bmis *

Vâriânce
Positive

(Negative) *FUNCTIONS

HEALTH lContinuedl

Fringe Benefits

General Expenses

Interdepartrnental Charges

Environnentâl Health

Salaries

Fringe Benefits

Equipment

Genera I Expenses

Contractual Services

lnterdepa rtmental Chârges

I-aboratory Research

Salaries

Fringe Benefits

Equipment

General Expenses

Contractual Seruices

lnterdepartmental Charges

Public Health

Salaries

Fringe Benefits

General Expenses

Contractual Seruices

Various Direct Expenses

Interdeparfnental Cbarges

Early Intewentioo

Salaries

Fringe Benefits

General Expenses

Contractual Seruices

Early Intenention Charges

Preschool Education

Salaries

Fringe Benefi ts

General Expenses

Contractual Seryices

Early Intewention Charges

Health Deparfinent Total
Menøl Health, Cbemical Dependency

and Disabled Services

Adminìstration
Salaries

Fringe Benefits

General Expenses

Interdepartmentål Charges

Contractual Sewices

Contractual Seruices

Direct Services

Fringe Benefits

General Expenses

ContractuaI Seryices

Menøl Health, Chemical Dependency

and Disabled Services

Toøl Health

$ |,t27
294

5,946

6,7 t4
4,997

ll
uó
205

35

I,367

7tt
l8

847
150

177

1,02s

93

5,796

6,667
4,544

7

108

77
35

948

64'l

4

409

t77

815

555

29

52

5,000

154

3,428

2,338

365

24

36,287

316

2t6
2

108

105,668

(44)
t7t

981

264

5,796

6,477
4,346

7

ll4
t82
35

92t
618

4

438

$ 986

294
5,946

$ $ $ 5

30

150

90

24

4

2

t27
3

t4
409

150

6,567
4,370

lt
il6
205

35

1,048

621

l8
847

ls0
177

3,452

2,247

s26

24

6t,649

329

207

2

244

163,943

(190)
(198)

6

105

(27)
(2e)

t77

792

531

35

t22
5,000

t54

1,043

534

148

222

5,000
154

(40)

(eó)

3,277

(104)

5

2

29

|,676
6ll
148

222

5,000
t54

251

3

I l3
100

(23)
(24)

6

70

(e8)

(103)

I

127

3,701

2,569

526
24

61,649

362

237

2

244

167.370

3,330

2,235

366

24

36,4t4

(e) 307

(r0) 206

2

135 243

20,142 125,810

19,994 197,392

122
't2

160

22

I

267,356 262,778 177,398

25,235

I
38,133

ó5,386

4,564
1,921

s92

2,t3t

5,165

1,680

592

2,t31

4,503

2,005

392

13,103 13,103

l,ó83

7,048

104

4,463

|,909
392

1,683

10,325 2,7't8

240

188

4,327

69,713

702
(229)

200

448

275

5

190

240

5

190

5

2

22,781 23,t06 I 5,735 3,044 t8,779

285,884290,137

-I4I-

193, I 33 23,038 2t6,t7t

(Continued)



E)CIIBIT B-2

couNTY oF NASSAU, NEW YORI(

COMPARATI\TE STATEMENT OF ACTUAL EXPENDITT]RES
VS. TOTAL BTJDGETARY AUTHORITY
GENERAL F'LIND

FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

FIJNCTIONS
Orig¡nâl
Budget

Totâl
Budgetâry
Authority

Actual
Expenditures *

GAAP to

Budgetary
Basis

Conversion

Actual on a
BudgetaÌy

Bæis *

Variance
Positive

(Negative) *

PUBLIC WORKS

Total Public Wo¡ks

RECREATION AND PARKS

Aúninistration

Salaries

Fringe Benefits

Equipment

General Expemes

Contractual Senices

I¡terdepartmenta I Charges

Technical Sewice

Salaries

Fringe Benefits

Equipment

General Expenses

ConÍactual Sewices
Recreation Sewice

Salaries

Fringe Benefits

Equipment

General Expenses

Contractual Seryices

Aúninistration
Salaries

Fringe Benefits

Worker's Compensation

Geneml Expenses

Contractual Seruices

Rent

Highway and Engineering

Salaries

Fringe Benefits

Equipment

General Expemes

Contractual Seruices

Utility Costs

Interdepartmental Charges

Highway and Bridge Maintenance

Salaries

Fringe Benefíts

Equipment

General Expenses

Confactual Sewices

Utìlity Costs

Interdeparünental Charges

Groundwater Remediation

Salaries

Fringe Benefits

Equipment

Geneml Experoes

Contractual Services

Interdepartmental Charges

16,233

rt,437
5l

1,485

4,826

23,90t
9,258

2,107

1,5 l0
8

3,04+

t30
2,701

2,181

1,581

4

2,599

73

1,505

2,085

1,502

4

2,914

120

2,966

2,295

2,040

42

672

8,245
< 10t

l8
28

3,r 65

2,102

802

t3,264

t3,444
l14

2,017

4,641

28,544

9,978

2,062

t,727

8

3,084

90

2,101

2,691

2,007

2,040

42

672

1,ns
4,628

l8
28

5,266

2,302

802

18,054

I 1,803

1t4
2,204

5,740
28,469

9,978

2,308

2,t02
1,915

3l
ll0

I

6,68s
4,682

il
23

ó,803

1,938

6

534
(l)

(29s)
(24r)

(r,ó08)
l1

7)

s)

(r
(l

$$$ 500
20

125

5

28

725

187

7

5

7t
353

802

1,82r

366

63

7t9
9t4

4,5ó8

720

$ 2,t91
1,987

1,9t 5

37
644

ó,390

4,44t
ll
23

5,195

1,949

1,505

100,104

s

16,98 I
12,050

5l
t,282
3,576

)1 )O<

9,258

(748)
(6 l3)

(e6)

(7e)

203

1,250

1,606

3ls
47

8

4

130

l0
t96

109,54t t13,473 100,045 59 l 3,3ó9

1,339

964
t2
87

1,449

80

3,012
1,865

5,50ó

2,'181

90

t42
220

t,752

843

t2
362

1,t74
80

3,299

1,63 l
250

622

1,783

4,841

2,432

90

t42
220

3,247
1,682

249

551

t,482

4,925

2,5 l0
49

128

lll

I 707

870

2

352

906

I

t,ó78

839

2

353

1,173

I

3,247

1,622

249

577

1,699

(2e)
(l l)

I
267

(ó0)

26

217

(84)

(e l)
ó

(l)
94

74

4

l0
9

I
79

52

9

I
45

84

250

622

783I

4,841

2,419

55

t27
205

ll
35

15

l5

-t42-
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DüIIBIT B-2

couNTY oF NASSAU, NEW YORI(

COMPARATIVE STATEMENT OF Ä,CTUAL EXPENDITT]RES
VS. TOTAL BT]DGETARY AUTHORITY
GENERALT'UND
FOR THE YEAR ENDED DECEMBER 31. 2012 (Dollars in Thousands)

FTJNCTIONS
Originâl
Budget

Totâl
Budgetâry
Author¡ty

Actuâl
Expend¡tures *

GAAP to
Budgetary Actual on a

Basis Budg€tary
Conversion Basis *

Variance
Positive

(Negative) *

RECREATTON AND PARKS (Continu€dI

Museum

Salaries

Fringe Benefits

Equipment

Geneml Expenses

Contractual Seryices

Golf Opemtions

Salaries

Fringe Benefits

Equipment

Geneml Expenses

Contractual Sewices

Total Recreation and Parks

SOCIAL SERVICES

Bar Association - Public Defender

CASA
Salaries

Fringe Benefits

General Expenses

Contractual Senices

CASA Totâl

Human Services

Salaries

Fringe Benefits

Equiprnent

Geneml Expenses

Contractual Sewices

lnterdepartmental Charges

Human Seruices Total

Iægal Aid Society

Minority Affairs
Salaries

Fringe Benefits

General Expenses

Contractual Seryices

Minority Affaks Tot¿l

Social Senices Deparbnent

Administration
Salaries

Fringe Benefits

Equipment

General Expenses

Contractual Services

Interdepartmental Charges

Public Financial Assìstance

Salaries

Fringe Benefiæ

Equipment

General Expenses

Contractual Sewices

680

346

45

82

767

336

8

7t
93

3 163

l 589

t20
593

494

t45
384

8

7l
93

3 500

I 817

t20
593

494

2,065

2,614

I

63

26,476

2,085

$ $ $ $668

334

53

88

(r2)
(r2)

(55)

(ó0)

99

2

8

l8
5

8

6

9

4

6

3,218

I,640
ll6
5't3
30'1

3,163

1,580

ll6
587

27,427 26,767 25,779

t4
54 361 133

258 26,03't 730

ó,689 6,689 6,326 6.326 363

251

t76
3

l3

311

154

3

l3

301

153

3

4

301

153

3

4

t0
I

443 481 461

2,31s

2,751

l8
2t,729

t,79r

(290)

(rs1)

461

2,085

2,600

20

25,219

t,791

20

2,2t7

2,99t
I

63

26,416

2,085

2

(20)

t4
I

43

I 257

294

3,490

33,773

5,904

33,304 28,664

5.904 2,952 2,952 2,952

3,051 31,715 1,589

280

282

8

86

(10)

2

456
246

8

õo

438

2s5
5

38

438

245

7

38

l8
I
I

48

68728(8)796656 736

1,302
2,976

t4
4tt

1,509

20,083

26,634

13,6 l3
15

467

9,1t6

4,461
2,602

t4
4ll

I,509

20,083

2t,173
l 1,904

l5
467

10,161

4,296

2,589

l3
362

1,238

15,039

165

13

I
49

2'n
5,044

t,520
63

l0
98

679

(70)

(83)

22

349

4,366

2,672

l3
340

889

15,039

t9,971

t2,219
5

327

5,002

(3r8)
(378)

19,653

I1,841

5

369

9,482

42

4,480

(Continued)

$
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E)ilIIBIT B-2

couNTY oF NASSAU, NEW YORK

COMPARA'TIVE STATEMENT OF ACTUAL EXPENDITT]RES
VS. TOTAL BT]DGETARY AUTHORITY
GENERAL FUNI)
FOR THE YEAR ENDED DECEMBER 3l.20l2lDollars in Thousands)

FUNCTIONS
Original
Budget

Total
Budgetary
Authority

Actual
Expenditures *

GAAP to
Budg€târy

Basis

Conversion

Actuål on å

Budg€târy
Bæis *

Variance
Positive

(N€gâtive) *

SOCIAL SER\¡ICES (cont¡nuedl

Division of Services

Salaries

Fringe Beoefits

General Expenses

Contmctual Services

Juvenile Detention Center
Salaries

GeneraI Expenses

Contractual Services

Real Est¿te

General Expenses

Handicapped Children Education
Emergency Vendor Payments

Aid to Dependent Chil&en
Recipient Grants

Emergency Vendor Payments

Home Relief
Recipient Gra nts

Emergency Vendor Payments

Children in Institutions

Contractual Seryices

Ernergency Vendor Paynents

Children in Foster Homes

Recipient Grants
Purchased Services

Emergency Vendor Payments

Juvenile Delinquents

Emergency Vendor Payments

Training Schools

Emergency Vendor Payments

Children in lnstitutions - Title 4E
Emergency Vendor Payments

Children in Foster Hornes - Title 4E
Recipient Gmnts
Emergency Vendor Payments

Subsidized Adoptions

Recipient Grants

Burials
Energency Vendor Pâyrnents

Medicaid
Medicaid

Home Energy Assistance

Recipient Grants

Title-xx
Purcbased Sewices

Social Seruices Department Tot¿l

Veterans Seruice Agency

Salaries

Fringe Benefits

General Expenses

Contmctual Seruices

Interdepartmental Charges

Veterans Seruice Agency Total

$ $ $2 1,038

t2,73r
258

120

19,402

r I,133

258

t20

44

56

426

5ó

426

18,678

1t,428
tt7
73

15,351

26,033

7,622

3t,627
9,497

15,4t 3

1,205

502

t,'165

5,002

595

476

112

5,t72

253

247,935

t32

65,677

$ (2e8) $ 18,380 $ 1,022

59

lló
l8

44

7

38

t,074
t42
102

43

50

408

(354)

25

29

(l)
43

370

499

(s7)

I
6

l8

14,88 I

30,ó30

10,001

35,750

7,125

21,078

1,475

I
ó50

9,1t2

5,002

530

5,300

275

248,838

990

59,828

16,08 I

26,630

8,001

31,930

9,900

19,893

1,47 5

I
ó50

7,912

5,002

ó05

5,300

275

248,838

990

67,538

ll4
4,412

15,850

26,033

7,565

31,627

9,497

tt4
19,82s

541,840

(l l4)
68

ó,089

1,205

502

7,854

5,002

ó05

476

172

5,t12

2s3

247,935

t32

1,258 66,935 ó03

270

I

148

58

231

597

436

303

403

24

83

128

22

903

858

l0

500

2s5
500

255

563,59 I 556,016 525,657 r 6,1 83 14,176

t69
279

9

I
1,165

268

244

9

I
165

268

257

7

229

(14)
268

243

7

229

I
2

I
936

l,ó87 940t,623

-t44-
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E)GIIBIT B-2

couNTY oF NASSAU, NEW YORK

COMPARATIVE STATEMENT OF' ACTUAL EXPENDITT]RES
VS. TOTAL BT]DGETARY AUTHORITY
GENERAL FLiND
FOR THE YEAR EI\DED DECEMBER 31,2012 (Dollars in Thousands)

Original
Totâl

Budgetary
Authority

Actual
Expenditures *

GAAP to
Budgetary

Bas¡s

Conversion

Actual on a

Budgetary
Bâsis *

Våriance
PositiYe

(Negative) *FUNCTIONS

SOCIAL SERVICES (cont¡nued)

Total Social Seruices

CORRECTIONS

g 612,6'19 $ ó04,877 $ 565,557 $ 19,212 $ 584,769 S 20,108

Conectional Conter

Salaries

Frioge Benefits

Worker's Compensation
Equiprnent

General Experoes

Contractual Services

urility costs

lnterfund Charges

Conectionâl Center Tol¿l

Sheriff
Salaries

Fringe Benefits

Equipment

General Expenses

SheriffTotal

Conectional Cente¡ and Sheriff Total

Probation

Adminìstration

Salaries

Fringe Benefits

Equipment

General Expenses

Contmctual Seryices

Utility Costs

Interfund Charges

Probation Total

Total Conections

EDUCATION

Paymeot to l¡ng Beach Scbools
Public Library Sewices

OTHER EXPENDITUR.ES

Nassau Health Care Corporation

Aid to Towns and Cities

County Executive Associations

FEMA Match

Interdepartmentål Charges

Lido-Point t¡okout Fìre District
HIPPA Payments

I ló,1 56

56,34'l

5,260

68

3,t70
32,64s

6s4
432

I 14,899

49,275

5,5 l0
43

3,307

32,992

654

432

I 14,389

49,985

4,918

25

3,148

l't,32't
424

5

(1,418) tt2,97t t,928
(974) 49,0t1 264

4,9t8 s92

t26t7
83 3,23t 76

9,15t 26,478 6,514

424 230

5 427

6,843 t91,064 10,048

(78)
(l le)

6,239

3,215

3

20
(le7)

6,646

9,477

206,s41 10,073

214,732 207,1t2 t90,221

5,737

3,696

2
29

6,239 6,317

3,334

3

20

3 232

2

29

t1
(l)
9

9,464 9,502 9,674 25

224,t96 216,614

17,090

9,822

36

326

641
I

865

199.895

t6,'139

10,240

l3
195

425

2tt

16,673

1t,231
36

326

64t
I

865

l6,lóó
9,769

24

230

625

2tl

924

53

t2
96

l6
I

654

(573)

(47 t)
il
35

200

29,7'13 28,78t 2't,823 (7e8) 27,025 t,756

11,829253,969 245,395 227,718 5,848 233,s66

l0ó
1,463

I 1,660

106

I 1.6ó0

106

4.643

t06

4,643 7,017

4,749 7,0t7

State School Tuìtion

Toøl Education

BONDED PAYMENTS FOR TAX CERTIORARI
AND OTHERJUDGMENTS

13,229 1t,166 4,749

34,377 (34,3'17)

13,000

62,852

13,000

64,299

8,808

25,270

6

25

t5,795
64,299

(l)
8,808

22,317

6

(2s)

13,000

64,299
(l)

8,808

22,311

6

(25)

25,270

6

25

I

, o51

50

(Continued)
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E)GIIBIT B-2

COUNTY OF NASSAU, NEW YORI(

COMPARATIVE STÄ.TEMENT OF ACTUAL EXPENDITI]RES
VS. TOTAL BT]DGETARY AUTHORITY
GENERAL FT]ND
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

FUNCTIONS
Original
Budget

Totål
Budgetary
Autbority

Actual
Expend¡tures *

GAAP to
Budgetary

Bæis
Conversion

Actuâl on a
Budgetary

Btr¡s *

Variance
Positive

(Negâtive) *

OTHER EXPENDITURES lcontinuedl

Miscellaneous Expense

NYS Association of Counties

NIFA Expenditures

Suits and Damages

Toøl Other Expenditures

Debt Seruice:

Principal

Interest
Financing Costs

Total Debt Seruice

Total Expenditures

TRANSFERS OUT

Debt Seruice Fund

Total Transfeß Out

TOTAL EXPENDITURES AND
TRANSFERS OUT

Appropriations per the 2012 budget as adopted
Intrafund Budget Eliminatioo
Outstanding encumbrances, January l, 2012

Original Budget per above

Add: Supplemenøl appropriations

Iæss: Intrafund Modified Budget eliminations
Total Budgetary Authority

* As reståted, see Note l8 to the financial statements.

$ $ $3t,842
59

2,025
20,03s

31,388

59

2,025

20,035

27,9r3
59

3,292

$ ó44 $ 28,557 $ 2,83 l
59

2,025

3,292 t6,743

155,1 l4 164,9t5 t42,463 (2,1 5 1) t40,3t2

57,530

7 t,344
4,673

24,603

I1,481

22,s19
(438)

69,01 l
93,863

4,235

69,01 I
93,863

4,235

57,530

7t,344
4,673

t67,109 ló7,109 r33,547 r33.547 33,562

2,461,358 2,482J34 2,22'1,'150 (9,114) 2,2t8,636 263,698

$ 2,461,358 S 2,482J34 $ 2,230,518

2,768 (2,768)

2,768 (2,768)

s 2,221,404 $ 260,930

2,768

2,768

_t___llu1l_

$ 2,911,405
(5ó |,263)
lll ló

2,461,358

2t,939
(eó3)

s 2,482,334

(Concluded)
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EXHIBIT B-3

couNTY oF NASSAU, NEW YORr(

STATEMENT OF REVENUES, EXPENDITURES AND CHAIIGES IN FUND BALANCE
TOTAL BUDGETARY AUTHORITY AND ACTUAL
POLICE DISTRICT FUND
FOR THE YEAR ENDED DECEMBER 31.2012 (Dollars in Thousands)

Original
Budget

Total
Budgetary
.A.uthority Actual *

GAAP to
Budgetary

Bâsis
Conversion *

Actuâl on a

Budgetary
Basis *

Variance
Pos¡tive

(Nesat¡ve) *

Rev€nues:

Licenses aud Pemits
Fines and Forfeits
lDterest lncome
Rents and Recoveries
Depa¡tmental Revenue
lnterdepartDental Revenue
Federal Aid
State Aid
Property Taxes
Other Revenue

Total Revenues

Expenditures:

Protection of Peßons:
Salaries
Fringe Benefits
'Worke/s Compensation
Equipment
General Expenses
Contractual Services
Utility Costs
Interdepafme¡tal Charges
FEMA MAtCh

Other

Total Expenditures

Excess (Defi ciency) of Revenues
Over (Under) Expenditures

Oth€r Finânc¡ns Sources (Uses):

Træsfers Il
TraDSfers Out
Capital Resouces

Total Other Finatrcing Souces (Uses)

Net ChÐge in Frd Equity (Deficit)

Fud Balaoce Begiming of Yeù, as reported

Prior Period Adjustmetrts

Fmd Balance (Deficit) Begiming of Year, as restated

Fwd Balmce (Deficit) End of Year

+ As restaled, see Nole I 8 to üìe I'nancial statements.

210,050
120,142

7,265
190

3,851
882

1,306
22,465

230,484
108,84r

7,265
190

6,15t
882

1,306
22,240

935
4,094

a oto

1;150
27t
200

4,9t2
3s4

3ó9,985
1,4ó0

2,829
t,750

27t
200

4,9t2
354

369,985
1,460

3,630
788

50
34

2,996
280

5,16t
351

369,988
t,404 (1,404)

3,630
788

50
34

2,996
280

5, l6l
351

3ó9,988

383,2',78

801
(e62)
(22t)
(166)

(1,91 6)
(74)

5,16t
35t

J

(t,460)

$

38 1,761 381,?61 384,682 (1,404) t,517

229,364
99,606

5,616
140

5,009
744

1,19s
20,492

935
916

364,0t7

(1,e07)
(ee6)

22'1,457
98,610

s,616
141

5,39'I
856

1,23'l
20,492

935
9t6

3,027
10,231

t,649
49

754

69
1,748

3,178

I
388
tt2
42

t6,462

382,613 382,388 (2,360) 36r,65'.7 20;t3t

(8s2) (627) 20,66s 956 21,621

(1,958)

22,248

(1,733)

2,40',1

(1,958)

2,407

|,907
(1,958)

(5 l)

(1,e07)

(2,40't)

674 449 (1,90'1) (r,9s8) (2,407t

(178) (l 78) 20,6t4 (esr ) 19,663 19,841

178 178 4,025

4,98 I

3,847

4,981

4,025

Qs,ss2) 30,s33

178 178 30,533 9,00ó 8,828s27)(21

$ $ $ (913)529j82S28,669$28,669
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EXHIBIT B-4

COUNTY OF NASSAU, NEW YORI(

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
TOTAL BUDGETARY AUTIIORITY AND ACTUAL
SEWER & STORM WATER DISTRICT F'UND
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Original
Budget

Total
Budgetâry
Authority A.ctual *

GAAP to
Budgetary

Basis
Conversion *

Actuål on a
Budgetary

Basis *

Variance
Positive

(Negâtive) *

Revenues:

Licenses and Pennits
lnterest Income
Rents and RecoYeries

Departmentâl Revenue

lnterdepartmental Revenue

Intergovemnenta I Charges

Property Taxes
Othe¡ Revenues

Tolal Revenues

Expenditures:

Public Works:

Salaries

Fringe Benefits
Equjpment

General Expenses

Contractual Sewices
Utility Costs
Interdepartrnental Cha rges

FEMA Match

Other
Debt Seruice:

Principal
Interest

Total Expenditures

Excess (Deficiency) of Revenues

Over (Under) Expendihrres

Other F¡nâncing Sources (Usesl:

Transfer In
Transfer Out
Transfer ln oflnvestment Inco¡ne

Transfers In/(Out) to SFA

Capital Resources

Total Otber Fin¿ncing Sources (Uses)

Net Change in Fund Balances

Fund Balance Begiming of Year, as reported

Prior Period Adjustrnents

Fund Balance Begiming ofYear, as restated

Fund Balance (Deficit) End ofYear

* As restâted, see Note l8 to the fnancial statements

735
ll0
7l

40,004
650

't35

ll0
'tI

40,004
650

2,25t

806

208

7t6
r,595

$$ $ $ $$ 806

208

720
r 595

7t
98

6494
(38 409)

2,2s1

165 165

2,25t
1t7,282

183 (183)

2,251
ü7,282

(650)

tt7,282
(ló5)

43,986 43,986 t23,041

16,678

6,435

(t7e) t22,862 78,87ó

t9,332
I 1,614

359
ló,s68
30,057
I t,462
20,320

18,306

10,920

l0l
l 1,460

24,44t
7,704

t5,1',t4

2,046
752l,096

16,678

9,143

19,332
|,614

359

14,450

32,175
tt,462
t8,274
2,046

2t,096

t6,678
9,r43

(523)
l8

2,839

7,439
2,365

18,306

t0,397
ll9

t4,299

3 1,880

10,0ó9

t5,774
2,046

75

ló,ó78

6,435

1,026

|,2t7
240
l5l
295

1,393

2,500

21,021

2,708

1s6,629 156,629 l 13.940 12,138 t26,078 30,5s l

(t12,643) (1t2,643) 9,10 1 (12,317) (3,216) 109,427

(16,400)

1,032

100,872

(r 6,400)
t,032

100,872

674
(l 1,917)

8

(4,236)

340

674
(ll,9l7)

8

(4,236)

340

674

4,483
(1,024)

(105, r 08)

340

85,504 85,504 (l 5, l3 r) (l5,l3l) ( 100,635)

(27,r39) (27,t39) (6,030) (t2,317) (l 8,347) 8,792

27,t39 27,t39 89,88 l

(1,369)

89,88 l

(4e)

62,742

(4e)t,320

27,139 27,139 88,5 l2 1320 89,832 62,693

$ $ $ 82,482 $ (10,997) $

-r48-
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EXHIBIT B-5

couNTY oF NASSAU, NEW YORK

STATEMENT OF EXPENDITURES BY COUNTY DEPARTMENTS AND OFFICES
TOTAL BUDGETARY AUTHORITY A¡ID ACTUAL
GRANT FT]¡[D
FOR THE YEAR ENDED DECEMBER 31,2012 @ollars in Thousands)
(INCLUDING LIF'ETIME ACTIVITY THROUGH DECEMBER 3I.2OI2I

County Departments,
Offices and Boards

Budgetary
Authority

as of
December 31,2012

Expenditures
through

December 31,

2011 **

Available
Budgetâry
Authorify

for
2012 **

2012
Expenditures *

Remaining
Budgetary
Authority

December 31,

2012 *

Affinnative Action
Assessment

Behavioral Health
Budget and Management

CASA
Consumer Affairs
Conectional Center

County Attomey
County Clerk
County Comptroller
Criminaì Justice Coordinating
Council

Cùltural Development
District Attomey
Drug and Alcohol
Board of Election
Emergency Management

Fire Cornmission

Gene¡al Sewices

Health
Housing and Inter-

govemmental Affairs
Human Righc
Informa tion Technology
Labor
Medical Center

Medical Examiner
Mental Healdr

Miscellaneous

Planning

Police

Probation

Public Works
Real Estate Seruices

Records Management

Recreation and Parks

Senior Citizen Affais
Sheriff
Social Seruices

Traffic Safety Board

Veterans Seruices

Women's Services

Youth Board

$$$ 1,240

13,000

283,96t
'774

735

250
12,436

295

321

805

59,r79
441

30,922

693,474

1,378

20,395

3,365

415

250,787

731,6',76

1,897

r98
50

5,1 l9
8,83 l

213,8',75

9t,127
29,101

111,620

40,769

t7,208
104,534

114

27,304
63,161

66

84,274

60,370

458

194

38,85 1

1,140

11,363

164,043

466

178

10,662

295

244

446

54,039

437

20,486
527,t86

682

9,363

1,947

315

199,594

634,359

t,702
198

46

188

6,079

169,654

12,570
20,954
79,838

33,548

13,340

113

t7,035
60,291

55

50,612

56,690

424

148

3t,207

100

1,637

1 19,918

714

269

72

1,774

5,140

4

10,43ó

166,288

696

lt,032
1,418

100

51,193

97,31',t

r95

4

4,931
) 1\)

44,221

1 8,557

8,141

31,782

7,221

3,868

104,534

1

10,269

2,870
1t

33,662

3,680

34

46

7,644

31,896

100

t,637
88,022

774

269

13

1,057

4,372

4

8,082

I 66,288

589

6,538

1,034

100

3ó,61 8

1l o10

195

$ $

77

359

77

359

59

717

768

2,354

107

4,494
384

14,575

23,378

1,223

5,653

4

4,931

1,529

44,221

18,557

7,198
24,754

6,258
3,793

104,534

1

4,616
2,870

1l
21,941

1,785

34

46

7,470

949

7,028
963

IJ

11,721

1,895

174

Total $ 3,004,970 $ 2.2s1.937 $ 753,033 108,413 $ 644,620$

+ As restated, see Note I 8 to t¡e financial statements.
**Adjustments have been made to the 201 1 numbers to show the effect of dre prior period adjustment for comparative purposes.
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EXHIBIT B-ó

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
TOTAL BUDGETARY AUTHORITY AND ACTUAL
ENVIRONMENTAL PROTECTION FUND
FOR THE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Original
Budget

Total
Budgetary
Authority

GAAP to
Budgetary

Basis

Conversion

Actuâl on a
Budgetary

Basis

Variance
Positive

(Negative)Actuâl

Revenus:

Interest Income

Property Taxes
$ 83$ 83

11,250

6

11,252
$ $ $ 6

tl,252
$ (77)

211,250

Total Revenues 1 1,333 1 1,333 1 r,258 1 I,258 (75)

Other Financins Uses:

Transfer Out

Total Other Financing Uses

Net Change in Fund Balance

Fund Balance Beginning ofYear

Fund Balance End ofYear

(12,076) (r2,076) (8,s29) (8,s29) 3,547

(12,076) (12,0',Ì6) (8,529) (8,529)

a 1)o

r4,422

3,547

(743)

743

(743)

743

) a)o

14,422

3,472

13,679

$ $ 17,151 $ $ 17.151 S t7,151
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EXHIBIT B-7

couÌ\TY oF NASSAU, NEW YORr(

STATEMENT OF EXPENDITURES BY COUNTY DEPARTMENTS AND OFFICES
TOTAL BT]DGETARY AUTIIORITY AND ACTUAL
F'EMAFT]ND
FOR THE YEAR ENDED DECEMBER 31, 2012 @ollars in Thousands)
(INCLT]DING LIFETIME ACTIVITY THROUGH DECEMBER 3I.2OI2)

Budgetary
Authority

2012
2012 Expenditures

Remaining
Budgetary
Authority

December 31,
2012

County Departments,
OfÍices and Boards

Correctional Center
Office of Constituent Affairs
District Attorney
Board of Election
Emergency Management
Fire Commission
Health
Human Services

Infocnation Technolo gy

Legislature
Medical Examiner
Police
Police Headquarters

Probation
Public Works
Purchasing
Recreation and Parks

Social Services

STEP Program

Tot¿1

as of
December 3

$ 489 $

79

556

519

2,145
1,018

2,1'16

145

l,lt9
2

8

t9,173
t7,290

1,240
147,'168

l6
4,895

83

I 5,000

107

34

100

228
1,062

561

77'.|

l8
205

I
J

10,557

9,?38
377

83,087

ó

t,'t79
28

3.77 5

382
45

4s6
291

1,083

457

1,399

127

914
I
5

8,6r 6

7,552
863

64,68r
10

3,1 16

55

11,225

$

$ 112,443 10t,278$
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EXHIBIT C-l

couNTY oF NASSAU, NEW YORr(

CAPITAL ASSETS USED IN THE OPERÄTION OF GOVERNMENTAL FUNDS BY FUNCTION
FORTHE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Land
Land* Intangibles* Improvements Buildings Equipment Infrâstructure Total

Legislative

Judicial

General Administration
Protection ofPersons

Health
Public Vr'orks

Recreation and Parks

Social Services

Corrections

Other Expenditures/MSBA

Mehopolitan Transportation Authority
Other

Total

Less: Accumulated Depreciation

Construction in Progress

Total Net Capital Assets

$

2,s93
122,603

5,254
475

13,491

35,653

545

58,470

239,084

254
'13,629

165,793

74,6t9
4,672

317,817

96,492
19,96'.1

I 83,146

26,409

107

3,734

35,560
88,214

3,266
59,899

13,732

1,202

t0,620
19'7,485

140,040

1,861,1 67

42,551

$ 361

8 1,889

333,957

168,277

8,413

2,2s3,896
257,087

25,554

193,766

223,894
140,040

193,625

$$

8,804

1,933

1,197

190

1,522

68,659

3,840

Land and Intangible Capital Assets are not depreciated.

716 134,439

78,057 1,097,237 553,859 1,903,718 3,880,759

50,0s3 399,0s9 412,869 801,631 1,663,612

$ 28,004 _q___!9uI__!___.89f99__$_!_q¿9q_ 2,217,147

16.t ))\

$ 2,519,3'12

8,804

s 239,084
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EXHIBIT C-2

cout{TY oF NASSAU, NEW YORI(

STATEMENT OF CHANGES IN CAPITAL ASSETS BY FUNCTION
DECEMBER 31, 2012 (Dollars in Thousands)

Capitâl Assets**
January 1,2012 Additions* Deletions*

Capital Assets

Decernber 31, 2012

Legislative
Judicial
General Adminisúation
Protection ofPersons
Health
Public Works
Recreation and Parks

Social Services

Corrections
Other Expenditures/MSBA
Metropolitan Transportation Authority
Other
Construction in Progress

Total
Less: Accurnulated Depreciation

Total Changes in Net Capitâl Assets

$ 331 $

81,634
236,197
177,179

8,31 I
2,238,763

242,545
26,20s

193,599
203,968
140,040

193,795
400,669

30$
287

98,0ó1

4,572
139

sl,120
18,269

20,001

116,409

32

301

13,4',74

5t
3s,987

1 1)1

651

t40
75

170
I s4,853

361

81,889

333,957

168,277

8,413

2,253,896
257,087

25,554
193,766

223,894
140,040

193,625

362,22s

$

307

4,143,236
1,567,270

309, I 95

123,7 51

209,44't
27,409

4,242,984
1,663,612

2,575,966 $ 185,444 $ 182,038 $ 2,s79,372

* Additions include buildings, equiprnent, infrastructure and intangible assets for both the County and the Nassau County Sewer and Storm
Water Finance Authority and the transfer ofconsûuction in progress. Deletions include buildings, equipment and infrastructure
for the County and the transfer of construction in progress to the Nassau County Sewer and Storm Water Finance Authori$.

** Reclassifications have been made to the prior year financial statements where necessary, to conform to the current year's presentation.

Such reclassifications have no effect on the overall balance, as previously reported.

$
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EXHIBIT D-l

couNTY oF NASSAU, NEW YORI(

STATEMENT OF CIIANGES IN FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARYFUNDS
DECEMBER 31,2012 (Dollars in Thousands)

Balance
January 1,

2012 Additions Deductions

Balânce
December 31,

2012
Agency Fund

ASSETS:

Cash

TOTAL ASSETS

LIABILITIES:

Accounts Payable

Due To (From) Component Unit
Other Liabilities

TOTAL LIABILITIES

Nassau County Tobacco Securitization Corporation Residual Trust

ÄSSETS:

Cash

LIABILITIES:

Other Liabilities

162 $ r,334,5s8 $ r,325,880 $ 49,840$41

$ 41,162 $ 1,334,ss8 $ 1,32s,880 $ 49,840

$ 1,473 $

(s,4'72)

45,161

367,959
101,532

1,115,37 6

$ 368,237 $

93,870

1,1 14,082

1,195

2,190
46,455

$ 41,162 $ r,s84,867 $ 1,s76,r89 $ 49,840

$ r 8,448 $ 32$

32$

589 $ 17,891

589 $ 17,891$ 18,448 $

-rs4-



EXIIIBIT D-2

couNTY oF NASSAU, NEW YORK

STÁ.TEMENT OF CIIANGES IN OTHER LIABILITIES
F'IDUCIARY FUNDS

FOR TIIE YEAR ENDED DECEMBER 31,2012 (Dollars in Thousands)

Balance
January 1,

2012 Additions Deductions

Balance
December 31,

2012

Agency Fund

Cash Bail

Coliseum Deferred Revenue

Contractors' Cash Bond Escrow
Declining Balance Account - Staples

Dental Insurance

Estate Suspense Account
Federal Withholding Taxes

Flex Benefrt Plan

Grainger Declining Balance Account
Health Insurance

Highway Deposits

Medical Assistance Pay In
Mortgage Taxes

Nassau County Bridge Authority
New York City Withholding Taxes

New York State Withholding Taxes

Optical Insurance

Payments in Lieu of Taxes

Payroll Deductions - others

Payroll Defened Compensation

Real Estate Escrow

Retirement System

Social Security Taxes

Social Service Trust
TIAA/CREF Payroll Deductions
Traffic Violations Clearing Account
Triad Worker's Compensation Account
Trust Fund Deposits

Trust Fund Deposits - short term
Unemployment Insurance

All Other Liabilities

$ 9,865

4,684
I,135

46

431

424

75

t0,32t
4,684
t,t5722

1,327

5,176
1,337

164,2t9
3,921
1,22r

281,986

722

9s9
41,279

$ 9,580 8 9,124 S

1,149

3,005

5,793

1,578

4t
1,928

59

6,s67
Õ/

1,228

61,189

1,594

3 1,806

59,355

60,134

732

t44,74t
1 I 8,149

2,204

7,525
25,725

22,734

53,352
t,222
2,852
9,085

1,327

5,1 99

I,307
164,551

3,996
1,221

28 r,986

803

2,076

40,008

1,390

1,227

6t,344
1,606

28,242

59,385

60,134

1,176
t44,513
t18,222

2,204

5,86 r

27,629
22,52t
53,230

1,222

2,852

1,068

1,888

7,064
188

42
t,773

47

10,13 I
37

2,546

2,340

667

1,379

23

461

92

494

47
t5

882

4,244

454
1,257

50

275

863 726 2229

Total Other Liabilities

Nassau County Tobacco Securitization Corporation Residual Trust

Other Liabilities - undisbursed bond proceeds $ 18,448

$ 45,161 $ I,l 15,376 $ l,l 14,082 $ 46,45s

$
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EXHIBIT E-l

COUNTY OF NASSAU, NE\ry YORK

STATEMENT OF CASH IN BANKS*
ALL FUNDS OF THE PRIMARY GOVERNMENT
DECEMBER 31,2012 (Dollars in Thousands)

CASH BALANCES BY FUND:

General Fund

NIFA General Fund

Police District
Sewer & Storm Water

Capital

Nonrnajor Govemmental Funds

Agency Fund

Total Cash Balances By Funds

CASH BÄLANCES BY BANK:

The Bank of New York
Bank of A¡nerica

JP Morgan Chase

Citibank

'Wachovia Bank

TD Bank

Capital One Bank

Signature Bank

City National Bank of New Jersey

HSBC

Petty Cash

s 262,417 **
522
264

92,501
242,906

99,924

67,73r

s 766,26s

s 44,s76

45,13r
39,516

4,500

216,892

32,967
145,202

175,276

312
60,'182

1,11I

Total Cash Balances By Bank $ 766,26s

*See Exhibit X-I3 Note 2, Deposits and Investments

**The Cash Balance reported on this Statelnent will equal the sum of the Cash and Cash

Equivalents plus Restricted Cash appearing on the Statement of Net Position (Exhibit X-1) for the

Primary Government and the Cash Balance, as of the fiscal year end, reported in the Staternent of
Changes in Fiduciary Assets and Liabilities (Exhibit D-l).
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STATISTICAL SECTION

This Section of the County of Nassau's Comprehensive Annual Financial Report presents additional information,
schedules, and historical content as a context to assist financial users to provide a grealer understanding of the
information in the financial statements, note disclosures, and required supplementary information, and to assist in the
assessment of the County's overall hnancial condition. It is intended to provide readers of this report with a broader
and more complete understanding of the County and its financial affairs than is possible from the financial statements

and schedules included in the Financial section. In some cases, statistical information comes from towns, cities,
villages, school districts, and special districts which are not part of the County reporting entity. Many schedules
cover several fiscal years for comparison pu{poses, and present certain data from outside the County's accounting
records.

Gontents

Financial Trends lnformation
Ihese schedules contain trend information to help the reader understand how the County's
financial peiormance and position has changed over time.

Revenue Gapacity Information
These schedules contain information fo assisf readers in understanding the factors affecting
the County's local revenue sources, namely propefty and sa/es faxes.

Debt Gapacity Information
Ihese schedules contain information fo assisf readers rn assessing the County's current levels of
outstanding debt and the County's ability to issue additional debt in the future.

Economic and Demographic lnformation
Ihese schedules provide demographic and economic indicators to help the reader understand
the environment within which the County's financial activities take place.

Operating lnformation
Ihese schedules provide contextual information about the County's operations and resources
fo assisf readers in understanding how the information in the County's financial reporl relates
to the services it provides and the activities ft pertorms.

Note: Certain information prior to 2011 is presented pre-implementation of GASB 54.

Sources: The information in these schedules is derived from the Comprehensive Annual Financial Report for the
applicable year, unless othenivise noted.
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FINANCIAL TRENDS INFORMATION
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EXHIBIT T-1

couNTY oF NASSAU, NEIVYORT(

NET POSITION BY COMPONENT
LAST TEN F'ISCAL YEARS
(ÄccRUAL BASrS OF ACCOUNTTNG)
(Dollars in Thousands)

Restricted

Fiscal
Year

Net Investment
in Capital Assets

Capital
Projects Unrestricted

Total Primary
Government Net

PositionStatutory Grants Debt Service

2012
20tt
2010
2009

2008
2007

2006
2005
2004
2003

7,091 $

7,082
226,91s
143,133

56,742

**
s 1,675,710 $

l ,68 1,865

I,534,3 I 8

1,503,41l

1,356,866

I,602,1 86

1,556, I 70
1,429,730
1,554,662

1,530,864

12,969 $

21,512
(8,43s,2e4) $

(8,1 s 1,403)
(7,068,439)
(6,6s6,450)
(6,132,850)

(6,029,636)
(3,053,438)
(2,973,679)
(3,120,945)
(3,136,15 l)

(6,683,226)
(6,379,278)
(s,307,206',)

(5,009,906)
(4,719,242)
(4,427,450)
(t,464,s49)
( l,430,415)
(1,429,4s7)

(l,468,960)

933 $ 65

97

55,3

59,3

$

2,269

32,719
113,534

136,826
136,327

* As restated, see Note l8 to the financial statements.
** Adjusûnents have been made to the 201 I nurnbers to show the effects ofthe prior period adjustrnent for comparative purposes.
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EXHIBIT T-2

COUNTY OF NASSAU, NE\ry YORK

CHANGES IN NET POSITION
LAST TEN FISCAL YEARS
(ACCRUAL BASIS OF ACCOUNTING)
(Dollars in Thousands)

Fiscal Year
2012* 201 1** 2010 2009 2008

Expenses

Primary Govemment:
Legislative
Judicial
General Govemment
Postemployment Retirement Benefi ts

Protection ofPersons
Health
Public Works
Recreation and Parks

Social Services

Corrections
Education
Debt Service Interest

Total Primary Govemment Expenses

Program Revenues
Primary Govemment:

Charges for services:

Legislative
Judicial
General Govemment
Protection ofPersons
Hmlth
Public Works
Recreation and Parks

Social Services

Corrections
Education

Operâting Grants

Capìtal Grants

Total Primary Govemnent Program Revenues

Net (Expenses)/Revenues

General Revenues
Primary Goven'ìffent:

Taxes:

Property Taxes

Sales Taxes

Other Taxes

Tobacco Settlement Revenue

and Tobacco Receipts

Investment Income

Other
Total Primary Govemment General Revenues

Change in Net Position
Implementation of GASB 48

Net Position - Beginning, as restated*

Net Posr'tion - Ending, as restated*

s 10,722 $

66,479

758,742

81 1,733

239,524
342,764

48,082
562,832
247,123

s Áq?

207,3s3

I 0,554
64,004

1,494,399

10,213 $
65,765

739,6s0

771,480
243,078
238,683

34,035
s64,636
231,627

12,086

111,156

10,108 $
51,142

152,102

725,162
268,204
218,257

33,369
s39,817
253,576

t1,457
164,498

10,126

s2,998
759,162

718,984
2s9,517
224,577

43,12s

519,326

212,t24
10,'741

159,632

$

763,528
255,959
251,139

39,168
576,297

211,170
9,826

I 86,0s6
3,301,046 3,922,700 3,082,409 3,028,292 t2

44,374

93,7s2
46,824
31,646

9,910

19,852
17,370

8,633

3,656
563,964
42,71s

49,008
74,097

42,060
23,47s

6,119
19,875

19,046
9,014

463,s23
159,15ó

193

33,961

61,742

36,495
22,196

6,060

19,426

18,497

4,'.t84

48s,243
42,576

274
19,705

45,522

37,462

22,245
9,146

19,66s
11,903

5,300

1,011

463,438
63,479

233
17,953

43,712

33,285
22,208
7,6t2

19,775

19,227

7,420
2,579

412,965

15,106

882,696 86s,373 73t,173 705, I 50 602,075

(2,418,350) (3,0s7,321) (2,3s1,236) (2,323,142\ (2.368.2311

943,624
1,066,0t2

4t,3s2

922,894
1,023,128

40,601

1 8,849

20,'111

28,t6s

93 1,585

997,175
40,900

19,88 r

13,654
26,521

919,653
949,710

41,149

82,210
13,757

25,999

889,519

998,733

38,99 I

19,222

15,058

29,134

74,078
48,701

26,423

2.t14.402 2.054,348 2,029,716 2,032,478 2,016,445

(303,948) (1,002,979) (321,s20)

(6,379,278) (s,376,299) * (4,985,ó86)

$ (6,683,226) S (6,37e,278) $ (5,307,206) $ (s,009,906) s (4,719,242',)

(290,664)

(4,719,242)

(291,792)

(4,427,4s0)

t As restated, see Note 18 to the financial statements.
++ Adjustrnents have been made to the 201 1 numbe¡s to show the effects ofthe prior period adjustment for comparative purposes.

Functional information for the years ended December 3 1, 2006 through 2010 was not ava'ilable and will not be restated for comparative purposes.
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Fiscal Year
2007 2006 2005 2004 2003

Expenses
Primary Govemment:

Legislative
Judicial
General Govemment
Postemployment Retirement Benefi ts

Protection ofPersons
Health
Public Works
Recreation and Parks

Social Seruìces

Corrections
Education
Debt Service Interest

Total Primary Govemment Expenses

Program Revenues
Primary Govemment:

Charges for services:

Legislative

Judicial
General Govemment
Protection ofPersons
Health
Public Vr'orks

Recreation and Parks

Social Services

Corrections
Education

Operâting Günts
Capital Grants

Total Primary Govemment Program Revenues

Net (Expenses)/Revenues

General Revenues
Primary Govemment:

Taxes:

Property Taxes

Sales Taxes

Other Taxes

Tobacco Settlement Revenue

and Tobacco Receipts

Investment Income
Other

Total Primary Govemment General Revenues

Change in Net Position
Implementation of GASB 48

Net Position - Begiming
Net Position - Ending

$ 9,789 $
49,995

529,185

1,3s4,770
672,293
254,856
221,678

48,833

501,254

225,968
10,216

157,439

8,754 $
4s,018

5 87,841

633,154
248,782
226,599

45,687

490,302
225,334

10,545

160,847

8,321 $
42,s33

493,012

638,393

239,111
228,119

41,541

535,02 l
2 I 8,053

13,621

150,564

6,866 $
45,584

s60,382

6,525
42,764

788,063

522,711
230,590
177,691

46,037

s29,093
184,199

22,649
186,041

620,384
233,916
222,859

37,704
627,511
193,434

14,975

122,391

6,036,276 2,608,289 2,686,006 2,736,363

122

18,329

70,641
35,544
22,798

5,366
17,902
14,558

5,483

3,668

397,53t
37,031

18

20,062
71,494
36,127

19,807

5,245
r7,458
20,364
4,822

382,954
32,484

I
I 8,065

55,543

31,406
28,209

< o7<

16,623

55,182
5,389

23

13,047

55,609
to ¡?o

t7,021
2,764

16,335

I 38,304
2,579
7,186

448,624
çÁ 16q

2

tl,t2t
45,21
31,002
16,7t2
10,8 13

14,229

77,277

2,269

7,399
397,876
29,548

381,293
)1 )64

628,97f 61 0,835 625,555 787,240 643,459

(5,407,303) (2.072.028) (1.982.734) (l,898,766) (2,092,904)

886,69 I
1,010,s66

45,037

883,637

989,243
39,4s2

884,8s9
952,675

40,870

88 1,934

933,863

36,027

883,61 6

890,860

30,1 87

59,153

45,284
2 I,86s

53,661
49,369
22,532

45,301

36,622

21,449

45,656
1 8,066
)) at1

26,186
I 3,560

23,424
2,068,596 2,037,894 1,981,776 1,938,269 1,8ó7,833

(3,338,107)

375,806
(1,464,s49)

(34,134)

(1,430,415)

(e58)

(1,429,4s7)

39,503 Q25,}',t1)

(1,468,960) (1,243,889)

s (t,429,4s7\ $ (1,468,960)s ø,427,4s0) g (r,464,s49) $ (1.430.415)
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ÐCIIBIT T-3

couNTY oF'NASSÄU, NEW YORr(

GOVERNMENTAL ACTTVITIES TAX REVENT]ES BY SOURCE

LAST TEN FISCAL YEARS
(ACCRUAL BÄSrS OF ACCOUNTTNG)
(Dollars in Thousands)

Fiscal
Year

Property
Taxes Sales Tax

Preempted
Sales Tax in

Lieu of
Property

Taxes
Payments in
Lieu ofTaxes Special Taxes Total

20t2
20tl
2010
2009

2008

2007

2006
2005

2004
2003

s 943,624

922,894
93 1,585

919,653

889,519

886,691

883,637

884,859

881,934

883,616

s 992,',706

952,885

939,610
887,530

936,304
948,937

929,8t7
895,107

883,892

84t,940

73,305
70,243

57,565

62,180
62,429

61,629

59,426

57,568

49,971

48,920

32,768
33,232

34,019

34,991

34,837

37,681

34,901

36,572

32,395
25,982

$ 2,050,986

1,996,623

1,969,660

1,910,512

1,927,243

1,942,294

7,912,332

1,878,404

1,951,824

1,804,663

$ $$ 8,583
'7,369

6,881

6,158

4,154
'7,356

4,551
4,298
3,632

4,205
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EXHIBIT T-4

COT.]NTY OF'NASSAU, NEW YORK

FUND BALANCES OF GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS
(MODIFIED ACCRUAL BASIS OF ACCOUNTING)
(Dollars in Thousands)

2012* 20tt 2010 2009 2008 2007 2006 2005 2004 2003

G@eral Fud (ltrclud6 NIFA Geneml Fuûd)

Non sp€ndable

Rstricted
Unæsigned
Rewed for Encmbræce
Uùes€Red, D$jgnated for Ensuing Yø's Budget

Ur6eryed

Total Cereøl Furd

All Othq Govmmtal Fúds

Nonspmdable
R6tricted
Corúitted
Asigned
Unæigned
R6wed for Retirmetrt of

Temporary Finæcing
Rcwed for E¡cmbræcq
Rewed fo¡ Police Teminations
Rqricted - Senior Liquidity R6fle
Uù6eNed æd D6ig¡ated for

Ersuing Yer's Budget

Ureeryed:
Special Rwenue Fud
Capital Fùûd
Nomajor Spæial Revøue Funds

Nomajor Capital Projects Fwds
Nomajor Debt Swice Fuds

Total Atl Other Govmqtal FEds

$ 3'1,275 $
l't,849
(9,535)

33,860

r 9,638
(9,182)

86,227 $ 68,459 $

93,498 52,784

$ 73,592 $ 56,324 $ 65,052

t0,000 t3,075 t3,3ó7
s6,271 '73,342 75;t7l

$ 6?,123 $ 9t,483

86,084 '16;706

12,s9'1
r0,000
4'1,928

45,589 44,3t6 t't9,725 121,243 130,525 139,863 t42,74t r54.r90 1s3,201 168.t89

I 1,304

58,509

151,162

81,930
(4,420)

il, t7ó
'10,622

l5 t,05 I

88,072
(r3,7s9)

8,588

342,3t0

56,481

(1r,'174)
(r0,353)
(32;t30)
16,295

8,835

339,9't6

'71,47'l

(7s,019)
(l r,348)
(48,728)

r 8,054

4,679
339,s24

24,009

59,496

65,17 4

(r55,3r0) ?

(3 l,6 13)

(23,128')

21,477

'1,326

241,394

24,009

53,203

t14,954

(4t,t32)
(2r9,450)

(26,424)

64,t06
170,363

54,642

l3ó,ór 4
38,500

44,311

4,870

r5,469
92,'t65
55-9S9

25,96r
266,165

7,8r6
24s,489

24,009 24,009 24,009

35,538 52,'185 52,08't 10,000

t23,199 (10,376) 4,870

(29,733)
(149,672)

2,0s4

't2,140
1t 0?1

3,994

7'1,362

r32,855

51,01?

298,485 30'7,162 428,364 380,041 303,708 153,880 26r,983 405,073 510,573 443,1't0

Total Govemeûtal Fmds _g_l11pz1__L___t!_1¡28 _!____qqqpq2__sé_1¿!1__!l¡l¿¡L _!___43t43_ _!_40!lz__!l99¿Él__!_É63Jqq__$_Þ!],¡¡e

* As r6tated, sæ Note 18 to tbe fudcial statemmts
t* Adjùsbuents have bæn made to t¡e 20 I I ûuúb€rs to show the effects of the prior period adjùstment fo¡ compÀati ve purpos6

I¡fomatioú for tbe yøs ended Decmbs 31, 2006 through 2010 wæ not available æd will ¡ot be r6tated for corpdat¡ve purpos6

I Begiming in 20l l, corponents of fund balace wqe reclæsified in accordace witb Govemental Stæd{ds Bodd (CASB) StatmqfNo.54, Fund Bolance
Repoiling qnd Gowmnentol Fund Type Defn¡líons

! Begini¡g itr 2008, the Capital Fu¡d btr@e a Major Fud

Gøeral Note: Csrtain mouts preøÎed in the prior yø data bave been rælæsified i¡ ordq to be consist€trt with the cuflt yø's pr6qtatiotr
Thqe wö no effect o¡ the total govffiotal fuds fuod balæce.
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EXIIIBIT T-5

couNTY oF NASSAU, NEW YORK

CIIAI\GES IN FI]ND BALA¡{CES OF GOVERNMENTAL FUNDS
LAST TEN FISCAL YE.ARS
(MODTFTED ACCRUAL BASrS OF ACCOUNTTNG)
@ollars in Thousands)

2012+ 20r¡. 20t0 2009 2008 2007 2006 2005 2004 2003

Mâior Corffinlâl Fundsl
htdd aìd tenalti6on Tâxs
Licffs6and Pemiß
Fins md Forleits
htùd Ìrcome
Rsils ûìd Reowies
Tobacco Se[lereDl Rfltrue
TobaccoPrGds
Dçdmnräl Rð'nuc
htsdedmbl Revoue
htstoìd Revoìue
htsgo\rnùmral Chilgs
Fdcrd Aid
SbreAd
Sals T¿x
Pr@red $16 Tax il Ueu olPropñyTax6
Propay T¿\6
Pawrs h Ucu olTÀ16
SFial Tä6
OilrsRq,müc

Torâl Mâjor Gol'trmtal Füds

Tol¡l Expe¡dltu16

17,988
r4.lt8
44,059

r,8ú8
11,02ú

28,165

t1,429
52,542
2,864

Jt,44J

161,t13
85,5t5
40,223
1,160

t89,495

992,706
7t,105

932,682
8,583

29,602

2,814,303

t0,434
6002r

106,533
189,11 I

t93,t il
t90,872
25,179

565,55?
221,7 t8

4,149

14.377
t42.463

t23,37 I

39,931
103,275
10,619

:5,998
11.529
2491s
3.314

23,131
I 5,t 66

r r9,60t
l]5,712

97,692
r56,tt0

98,998
I 64,i34

,611
t38,074

),t22
5,t05

712
l.8t 5

352

r0.108
58,090

230.251
772,510
2l t,8{
204,370

27,895

585,2t 0

252,080
t0,361
68,142

125,195

t0,207
62,611

2t8,l5l
787,t04
204,4t6
184,1ó0

585,470

10,481

t06,481
t21,608

l0,t 00
47,118

111,498

73 1,t 09
722,934
195.201
24.533

54 I,84
241,009

9,945
t20,t80
I t6,649

t0,t t8
49,998

2t8.324
729,558
1t4,808
I 8t.108
34,24

518,49
105,186

8,656
t15,111
123,649

t16,1J1
t29,?88

106,459
t02,1 87

t47,918
123,729

200,864 228,0t9 116,143 r t6,253 123,872 I t5,t9i I 14,519 126,208 101,592
t9t.768 117,426 212,556 209,058 20t,682 t81,199 t99,715 209,0t9 t98,161
9s2,88s 939,610 887,5t0 936,104 948,937 929.8t7 895,10? 883,892 841,940
70.241 s7,565 62,180 61,429 6t,629 s9,û6 57,568 49,97t 48,910

915,785 807,167 804,166 882,t44 881,56t 884,5t2 884,859 74¡,002 74t,179
1.369 6,88t 6,158 4,t54 7.356 4,55t 4,298 1,612 4,205

30.48s ì.378 12,623 1t,126 33,6s4 34,9út 16,s72 lr,l95 2s,982
10,158 ll.7:7 49.606 25,08t 14,830 I t.098 9.911

l,77l,tl0 1.63t.741 2,561.1t8 2,6t 1.t87 2.685.149 l.610.]11 2,591,144 ),413,451 1,1t0.677

r.7t8
2,00t

161
2,782

296

2,559
17,532

169
2.410

7t0

80
t,478

17,305
t85

1,2t9
125

6.154
24t

4,t t6
1,580

26,5:r
t0,r r 9

17,251
3,011

2t,0t6

3,8r 6

i7,t t6
r r,009
5{),760

26,423
1 0,1 76
12,0t9
t4,519

i0,92r
13,000

1t,865
10,580
22,266

25,318

t,6uJ
14,500

94,902
1t3,402

l,ll0
8,f0

343
2,586

349

9,78r
46,104

229,056

7t3,118
lt 6,t06
185,98t
{,863

516,968
218.S9

1,325
87.251

r r6.683

2,968
21,125

1,95t
41,484

208

184
5,802

t0.525
23,m1
22,133
4J,696
r1,000
10,213

81,195
t35,478

8,741
41,731

228,45t
672,02t
2t 5,4t1
t82.580
55,9t 9

s5,8t?
f17,820

6,898
'14,610

r25,3t6

21,369
9,455

2t,1f1
11,883

30,196
21,0t?

21,682
6,050

14,411
6,414

23,682

)2,456
6,716

t3,059

3,66r
r3,95 r

Nmüjor Govmental l¡mds
UtrølizqlCah on hrshmts
fh6md Forfeiß
hls6t hcoæ
R@ts md Ræorsi6
Depffibl Rq'oue
ìntsdepúMtalRs,ffue
bilqfund Revdue
Fderal Aid

Tùtro Præds
Tohæo RecinLs
Propdy T¿\6
SNì¿l 1ìx6
Oilrr Rerqus

Told N()rmjdCoYelffilalFMds

8,325
39,79t

111,038
674,1t9
t91,811
t96,478
9,104

517.t07
lt I,928

6,14
260,207
t20,946

1,629
ø,715

653.567
t90.873
87,451
46,440

615.ltl
191,390

5,80t
I 98,663
t56,254

968

5,539
163

t5,312
t,494

6,512
41,063

226.558

562,18t
l8l,07l
54,430
6t,654

523,165
l8l,93l

4,953
t4t,820
t06.]61

4l
1 162

412
116

i 239
il 789

235

7t 613
r8 622

I 184
95

152
2 998

21

I 798
t65
t8t

3 146
l02

15,171 73,858 65,738 5t,8lt 41,955 54,46t 50,982 49,629 ót,539
29,2| l9,t8t 35,921 48,433 43,955 55,619 3t.6?l 66,3m 18,30t

7,S0 7,500 t5,000
41,t55 29,415

19,272 18,849 t9,88r 23,889 2t,663 2t.053 20,388 22,284 2t,974 26,t86
1t,252 il,:54 t25,018 il4,887 l|,3t5 4,128 138,932 t4:,618
1.166 2.141 7,641 1,368 3,t I I 4.021

17 90 4.242 72 1,629 890 2,41 4,236 1,622 1,357

24i,105 t43,584 270,135 193,594 l78O6J 1t5,il6 156.375 138.665 105,689 308,657

3,t t7.408 2,916.9t4 2,901.4?8 2.856,912 1.889,1S 2,810.465 1,776.688 2.731,409 2,119.t46 ?,619.334

M¿jor Coffirenbl Frds
Cnef:

kgislat¡\r
Judicial
Gtrqal 

^ffisúalio¡Prolet¡on oÊPsstrs
l{øldì
Public Works
Rær€l¡on md Pùb
Seial Sñic6
Coræt¡ons
ft@tid
Payrenls [sTarCdiorui
Olher

Capihl Oullay:
Gñffi1
SqrâgeDisHcLs

Debt Sm{ce:
PñciFl
lfq6t
Fhmc¡¡CCoSs

Tobl MajsCo\]mÞlFúds

I l8.l5l 162,473 l49,5li t24,t29

14,708
11,179

81,699
69,934

98,fl6
53,104

104,015
38,940

I t0,066
34.885

t26,4t)7
35,941

t46,f24
4t,J15

I68,495
48,42.5

17 I,434
6t),269

I 96,314
96.525

4.673 3.t25 7,069 I2,09t 4.765 994 249 84t 6t2 1.189
2,8?0.8?0 t,851,515 1.822,78t 1.812,30t 2.7U9.O24 7,616,[82 7,523,353 2,154.6t7 2,652.265 2.39t.495

tujorGoffiìþlFuds
CMert:

hgjslati\€
Judiciål
Ctrml Adminisht¡on
lrotætion olPeßoDs
H€lù
Public Wotu
Rærelioil ild Pilk
Sæial S6ic6
cffietions
Huørìq
Oùs

Capjld Ourlay:
Gm@l Couly
Sq!¿geDistricts

De¡t Seßíce:
Prürcipal
lilsd
FinancingCds

Toþl N(rlmjor Govcl]ìmrbl FMs

I

29,846
31,48
51,023
84,1 I I

7,432
I 1,941

1,t64

1,6J0
31,3:r2
I r,806
48,880

1
3,803
8,612
I,616

3,053
33,0t 5

8,935
48,311

165
t,?84
6,Ð4

t,853
19.218

8.195
45,?06

926

1,541

50,s85
? t,700

395
6,011
1|

r,lt3

4,467

8,48t
),481

3,187
31,809
14,999
49,871

5
r,938

?,¡31
|,669

1,715
28,360

tA91
42,580

223
458

5,258
2,596

149
37,191

5,657
45,t19
?8,453

Q2
5,509
ì,684

636
6,061

3,1282,00 I

29,4ts41,155

2ú,008 30,962 17,80t 18,456
I03.055

5,369

70,381

5,8{
3l,360
I 1,334

125.198
a,949

rs2,i80
r08.093

t2?,t05
I 00,?t8

23
925 4

99,89r
I I 1,04t

96,891
I l9,tø

94,0r5
I I 8,641

8i,200
I t3,487

57,S6
94,74

55,1 I I
91,294 68,052

i,359,65? 3.190.164 1.t70,551 3.209,3t3 3,087,985 2,986.146 2.974,344 3.115.000 3,055.58 2.691.811

(242,J49) (273,250) (268,074) (352,40t) (198,735) (t65,88t) |91,656) 083,59r)
txcs (DcncicncÐ orRqeDug

&cr (Utrder) E4e¡di(u16

-166-
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EXHIBIT T-5

couNTY oF NASSAU, NEW YORK

CHANGES IN FIJND BALANCES OF GOVERNMENTAL FIJNDS
LAST TEN FISCAL YEARS
(MODIFIED ACCRUAL BASIS OF ACCOUNTING)
(Dollars in Thousands)

Í¡6c¿l Yer
2012* 20ll** 20t0 2009 2008 2007 2006 2005 2004 2003

Olhcr Finmc¡ng Sourcß(Urcr)
Premiunon Bonds
EFC Subsidy
Fuüire ofR6idual Trusl
Trilsb ftom MA lor Escrc\r Agsl
Drysird \riüì Esro\r 

^gmL 
for Delasìce

Trilrslqs h
Trilx16 h of hvdnqt hcom
Trarslm Out
TrilNlm Outof bvMol hcmc
Trarslm h &om N[{
lilslm Out toNF^
Tmst6 h &om SFA
lmslm Out to SFA
Ttrs16 h &om lSC
TtrsfqOut to TSC
lssumceolNot6
lssùmceolBmds
Relüding Bonds bsusl
PâFøt toBond Escrc\ Agmt
Debt Sndce -Cúrl RetordhC MA
Redqrption ofNots
Ttrsfss &m MA -Tax Cdiori md Oùq

JudWt BorotrinCs
Ohq Soúc6

Tolal F¡nùc¡ngSouc6

Net Chùge in Fud Balarce

s 47,095 S 9,323 S 28,748 S 5t,319 S 8,800 S

L,t4t
1,055 s
356 9t2

(21,073) (140,265)

t7,252S31.9t5S48,013
550 4,884

41,763
1,092

(41,761)

o,092)
114,004

(214,004)

164,90i
(164,9Ot)

t50
(ts)

4!,604
1.063

(40,604)
(r,061)

20t,429
(20t,429\
t67,254

(167,2s4)

604,610
549

(604,610)
(s49)

t70,t)44
(l70,044)

49,155
(49,7s5)

(389,33s)

641,311
2,1M

\641,311)
(2,tM)

t8t,9l I

(r 81,9r r )
r48,986

(t 48,986)

(?89,?15)

48?,053
4,1&

(48?,051)
(4,1M)

r89,852
(r89,852)
268,028

(268,028)

50,?57
I,t 73.343

48,13t
6,684

(M8,131\
(6,684)

208,350
(208.350)

330,44
(330,M)

(248,s64)

64,48
4.938

(6{,{8)
(4,938)
11,84t

(17,84t\
426,510

(426,5 l 0)

030,798)
546.414

4,481
(546.434)

(4,481 )
724,418

(411,3il\
|2,571

(l I 2,57t )

(9,076\
(322,806)

33t,871
2,551

(33 1,87r)
(2.55r)

494,878
(693,54r)
238.557

(218.55?)

(4r,621)
(26,411)
420,981

3,417
(358,750)

(3,477)
67,943

(27 1.99s)

192,141
311,1t3

(314,3{)
(8,060)

76,q9 144,990 808,205

(s4,7s7)

14,562 43t,014 392070

t4 llo/o 12 l2o/o

1,023,955

(397.2m)

565,5t l

(34r,73r)

1283% t4460/o

(CoDclud€d)

252,932 198,óó1 183.4
340 613

234.845 85,711 314,879 419.451 43,165 54,m0 4),111 219,014 128,?88 21.933

0,4n4,

351,478

(r87,5r8)

538,996

t0ó,805

50t,184

67.05t

414,213

l4t),490

293,743

í r0,98 I )

N4,124

(t 54,519)

559,263

(r04,5r ?)

663.780

52,4t

6t t.359

t11,450

433,X9lotalFmd Balmcs at BegffiCofYø, as r6btcd*

Tdal lwd Balilcs at End of Yø, arslatd' s 14.074 s :t5t,478

Deuse^'iceasafscetrlageofNonøpilalEvnd¡tú6 1281% l338vo l3l8% l3$¿'/o 1191% t448yo

+ As rsLâLsl, sæNote 18 to lhe financiñl sLâtqnots
+t Adjustnì6ßlìâveb€madelothe20tl¡umbssloshowthccfl6ßo[tùepriorpsiodadjuslm@tfor@mpârâlivepurposs

Fuclional informñlioo for lhe ysrs ðded D@mbs 31, 2006 lhrough 2010 was nol ava¡lable ild will trof be16lalsl for omparâlive purposq

rBeg¡trtriDg itr 200?, Capilal Prcjds ìs â M¿jor Fud
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E)GIIBIT T-6

couNTY oF NASSAU, NEW YORK

GOYER}IMENTAL A.CTIVITIES TAX REVENT]ES BY SOURCE
LAST TEN FISCAL YEARS
(MODTFTED ACCRUAL BASrS OF ACCOTJNTTNG)
(Dollars in Thousands)

Fiscal Year
Property

Taxes Sales Tax

Preempted
Sales Tax in

Lieu of
Property

Taxes
Payments in

Lieu of Taxes Special Taxes Total

20t2
2017

20t0
2009

2008

2007

2006
200s
2004
2003

32,768
33,232

34,019

34,991

34,837

37,681

34,901

36,572

32,395

25,982

s 943,934
927,039
932,205

919,653
889,5 19

886,691

884,512
884,859

881,934

884,477

g 992,706

952,995

939,610

887,530

936,304

948,937

929,817

895,107

883,892

841,940

'73,305

70,243

57,565

62,180
62,429

61,629

59,426

57,568

49,971

48,920

$ $$ 8,583

7,369
6,881

6,1 58

4,154
7,356
4,551
4,298
3,632

4,205

$ 2,051,296

1,990,768

1,970,280

1,970,512

1,927,243

1,942,294

1,913,207

1,8'78,404

l,g5l,g24
1,80s,464

-170-



EXHIBIT T-7

coUNTY OF NASSAU, NEW YORK

SALES TAX, ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS
(Dollars in Thousands)

Fiscal Year
Ended

December
31

Class I
Ass€ss€d

Value

Class 2
.{ssessed

Value

Class 3
Ass6sed

value

Class 4
Assssed

Value
Sal€s Tax Sals Tax
Revenuel Rate

Tofal
Tilable
Ass6sed

Value

716,005 ***
771,31 8 ***
837 452 ***
818,79? ***
'778,104 ***
'128,595 ***

1,063,177 **
1,s82,292 *
1,613,805 *
4,1 19,080

Lev¡ed
Property

T¡¡es

Total
Dheca

Property
Tax Raae
per S100

Assessed

Value

Assssed
Value as a
Pefcentage

Estimated ofAcaual
Actusl Taxable Taxable Full
FullValuation Valuation

20t2
20ll
2010
2009
2008
2007
2006
2005
2004
2003

$ 1,066,011

t,023,128
997,175
949,7t0
998,733

1,010,566
989,241
952,675

933,8ó3
890,860

4 250/"

4.25%
4.250/"

4.25%
4.250/"

4-250/"

4-250/"

4-25yo
425Vo
4 25vo

943,934
92'1,039
932,205
919,653
889,s19
886,691

884,512
884,859
88r,934
884417

13r 83

t20.19
l l 1.43

tt2.32
tt4.23
t2t.10
83.20
55.92
54 65

2t 47

2t7,753,867
218,338,458
252,8s4423
257,054,119
261,031,96t
244,238,974
212,313,8r6
193,592,218
179,807,935
161,160,799

0 33o/o

0 35o/o

0.33o/o

0.32o/o

0.30o/o

0.30o/o

0.50o/o

0.820/"

0.90o/o

2 560/o

$ 443,291 ****
467,353 ****
<¿l tll *t**

542,881 ****
<tt tt¿ ****

493,266 ****
813,629

1,353,982
1,380,126
2,455,967

34,894 ****
37,798 ****

34,202 ****
31,036 ****
28,852 ****
27,593
26,684
28,135

142,1,31

4t,28't ****
39,629 **1*
38!155 ****
34,660 **+*
30!820 ****
28,680 ****
24,576
24,748
24,590

453,775

$ 196,533 ****
226,538 **+*

220,140 ****
207,054 ****
t93,634 *+**

117,'19'1 x***
l7'7,379
176,878
180,954

t,067,207

$

* In 2004 ud 2005, anew DeparEnent ofAssssmentmet¡odology wæ dqeloped
ud approved by the Slate in dqiving toial taxable æs6sed valüation by utilizing one
pqænt ofmrketvalue appliøble to ach of the foùrp¡op€rb/ clæs6.

** h 2006, a nw Deparhnent ofAssssm€nt metiodolory wæ developed
md approved by the State in ddving totral t¿xable æsssed valuation by utilizing one halfofone pqænt
of market valuefor Clös I properti6 ddütilizing one pqøt of mdket value forthe othqproperty clæs6.

*** Bggim¡ng in 2007, angw Departmeút ofAssGsmentmethodology wæ developed
md apFoved by the Shte in dqiving tol¿l hable æs6sed valùation by utilizing ore quarter of one pænt
ofmeketvalue forClæs I prop€rtis mdutilìzing one pqænt ofmilketvalue forthe othqpropqty clæs6

****Additional Sou¡æ: Næsau CounlyAdopted Budget

t This includ6 pmptod sal6 tax in lieu ofp¡operty lax6

-t7t-



EXIIIBIT T-8

couNTY oF NASSAU, NEW YORr(

PROPERTY TAX LEVIES AìID TAX RATES,
DIRECT AND OYERLAPPING GOVERNMENTS
FOR THE F'ISCAL PERIODS ENDED IN 2OO2 THROUGH 2011

@ollars in Thousands)
(Tax Rates per $100 ofAssessed Valuat¡on)

2011 2010 2009 2008 2007

Tax
f,ew

Tax
Ra te/
Rânoe

Tax
Lew

Tax
Rate/
Range

Tax
L€w

Tax
Rate/
Range

Tax
Rafe/
Range

Tax
Rat€/
RaDg€

TaxTax
Lew Levy

CounN ofNæsaù *

General County
Govffient (Net)

Poliæ Disftict

Poliæ Headqua¡t€6

Fire Prevention

Community College

Sewage Disposal
Dìstricfs

174,50'l

364,459

245,666

15,654

52,207

| 36t
39.25

46 83t
124.88
20 62/
38 72

1269/ $

30.?5
46 16/
123.51

24 83/
3't.10

1.40t

98 62

.81/

121

13.?3/ $

31 l9
49.18t
138.64
27 92/
40 t9

I 5l/
217

4 92/
7. t8

1.40t
4'.t 93

49t

0-?0

t45,858

332,326

2'19,632

15,555

50,24'l

't4 53t
30.78

49 s2/
146 55
29 96t
40 14

$ 162,839

343,354

2't9,980

15,401

52,207

116,032

9,000

156,498

345,036

289,014

15,466

52,201

I t0,032

4,850

123,962

331,640

28't,0'10

r5,699

48,361

r4 08/
28 70

52 4t/
160 16

34 l8/
43 l0

I 32/
248

4 34/
8 t5

I 38/
209

4 59/
697

1.68/
2.25

5.33/
'1.19

8l/
109

1 90t

5 13/
't.19

Sew6 & Stom Water
Disftict Fund

tt9,032

I 1,250

1.37/

54 89

95/
179

103,932

7,375

r.03/
41 09

1 03/
140 70

r 18,932

Sewage Collætion
Districts

Paks & Røøtion

Enviromental Bond

Total County ofNæsaù

Town dd Citv
Govemenß

In@morated Villæe
Govffi€nb

School Disfticts

268,602 .781 .541

38 12

'1.201

891 76

I t8/
980 3?

220,7'19 .53t

4,128

982,80s 9?8,813 9't3,163 934,925 929,792

16810/0 t'l ïtvo l'1 ITV\ t1 43% t',t.96./"

-521

0.65

250,961

3,575,807

247,128

3,480,489

55/
41.40

23t;t35

3,309,803

6v
44.83 42 69 36 56

4.590/o 4 36% 4.360/o 4 32% 4.270/0

3,619,1t4

420,t96 .003/ 406,839 003/ 421,14t r0/ 383,097 10/ 367,733 t4/
232 85 - 211 9'1 - 214 15 - 2t4 90 - 203 1'l

't.t90/. '1.070/o '1.48% 71,4% 11I%

t.65/
880.89

I 30i
809.20

3,16'1,626 1 18/
1005 38

Spæial Districß
Fire

Fire Protect¡on

Ga¡bâge, Refuse
Ðd Smitary

Lighting

Park

Prking md
Improvement

Sewage- Spæial

Watd

Total Spec¡al

Dist¡icts

Totals

61 90%

I 06,8t ?

18,989

222,634

I't,052

87,307

47,406

t4,8t2

4l,t 10

3.47t
t31.49

| 't6t

132.45

86/
138 60

r 34t
8.?0
l 83/

237 36

62 r30/o

I 04,341

l8,l 83

225,586

16,642

't8,464

46,497

t4,553

38,548

66t
14r 84

1 30/
864
1 65/

213 28

08/
3r0 03

.00/
149.46

05/
78 54

6L4l%

109,452

18,291

222,555

1'.t,125

't8,164

45,862

t3,602

38,095

.58/
156 28

1 30/
r0 02
r '14/

222 96

61.'10o/o

r0r,065

t't,524

20'1,0r4

15,912

68,345

44,294

t4,809

35,546

s9t
't76 34

1 30/
t0 l0

151

85 75

.08/
23r.66

.00/
218.93

.00/
88.s2

6t 20%

96,00r

16,882

201,869

15,358

67,036

43,807

t3;1'16

34,9't5

.51/
179 0l

't 261

ll54
89/

78 40

.11/
268 5r

00/
3r9 84

00/
't54 t7

3 t0/
650.83

1.68/
131 58

3 781

600 86

I 68/
128.10

3.93t
450.52

2.18t
13r 56

4 3'il
421 75

2.88/
,4s 3'1

-|l
203.23

.00i
150.60

05i
1607t

091

00/

05/

273 43

18964

82.41

556,t2'1 542,814 543,146 504,569 489,104

9 510/0 9-43% 9 580/o 9.41yo 9.46%

s sß47444 g__s,?5r?11 $ 5,66?,66? $ 5,364,129 $ 5.175,634

100% 100% t00vo

* PøApprove.d Iægislative Td Ordinù6.
Note: Næsau County h6 elæted to ke€p this schedule sinæ it hæ bæn requ6ted for both intmal Ðd extemal agmcy purpos6

Fiscal Yeæ201 I ìs themost recent data available

Soùr@s; Various County, Towns, Schools, md Sp€cial Disrricß

-r72-

100% t00%



2006 2005 2004 2003
Tåx Tax Tax

2002

Tal
Tax

Rate/
Rrns€

Tax
Levy

Rate/
Ratrq€

Tax
Levy

Rate/
Range

Rate/
Range

Tar
Lerl

Tax
L€vy

Tax
Rate/
RsngeLew

Countv ofNæsau *
GeDqal Coùnfy
Govffent (Net)

Poliæ Disrict

Police Hqdqua¡tG

Fire Prevention

Community College

Sewage Disposal
DisFicß

609/ $
24 63

31 05/
t9084
21 81/
43 55

I 35/
202
39Ú
1.14

4 60t
915

80,0t 6

331.621

258,050

15,850

46,546

4 89t
33 0s
t7 69t

t'15 22
12 I'il
47 74

'|2,710

309,30?

252,898

r5,444

44,799

t38,932

48,294

136,984

301,297

219,07t

t1,782

43,tt1

596t
34.02

t6.93t
174,58

tt.'t2t
42 84

88/
320

2 t0/
766

t26,463

299,919

252,t71

t7,0t2

41,499

102,422

40,zt'l

43,085

49t S

5.41
9 201

968
2 52/
174

1'il
0s2

41t

130

I t.10

43/
t32

I 05,502

270,610

225,164

I 4,t 95

39,941

I 00,13r

43/

839
46t

'l9t
2.93
226t
838

2 60/
964

-t6l
042
-441

t11

2.48t
658

292/
4.t9

282/
3'14

Silq & Stom watú
D¡sFict Fund

;l ll
2lt 49

42/
205 l8

138,932

5t,168

138,932 42t
210.11

Sewage Collætion
Dishicß

Parks & Rqætion

Environmental Bond

Total County ofNæsau

Town dd Citv
Covemenß

Ir@porated Villæe
Covmments

School Disfticß

Spæial Dishicts
Fire

Fire Protectior

Grbage, Refuse

ild Smitary

Lighting

Park

Pdking æd
Irnprovement

Sewage- Spæial

Watq

Total Sgecial

39,290 .t4/
846

43,5't't 2.26t

924,189 922,444

19 40%

208,654 .01/

^7 
)7 39 20

4 39Vo

21 820/0

175,251

20.46%

165,369

828

t3t69/0 41/

920,760 922,850 795,013

18 55%

206,090

2O 610/o

183,267

38.02 t2 20

.01/
I t.42

4 14Vo

367,408

4 t0%

330,85r

4 14Vo 4 260/0

328,4633l 1,028

7.35 %

2,43t,22't

845%

2,229,206

.tI
11609

344.668 12/
68 50

t5tt5/

- 

s1-49%

.t4l
63 s0 42.09

.01/
12.59

00/
12 t7

05/
462

38 28

711 %

3,010,688

't25% 't.41 0/o

2,618,0541.111

1 r06 35

2,833,955 2t 62t
- 110950

t.1tl
691 32

t 69/
il809

1.931

152 86

48/
144 88

78,68s

13,595

.92t
705
4It

't.12

'76,239

l2;t51

I 80/
t02.84

.83/
1.05

.4t/
7.30

.10t
7.30
.321

0.54
.32t

5.'t2

60.43%

97,873

15,853

t9t,116

t4,525

64,291

42,116

12,866

34,295

2 96/

505 37
1.t61

132.98

59 59%

88,5s8

ts,292

174,235

t4,194

60,83?

49,t59

12,0r5

31,139

t 99t
164 42

s0/
13't.46

.04/
3r r.80

00i
220 28

00/
9s 96

58.60"/o

84.1 4l

14.219

r69,r31

12,643

54,730

38,s82

t I,501

29,405

.29/
192 98

921
't2.'t2

49t
83 64

.t't/
22028

.52t
12.46

25/
85.97

.t7t
162 54

50t
n20

.43t
85 75

150,'199

12,010

47,496

107 14

208 83

90.35

160,868

12,021

51,548

33,8?6

I 1,258

21,094

12,528

I 1,051

25,504

-o]/
ll67

.00/
l0 59

0s/
2.63

12t
8.41

311

0.56
22t

7.ll

06/
299 60

00/
224 t1

00/
143 5',7

02t

00t

00/

Dìstricß

Totals

t00%

-t73-

I 00% t00% 100%

473,595

9 5t%

$ 4,98r,9?0

100%

446,029

9 370/0

$ 4,?5s,750

414,3'14 388,951 368,378

9.28% 9 20% 9 41%

s 4,467,306 s 4,229,30',t $ 3,886,449



EXHIBIT T-9

couNTY oF NASSAU, NEW YORK

PRINCIPAL SOI]RCES OF OWN SOURCE REVENUE

Principal Property Taxpayers
Current and Nine Years Ago
(Dollars in Thousands) 2012 2003

Taxpayer Rank
LonglslandPowerAuthority $ 17,953

KEYSPAN 17,450
Verizon 6,374
Retail Propefy Trust 3,808
CLK-HP 2,019
E Q KGreen Acres LP 1,873
1 Parkl¿ke Success LLC 1,452
Rexcorp Plaza Spe LLC (fomerþ Galaxy LI Assoc LLC) 1,353

People of the State of New York (formerly Greater l.[Y Assoc & NYRA) 1,304
Sunrise Mall LLC 1,241
Long Island Water Corp.

Reckson Association
Cablevision
New York Water Corp

Norduop Grumman Corp

Totals s 54,827

+ Begiming in 2007, a new Departrnent of Assessrnent methodolory was deveìoped
and approved by the State in deriving total taxable assessed valuation by utilizing one quafer ofone percent

ofmarket value for Class I properties and utilizing one percent ofmarket value for class II, III and IV property classes.

Source: Deparùnent of Assessment

Taxable Sales by Industry
20ll and n¡ne years prior
For Years Ending in February
(Dollars in Tbousands)

2011*

Taxable
Assessed

Value

Percentage of
Total Taxable

Assessed

Value

2.5t%
2.44

0.89

0.53

0.28

0.26

0.20

0.19

0.18

0.17

7.66%

Taxable
Assessed

Value

Percentâge of
Total Taxable

Assessed
ValueRank

I
2

3

5

I

2

3

4

5

6

7

8

9

10

s 232,103

r 08,525

84,527

t7,930

s.63%
2.63

2.0s

044

0.27

0.52

11,182 7

21,461

13,366

8,937

8,560

8,555

$ 515,146

4

6

8

9

10

0.22

0.21

021
12.51%

2002

Industry

Percentage of
Total Tax

Base

Percentage of
Total Tax

Base

54.752%

9.36s%

7.272%

6.721o/o

4.378%
3.092%
2.685%
3.072%

2.042%
1.828%

r.721%
1.551%

1.391o/o

0.130%

Tax Base

$ 11,021,706

2,t86,516
1,458,215

1,305,041

780,514
760,934
586,083

565,073

377,574
356,033

352,792
1?S 56?

92,944
48,396

Rank Tax Base Rank
$ 9,459,343

1,617,908

1,256,27s

1,161,147

756,3s5
s34,205

463,849

530,760
75) 7Ã\

315,902

297,410
267,987

240,356
22,424

Ret¿il Trade

Accommodation and Food Services

Vy'holesale Trade

lnfomation
Ag., Mining, Trans., FIRE, Educ., Govt.

Adrninistrative/Support Sewices

Other Seruices

Utìlities (excluding residential energy)

Manufacturing
Arts, Entertåinment, and Recreation

Construction

Professional,Scientifi c, and Tech¡ical
Unclassified by Industry
Health Care

* 2011 is Most Recent Available Data

Souce: New York State Department ofTaxation and Finance

1

2

3

4

5

6

7

8

9

l0
l1
t2
l3
l4

54.489%

10.810%

7.209%
6.452%
3.859%
3.762%

2.89'1%

2.794%

1.861%
1.760%

1.744%

1.659%
0.459%
0.239%

1

2

3

4

5

6

8

7

9

l0
1l
12

13

't4

Torals g 20,227,383

-r74-

100.00% s 17,276,684 100.00%



EXIIIBIT T-10

COUNTY OF NASSAU, NEW YORK

CONSTITUTIONAL TAX MARGIN INFORMATION
December 3112012
(Dollars in Thousands)

The Constitutional tax limit is the maximum amount of real property tax that may be levied in any fiscal
year. The Constitutional tax margin represents the difference between the tax levy and the tax limit.

The Constitutional limit ofreal property taxation is zyo ofthe average full valuation ofreal estate for the last five years.

Averaee Full Valuation of Real Estate
forthe l¿st Five Yea¡s:*

2012 Full Valuation
2011 Full Valuation
2010 Full Valuation
2009 Full Valuation
2008 Full Valuation

Average Full Valuation

Constitutional Tax Margin :

Constitutional Limit of Real Property Taxation, 2% of Average Full Valuation
Add: Exclusions for Debt Service

Maxirnurn Taxing Authority

$ 217,'7 53,867

218,338,458
252,854,423
257,054,119
261,031,961

1,207,032,828

241,406,566

4,828,r31
118,188

2012 Tax Levies:
General County Govemrnent
[æss: Sales Tax Allocation Credit and Other Adjustments

General County Government - net
Police District
Fire Prevention, Safety, Comrnunicatíon and Education
Community College
Envirorunental Bond Fund

To|a120l2 Tax Levies which are subject to the Maxirnum Taxing Authority

Percentage of Taxing Authority Exhausted

Constitutional Tax Margin

Constitutional Tax Margin as a Percentage of Maximurn Taxing Authority

* Full valuation is detennined by dividing the total taxable assessed valuation by the average State
equalization rate.

$ 210,245

90,206

120,039

299,0s7
15,251

52,207

I1,2s0

$ 4,946,319

497,804

$ 4,448,515

10.06%

89.94%

-r75-



EXIIIBIT T.11

couNTY oF NASSAU, NEW YORr(

PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS

@ollars in Thousands)

Fiscal Year Beginning
January I

Total Ad
Valorem or

General
Property Tax

Levy

Amount
Collected in
Subsequent

Years

Amount
Collected to
I)ate as of

I)ecember 31,
2012

Percentage
Collected to

Date at
December 31

Amount Percentage
Collected at Collected at

End ofFiscal End ofFiscal
Year December Year I)ecember

31 31

2012
2011

2010
2009
2008

2007

2006
2005
2004
2003

s 1,764,591 $

1,753,993

1,7t9,446
l,71 0,828

1,620,669

r,s92,436
1,557 ,392
1,531,582

1,478,83t
1,451,342

98.6s11% $

98.6182%
98.6600%
98.48ss%
98.8088%
98.8568%
98.76130/"

98.88s9%
99.0902%
99.0703%

s 1,740,789

1,753,935

1,719,249

I,',t t0,172
I,ó20,500
I,592,011
I,557 ,094
1,531,512
1,478,776

|,4st,29s

1,740,789

I,729,756
1,696,40s
1,684,918

1,601,364
1,574,231

1,538,101

l,514,518
I,465,377
1,437,849

24,1',79

22,844
25,254
19,136

t7,780
18,993

t6,994
13,399

t3,446

98.6stt%
99.9967%
99.988s%
99.9617%
99.9896%
99.9733%
99.9809%
9999s4%
99.9963%
99.9968%

-176-



DEBT CAPACITY INFORMATION
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EXHIBIT T-12

couNTY oF NASSAU, NE\il YORK

RATIOS OF OUTSTANDINGDEBT BY TYPE
LAST TEN FISCAL YEARS
@ollars in Thousands, Per Capita Amount)

Fiscal
Year

Ceneral
Obl¡gation

Bonds
(a)

Sewage

Purpose
Bonds

Sta te Ìveter
Pollution
Control

Revolving
Fund

Revenue
Bonds

Bond
An ti cipa tion

Nots

Nassau

Coünty
Sewer ând

Storm \ryater
Finance

Author¡ty
Nots

Dormitory
Author¡ty

State ofNY
Bonds

(DASNY)

Sal6 Tax
Secured

Bonds, NIFA

Na$su
County Sewer

and Storm
\ilater Finance

Author¡ty
Sysfem

Revenue
Bonds

Tobacco
Settlement

Ässet-Backed
Bonds, Seris

Tax Revenue
Anticipation Anticipation

NCC
Endo
NoteNots Not6 Payable

2012
201 I

2010

2009
2008

200'l
2006
2005
2004
2003

r,343,5 l8 $

1,204,281

1,1't5,289

90r,868
549,91 8

371,980
394,333

509,170
't'15,689

1,239,234

61,305

68,160

7't,155
90,'t35
'79,065

83,392
105,176

r28,308

148,324

244,394

102,862
I r2,085
121,169

130,085

138,8r0
t41,379
155,814

t64,159

170,584

1'14,'t't1

257,'t25
230,000
2'.10,000

150,000

132,000

125,000

r50,000
r20,000

$ 218,445

230,000

2 r0,000
r90,000
r 05,000

75,000

$ r,379, r 23

1,s28,440
r.648,185
r,752,600
r,875,075
r,958,525
2,038,500
2,086,960

t,'148,425
t,l23,320

146,795

154,595

161,955

169,250

l't5,'t95
1) ))\

15,4s0
'78,5'15

81,550

45'.1,106

451,788

446,382
442.t08
442,389

440,740
434,765

2'12,r25
2't5,295
278,095

34,ó00 $

125,000 (g)

87,345 (s)

$ 44,516

34,906
36,ó07

38,234

31,546

32,0'12

29,733

32,0f7

866

890

9t2
932

$

69,135

44,435

I r,885

120,000

(Continued)

(a) IDcludsdebtofNNauComúuityCollegeæofAugust3l,adiscretelypremtedcompondtmit.
(b) Begimi¡gi¡2012,ÎbeNæsauCoutyBlidgeAùthorityisadiscretelypr6entedcompormtuit. bfomationpriorto20l2isnotavailable.
(c) In 2004 md 2005, a ûew Departmøt of As6mfl1 methodology wæ developed æd approved by tle State in dsivi¡g total tdable æssed valuatio¡

by utilizirg one pøcøt of ûrket value applicable to qch of tbe fou prop€rty clæ6.
(d) For 2006, a new Depart¡x@t of A$6smmt metlodology wõ developed æd approved by the State in dsiving total tilable æssed valuatioo

by utilizing one balf of one pqcmt of maka value applicable to Clæs I propotie æd utilizing ooe percot of mrket value for Clæs II, IIl, æd IV property c1æs6
(e) Itrcludq all debt of bloded component uits stated i¡ footûote (b) above, æ well æ, the debt for tbe Sçwq æd Stom Watq Finæce Authority
(f) Begimirg i¡ 2007, a new Departrot of As6sm@1 methodology wæ developed æd approved by tbe State iû dsiviog total tdable æsssed valuat¡oû

by utilizing one quarts of one pqcent ofmæket value applicable to C1æs I p¡operti6 æd ùtilizing one percent ofmekct value for Clæs II, III, æd IV property clæa
(g) lncludedebtofNæsauCommityCollegeæofDecmbø3l,adisc¡etelypr6eûtedcomponfltuit
(h) Iaclude debt of all total Fimary govffiflt æd the disqetely pr6mted coúpoû@t uits
N/A Nol available

-178-



Fiscal
Ymr

Nasau
County
Bridge

Authority
Bonds

NHCCBonds OTBBonds (b)

Totâl Serial
Bonds - NIFA,

NCSS!ÌTA,
NCTSC

Capital
I*ås6

Total
Outstanding

Debt
(h)

Tarable
Assessed

Valuation

Percentage of
Debt to
Taxable
Ässed
Valuation

Debt Per
Capitâ

Percentage of
Debt to Totâl

Personal
Income

Percentage of
Debt to

Estimated
'fotal Full
Valuâtion

2012
201 I
2010
2009
2008

200't
2006
2005

2004
2003

$ 25t,832
256,64'.1

259,085

261,505

262,120
296,210
298,591

300,961

303,355

26r,482

Û,625 $
13,080

t4,535
15,990

t'l,445
18,900

20,355

2r,800

10,3 10 $ 4,325,882
4,290,823

4,42'1,300

4,148,?89

3,939,685

3,783,453

3,'t52,'n9
3,'728,'t99

3,536,088

3,478,899

716,005 (Ð

771,315 (Ð
83'1,4s2 (Ð

818,?9? (Ð

778;704 (Ð

728,s9s (Ð

1,063,|',t1 (d)

1,582,292 (c)

1,613,805 (c)

4,1 r 9,080

604 I't%
556 30%
528 66%
506 690/,

505 93%
519.280/.

352 9'1%

235 66%
219.11%

84.46%

$ 1,983,024 $

2,134,823
2,256,522

2,363,958
, ¿oì ?{a

2,4'71,490

2,548,'t15
2,437,660
2,105,210
r,40r,4r 5

5,254

5,351

5,426
5,482
5,522
5,550

5,56'1

5.574
s,573

5,s66

(e)

(e)
(e)
(e)

(e)

(e)

(e)

G)
G)
(b)

3,20'l
3,207

3,248
3,057

2,903

2,7'16

2,766

2,629
2,590

N/A
4.730/.

4.950/.

4;t6%
4.210/.

4.23%
4.55%
4.88%

5.O0%

5.17v.

1 99%
1 97%

11s%
I 6t%
1 56%
1 55%
1.76%

1.930/0

1.97%

2-160/"

(Concluded)

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
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EXHIBIT T-13

couNTY oF NASSAU, NEW YORI(

RATIOS OF GEIYERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS

Fiscal Year

Obligation
Bonds

@xpressed in
Thousands)

(a)

Percentage of
Estimated

Average Full
Valuation of

Property Per Capita

20t2
20lr
2010

2009

2008

2007

2006
2005

2004
2003

2,722,641
2,732,72r
2,923,474

2,654,468
2,424,993
2,330,505
2,432,833
2,596,13.0

2,524,114
2,362,554

t.2s%
12s%
t.t2%
t.03%
093%
0.9s%
7.15%
7.34%
1.40%
t.4'7%

2,093
2,042
2,072

1,952

1,787

l,'120

l,'799
1,926

1,877

7,759

$

(a) Includes Nassau Community College General Obligation Bonds and NIFA
Sales Tax Secured Bonds
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EXHIBIT T-14

couNTY oF NASSAU, NEW YORK

couNTY, TOWNS AND CITIES
TAXABLE FULL VALUE CALCULATION FOR2O12*

@ollars in Thousands)

Taxable
Assessed

Valuation,
Real

Propertv

Taxable
Assessed

Valuation,
Special

Franchises

Total
Taxable
Assessed

Valuation

State

Equali-
zation
Rate

Estimated
Actual

Taxable
Full Valuation

Town of Hempstead

Town of North Hempstead

Town of Oyster Bay

City of Long Beach

City of Glen Cove

$ 31t,867 $ 13,605 S 325,472 0.33% S 98,627,879

172,659 5,317 177,976 0.33 % 53,932,121

175,571 5,770 181,341 0.32 % 56,669,063

16,793 6t4 17,407 0.39 % 4,463,333

13,212 597 13,809 0.34 % 4,061,471

690,102$25,903$Z16,OOS s 217,753,867$

* Last completed assessed valuation fixed in 201 1 on which the 2012 taxes are levied.
Beginning in 2007 , a new Department of Assessment rnethodology was developed and approved by New York
State in deriving total taxable assessed valuation by utilizing one quarter of one percent ofrnarket value
for Class I properties and utilizing one percent ofmarket value for the other property classes.
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EXHIBIT T-15

couNTY oF NASSAU, NEW YORJ(

LEGAL DEBT MARGIN INFORMATION
LAST TEN FISCAL YEARS
(Dollars in Thousands)

Fisc¿l Year
2012 20lt 2010 2009 2008 2007 2006 2005 2004 2003

$24,r40,6s7 $24.670,3s9 $24.s49.866 $23,368,9?3 $21,824,049 $t9,822,215 $t7;Ì40,092 $16,010.875 $14.440.8?0 $t2,873,258Dobt Linit (10% ofAveEge Full Valuation)*

Total N€t Debt Applicåble to L¡m¡t

LÆgal D€bt MeSin

Total N€t Debt Appl¡cable to the Limìt
I a Pormtage ofD€bt Limit

3,t [,737 3,2 t5,298 3,246,607 3,2|,251 3,1 t5,417 3,140,6t9 3,16t,ss7 3,126,385 3,08s,302 3,264,83'l

$ 21,028,920 $ 2r.455.06r $ 21.303.263 $ 20.t57.717 s t8,708,632 $ t6,68t,656 $ 14,578,535 $ 12,684,490 $ 1t.355.568 $ 9,608,421

12 89% 13.03% t322% l3 74% r5.840/. 1 1.82r/o 20't8% 21 31% 2s 36%14 280/"

Legâl Debt Mârgin Câlculation for Fiscal Year 2012

Avemge Full Valùat¡on

Debt L¡nit (10% ofAverage Fùll Valuat¡on)
Debt Applicable to Limit:**

Cf, eBl Govemment (lncludìng Colìege)***
NIFA Sqial Bonds

Swtr District
Environmental Faciliti6 Corporat¡on
Not6 Payable

R@l Prcperty Liabil¡t¡6
Cudùt6
Contmct Liabiliti6

Total Dobt Applicable to L¡nit

L6s: L€gal Excl6ioß
Cæh Ðd ìnv6hents - Capital Funds

Tù úd Rwñue Antìcjpat¡on Not6 Payable

IÆs: Total Exclusions

Total Net Debt Appliøble to Limit

L€gal Debt Mrgin

Calculation 0f2012 CoNtitutionâl limìt of total indebt€dne$
(Thc constitutional I imit of total jndebtedn6s is I 0% of the avemge fi:ll valuation of røl 6tatc
for the lat6t live yeæ )

Av@ge Full Valuation ofReal Estate for the Fiscal Yff End€d ¡n 2008 Through 2012.

$ 1,343,518

I,319,t23
61,305

r02,862
411,036

8,602
263,455

$ 241,406,566

24,t40,651

3,830,8t3

7 r9,0?6

3,t I t.737

$ 21,028.920

-$-?@Éll-

242,906
416,110

2012 Full Valuatìon
201 I Full Våluation
2010 Full Valuation
2009 Full Valuation
2008 Fùll Valuation
Totâl FiveYtrVålution

2I't,753,867
2I8,338,458
252,854,423
251,054,t19

Fi!e Y*
Av@ge FullValuation s 241406,566

Const¡tùt¡onal Debt Meg¡n:
Coñtitutional L¡mit ofTotal l¡debtedr6s, l0% Avqag€ Full Valútio¡

* Fullvaluationisdeteminedbydividingthetot¿ltdableæsssedvaluatiorbytheaverâgeState
equalizt¡or mte.

** The Tobacco Settlem€nt dd the Swer úd Stom Wat€r Finmæ Authority Serial Bonds

Payable tr€ not includ€d in the calculation ofthe Constitutional Debt Mârgin

***TheCommunityCollegeSerialBondsPâyableæofDeæmber3l,20l2areunaudited Th€læt
Audit @nduded on bchalf of thc Comuity Collqe% for the FisølYø ødedAust 31,2012.
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E)CIIBIT T-16

couNTY oF NASSAU, NEW YORI(

PLEDGED-REYENTJE COVERAGE
LAST TENFISCAL YEARS
(Dollars in Thousands, Except for Coverage)

NIFA Sales Tax Secured Bonds
Debt Service

Fiscal Year
Sales Tax Paid

to NIFA Principal Interest Coverage

2012
20tt
2070
2009

2008

2007

2006
2005

2004
2003

$ 81,083
'73,394

64,489
84,376
96,50t
90,949

94,397

74,577

58,323

49,161

$ l,o07,l4g
967,026
950,852
896,601

944,104
952,509

932,5',73

897,405

984,384

842,88 I

$ 144,580

119,745

104,415

87,525

88,915

79,975

48,460

51,761

26,260
77,445

4.46

5.01

5.63

5.22

5.09

5.57

6.s3

7.10

70.46

12.65
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EXHIBIT T-17

couNTY oF NASSAU, NEW YORK

DEMOGRAPHIC AND ECONO]VIIC STATISTICS
LAST TEN FISCAL YEARS

Year
Population (In

Thousands) (a) (b)

Total Personal
Income (fn
Thousands)

Per Capita Personal Unemployment Rate
Income (c) (d)

20t2 1,349 $ N/A $ N/A

20tl 1,338 90,684,288 67,776

20t0 r,363 89,433,245 65,615

2009 1,360 8',7,208,640 64,124

2008 1,357 93,521,726 68,918

2007 1,355 89,340,570 65,934

2006 r,352 82,531,488 61,044

2005 1,348 76,349,372 56,639

2004 r,345 70,'171,210 52,618

2003 1,343 67,332,648 50,136

Sources:

(a) Census Bureau Estimates being used starting 1n2012 since LIPA is no longer gather data
(b) Annual LIPA Long Island Population Survey Estimates
(c) United States Bureau of Economic Analysis
(d) NYS Department of Labor
NA - Not Available

7.t%

6.7%

7.t%

69%

4.7%

3.6%

3.7%

4.r%

45%

39%
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EXHIBIT T-18

couNTY oF NASSAU, NEW YORr(

PRINCIPAL EMPLO\IVIENT BY SECTOR
CURRENT YEAR AND NINE YEARS AGO

2012 2003

Employment Sector

Health Care and Social Assistance

Retail Trade

Govemment*

Accommodation and Food Services

Professional and Technical Services

Finance and Insurance

Administrative and Waste Services

Other Services

Wholesale Trade

Construction

Manufacturing

Educational Services

Transportation and Warehousing

Information

Arts, Entertainment, and Recreation

Real Estate and Rental and Leasing

Employees Rank

Percentage of
Total County
Employment Employees Rank

Percentage of
Total Counfy
Employment

14.87yo

t3.90%

t4.22%

6.47yo

5.90%

6.97%

s.04%

4.33%

5.27%

4.44%

4.950/o

3.Osyo

2.31%

2.42%

t.93%

1.68%

97.75%

113,640

77,149

6s,948

45,677

35,128

31,094

29,897

27,535

26,937

25,730

19,003

18,722

14,526

13,558

13,462

9,953

19.56%

13.28%

t1.35%

7.86%

6.OsYo

5.35%

s.1s%

4.74yo

4.640/o

4.43%

3.27%

3.22%

250Yo

233%

232%

1.71%

88,014

82,286

84,212

38,293

34,90t

41,279

29,830

25,616

3 l,l9l

26,270

29,30s

18,030

13,685

14,315

lt,454

9,931

I

2

3

4

5

6

7

8

9

10

1l

12

l3

t4

l5

t6

I

J

2

5

6

4

8

l1

7

10

9

t2

t4

l3

l5

16

Total 567,959 97.78%

* 2012 Government consists of 57,174 Local Govt, 5,224 Federal, and 3,550 State Employees

2003 Govemment consists of 71,912 Local Govt, 8,542 Federal, and 3,758 State Employees

Data Source: Quarterly Census of Employment and Wages, developed through a cooperative program

between the State of New York and the U. S. Bureau of Labor Statistics.

578,612
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E)GTIBIT T-I9
COUNTY OF NASSAU, NE\Y YORK

ANNUAL AVERAGE EMPLOYMENT BY INDUSTRY
LAST TEN FISCAL YEARS

Indulq 'fltle
Tolol. All lhdustrles
Tolal, All Privrle

^g¡cultur., 
Iorcrtr) ! Fiihirg & Huting

Crop Producüon

tuimalPrduclion
Fìsìing, Hútlng and Trapp;ng

Agicullüe & Forcsúy SupNdAclil ity

Mining
Mús

U6

Conslruclion
Conshction ofBuildhgs
Hea\y and CiYil EtrginsiDg Conshcl¡on
Spæialty thdeCont¿cloß

MrchanL Mrclesl6, Dmblc Coods

Merclant Molesalers, NoDdffibl€ Gds
trlecroilc M¿rkets ard ACentsßrokeß

Monuf¡ctur¡trg
F@dMânulâcluing
Be\erage & Tobacco Product Manufactúne
Textile Mills
Textile ProductMills
Apparel Månuf¿cújng
hù€rând Alid Prodocl Mânul¿clMng
Wmd Prodúl Manufactuing
PapcrMailufactuhe
Printing ând Related Suppol Act¡\'iries
Pcúolcm & Corl Products M¿nulâctúinC
Chemicål Manulacúing
Plâstics & Rùbbr Producls Manufaclujng
Nomchllic Mirìerâl Product Mlg
Pdmary Mehl M¿nufacluing
Fabricated Mcral Prduct MânuÎâctúrg
Machinery Manulactuing
Computcrùìd trlæronic Product Mlg
Bleckicâl &uipmenL aìd Applianc6
Tra¡spol¿tion Eùipmfl I Manufactuing
Fmitùe and Rclatcd Product Mfe
Miscel lanæus Manulac turing

Rela¡l Trode
MotorV€hicle and lals Dal€ß
fmituc and HomeFñshinCs Stores

EIectron¡cs and AppliaDc€ SIors
BdldingMâterial & Garden Supply Stor6
F@d aDd ßcvcmgc Slor6
Heâlù and Peßonäl Care Slor6
Casolhe Slatìons

ClothiDg atrd Cloüìirg Acc€ssoi6 Slorcs

SpodinC Goodsfr obbyßooþMusic Stores

G€n€ral Mrclürdisc Slorcs

Noßtorc Rcbilm

Tr¡nsport¡tion ond Wor€housirg
ArTrunstorotion
Wat€r Tmnspotulion
Truck Transpoda tion

Tmns¡l and Groùd Pâsscngcrliansruf
Pìpeline TÊnspolat¡on
Sccric aM Sightscche TmnsDod¿tio¡

SuppoÍ Acl¡\'iti6 for Transpotutior
Postal ScNice Conhctoß
Coui€ß and M6sengeß

Publ¡shine bd6tri6
MolioD Piclue & Somd Rccordhe hd
Brcadcasting (except hlemet)
htmct Publislúg ând Broâdc¿shg
TelæomnuricatiorN
ISPS. Sørch Potals, & D¿ts Processing

Oürqhfomation S€ßic6

Crcdit htemcdialion & Relâted Acti!ity
Fjnancial hvestnìmt & Relald Actilily
hsumce Carieß & Relåled AcLiv¡t¡es

Furds. Trusrs & Oùcr Fi¡ânciâl Veilcl6

I 7,611

3

7

7

9,71

5

41

30,5t

4,61

4,61

t,8l
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Ð(IIIBIT T-19
COUNTY OF NASSAU, NEWYORK

ANNUAL AVERAGE EMPLOYMENT BY INDUSTRY
LÀST TEN FISCAL YEARS

InduÍryT¡llc
Flscrl Year

lq:fll_ _3s1]_ ..........4_ 2007 2006 200s 2004 2001

Pro16rion¡l Ànd Tcchnicol Scrviccs
Prolcssìonâl ild Tæhic¿l ScN¡ccs

Mon¡gement of Componi6 and Dntcrpris6
À4anagement olComp¿nìes ¿nd trilerpdses

ArLninistsât¡ve and Suppod Sm ¡cs
WasteMamecmcnl andRm€dialion Seß'ice

Educationol Scrviccs
HucaLìonâl Scn'ic6

Rêol Estâte s¡d Redt¡l ond Leûsiog
Re¿l Btare
Renlål ¿nd hsì[g Sen¡ces

kssoß, Norlmäncial hhgible Asets

BcÁlth Corc ond Social tusist¡nce
hbulalory ll@lù Cârc Sm,ics
Hospiþls
Nming ând Rcsìdml¡al Care fac¡liÍë
Soc¡al Assisþnce

tuls, Ë¡tert¿ì¡hedl, ¡bd Recresllo¡
Perfonningks ând Spæhtor Spls
M6cms, Parks md Hìsodcål S¡ts
h$enfll, Gämbline & R*relion H

Accomhod¡tion ¡nd F@d SeBices

Food Senices ând Dritrk¡ng Plac6

Other Servicê¡
R€pâirand Maintenance

Pñoml ând Þundry Sñ,ices
MernbmhjÞ Organiu tions & Asæiâliorß
Private Households

Total, Æl Gover¡mebt
Fdqal GoYm€nL
Sl¿te Co\ement
l@l Cov()lmcnl

(?)Dår¿ for20l2 ìs Prelimiry3rd QùarerDâÞ ad subjcct ro revisior

DâÞ Souce: QufeilyCens6 olEmploymentand WaCes. d6,elopsl lh¡oueh a c@peråt¡\eprogåm
beNeen ùe SlateofNery Yo* and the U S Buqu olhborShtislics

I

33

57

1,28 t

3l

12,t

I,ir

18,76r

4

39,32t

6,58 I

l7

1,21

6

3,

6.99t

2.34t

t9,65t
19,651

6

34,

4

6,891

1,211

04

94

I
2

I

20

l5

2

191

1l,l

30

3ll
7,

I

35,88r

19,
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EXHIBIT T-20

couNTY oF NASSAU, NEW YORI(

COUNTY GOVERNMENT EMPLOYEES BY FUNCTION**
LAST TEN FISCAL YEARS

Futrctioû

Legislâtive
Iægislature

Judicial

Dishict Attomey
Public Adminisftatol
Traffi c Violations Burøu

General Adminishation
Assssûent
Assssment Review Commission
Boa¡d of Elætions
Civil Sdice
Coùnry Aftomey
County Clfik / Re@rds MaÍagement
County Compholler
Coùnty Exæutive
County Tr$urer
Office of Constihrent Affai6
Offiæ of Emergency Managment
Infomation Technology

Housing and Intøgovmmental Affâiß
Laboi Relations

Offiæ of Mæagment ild Budget
Pesonnel / Humm Ræou¡ø
Planning
Purchæing Depffient
Real Estâte Swi6

Protectìon of P6ons
Poliæ

Unifoñed Pæonnel / Officeñ
Adminish?tive / Support

Fire Commission
Fire Colmissions / Inspectoß
Adminish?tive / Support

Probation Deparb¡ent
Unifomed Pmonnel / Offiæß
Administrative / Support

Pæks Department - Securily
Human Rights Commissjon
Dept oflnv6tigations
Medical Exminq
Traffic Safety Boa¡d

Consumq Affaim

Hølth
BehavioGl HealtÌ¡***
Drug æd Alcohol
Mentâl Health

Health Departrnent

Social Swicq
CASA
Criminal Justiæ Coordinatiog Council
Huñù Swics***x*
Minority Affai6
Senio¡ Citizens Affais*****
Social Sewi6
Offræ fo¡ the Physiølly Challenged*****
Veterùs Swi6
Yoùth Bodd*****

Public Works
Maintenanæ / Enginsing

RmÉtion md Pad<s

Pdks Depatuent

Conections
Corætions / Sheriff

Unifomed Pereonnel / Offim
Administrative / Support

Total

** Full-Time, Pa¡-Time Ðd SæoDal Employæ numbeß de shown at 12131 of each yø
F/T = Full Time, P/T = Part Time, SEAS = S%onal

*** Staring in 2007 Dflg æd Al@hol and Mental Hælth were @mbined in¡o Behavioral H@lth
****Starting ¡n 2012 TGffic Safety Boed, Plming ùd Real Estate Sed¡æs beme pd of Public Works
+****Sørting in 2012 BehavioÉl Helti, Ofñæ for the Physically Challenged, Youth Board, md Seniol Cit¡zens Affaim were æmbined into Humu Servie

F/T PN SEAS F/T PIT SEAS F/T P/T SEAS F/T P/T SEAS F/T P/T SEAS

88

3't3
6

43

157

29

148

54
106

96

74

20
29

38
t0
80

68
4

22

9

ll

2,386
62'l

'1'1

18

169

32

8

67

27

58
36

2

39
2

I
l
5

4
I

2

2

20

12

243

2'l

790

164 154

406

38

21

3

5

il

I

6

I

101 1

t22

5

I

ll3
5

84

3't5
'l

46

t68
30

146

56
t12
!11
12

20
32

42
't

78

82

4
2.1

9

20

t6
8

2 s26
655

't9

l8

193

20

17'1 201 5l

1

5
86

22

9

22

1,069

16

3

3

33

426
40

27

1

2

58

3t

88

284

6
21

868
5

3

4

'12'l

3

81 40

35 I

2

44 t6
3

I
1

3

3

I

ll

2

6
99

9

421
44

86

3't l

1

45

2t2
43

130

55
t23
114

76

20

35
41

8

ll6
It0

5
2'.1

9
22

t6
1

2 586
610

3

3l

4'1

J2

r03

282

4

26

6
30

862
4

7

4

'149

t49

1 0?8

55

184

t
3

'76 38
36 I

2

48 1

3

22
I
4

3

I

1l

803
927

190 7

t94

92

8't 2

378 I
,|

43 35

224 I
466

ll9 85

58 35

154 I
t08 52

802
30
40 1

465
5

t33 6

t02
3

31 3

15 I
26 ll
20

9

2't15 442
516 43

892
t2 26

195 8

244

82
I

498

302 2't I I

'1

2

6

02

46

1'15

362

lil4

6

33

889
3

8

5

869

r53

r30

89121

384 r

'l

38 33

244 2
466

114 70

63 36
161 I
112 52
923
342
4ll
504

6

1.19 6
83

'1

393
l't I
2',t 10

21

91

2 868

654

9
I

52

14

93

t6

446

30

24

383

119 4

330 22

213

26

I,124
125

8

168
904 101

7l
8

6

773 32

258 174
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Futrcfion

Legislative

Legislaruie

Judicial
D¡stsict Attomey
Public Admiñisfrator
Traffic Violatiom Bu¡øu

General Administration
Ass$sment
Assssñeñt Review Co¡mission
Boild of Elætions

Civil Swiæ
Coùnty Attomey
County Cløk / Reærds Múagment
County Compholltr
County Exæutive
County Tr%ùrer
Of6æ of Constituent Affaia
Offiæ of Emqgency Mmagfløt
Infomation Tæhnology
Hoùsing and Intergovffiøtâl Affaiß
Labo¡Relations
Offiæ of Múagøent md Budget

Pæonnel / Hume Rsoùr6
Plming
Purchæing Depffient
Rel Estate Swi6

P¡ot@tion of PñoN
Poliæ

Unifomed Pmonnel / Offiæs
Administrative / Suppo¡t

Fire Commission
Fire Commissionm / lnspecton
Adminisbative / Suppo¡t

Probation Depart¡nent

Unifomed Pmonnel / Offi¡m
Adminishtive / Suppo¡t

Peks Department - Sæurily
Hùñù Rights CoDm¡ss¡on
Dept of Inv6tigations
Medical Exminer
TÉffic Salety Boed
Consumer Affain

Hqlth
Behav¡oúì He¿lth***
Drug ùd Al@hol
Mental Hqlth
H@lth Depõbnent

Social Swi6
CASA
Criñinal Justiæ Coordinating Council
HùmÐ Seryie*+***
Mirodty Affai6
Senior Citizers Affaiß*****
Social Swi6
Offiæ for the Physr'ally Châllenged*****
Vet@sSwi6
Yoùú Bodd*****

Public \{o¡ks
Maintenilæ / Eng¡nqing

Req€tion dd Pdks
Parks Department

Coft@tiors
Conætions / Shqiff

Unifomed Pæonnel / Offæs
Adminisht¡ve / Suppofi

Tobl

¿l,tt1 z0u6 ZUU5 2[[4 2003

F/T P/T SEAS F/T Pff SEAS F/T PÆ SEAS F/T P/T SEAS F/T PrrT SEÀS

881s9

456
r08 58 I
62 36
157 I
105 54 5

953
362
41

524
'7

99 I
't5 l

6

41 3r
15 I I
27 ll
22

8t

387
'7

37

9

3

8

I
I

I

I

30

2

6

3

5

6í

469

26

26

208
29

l0
2

55

2
43

\24

314 26 ll

9

38

912

7

9
7

190

265

8

t30
I

3l

2r4

l4
1,089

132

2,8r 8

6'15

9t
l3

87 1 l7

368

7
3ó 30

258 4

457
106 40

62 32
t53 1

108 49

893
483
45

56 1

5
100 4

71 1

5
33 I
12 l
27 l0
23

t0

2

1

1

I
21

7

I

2

I

I

2

2,764

685

2

3

5

232

36

l0
5

52
2

4l

100

21

333

I
'1

121

806

277

30

222

2É

458

l5

93

l7

l0
35

919

7

5

1,t20
l-¡l

87135

222 4

43 1

107 38 20
60 32
159 4
ll0 49

892
424
44
5681

5
9523
68r

6

40 1

122
25 l0
21

125

2849 4'.t',|

669 19

97

t5 27

258 240 193

9

3

t0
4

1

39

6

3

8

4

1,099

121 8

357
'1

17 24

26

I

214

3't

ll4 2
28

326 23

l0
1'1 8

899 r58
7

9

7

806 40

83124

t72 4

308
106 38 2A

62 27

158 4

96 46
8421
3932
45

56 I l0
5

93624
62

4
4239
lt I 3

22 10

23

t34

124 2

3l
33s 28 22

340
,l

14 't7

t0
4

47

3

34

6

2

3

82

5

1

402

I

26

9

4

I
1

6

3

6
34

899

6

8

7

847

221

43

205

485
l8

1,0't7
il9

2 655

65t

99
l5

209

4t

218 512

l8

6

2

I t2

t

4

4

21

I

21

2

3

5

39

5

I

t0

3

|t7

86

343
'1

1a t2

4

9

37
t5
4

24

I

22

t3

lt
3

2 556
60s

9

3

49

3

30

t24
3t

140

6

35
893

6

'1

819

26'l

21 53

r30

31

t0'1

ó0
146

100

80

l6
45

57

3

91

59
4

53

9

l6
23

il

485
l0

1,082

ilg

97
l6

180

36

I t929.42f 452 9.474 t.t ll 241 I 2199 426 s o11 | 104 5t5 1 114 71)R R4I
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DüIIBIT T-21

couNTY oF NASSAU, NEW YORr(

CAPITAL ASSET STATISTICS BY FUNCTION
LAST TEN FISCAL YEARS

Function

Public Sâfcty
Poli@

P@iffi
ColìllMityCfllffi
Patsol Unib

F¡sc¿l Year
20|l _29!.S_ _ry_ 200r _2w_ 200s _4!!_

6t7) 9 9 9 9 9 9 9 9 9
3 (7)

205 205 20s 205 205 205 205 20s 205 205

H¡ghwâys,StreetS Br¡dgcs
Sb* (lan€ nil6)
Shdlighb
Misællan@E Sf@l Light Dd¡G
Misælla@N TrâfrcConbot Ddi6
TEfücSigmls
Bridg6 (Vehicle)

Bridgd (P€d6Eian)

Culture and Rccrcatiotr
Pùk Acrøge
Parks
Sw¡mingPools
TmisCoß

't0

72

10
12

2 000
559

6

60

10
72

2 000

559
6

60

(5)

70
12

5.5

2 000

560
6

60

(4(44'14)

I 963
581

22
2t9

I 564
80
26

5 t87
68

5
't0

I 963
581

22
278

I 561

80
26

5 187

68
5

70

r 963
58t

22

215
I 554

80
26

5 t87
68

10

I 400
I 550

't0
't2

2 000
560

6
60

80 (4)

26

I 963
58t

22
280

I 557

5 18?

68
5

10

2 000
560

6

60

10
12

2 000
560

6

60

1,961
581

22
2t5

1548
80
27

5,187
68

5
'10

r,969
58t

22
260

r,542
8l F)
27

1,970
581 (2)

22 e)
260 e)

1,540 (2)

84 0)
27

(:)
12)

(?)

(2)

fl)

6l16
80

7

12

6r6
80

7

72

5 810
70
5

70

I 969
581

22
260

I 540
84
21

6lt6
80

1

12

2 000
559

6
60

I 969
58t

22
260

I 540

84
27

r 969
581

22
260

I 540
84
21

616
80

1

72

2 000
559

6

60

2

Sewer ¡trd Drairage
Bay Pårk Sw¡æ Arø Saû'bry Sw6 (mil6)
CedarCræk Swi@Arø S¿nihry Sweß (mi16)
Glñ Cove SeN¡æArø Sanibry Swm (nil6)
Ced¡rhNt SwiæAr@ Sanihry Silffi (mi16)
L¡wræ SdiæAre Sanihry Silffi (mi16)
Bay Pek PlùlDsign Flow (MGD)
Ced¿rCræk Plant D6ignFlow (MGD)
Clø Cove PlantD6ign Flow (MGD)
Ced¡rhmtPlant D6¡gn Flow (MCD)
L¿wræPlånt Dð¡gn Flow (MCD)
SlomSw6(læmjl6)
Sbm \\¡atqBasiN
Slom WatøPürp Slat¡oß
DmiMge Sfø Coridoß (hil6)

6

turcæ: Vâdouâ Nåsu tunty Èptunß

I,400
r,550

1,400
r,550

69 (s)

1,400
1,550

1,400
r,550

1,400
1,550

1,400
r,550 I 550

10
12

1,400
1,550

1,400I 400
I 550

69
27 16)

2I 16)

70
72

6

I (6)

2 l6t

70
12

't0
't2

2 000
559

6
60

2 000
ss9

6

60

MGD - Mill¡ons of Gdbs F Dây

(l) 41 Bndg€s ddyffi by CMLy d 43M ùh obM@ipdìUes
(2) EsUmtd bd on ffi ånd dâüre sdlity of deÞ
(3) e Bddsê6 #y(M by coøty Ðd 41c(>M sh ohrMdc¡pdiuæ
(4) 3S edgeÊ ddyl# by Coaty d 41cM Sh oMMdc¡pdluæ
(5) Nâssuássñ ÌryEHlity of Gh tuw sæ SFtn in 2011

LaHffie S€ Systff in æ12
(7)Tþrewås e rdwbn dPræ¡ftG tu to Prælrctc6sd&üd httd plæe
¡næ12 Tk.lod Præ¡rcb reMn ryn âs hM(yCstqs dd otu Pdice
ågs@€ to h pdÈ
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EXHIBIT T-22

COUNTY OF NASSAU, NEWYORK

OPERATING INDICATORS BY FTJNCTION
LAST TEN FISCAL YEARS

Fisl Year
2012 2011 2010 2009 2008 2007 2006 2005 20M 2003Füocfion

Judiciâl

Ceoerâl Adúitristrâtion

Disricl A[onrcy
Felony Conviction Ratc( 

r)

Tolâl Number oICas6 Hmdled
Nunbsoflndicled Cas6

90 lo/. 90 20/.

32,463 32,824
900%
34,460

t,012

9t 2yo

36,399

900

I t0,379 
(r)

t8,391 rr)
4 808

88

9r.'t% 9t to/ô

18,397 36,264

9t s%

15,Ì I 8

508

6%

38,0r5
490

91 5./.

35,430
986

89 6%

34,641
994 494688963 003

Nurnbs ofBuilding Pmnils lssuql
Numbs of Bujldixg lDspøljotrs P€rfonrql
Nurnbs ofBasic STAR Exemplions
Number ofErììilc€d STAR Exemplioùs

Nùmbs of Vqemtrs Exenptioß
Numbq of Solr Energy Ex€mpt¡ou

26 32',1

261 096
36 t99
52 r25

t9

26,059 21,t 0 t 2t,s27 21,352 20,'t04 29,9t5 24,008
47,t69

265,u98 t1l

50,216 et

58,758 (r)

37 (t)

t22,021 \1t

18,370 Gl

I 1,58t

97,500

5.r5%
1,?48

28,896 NA
24 380

244 400

48 675

65 r93

26 790

36 6J7

', zs9gït et) 520t4 t'

') 646t8 ('
¡ i8(t

23 64t
264 653

49 86s
4t 286

3',l

26 254

2ts 824

15 578

55 007

2 659

585

189

2 585

38
322

493

26 64t
275 888

1s 282
s6 224

29

36 022
276 063

35 567

55 007

29

3 222

753

896

2 989
129

340
280

3 60r
2 270

822

2 924
t02
340

210

3 5t3
2 008

74',1

2 938

12

340
203

29¡
I 675

390

2 8s2
45

340

113

5 2t4
I 326

't19

I 663

585

63

583

153

22 313
25t't46

49 218

59 526

37

40 099
260 6t9
5r 385

60 994

31

Ass6smof Reviw Commiss¡on
Nuùber of R6ideot¡âl Appsl Applicâliotrs Reviewsl
Numbqof Cornnercial Appql AJ,plicät¡ons Rw¡ewed

ilt,t33 o)

19,868 
(r)

I I t,ot9 (r)

18,940 o)

Puchas¡Ìg Depdmot
Numbr of Puchâse Ordqs Præ6sed 1357 tte 9,015 

(re 10,68? 10,954 10,232 i 1,983

tot,s41 trt

19,076 
(r)

l0'1,28',t t,
19,077 t')

t28,220 tt\

t8,219 
(r)

12,401

l0t,9l9

3.4t%
3,498

t,r60
388

888,6Ï
4,534

1,571

2,835

3,041

62,798

t06,678 
(rr

18,336 
(r)

13,299

tt0,072

t 69%
1,426

t4t,043 tr)

19,505 G)

12,t06

83,8r7

I 35%

3;t9l

I, t60
388

844,156
4,600

CoùÎy Comptroll€r
Nurnbs oICln¡ms Proc6sql 68,910 

('o 
83,935 

(re 
85,137 86,705 9l,ttl

Counly Trqsús
Iìv6lmsi Polfolio Rtu
Total nunhs of Ta tims Sotd(a)

Coúry Clqk
Lmd Ræords Rørded
Coú Rmrds Ræorded
Miscellilæus Ræords Rmrded
Cd¡ficd Copi6 Issùql

Boùd oiElæl¡oß
Vol¡r,g Pr@¡rrcts

Polli¡g Plac6

Poll workm

0 3so/o

4,680

0 45Vo

4,155
0 63%
4,335

0.91%
4,5t3

2 1',t%

5,330

5 28yo

4,520

93,033

I,r60
388

866,978

5,194

t52,954
2t3,933

99,083

30,322

129,098

28t-t13
r08,38r

28,t',t0

tz1,954
361,728
102,059

28,953

r29,984

347,316
97,t68
30,'t02

r23,4',t1

322,02s
89,702

30,598

t9t,12l
346,819
t05,455

2r,s29

211,',790

309,755
t00,597
28,522

273,496
28t,1t2
94,665

21,091

304,324
368,017

89,721

34,34t

236,110

234,947

85,654

28,MO

t,165

389

931,l2l
5,684

t,160

389

911,2t5
5,618

t, t60
389

898,061
4,'t49

1,r60

389
90,6,0út

6,210

I,160

388

851,65t
4,560

t,t60
188

886,352
4.783

3,298

3,015
419

Civil Sflice
Nuìbo of Position Classificâliotr Reviws
Nmber of Perfomdce T6ls Cotrducled

Numbs olPsycholog¡câl T6ts Conduclql

2 455

301

7',|

Plaming DÐúmeo1
Numbq olNw Zoiling Applicat¡ons Ræcived
Nuùbtr of Subdiv¡s¡otr Waivù Anplic¡liotrs Approvql

2 485

6 304
2 649

't3 489

2 114
43

342

t85

8 643

753

2 371

895

5 395

2,t74
32

319
t88

l,Ì60
189

903,102

5,6t8

5,t24
r,2t5

712

t,642
631

65

593

1t8

3 221

903

369

2 623

t08
340

271

NA
NA
NA

2947
65

340
200

3 187

2 245

505

2',159

95

341

264Nmbsof Mairúeìilce Chæks Psforued

Proteúion ofPersotrs

Police

Physiøl Ar6ls
PilkingViolatioN
Movi¡g violat¡ons

r5,858
't6,t51

157,403

t5,866

92,043
201,688

t6,'t't8
r08,975
200,886

Fire Commissìoù
Ernsgmcy Lighl T6Ls

Cilsal Fir€ Mrsbal hspæÎ¡oils
Plæ Rqiweóra)
Fùe & Anbùlilrce Calls DisJratcfied

2,586

6,206
2,689

'77,996

2,601

6,511
2,701

70,924

645

2,827

875

4,395

2,448

6,122

6?,658

2,405
4,823

2,89t
63,106

r6,548

70,383

r49,456

5,504
r,26t

778

1,950

57t
7l

5',19

U5

7,41',1

567
2,77',1

't99

3,919

t5,627

164,924

123,¡55

t5,595
I00,2i8
158,533

15,339

I 15,013

183,8?3

16,860

r r8,855

202,009

t6,436
I t3,203
203,t80

1t,298
99,857

206,769

2,009
3,931

2,941
62,396

4,825

1,353

859

I,4IO
137

27
482

60

8,245

1,778
1,948

3,464
621

6,214

5,124
NÁ.

854
NA
NA
30

NA
NA

7,834

5,400
2,524

NA
NA

6,341

t,4t3
t,508

3,161
6t,031

4,995

NA
795

1,373

NA
32

484

42

7,800

5,?07

2,376

NA
NA

6,062

5 036

I 370

853

r 406
647

29
412

86

4,966

r,289
830

I 458

153
22.',|

6s4

63

8,418
3,562

I,874
2,5't3

813

6,2t4

2 4t3
4 413

I 015

64 357

'133

t,t22
4,t14

59,835

Medical Examins
Nurbq ofCas6 Repotql lo ME Office
Numbs olCas6 Acceplcd and Cfliliql by ME Offce
NuDbr of Autopsi6 Perfom€d
Numbq of Crematiotr lnv6tigatioro
NuDbs of ME Sco6 Visited
Toxi@logy Analysis Tolal Avg Dals
Tolal Numbs otDNA Cas6 R€c¡vcd
Av€rageNumbtr of Days to @mplete Forffiic DNA Cass

Probalioo Dcpdrncnl
Supwìsioil Caseload (Criminal & Family)

Adull lolake: Numbs ofCas6 Assig¡ed

Juv€nilchlakc: NunbqofCñss Assìgìrql
Preùial Cas6lrf w¡ewsl
Pre-tsial Sufren¡sjo¡ Caseload (Crini¡âl & Fanily)
lnv6ligâl¡otrs Ass¡gned (Criminfll & Farn¡ly)

5,431

r,223
't02

1,79r

612

56
6t I

t08

6,102
1,J52

830
t,560

638

47

6t7
65

8,453

1,928

969 
(ro

2,6t6
1,235

6,512

8,040

(@r nufll)

-t96-

8,'t96
4,657

782ttl

I,217

6,387

7,975

4,5t5

1,963

3,090

519

6,323



EXHIBIT T-22

COUNTY OF NASSAU, NEWYORK

OPERATING INDICATORS BY FUNCTION
LAST TEN FISCAL YEARS

Fuoction

Health

Bchaviorâl Hølrh (Drug & Alcohol)
Caseload Refflql by DSS Screfling
Assssnìenls, ConsulL¡lions, Suppof Servic6
Refflals to Trølmmt
TIPS Tr€41ilfl| PlaceDol Nuùber ofUìique Clieils Serysl
EAP Nùrnbs ofTrâiDing ¡nd Måoâgemml Cotrsullaliotr Anqrd6
Mdlìädone Maintfl æe Trøtmfll Clinic Nunbq of Clioß Swo

Belravioral Heallù (Motal Hqlt¡)
AverageMotrlbly AssistslOutpalieotTrøtmenl (AOT) Caseload

Average Moudrly AOT Cass Undtr Coú Ordq
Average Motrllily AOT Volutâry Cass
Avträge Moilthly AOT Cas6 udq lnvGligalion
Sig¡¡ñcml AOT Ev@t Episod6
Farnily Coú Nurbtr olhrdiv¡duals Remandql
Fâm¡ly Coú Numbø ofD¡vqsiotrs
Nmbq of Forosic EvaÌuations
Numbs ollûdividuals S@

Hqllh Depúmot
Tolñl Numbs ofComrnu¡câble Djsqs6 Repofs R@eivsl
Tolal NuDbsof ColmDicableDjsqs6 ReloÍs Conf med
Nurnbs of lmmøliale Rspoûse lùv6ligât¡ors
Nmìber o1?2 Hoù Rsponse lnv6ligat¡oDs
Numbs of I Week Rðpoße Lrv6ligations
lvlo,ilbly Eüv¡rortrnølal Nu¡silc6 All Câs6
CoImÐity Suitatioû lnspwL¡ou
Food Protetion lNpetions

Sociâl sen¡rcs

Smial Swim(¡)
Mqi¡câid Tolal Mdliml AsshLance C¿sð Otrly
M€dicaid ApJ'lications Perd¡ng
Pscmlage of Applica¡¡otrs Pr(ßsed ovs 30 Days

Ch¡ld Prolælive ltrvstigâl¡veUnil Caseload / Per C¡sworkù
Child Prolæt¡oir Totai Caseloail / Ps Cñsewoñ<s
Child Prolqlive SNic6 Prirary Opru lúv6l¡gntiors
Child Prordive Swi6 Prilw Opm Inv6LiAat¡otr / Pq C6wo
,Aclivc Public Assisme Cð6
Nurnbq olPublic Ass¡slaoce Applicatioß Peoditrg Over30 Days
HEAP ¡'div¡duals (Climß, HEAP-Only)
Sæial Sfljæ Appliøúoß Disposed

ßmqgqrcy Shehtr lnd¡viduals (Cl¡mls, Homel6s)
Food Sralnp lndividuåis (Cl¡6ß, Totîl)
Swic6 Cas6
Nunbs of Slms Lmbs Swqlrr)

Vqsils Sew¡c6
Numbfiof Cl¡dts Helped

Nmberof Claims Opoìed
Vdøm Population(e)

2,288 
(n,

1,286 
(ìr)

158 03)

2,552

741

'I,673

4,307

2,19'l

582 ttz

t,3t2
135

6,778

3, ll6

976

930
't25

Flsel Year
2012 20tt 20t0 2009 2008 2001 2006 200s 20M 2003

6,64',1

4,459
2,648

t54 rrr

t,t76
689

6,262

1,691
2,5t0
t,t94

519
'7 t7

20,981
1,81 i

52
l,3m
2,369

3,880
3,1 00

14,81 I

75,959

3,393
3t%

t6
t4

a26

¡3
4,ts4

621

5,822
4,060

433

2t,021
4,885

4 68t
2 174
I 760

415

| 52t
691

NA
NA
NA
NA
NA
NA
NA
r95

182

NA
NA
NA
NA
NA
NA
NA
NA

5 432

2886
2 t25
I 050

619
694

r30

89

2t
l9

3',t3

146
't9

2t0
211)

6 996
3 115

2 t99
I 2!2

?88

?lt

l3i
87

3l
t4

391
t49
66

251
28s

70,39t
3,721

33%
20

t9
895

t3

4,',t04

565

5,814

s,293
458

27,t69
5,024

61,910
4,893

49%

t7
t5

854
t4

4,865

825

4,948

4,',t93

380
28,288

4,675

t8,053

t8,970
295

15,51 I

1?,550

280

r3,806

t8,000

285

t9,41 I

11,550

215

74,346

4,416
4I%

t8
l7

8i0
t4

5,031

631

5,399

5.037
4',t9

26,877

4,6',t0

4,t40
'714

t5t
r24
il
l6

434
44

l6
r27

ll3

25 28t
3 667

28
t 16t

2 41t
NA

2 354
18 4t0

2312
74',1

l5?
113

t2
12

4't8

32

29
122

lt6

t9406
3 042

30
| 221

I 79t
NA

2 002
15 934

20t,409
4,6st

4t2,226

t48,932
1,73ó

20t,469
4,69{

45r,941

158,255

t,'il9

t40
r08
t9
tl

307

71

24

227

149
ll7

16

)7
403

50
l6

l'79
t63

t32
t04

l5
t4

r86
l!0
50

158

108

108

76
23

9
138

t09
63

3t9
283

llr
84

l2
t4

309

9l

255

223

25,518
t,488

'il
1,0?4

1,416

NA

13,462

2't,786
8,453

54

3,394
5,037

3,r68
2,915

17,059

4,162

89
1,337

2,104

3,674

3,395
14,t34

21,403

3,480

2l
1,025

2,r03

3,?30
3,098

t6,426

24,062

3,443
50

1,421

t,911

4,872

3,261
t5,661

22,095

6,004

15 re)

8?t (6r

2,076 \6t

5,r21
2,a59

t4,254

Sqrior C¡lizcns Affais
NuDrbs of Coùgregate Mqls Swed at Col6
Numbs oiSmioN Swsl Meals

Nmbq of Home Møls Swed
Toral Nmhff of Fwded Sfldor Cqtq Trjns
Nurnber of Smio¡ Pâsseûgqs Trilspolql

2t9,986
4,902

469,4t8

t65,509

t,860

86,416
2,442

t8%
22
t9

I,253
t6

8,518
840

7,658
8,58i

805

59,5t0
5,654

?1,488

14,945
t7,250
1,400

21 t,888

4,600

387,0t 9

t52,967

1,557

17,08',1

i8,500
t,200

23',t,8.ss

5,634

500,203

185,953

r,122

25I,6t5
6,596

506,508
208,508

t,964

264,520

6,169

4t0,734
215,613

t,8'12

250,901

8,555

404,i 13

201,91 8

1,659

24t,1 t9
6,426

535,882
187,725

2,066

260,368

7,',t6',1

400,t67

241,353

2,031

58,626

9,488
54%

t9
t8

892
t4

4,389
453

5,t36
(,,129

584
20,156

5,532

r02,687

4,251

28%
t8
l5

1,046

t5
7,608

243

6,3t8
't,920

628
68,409

5,855
67,000

63,908
?,538

s4%
t9
t8

¡,t 89
t5

5,695

t,001

5,885

6,408
509

34, r41
4,762

71,12',1

't5,552

4,233

33%

t6
l7

1,0?6

l4
6,9!2
1,556

7,08t
't,684

515

45,338

5,ltl
79,000

93,117
2,526

160/o

11

l5
1,086

t4
8,302

419
't,265

7,530

514
66,039

5,803

6 t,000

Office for Physically Challoged
NumbsoIPtrk¡og Pmils lssuqi
Nmber of Inquiri6 R6froDded To
Nurnber of lßl¡lutiotral Oulrøch Cotrlacls

t4,89t

t9,500
2,498

17,t03
18,250

2,t45

I 201

I 20I
l 885

20,280

18,970

i95

I 9, I04
98,988

't24

85,000

10,025

22,s19
1,537

79,000

t5,079

3t,908
2,206

90,000

I 0,844

27,100
1,904

90,000

12,476
28J84

t,474

79,t46

14,383

29,97 t

1,502

8s,194

11,506

19,36s
't'13

87,',t21

t2,126

24,856

161
9t,269

t2,395
25,995

416

20,373
40,2?0

l,181

95,58294,953

(cotrl¡üùql)

-t97-



EXHIBIT T-22

COT]NTY OF NASSAU, NEW YORK

OPERATING INDICATORS BY FUNCTION
I,AST TEN FISCAL \'EARS

Flsol Year
Futrdion z[tz 20r l 20r 0 2009 2008 2001 2006 2005

Sff¡ål Scd¡c6 (ønhuod)

Youth Board
NumbrofContacts for ContracL Milragernml and AssssmøL

lmìng ProgarN
Nuubq olGranl Appl¡câlions Wrirlcn by Depâlrol
NumbûofYoùtlß Sewiced Thrcugh vilious Programs

Numbs ofRclerîls lo Olhtr Dep¡lmmls ¡nd Olher Orgilr¡ztions
Numbs of Profssioiläl D€veloprneril Tra¡Ìiugs
Nunbs of Slaff Mmb6 Allmd¡ng Tr¡injog
Nunbsof sulmslucls Swqf rr)

Public lYork

Ma¡nlenâDce/ Enginæriûg
Lile Mil6 RsüÎÂced
Slrcet Swæpirg (ld€ mil6)
Bridge Ma¡nloilce onil hom/yw)
Avsâge Numbtr ofPoibols Fillsl (ps noìtb)
Snow Plowing (mm lìoùYyør)
Avsâge Flow - Bay Sryâg€Trqtùort Pla[ (MGD)
Av€ragc Flow - Cedar Cræk WâlrPollulion Conlrol Plaúl (MGD)
Avsag€ Flow - Gl€n CoveWast€water Trqonml Plill (MGD)
Avqagc Flow - CqlarhuNt Wats Pollutiotr Cotrtrol Plùt (MCD)
Avqäge Flow - Lawrerce ScwageTretmot Plili (MGD)

Recreâtiotr and Parks

Correcliotrs

320
20

t't,441
210

,|

545

110

r t,395

448

2t2
254,5

498
528
3l
08
II

4,479

t6,891
2r0

4,462
t,424

85

13,499
t594

138

2,244

51

559
3 (:0)

562

66

l8
22,000

400

22

880

855
8,886

lt9
1,6',14

t,576
49

593

121 26

Ì l,6u
t45

Ì,188

5,903
60 I
553

440

8,258
941,608
4t8,842
2t3,540

860
54

4

25,000
430

16

I,t59
67,000

4,439

16,Ì85
t58

5,846

1,566

122 t9
36,809

62

2,134

4,592

58 I

61.2

I,321

50
3

2t,500
3ls

6
220

98,876

66 4l
NA
NA
NA
NA

5',t 4

ss2

Ill.ll
34,t',t2

97
2,653

2,211
s94
571

NA
16,898

t60
4,169

I,M5

851

68
l0

415

l2
625

8l
't,1r3

52
t,60?

3,2't0
49

55.4

446

47
t8

23 2A4

34t
l5

946

25 078

783
't0

T2

24 390
425

2t
r 365

1,185

70
5

22,000
400

t0
800

78,615

98.60

NA
58

3,327
2,396

57.t
s3,8

I 350

30
,7

22 0U)
400

l5
I 000

61 162

l 379
30

7

22 000
422

l5
I 000

?2 000

t20.95

25,628

35

t,685
2,750

60.3

55.4

Pilks Dqúmmt
Alhlet¡c Field Use Pflùits lssued

Field/Coùfl Rswâtioß
Musam Admissions
Pml Admissioos

GolfAdmissions

NA
9,994

NA
393,273

269,940

NA
9,008

647,054

412,584
251.123

NA
9,476

821,416
42',t,t4A

217,035

NA
8,057

921,983
1'74,',t28

295,461

651

8,943

899,065

446,800
21 I,64t

442

8,'t14

909,928
447,050

2s4,632

440

68t,542
NA

259,'109

NA
NA

450

NA

NANA
3r2 403342 36s

245,0t'l 245,039

Coræl¡ons / Sberiff
Numb€r of Iüna16 Transpofl c(ì To Coú
Avsâge Motrtbly Nmbs of ÍlDä16
Numbq of Summoûs6 Issued

Numbr of Coú Ordss Enforced

28,t37
t,502

2,438

27,O81

31,999

t,57 1

2,611

31,343

34,t21
t,s 16

7,000
27,84t

34,306

t,601
5,614

27,894

4 512

6 t35
190

4 038

I 667

34,218

t,'t l l
5,939

26,969

22,409

t,613

8,645
26,0Is

21,045
t,581

I 0,008
29,013

23,5t0
1,646

t0,234

27,990

I,631
2,827

20,2t7

20,069

1,685

8,6t8
26,468

Coùsurnffi AfIa¡rs
Nutber of Weighls ard Mqsu6 Inspæt¡ons

Nùmberof Weighls drì Møsus Dwic6ltr6pæled
Tolal Nwbr o[Slors Påf,icipal¡ug ¡n llm Price Exemptioû
Numbq of Home lmprovemqt l-ìcerße Appliøl¡ons lssuql
Tolal Númber olViolâl¡otr lssued

4 402

16 z2a

185

5 605

2 t44

4,425

t6,88 I

189

5,462

1,576

4,101

16,650

r90
4,2t6
t,5't9

NA
6 003

170

5 645

I 590

NA
r3,340

t51

3,852
t,652

I 4,5 10

5,260

NA

73

I 094

NA - dala ooL available
MGD - Millions ofCâllons pq Dây
(l) Souce : Depl olCrim¡¡al Juslice Senic6 (DCJS)
(2) Ex@pliotrs Þræ6sed in 2003 ile for Tu Yw 2004/2005, Exemplions procGsed in 2004 ùe for Tu Yr 2005/2006, ExemprioDs procAsed io 2004 âre for T¿x Yø

2005/2006, Exempt¡ons præ6sed in 2004 tre for Tax Yør 2005/2006, Exempl¡o¡s præBssl in 2005 ile forTax Yø 2006/2007, ExerDpLions Præ$ssl iú 2006 ùefor
Tax Yeil 200?/2008, Exempliom præ$sql in 2007 ¡re for Tax Yflr 20{8/2009, ExemplìoDs Drocssed in 2008 tre for Til Yw 2009/2010, Eretupr¡otrs præ6sql i¡
2009 ile for Tax Yffi 2010/201l, Exelnplions præAsed b 2010 ùe lo¡ Tax yØ 201U2012, ùtl Exempt¡orN procss€d ir 201 I ile for Tax Yeâr 20i 2,/2013, ild
Exemplions procssed in 2012 âre fo¡ Tax Yw 2011/2014

(3) Appølstorønæljoùofassasme0lsarefilqlytlybeM@rôuarylilìdMtrchlwid¡dreAss6srnsilReviewCommission.Theapneälsfilsl¡ü20l2wqeforlhe
2013/l4laxyør;ARCreviwsùe¿pplicâ1ioüùdreduc6tbeassssmeillrollwlseaÞproprinte The¡eviewproc6sisompldqlonoriloudMilcùl0llofthe
lollowingyør TteDúberolrnpølsrcpr6olsdrenmbqolprcelsappsle4nult¡pleliliDgsonaparcelisnot ¡ncludql.

(4) LEluds li6 sold b N¿ssau Coúty by Delâult
(5) ProgðnSh-703
(6) Sratisti6 srded to b€ øilded i¡ May 2004
(7) In 2008, ShtIMsDbm wse ircr6ql to 41hal de doitrg llstiedoträi Oúsch
18) Dah SoE6: I.IYS WST-002, ìIYS WINR-j240, OCI SuìryRW4 CCRS/ComætioN, NCDSS Hornelgs Reot
(9) Bascd on 2000 census - dos tro1 itrclude Gulf WilVqqils
(10) AsolJåolt,2008,DSStookovqållPINS(PmonsinNe€dofSupflision)divss¡oncås6alrhelûLâkelevel
(l l) As of Jmuary l, 20i 0, Adult lütâke Fauily Oft6s6 w¡ll bc lÐdlql by Fam¡ly Coú Pmomel
(12) TIPS Unit lost 3 Stalf PqsoDel duing 2008, TIPS had only I Slaff Psson in 2009
(ll) Sútter Luch Progrâm tilsÎ@cd lo Depdmmt of Sæinl Sæics ir 2008
(14) Includ6SprinklqSyf€ms,FùeAlmSylems,Automat¡cßx1¡rguishilgSyst€ms,Hood&DuctSyslems,FlâmableL¡quidSlongeTaDllDstallaliotN,SjtcPlMs,

Flamable Fùish Spray B@drs, dc
(!5) MelhodologyolTrack¡ngCaseTmtroudwaschmgqlin2009aloùgwilhminqøseinDNÀmalysjsrequBtsasar6ultof¡Ìcrüsqlamoulsotflklflcecollætsl¡t

crims scens re resor$ ior lÌc iocrqse io lhe avsage nuDber oldays lo øtuplde DNA Cðs
( l6) As of Jarua¡y l, 2010, AdulL lrlâk€ Frm¡ly Offqss w¡ll be bmdlql by Fanily Coú Pqsoùel
(17) DatafromJanuaryllroughJuly2010. UDitwastrdsferedtoDepúmqúofsocialSfl¡c6
(18) TIPS dale for Jduary llìrougl Mùclì 2010. Program Closed

(19) AsofAuguil3l,20l0,NassauCommù¡lyCollegeisprocAsinglhe¡rowûPúchnseo¡dqsædClaims.
(20) NassauAssùmql Operalions olGlm CoveSwsSyslem düing20ll
(21) Nassâu Assumed Op<¿t¡otrs of Cqldh$t ild Lawrqce Pldts duing 20¡2

Souc6: Various Couty ofNassau DeÞúmenls, Olfce ofMilagetnqtt ilìd Budgcl
For more hfomalioD about Couty Dc?úrnenls md Swics plqse vis¡t ourwebsite- w.nassaucomtyùy gov
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