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NASSAU COUNTY
SEWLER AND STORM WATER FINANCE AUTHORITY

Dear Governor Cuomo and Distinguished Leaders,

L am pleased to present the 2016 Annual Repozt of the Nassau County Sewet and Storm
Water Finance Authotity (the “Authority”) in accotdance with Section 2800[2)(a) of the New York
State Public Authotities Law (the “PAL”) (with respect to local authorities) and PAL Section 1232-
q[1] (with respect to the Authority). As required by the PAL, a desctiption of the Authority’s
opetations and accomplishments in providing financing fot sewer and storm watet resousces
ptojects of Nassau County (the “County”) in 2016 is set fotth below. Additional information
requited by the PAL is included in accompanying appendices.

Qbperations and Acomplishnzenis

The Authotity was established in 2003 by the State of New Yotk (the “State”) undet the
Nassau County Sewer and Storm Water Finance Authotity Act, codified as Title 10-D of Article 5 of
the Public Authorities Law of the State (the “Act”), as a public benefit corporation. The State
Legislature detertmined the creation of the Authosity to be an effective mechanism to achieve
substantial savings to the County for past and prospective sewer and stotin water tesoutces capital
investments, The Authority has been established for the limited objectives of refinancing
outstanding sewer and storm water tesoutces debt issued by or on behalf of the County and
financing future County sewer and stortn water resoutces projects. The Authority may issue debt in
an amount up to $350,000,000 for such purposes {(exclusive of debt issued to refund or otherwise
repay Authority debt).

Putsuaat to the Act, the Authority’s governing body (the “Govetning Body™) consists of
seven members who must be tesidents of the County, and be appointed by the County Executive
and confizmed by the County Legislature, one upon the tecomtnendation of the County
Comptrollet, two upon recommendation of the Presiding Officer of the County Legislatute and two
upon the recommendation of the Minority Leadet of the County Legistature, The membets of the
Governing Body as of December 31, 2016 were Cristina Brennan, Peter ], Clines, Michele M. Darcy,
Franets X, Moroney, Shila Shah-Gavnoudias, Chiistophet L. Ttoisi and Richard R, Walket,

Bonds and notes of the Authority are special obligations of the Authotity, and ate payable
solely from the revenues, funds and assets pledged s secutity for the payment thereof, including
payments from the Gounty under the Financing Agreement dated as. of October 1, 2014 by and
between the Authotity and the County (the “Financing Agreement”), Most of the Authority’s
revenues ate derived through the impesition by the County of assessments on propetties receiving
sewer and stotrn watet resotirces from the County. The County has agreed in the Financing
Agtecment to continue to direct each city and town receiver of taxes in the County to pay all such
assessiments direcily to the trustee for the Authority’s bonds.




The Authotity had another successfil year in 2016 and looks forswatd to continuing its
cotporate purposes as provided in the Act.

Match 23, 2017

Respectfully submitted, |
Richard R, Walkes

Chairperson

cc:  Hon. Edward P. Mangano
Hon, Norma L. Gonsalves
Hon. Kevan Abrahams

Attachments




hadi il L

P T T e
NowmpAk RO

1dst of Appendives

Financial Reports

Authotity Mission Statement and Petforrnance Measutements
Outstanding Bonds and Notes

Compensation Schedule

Biogtaphical Information

Projects Undertaken

Real Property

Code of Hthics

Assessment of Internal Controls

Enabling Legislation

Desctiption of the Authority and its Boatd Structute

Charter, if any, and By-laws

Matetial Changes in Operations and Programs

Fout-year Financial Plan

Board Performance Evaluations

Assets and Services Bought or Sold Without Competitive Bidding
Material Pending Litigation




Appendix 1
Financial Reports

Delivered concurrently ate the Authotity’s most recent audited financial statements and

independent anditers’ repott, for the 2016 fiscal yeat. Set forth below are the professional fees fot
2016:

Professional Fees — 2016

Bank of New Yotk — trustee fees $ 1,600
Hinckley Allen (2014 COT legal fees) 4,000
S38:C Technologies 5,500
RSM US LLP - audit fees 26,000
Total $37,100

Set forth below ate the current ratings, if any, on Authority bonds issued by recognized
municipal bond rating agencies and notice(s) of changes in such ratings, if any:

S&P Global Ratings AAA

Moody’s Investots Setvice, Iac. Aa3




Appendix 2
uthority Mission Statement and Pexf ce Measurement

Name of Public Authority: Nassau County Sewer and Storm Water Finance Authority (the
“Authority™)

Public Authority's Mission Statement:

In accordance with its governing legislation, the mission of the Authotity is to refinance
outstanding sewet and storm water debt issued by ot on bebalf of Nassau County (the “County™)
and to finance County sewer and stotm water projects, upon the request of the County. In doing so,
the Authority ptovides an effective mechanism to achieve substantial savings for past and
prospective County sewer and storm water capitzl investments. In all, the Authotity helps ensuse the
health and well-being of all County residents and promotes local envitonmental protection, serves as
an important tool to aid the County's fiscal tecovety and benefits Gounty taxpayets.

Date Adapted: December 1, 201C; a5 amended January 13, 2015

List of Performance Goals (If additional space is needed, please attach):

* Timely financing ot refinancing of County sewer and storm watet resoutces projects upon
tequest of the County.

& Timely payment of all debt service and related amounts on obligations of the Authority.

» Timely compliance with audit and tepotting requirements in all applicable laws.

Additional questions:

1. Have the boatd membets acknowledged that they have read and understood the mission of the
public authotity?

Yes.
2. Who has the power to appoint the management of the public authority?

The Authority’s enabling legislation provides that the Authotity's Govetning Body shall
consist of seven members who shall be tesidents of the County, and be appointed by the County
Hxecutive and confitmed by the County Legislature; one upon the tecommendation of the
County Comptroller, two upon recommendation of the Presiding Officer of the County
Legislature and two upon recommendation of the Minotity Leader of the County Legislature.
Pussuant to the legislation, the Governing Body éppoints the officets of the Authority. The
statute further provides that the Authotity shall hite no etmployees. Therefore, pursuant to the
statute and by agreement with the County, the Authority utilizes the services of County
employees to manage the day-to-day operations of the Authority.

3. If the Board appoints management, do you have a poliey you follow when appointing the
maragernent of the public authority?




‘The Governing Body appoints officets in accordance with the governing statute and the By-
Laws of the Authority.

Briefly describe the tole of the Board and the role of management in the inplementation of the
mission,

According to its enabling legislation, the Governing Body of the Authority is vested with,
and exercises, the powets of the Authotity. The Govetning Body apptoves all debt issuances of
the Authotity, approves all Authotity contracts and takes all other actions requited of the
Authotity by law, By-laws, resolution ot agteement. Officers undertake actions delegated to
them by law, By-laws, resolution ot agreement, including execution of debt instruments. County
employees perform day-to-day management of Authortity operations.

. Has the Boatd acknowledged that they have read and understood the responses to each of these

questions?

Yes.




Appendix 3

Outstanding Bonds and Notes

Set fotth following is a schedule of the Authority’s bonds and notes outstanding at the end of its fiscal yeat,
together with 4 statement of the amounts redeemed and incusted duting such fiscal year as patt of a schedule of
debt issuance that includes the date of issuance, testn, amount, interest tate and means of repayment. Additionally,
the debt schedule includes all refinancings, calls, refundings, defeasements and interest tate exchange ot other such
agteements, and for any debt issued duting the tepotting yeat, the schedule also includes a. detailed list of costs of
issuance for such debt. The means of repayment for Authority debt is the Authority’s revenues and fund balance.

Outstanding Paid in Outstanding
Series Rate Issue Date  Mat. date 12/31/15 2016 12/31/16
2014A  2.00-5.00%  11/18/2014  10/1/2034 $152,825000 ¢ 770,000  $ 144,055,000
2014B 0% 11718/2014  10/1/2016 1,435,000 1,435,000 0

TOTAL $ 154,260,000 § 10,205,000  $ 144,055,000




Appendix 4

Cotnpensation Schedule

The PAL tequires that this Annual Repott include a compensation schedule that includes, by position, title
and name of the petson holding such position ot title, the salary, compensation, allowance and/ ot benefits provided
to any officet, ditector or employee in a decision making ot managetial position of such authotlty whose salaty is in
excess of §100,000. Section 1232-¢[5] of the Act provides, however, that the Authotity shall hire no employees.
Thus, there is no compensation to teport.




Appendix 5

The PAL requires that this Annual Report include biogtaphical information, not including
confidential personal information, for all directors and officers and employees for whom salaty

tepotting is required to be repotted as described in Appendix 4. As there are no such salaries

repottable thetein, thete is no biographical information to be repotted hetein.




Appendix 6

Projects Undertaken

The PAL requires that this Annual Repott set forth the projects undettaken by the Authotity
during the past year. The Authority finances ot tefinances certain County sewerage and storm water
resources projects, but does not undertake such projects itself, Thus, thete are no projects
undertaken to repott,




Appendix 7

Real Property

PAL §2800(2)(z)(7) requires that this Annal Repott set forth a listing and description of all
real property of the Authority having an estimated falr market value in excess of fifteen thousand
dollats that the Authority acquites or disposes of duting the past year. This Annual Report must
contain the price received or paid by the Authority and the name of the purchaset ot seller for all
such propesty sold or bouglt by the Authotity duting such petiod. There is no Authotity real
propetiy upon which to report,




Appendix 8

Code of Tithics

Set forth following is a copy of the Authotity's statutory code of ethics.




MecKinney's Public Authorities Law § 1232-p
§ 1232-p. Code of ethics

1. Definition, As used in this section the term “authority member” shall mean any officer or
member of the board of the anthority.,

2, No authority member shall have any interest, financial or otherwise, direct or indirect, or
engage in any business, transaction or profossional activity, ot incur any obligation of ahy nature,
which is in substantial conflict with the proper discharge of his or her duties in the public
interest,

3, (2) No authority member shall accept other employment, which will impair his or her
independence of judgment in the exercise of his or her official duties.

(b) No authority member shall accept employment or engage in any business or professional
activity which will require the member to disclose confidential information which he or she has
gained by reason of his or her official position or authority.

(c) No authority member shall disclose confidential information acquired by the member in the
course of hig or her official duties nor use such information to further his ot her personal
interests,

(d) No.anthority menber shall use or attempt to use his ot her official position to secure
unwarranted privileges or exemptions for him or herself or others,

(¢} No authority member shall engage in any transaction as representative or agent of the
authority with any business entity in which he or she has a direct or indirect financial interest that
might reasonably tend to conflict with the proper discharge of his or her official duties.

(£) An authority member shall not by his or her conduct give reasonable basis for the impression
that any person can improperly influence such membet or unduty enjoy his or her favor in the
performance of his or her official duties, or that he or she is affected by the Kinship, rank,
position or influence of any party or person.

{g) An authority member shall abstain from makitig personal investments in enterprises which he
or she has reason to believe may be directly involved in decisions to be made by the member or
which wilf otherwise create substantial conflict beiween his or her duty in the public interest and
his or her private inferest.

{h) An antbority member shall endeavor fo pursue a coutse of conduct which will not raise
suspicion among the public that he or she is likely to be engaged in acts that are in violation of
his or her trust.

- (i} No authority member employed on a full-time basis nor any firm or association of which such
atnember is a membet nor a corporation a substantial portion of the stock of which is owned or




controlled directly or indirectly by such member, shall sell goods or services to any person, firm,

corporation or association which is licensed or whose rates are fixed by the authority in which
such member serves ot is employed.

(3) If any authority member shall have a financial interest, divect or indirect, having a value of ten
thousand dollars or more in any activity which is subject to the jurisdiction of a regulatory
agency, he or she shall file with the secretary of state a written statement that he or she has such
a financial interest in such activity which statement shall be open to public inspection.

4. Tn addition to any penalty contained in any other provision of law, any such authority member
who shall knowingly and intentionally violate any of the provisions of this section may be fined,
suspended or remmoved from office or employment.

5. All members of the authority shall be deemed to be public officers and shall, notwithstanding
any other ethical requirements established by state or local law, and when not inconsistent with
the provisions of this (itle, comply with sections seventy-three, seventy-three-a and seventy-four
of the public officets law. Notwithstanding any other provision of law, the filing of a Nassan
county financial disclosure statement, pursuant to the Nassau county code of ethics as set forth in
section twenty-two hundred eighteen of the county charter, by a member of the authority shall
constitute and be deemed in compliance with the financial disclosure requirements imposed by
this section and section seventy-thres-a of the public officers law.

Credits
(Added 1..2003, c. 685, § 1, eff. Oct. 21, 2003.)




Appendix 9
Assessment of Tnternal Controls

Set forth following is an assesstnent of the effectiveness of the Authotity’s internal control
structure and procedures.

The Authotity has taken steps to imptove and strengthen its internal control structure and
procedutes, In 2005, the Authority retained a predecessor to RSM US LLP (“RSM™) to: (i) assist in
the assessment of the Authortity’s internal controls; (i) develop and design new controls including
approptiate policies and procedures; (iff) design and implement tests of controls and to monitor
results; and, (iv) design and implement information and communication procedures reparding
internal conttols, RSM subsequently conducted an extensive review of the Authority’s processes and
intetnal controls, including intetviews with County employees and others providing services to the
Authority, and prepared and deliveted to the Authority 2 Report on Internal Controls dated May 8,
2006 (the “RSM Repott”) containing the tesults of its review, The Authotity approved the RSM
Report in June, 2008, Included in the RSM Repott are Process Flow Maps, a Commentary on
Process Flow Maps, a Risk Control Matrix Repoit, a description of Roles and Responsibilities, an
Activities Checklist and 2 Bookkeeping Outsourcing Recommendation, along with a memorandutn
contalning General Recommendations.




Appendix 10

Enabling Tegislation

Set forth following is a copy of the legislation that forms the statutory basis of the Authority.

LexisNexis’
1 of 25 DOCUMENTS
NEW YORX CONSOLIDATED LAWS SERVICE
Copyright © 201¢ Matthew Bender, Inc.
a member of the LexisNexis (TM) Group
All rights reserved

¥ THES SECTION IS CURRENT AS OF FEBRIJARY 12, 2010 ##+
##% THROUGH RELEASED CH. 1 ###

PUBLIC AUTHORITIES LAW
ARTICLE 5, PUBLIC UTILITY AUTHORITIES
TITLE 10-D. NASSAU COUNTY SEWER AND STORM WATER FINANCE AUTHORITY
Go {6 the New York Code Archive Directory
NY CLS Pub 4 Tidle 10-D Note (2010)
Pub A Title 10-D Note

HISTORY:
Add, L2003, ch 685, § 1, eff Dot 21, 2003.

@ # . *
) LexisNexis®

2 of 25 DOCUMENTS

NEW YORK CONSOLIDATED LAWS SERVICE
Copyright © 2010 Matthew Bender, Inc.
a member of the LexisNexis (TM) Group
All rights reserved

*## THIS SECTION IS CURRENT AS OF FEBRUARY 12, 2010 #**
% THROUGH RELEASED CH, | #+%

PUBLIC AUTHORITIES LAW
ARTICLE §. PUBLIC UTILITY AUTHORITIES
TITLE 10-D, NASSAU COUNTY SEWER AND STORM WATER FINANCE AUTHORITY

Ga to the New York Cade Archive Directory




NY CLS Pub A § 1232 (2010)

§ 1232, Legislative intent

The state legislature hereby recognizes that the creation of a Nassau county sewer and storm water finance authorlty
will be an sffective mechanism to achieve substantial savings for past and prospective sewer and storm water capital
investments, Moreover, such authority will help ensure the health and well-being of all Nassau cownty residents and
promote local environmental protection, As such, the state legislatnre herein effectuates these landable public putposes
through the establishment of said authority for the specific and limited objective of refinancing outstanding sewer and
storm water debt issued by or on behalf of the county and financing future sewer and siorm water projects. In no manner
is this legislation designed to alter the county's administration or delivery of sewer and storm water services to county
residents nor is the authority Intended to impose any additional pecuniary burden on its ratepayers. As a vehicle
expressly created to consclidate existing sewer districts, refinance debt, provide a means for finatcing new debt and
prepare for pending federal storm water regulatory requirements, the authority will serve as an important tool to ald the
county's fiscal recovery and benefit county texpayers, Further, the State legislature recognizes that the enactment of
chapter three hundred fourteen of the laws of two thousand three, extending the oversight capacity of the Nassau county
imterim finance authority (NTFA) through calendar year two thousand seven, together with the chapter of the laws of two
thousand three whick added this title, offers an opportunity for NIFA to continue financing the county's tax certiorari
settlements, thereby providing additional budgetary relief and fiscal stability,

HISTORY:
Add, L 2003, ch 685, § 1, eff Oct 21, 2003,

Former § 1252, add, L 1959, ch 789; renumbered § 1232, L 1965, ch 324, § 2; repealed, L 1983, ch 795, § 3, off Ang
1, 1985,

FPrior § 1232, add, L 1951, ch 613; tepealed, 1, 1957, ch 913, with substance transferred to Public Housing Law § 451,

LexisNexis®

3 of 25 DOCUMENTS

NEW YORK CONSOLIDATED LAWS SERVICE
Copyright @ 2010 Maithew Bender, Inc.
amember of the LexisNexis (TM) Group

All rights reserved
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PUBLIC AUTYHORITIES LAW
ARTICLE 5, PUBLIC UTILITY AUTHORITIES
TITLE 10-D. NASSAU COUNTY SEWER AND STORM WATER FINANCE AUTHORITY
Go to the New York Code Archive Directory
NYCLS Pub 4 § 1232-a (2010)
§ 1232-a. Short title

This title shall be known and may be oited as the “Nassau county sewer and storm water finance authority act”,




HISTORY:
Add, L2003, ch 685, § 1, eff Oct 21, 2003.

LexisNexis®
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NEW YORK CONSOLIDATED LAWS SERVICE
Copyright © 2010 Matthew Bender, Inc.
a member of the LexisNexis (TM) Group
All rights reserved

##* THIS SECTION IS CURRENT AS OF FEBRUARY 12, 2010 ###
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FUBLIC AUTHORITIES LAW
ARTICLE 5. PUBLIC UTILITY AUTHORITIES
TITLE 10-D, NASSAU COUNTY SEWHR AND STORM WATER FINANCE AUTHORITY

Go to the New York Code Archive Directory
NY CLS Pub 4 § 1232-b (20109
§ 1232-b, Definitions

As used or referred to in this tlile, unless a diftferent incaning ctearly appears from the context:
1, " Attorney general meaus the stale attorney general,
2. " Authority” means the public benefit corporation ereated by section twelve hundred thirty-two-c of this title,

3.""Bends" means the bonds, noies ot other evidences of indsbiedness Issued by the authority pursuant to this title,
and the provisions of this iftle relating to bonds and bondholders shall apply with equal fores and effect to notes and
notsholders, respectively, unless the context otherwise clearly requires,

4, "Comptroller” means the state comptroller,

5, "Construction" means the negotiation, acquisition, erection, bullding, alteration, improveoment, testing, increase,
enlargement, extension, reconstruction, interconnection, renovation or rehabilitation of storm water resources facility,
sewerage faoility or stor water resources and sewerage facility as the case may be; the inspectioh and supervision
thereof; and the engineering, architectural, legal, appraisel, fiscal, environmental and economic investigations, services
and studles, surveys, designs, plans, working drawings, speclfications, procedures and other actions preliminety or
ineidental thereto.

6, "Cost" as applied to any project, includes the cost of construction, the cost of the acquisition of all property both
real and personal, and improved and unimproved; the cost of demolishing, removing or relocating any buildings or
sfructures on lands so acquired, Including the cost of acquiring any lands to which such tuildings or stractares may be
moved or telocated; the cost of all systems, facilities, machinery, apparatus, fixtures and equipment; financing charges,
interest prior to, dutlng and after construction to the extent ot paid or provided for from revenuss ot other sources; the
cost of engineeting and architectural surveys, plans and specifications; the cost of consultant and egal services; the cost
of leags guarantes or bond insurance; and the cost of other expenses hecessary or incldental to the construction of such
project and the finaneing of the construction thereof, including the amount suthorized in the resolation of the authorify
providing for the issuance of bonds to be paid into any veserve or other special fund from the proceeds of such bonds
and the financing of the placing of any project ju operation, ncluding reimbursemstit to the county, or any municipality,




state agency, the state, the United States government, or any other person for expenditures that would be costs of the
project hereunder had they been made directly by the anthority.

7."County" means the county of Nassau. -

8. “County chatter" or "charter of the county” means the county government law of Nassau county.
9. "County executive" meang the county executive of the county,

10. "County legislature means the courtty legislature of the county.

11. "Distriet” means the Nassau county sewer and storm water resources distriot created by the chapter of the laws
of two thousand three that added this title.

12. "Facility" or "facillties" means collectively a sewerage facility or sewerage facilities and storm water resources
facility or storm water resources facilities.

13, "Governing body" means the members of the authority constituting and acting as the governing body of the
autherity,

14. "Municipality" means any county, city, town, village, improvement district under the town law, commissioner-
run district, any other such instrumentality, including any agency, or public corporation of the state, or any of the
foregoing or any combination thereof,

15, "Person” means any netural peson, partrership, association, joint venture, imited liability company or
corporation, exclusive of a public corporation as defined pursuant to article {wo-A of the general construction law.

16. "Prior districts" means the twenly-seven county sewage collection districts and three county sewage disposal
districts hetetofore established by the county pursuant to the county chanter and existing on the day immediately priot to
the effective date of this title,

17. "Projeot” means any storm water resources facility, sewerage facility or storm water resoutces and sewetage
Tacility, as the case may be, ncluding the acquisition, planning, development, financing or construation thereof,

18, "Properties" means the storm water resources, seworage end storm water resources and sewerage system or
systems of the authority, whether situated within or without the tertitorial limits of the district, including the plants,
works, structures, instrumentalities or parts thereof and appurtenances thereto, real propeity, storm water resources
facilities, sewerage facilities or any other property incfdental to and incladed in such system or systems or part thereof,
and any improvements, extensiong and betterments,

1. ¥Real property" means lands, stiuctuces, franchises, rights and interests in lands, waters, lands underwater,
riparian rights and air dghts, and any and all things and rights inchiled within sald term and includes not only fees
simple absolute, but also any and all fesser interests including, but not Limited to, sasements, rights-of-way, uses, leases,
licenses and.all other incorpareal hereditaments and every estate, interest o right, legal or equitable, including terms for
years and liens thereon by way of Judgments, mortgages or otherwise,

20. "Revenues” means all payments and other income and receipts dorived by the anthority including, without
limiting the generality of the foregeing, investment proceeds and procesds of insnrance and gondetanation, together
with all federal, state or municipal aid,

21. "Sewage” means the water-cartied humat or animal wastes from residences, buildings, industrial
establishments or other places, together with such ground water infiltration and surface water as may be present, The
admixiure of sewage with industrial or other waste alsc. shall be considered "sewage” within the meaning of this title,

22, "Sewerage facility" or "sewerage facilitics” means any plants, structures and other real and personal property
aequired, rehabilitated or constructed or planned for the pusposs of collecting, conveying, pumping, lreating,
neutralizing, storing and disposing of sewage, including but net limited to main, trunk, intercepting, connecting, latetel,
outlet or other sewers, outfalls, pumping stations, treatment and disposal plants, ground water recharge basins, bagk.
How prevention devices, sludge dewatering or disposal equipment and fagilities, clarifiers, filteys, phosphorus removal
equipment and other plants, works, structores, squipment, vehicles, conveyances, contract rights, franchises,
approaches, connections, permits, real or petsonal propetty o rights therein and appurtenances thereto Necessary or
useful and convenions for the collection, conveyance, pumping, treatment, neutralizing, storing and disposing of sewage
and to the extent not covered by the foregoing, any facilities opersted and maintained by the prior distriets,




23, "Sewerage services” means the collection, treatment and disposal of sewage, any services provided by a
sewerage Tacility and any other service related thereto,

24, "State" means the state of New York.

25. "State agenoy" means any state officar, public benefit cotporation, department, board, conunission, bureau or |
division, or any other agency or instrumentality of the state,

26. "Storm water resources facility” or "storm water resourses facilities” means any planis, structures and other real
and personal property acquired, rehabilitated, constructed or planned for the purpose of providing storm water resources
getvices, including but not limited to acoumulating, transmitting or treating surfacs water, storm water or ground water,
including but not limited to surface water, storm water or ground water reservoirs, basins, dams, canals, aqueducts,
standpipes, outfalls, conduits, pipelines, mains, pumping stations, pumps, ditches, wells, injection wells, treatmons -
plants and works, confract rights, franchises, approaches, connections, petmits, meters, rights of flowage or diversion
and other plants, structures, equipment, vehicles, conveyances, real or personal property or rights therein and
appurtenances thereto necessary or useful and convenient fot the accumnulation, transmission, or treatment of surface

water or ground watet; provided, however, that such facilities shall not include any facility for the provision of potabie
water,

27, "Storm waler resources services” means the collection, treatment and disposal of storm water and contaminated
surface water ot ground water; the development, implementation and monitoring of insect control programs; the
monitoring and testing of surface and ground water quality; the development and implementation of hazatdous waste
testing programs; the development and lmplementation of hydro-geological studies and reports of the territory
enicompassing the disirict; and any services provided by a slorm water resources fasility arid any other service related
theteto; provided, however, that such services shall not include the provision of potable water; provided further that in
10 way shall the provisions of this title be consirued to expand storm water related services for which the suthority is

authotized to provide beyond such services provided by the county department of public works prior to the effective
date of this title.

MISTORY:
Add, T, 2003, ch 685, § 1, eff Oct 21, 2003.
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PUBLIC AUTHORITIES LAW
ARTICLE 5. PUBLIC UTILITY AUTHORITIES
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§ 1232-c. Nassau county sewer and siorm water finance authority




1. A public benefit corporation, to be known. as the "Nassau county sewer and storm water finance anthority" is
hereby ereated for the public purposes, charged with the duties and having the powers provided in this title. The
authority shall be & "covered organization", as such term is defined pursuant to the Nassau county interim finance
authotity act in subdivision ten of section thirty-six hundred fifty-one of this chapter, and shall maintain itself as a
publicly rated investment grade entity. The authority shall be 2 body corporate and politic constituting a public benefit
corporation, the objects of which in the judgment of the legislature cannot be attained under general laws. The
authority's governing body shall consist of seven members who shall be residents of the county, and be appointed by the
county executive and confirmed by the county legislature; one upon the recommendation of the county comptroller, two
upon recommendation of the presiding officer of the county legislature and two upon recormendation of the minority
leader of the county legislature. No mote than four members shall be members of the same political party. The first
members appointed by the county executive shall be appointed for the following terms of office: two for a term ending
on Deceber thirty-first, two thousand five, three fot a term ending on December thirty-first, two thousand six and two
for a term ending on December thirty-first, two thousand seven, Subsequens appointments of members shall be made for
2 torm of three years ending in each case on December thirty-first of the last year of such term. Al members shall
continue to hold office until thelr successors are appointed and qualify, provided that any member who is a county
employee shall cease to hold office upon termination of his or her status as 3 county employee. Vacancies shall be filled
in the same manner provided for original appointment. Vacancies, oconrring otherwise than by explration of term of
office, shall be filled by appointment for the unexpired terms, The goveming body shall appoint a cheirpetson, a vice
chairperson and a treasurer from their own members and a secretary who need not be & member, Members may be
removed from office for the same reasons and in the same manner as may be provided by law for the removal of
officers of the county. In addition, a member may be removed from office fot inefficiency, neglect of duty or
inisconduct in office, after the governing body has glven such member 4 copy of the charges against him or her and
oppottunity to be heard in person or by counsel in his or her defense, upoh not less than ten days notice, If a member
fails to attend three consecutive regnlar mestings of the anthority, unless such absence is for good cause and is excused
by the chairpetson of the authority or, in the case of the chairperson of the authority, by the chairperson of the county
legislature, the office may be deemed vacant for purposes of nomination and appointment of a successor, Members shall
gervo without compensation, but each member shall be entitled to reimbursement of their actual and necessaty expenses,
including travel expenses, incurred in the discharge of their duties, provided that the aggregate of such reimbursement
allewance to any one member of the authority in any one fiscal year of the authority shall not exceed the sum of five
thousand dollars; provided, however, that the authority shall adopt by-laws regarding the approval of such
reimbutsement of their actual and necessary expenses that specifically inelude a procedure for prior approval of such
expenses by s majority vote of the authority,

2. The powers of the zuthority shall be vested inand be exercised by the governing body at a mesting duly called and
held where a quorum of four members is present. No action shall be taken except pursuant to the favorabie vote of at
least fouy members; provided, kowever, that no action shall be taken apptoving borrowing and contracts in an amount
sxceeding fifty thousand dollars, exvept by favorable voie of flve members of the governing body. The governing body
may delegate to one or more of its members or officers such powers and duties as it may deem proper.

3. The officers of the authority, consisting of the chairperson, the vice chairperson, the treasurer and the secretary shall
serve in such capacitics at the pleasure of the governing body without compensation, but each such officer shall be
reimbursed for actual and necessary expenses incurred itt the performance of such officer's official dufies as officers of
the authority. The governing body may also from time to time contract for expert professional services. The treasurar
shall execute a bond, conditioned upon the faithful performance of the duties of his or her office, the amount and
sufficiency of which shall be apdroved by the governing body and the premifum therefore shall be paid by the suthority.

4. Notwithstanding any inconsistent provision of any general, special or local law, ordinance, resclution ot charter, no
officer, member or employee of the state, any municipality ot any public benefit corporation shall forfsit his or her
office or employment by reason of his or her accsptance of appointment ag a member ot officer of the authority, nor
shall setvice as such member or otficer be deemed incompatible or in conflict with sueh office, membership or
employmett, provided, that such officer serves in sn ynpaid capecity.

5. The authority shall hire ne smployvees. !




6. (a) The county exeoutive shall file on or before March thirty-fist of the year following the year in which this title
shall have become a {aw, in the office of the secretary of state, a certificate signed by the county excoutive seiting forth:
(1) the name of the authority; (2) the names of the members appointed by the county executive and their terms of office;
and (3) the effective date of this title, If such certificate is not filed with the secretary of state on or before such date,

then the corporate existence of the authority shel! thereupon terminate, and it shall thereupon be deemed to be and shall
be dissolved.

(b) Except as provided in paragraph. (a) of this subdlvision, the euthority and its corporate existence shall continue
until tertninated by law; provided, however, that no such law shall take effect so long as the suthority shall have bonds
or other obligations outstanding unless adequate provision has been made for the payment or satisfaction thereof, Upon

termination of the existence of the authority, all of the rights, properties, responsibilities and Liabilities of the anthority
then remaining shall pess to and vest in the county,

7. Nothing herein shall be construed to exerapt the authority from the requirements set forth in the envirormental
consefvation law and the regulations promulgated thereundst implementing the provisions of the state environmental
quality review act,

8, X 1s hereby determined and declared that the authority and the carrying out of its powers and duties are in all Tespects
for the benefit-of the prople of the county and the state for the improvement of their health, welfare and prosperity, and
that such purposes are public purposes and that the autherity is and will be performing an essential governmental
fuotion in the exercise of the powers conferred upon it by this title,

9. Nothing in this title shall be construed to obligate the state in any way in connection with the operations or
obligations of the authority.

EISTORY:
Add, L. 2003, ch 685, § 1, ff Qot 21, 2003,
Sub 1, amd, L 2006, ch 723, § 1, eff Sept 13, 2006.
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The authority shall have the power;




1. To sue and be sued;
2. Yo have a seal and alter the same at pleasure;
3. To borrow money and issue bonds or other obligations.and to provide for the rights of the holders thercof:

4. To finance or refinance the acquisition, design, construciion, reconstruction, rehabilitation and improvement, or
otherwise provide and furnish and equip facilities for the county, provided, however, that the county shafl have
requested such financing or refinancing;

5. To enter into contracts and to execuie all instruments necessary, convenient or desirable for the purposes of the
authority to carry out any powers expressly given it in this title;

6. To acquire, by purchase, gift, grant, transfer, contract or lease, lease as lessee, hold, use, and lease as fessor, sell
or otherwise convey any real or personal property or any interest therein, as the authority may deem necessary,
convenient or desirable to carry out the purpose of this title; provided however, that any sale or lease by the anthority
must be approved by the county legislature unless the proceeds therefrom are used to pay debt service on authority
bonds. In connection with the purchase or lease of such propetties, the autherity may assume any obligations of the
ownler of such properties or facilities and, to the extent required by the terms of any indentures or other instruments
under which such cbligations were issued, the authority may assume and agree to perform covenants and observe the
restrictions contained In sush instruments; provided that any acquisition of any real or personal property or any intorest
therein from the county or any county agency, entity or subsidiary shall oocur for no consideration or compensation
greater than the amount necessary to defease obligations outstanding with respect to such property;

7. To apply tothe appropriate agencies and officials of the federal, state and Jocal governments for such licenses,
permits or approvals of its plans of projects as it may deem necessary or advisable, upon such terms and conditions as it

may deem appropriate; and to accept, in its diseretion, such licenses, permits ot approvals as may be tendered to it by
such agencies and officials;

8, To apply for and to accept any gifts, grants or loans of funds or property, or financial or other aid in any form
from the federal government or any agency or instruraentality thereof, or from the state or any agency or instrumentality
theteof, or from any cther soutce, for any or all of the purpoges specified in this title, and to comply, subject to the
provigions of this title, with the terms #nd conditions thereof:

9. To enter into agresments with the county, the state, or any othet person for the financing by the anthority of
prajects as herein provided; and.

10. To do all things necessary, convenient or desirable for the exercise of the powers granted in this title.

In acoordance with the legislative intent, nothing contained within this title shall be construed to affect, alter or modify
the county's responsibility: (a) to provide sewerage services, (b) to provide stortn water services and {c) to collect
moneys gencrated from charges by the county related to the provision of sewerage and storm watet resources services.

HISTORY:
Add, L 2003, ch 685, § 1, eff Oct 21, 2003,
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§ 1232-e. Advauces on behalf of the authority; transfer of property fo authority

1. In addition to any powers granted to it by law, the county from time to time may appropriate sams of money to or
on behalf of the authotity to defray costs and expenses of the anthority. Subject to the rights of bondholders, the county

may determine if the moneys so appropriated shail be subject to repayment by the authority to the county and, in such
event, the manner and time or times for such repayment,

2. The county or any other municipality may give, grani, sell, convey, loan, license the use of or leass to the authority
any property or facility which is useful to the authotity in order to carry out its powers under this title; provided,
however, that aty such trahsfer of property shall be upon such terms and conditions and subject to the rights of the
holders of any bonds, as the authority and the county or ofher municipality may agree, Notwithstanding the provisions
of any state or local law to the contrary, the county shall transfer to the authority any funds which were in the prior
distriets' accounts upon dissolution thereof, as well as any prior district fund balance held by the courty on behalf of the
prior districts, or grant recoveries received in connection with assets acquired by the authority from the county, which
Tunds shall be used by the authority for the limited purposes of supporting necessary capital investments, debt servioe,
debt service-related expenses and reserve requirsments in & mannar consistent with the tate stabilization program
established in section six of the chapter of the laws of two thousand three which added this title.

3, Notwithstanding the foregoing, the county shall not have anthority to give, grant or gell to the authority any real
property upon which county owned facilities are located,

4. Notwithstanding the provisions of any othet law, goneral, special or local to the contrary, real property acquired by
the authority or the county from the state may be used for any corporate purpose of the authority,

HISTORY;
Add, L 2003, ch 685, 1, off Oct 21, 2003,
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§ 1232, Governmental capacity of the anthority and municipalities

The authority, the county &nd the other municipalities, in carrying out their respective powers and duties nader this i
title, shall be desmed to be acting in & governmental capacity and in the performance of an essential governmental
function,

HISTORY;
Add, L, 2003, ¢ch 685, § 1, off Oct 21, 2003,
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1. The authorily shall have the power and is hereby authorized from fime to time to issue bonds in such principal
amounts, not to exceed three hundred fifty million dollars ($ 350,000,000), ag it may determine to be necessary to pay
the cost of any projeet or for any other of its corporate purposes, including the establishment of reserves to securs the
bonds, the payment of prineipal of, promium, if any, and interest on the bonds and the payment of inoidental expenses in
connection therewith, ‘The aggregato principal amount of sueli bonds, notes or other obligations shall exclude bonds,
notes or other obligations tssued to refund or otherwise repay bonds, notes or other obligations theretofore issved for
such purpose. The aythority shall have power from time to time to refund any bond, including bonds of the county
issued to pay the cost of any praject, by the issuance of new bonds, whether the bonds to be refunded bave or have not
matured, and may issue bonds partly to refund bonds then outstanding and pertly for any other corporats purpose of the
avithority. Bonds issued by the anthority may be general obligatlons securod by the faith und credit of the anthority or
may be speeial obligations payable solely out of partieular revenues or other moneys as may be designated in the
proceadings of the authority under which the bonds shall be authorized to be issued, subject to priority ooly to any
agresments with the holders of outstanding bonds pledging sy particulat property, revenues, earnings or moneys, The
authority may also enter into loan sgresmenis, lines of credit and other seourity agreements and obtain for or on its

i
i
:
|
1




behalf letters of credit, insurance, gusrantees or other eredit enhancements to the extent available, in each cage for
seeuring its bonds or to provide direct payment of any costs that the authority is authorized to pay.

2. Bonds shall be authorized by resolution of the anthority, be in such denominations, bear such date or dates and
mature at such time or times as such resolution may provide, except that bonds and any renewals thereof shall mature
within forty years from the date of original issuance of any such bonds or within the applicable period of probable
usefulness of the objest or purpose financed as set forth in the local finance law assuming such provision was
applicable, whichever is less, Bonds shall be subject to such terms of redemption, bear interest at such rate or rates, be
payable at such times, be in such form, sither coupon or registered, carry such registration privileges, be executed in
such manner, be payable in such medium of payment at such place or places, and be subject to such terms and
conditions as such resolution may provide, Bonds may be sold at public or private sale for such price or prices as the
authority shall determine, provided that no bonds of the authority, other than obligations designated as notes, shell be
sold by the authority at ptivate sale unless such sale and the terms thereof have been approved in writing by the
comptroller, or by the state director of the budgst, where such salo is to be to the compireller. The authority may pay all

expenses, premiums and commissions whish it may deem necessary or advantageous in connection with the issuance
and sale of bonds.

3. The authority shall have the power and is horeby awthorized to assume any bonds of the county issued and sold to the
New York state envitonmental facilities corporation and in connection therewith to issue its bonds to the New York
stete environmental facilities corporation it substitution therefor.

4. Aty resolution or resolutions authorizing bonds or any issue of bonds may contain provisions which may be a part of
the contract with the holders of the bonds thereby authorized as to:

(@) pledging all orany part of the revenues of the authority, together with any other moneys or property of the
authotity to seoure the payment of the bonds or any costs of the issuance thereof, including but not limited to any

contracts, eatnings or proceeds of any grant to the authority received from any private or public source, subject to such
agreements with bondholders as may then exist;

(b) the setting aside of reserves and the reation of sinking funds and the regulation and disposition thereof;
(¢) limitations on the purpesa to-which the proceeds from the sale of bonds may be applied;

{d) limitations on the right of the authority o restrict and regulate the use of the projsct or part thereof in
sonnection with which bonds are issned;

{e) limitations on the issuance of additional bonds, the terms upon which additional bonds may be fssued and
secuted and the refunding of outstanding or other bonds;

() the procedure, if any, by which the terms of uny vontract with bondholdets may be amended or abrogated,
including the proportion of bondhelders which must consent theteto, and the manner in which such consent may be
giveny

(g) the creation of special funds into which any revenues or moneys may be deposited;

(b} the ferms and provisicns of any trust, deed, mort gags or indenture securing the bonds onder which the bonds
may be issued;

(i) vesting In a trustee or trustees such properties, rights, powers and duties in trust as the anthority may determline,
which may include any or all of the righis, powers and dutles of the trustee appointed by the bandhaolders pursuant to
section twelve hundred thirty-two-h of this title and limiting or abrogating the tights of the bondholders to appoint a
trustee under such section or limiting the zights, duties and powers of such trustes;

(j) defining the acts or omissions to act which may constitute a defimlt in the obligations and duties of the authority
to the bondholders and providing for the rights and remedies of the bondholders in the event of such default, including
as a matter of right the appointment of a receivet; provided, however, that such rights and remedies shall not be
inconsistent with the general laws of the state and other provisions of this title; notwithstanding any provision to the
conirary, nothing contained in this title shall be deemed to resirict the right of the state or county of Nassau to amand,
madify or otherwise alter laws, ordinances, resolutions or agreements imposing or relating to taxes or fees or ,
appropriations relating thereto. The authority shall not include in any resolution or contract or agveement with the holder




of its bonds anty provision which provides that a default shall cocur as a result of the state or county exercising its right

to amend, modify or otherwise alter laws, ordinances, resolutions or agresments imposing or relating to taxes of fees or
appropriations relating thereto,

(k) limitations cn the power of the authority to sell or otherwise dispose of any project or any patt thereof or other
property;

(1) limitations on the amoun; of revenues and other moneys to be expended for administrative or other expenses of
the authority;

(m) the payment of the proceeds of bonds, revenues and other moneys to a trustee or other depositoty, and for the
method of disbursement thersof with such safeguards and restrictions as the authority may determine; and

(n) any other matters of like or different character which may in any way affect the securlty or protection of the
bonds or the rights and remedies of bondholders.

5. In addition to the powers conferred by this section upon the authorlty to secure its bonds, the authority shall have
power in connection with the issuance of bonds to adopt resolutions and enter into such trust indentures, agreements ot
other instruments as the authority may deemn necessary, conventent or desirable concetning the use or disposition of iis
revonues of other moneys or propetty, including the mortgaging of any of its properties and the entrusting, pledging or
creation of any other security intersst in any such revenues, moneys or properties and the doing of any act {including
refraining from doing any act) which the authority would have the right to-do in the absence of such agreements. The
authority shalt have power to enter into-amendments of any such agreements within the powers granted to the authority
by this title and to perform such agreements. The previsions of any such agresments may be made a part of the contract
with the holders of bonds of the authority.

6. Notwithstanding any provision of the uniform commercial code to the contrary, any pledge of ot other security
interest in revenues, moneys, accounts, contract rights, genera! intangibles or other personal property made or created
by the authority shall be valid, binding and perfected from the time when such pledge is made or other socurity interest
attaches without any physical delivery of the collateral or further act, and the lon of any such pledge or other security
interest shall be valid, binding and perfected against all parties having claims of any kind in tort, contract or otherwise
against the authority irrespective of whether or not such parties have hotice thereof. No instrament by which such a
pledge or scourity interest is created not any Financing statement need be recorded or filed,

7. Whether or pot the bonds ere of such form and character as to be-negotiable instruments under the terms of the
uniform commercial code, the bonds ave hereby made negotlable instruments within the meaning of and for all the
putposes of the uniform commerclal sode, subject only to the provisions of the bonds for Tegistation,

8. Nelther the members of the autherity nor any persot: executing bonds shall be liable personally thereon or be subject
to any parsonal liability or accountability by reason of the issuance thersof,

9. The authorily, subject to such agreements with bondholders as then may exist, shall have the power, out of any
moneys available therefor, to purchase bonds of the autbority, which shall thereupon be cancelled,

10. The authotity shall have the power and is hereby authorized to issue negotialyle notes only for the purpose of paying
the cost of any project ot for any other of its corporate purposes in conformity with applicable provisions of the uniform
commetcial code and may renew the same from time to time but the maximum maturity of any such note, including
renewals thereof, shall not exceed five years from the date of lssuance of sach original note,

HISTORY:
Add, T.2003, ¢h 685, § 1, eff Oct 21, 2003,
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§ 1232-k. Bonds legal investments for fiduciarizs

The bonds of the avthority are hereby made securities in which all public officials and bodies of the state and all
municipalities, all insurance companies ard associations and other persons carrylng on an insurance business, all banks
bankers, trust companies, savings banks and savings-asscoiations, including savings and loan associations, investment
companies and other persons carrying on a banking business, and administrators, ghardians, executors, trustess and
other fiduclaries and ell other persons whaisoever, who are authotized to Invest in bonds or other cbligations of the
state, may properly and legelly invest funds including capital in their control or belonging to them. The bonds are glso
hereby made secwrities which may be deposited with and may be received by all public officers and bodies of this stato
and all municipalitizs for any purposes for which the deposit of bonds or other obligations of this state is authorized.

HISTORY:
Add, 1. 2003, ch 685, § 1, off Oct 21, 2003.
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§ 1232-% Agreement of the state




The state does hereby pledge to and agree with the holders of any bonds issued by the authority pursuant to this title
that the state will not alter or limit the rights hereby vested in the authority to finance or refinance the acquisition,
design, construction, reconstruction, rehabilitation and improvement of facilities and to fulfill the tetms of any
agreement made with or for the benefit of the holders of the bonds or with any public corporation or person with
reference to such project or patt thereof, ar in any way impair the rights and remedies of the bondholders, until the
bonds, together with the interest thereon, including intsrest on any unpsid installments of interest, and all costs and
expenges in connection with any action or proceeding by or on behalf of such holders, are fully met and discharged. The
state does also hereby pledge to and agree with the holders of any bonds issued by the autherity pursuant to this title that
the state will not alter or it the rights of the county o assess, lovy and colleet special assessments within the district
or the county's ability to coliect any such charges, rents or fees. The authority is authorized to include this pledge and
agreement of the state in any agreement with bondholders. Notwithstanding any provision fo the contrary, nothing
contained in this title shall be deemed to restrict the right of the state or county of Nassau to amend, modify or otherwlse
alter laws, ordinances, resolutions or agreements imposing or relating to taxes or fees or approptiations relating thereto.
The anthority shall not include in any resolution or coniract or agreement with the holder of its bonds any provision
which provides thet a default shall cocur as a result of the state ot county exercising its right to amend, modify or
otherwise alter laws, ordinances, resolutions or agresments imposing or relating to taxes or fees or appropriations
relating thereto.

HISTORY:
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§ 1232-m. Tax exemption end tax contract by the state

1. 1t is horeby determined that the ereation of the authevily and the carrying out of its corporate purposes is fn all
respects for the benefit of the people of the state of New York and is a public putpose, Accordingly, the authority shall
be regarded as performing an essential governmental finction in the exeteise of the powers conferred upon it by this
title, and the authority shall not be required to pay any fees, taxes, special ad valorem levies or assessments of any kind,
whether state ot local, including but not limited to fees, taxes, special ad valorem levies or assessmetits on real property,
franchise taxes, sales taxes ot other taxes, upon or with respeot to any property owned by it or under its jurisdiction,
control or supervision, or upot the uses thersof, or upon or with respect to its activitics or operations in furtherance of




the powers conferred upon it by this title, or upon or with respect to any fares, tolls, rentals, rates, charges, fees,
revenues or other incowme received by the authority,

2. Any bonds issued pursuant to this title together with the income therefrom shall at all times be exempt from {axation,

3. The state hereby covenants with the purchasers and with all subsequent holders and transferees of bonds issued by the
authority pursuant to this title, in consideration of the acceptance of and payment for the bonds, that the bonds of the
authority issued puwsuant to this title and the income therefrom and all revenues, monies, and other property pledged to
pay of to secure the payment of such bonds shall at all times be free from taxation.

HISTORY:
Add, L 2003, ch €85, § 1, off Cet 21, 2003,
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1. Exeept in an action for wrongful death, no action or special proceeding shall be prosecuted or maintained against
the authority for personal infury or damage to real or personal property alleged to have been sustained by reason of the
negligence or wrongful act of the authority or of any member, officer or agent thereof, unless:

(#) a notice of claim shall have been made and served upon the authority within the time limit prescribed by and in
compliancs with section fifty-e of the general municipal law;

(b} it shalt appear by and as an allegation in the complaint or moving papers that at least thirty days have elapsed
since the service of such notice and that adjustment or paymett thereof has been neglectod or refused; and

(c) the action or special procseding shall be commenced within one year and ninety days after the happening of the
event upon which the claim is based. An action against the anthotity for wrongful death shall be sommeneed in
accoldance with the hotice of slalm and time limitation provisions of title eleven of article nine of this chapter.

2, Wherever a notice of claim is served upon the authority, it shall have the right to demand an examination-of the
claimant relative to the ocoutrence and extent of the injurles or damages for which a claim is made, in accordance with
the provisions of section fifly-h of the general municipal law. The authotity shall have power to seltle or adfust all
claims in favor of or against the autherity, :
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« Subject to-any resoluiion or resolutions adopted pursuant to paragraph (1) of subdivision four of section twelve
hondred thitty-two-g of this Hifle:

1. In the event that the authority shall default in the payment of principal or of interest on amy issue of bonds after
the same shall become dye, whether at maturity or upon call for redemption, and such defanlt shall continue for a period
of thirty days, or in the event that the authotity shall fail or refuse to comply with the provisions of this title or shali
default in any agreement made with the holders of any issue of bonds, the holdets of twenty-five percent in aggregate
principal amount of the bonds of such issue then ontstanding, by instrament or instruments filed in the office of the
elerk of the county and proved or acknowledged in the same manner as a deed to be recorded, may appolnt a trustes to
represent the holders of such bonds for the purpose herein provided. :

2. Such trustec rmay, and upon writton request of the. bolders of twoenty-five percent in principal amount of such
bonds outstanding shall, in his, her ot 1§ own name:
(a) by action or proceeding in accordancs with the civif practice law and riles, enforoe all rights of the bondholders,

including the right to require the authoxity fo catry out any other agreements with the holders of such bonds to petform
its duties under this title;

(b) bring an action or procezding upon such bonds;

(¢) by action or proceeding, require the authority to account as if it wete the trustec of an express trust for the
holders of such bonds;

() by action ot proceeding, enjein any acts or things which may be unlawful or in violation of the rights of the
holders of such bends; and

(e) declare all such bonds due and payable, and if all defaults shafl be made good, then with the consent of the

holders of twenty-five percent of the pringipal amount of such bonds then outstanding, annul such declaration and its
CODSB(UENCES,

3. Such trustee shall, in addition to the foregoing provisions of this section, have and possess all of the powets
necessary of appropriate for the exerclse of any functlons specifically set forth in this section or ineident to the general
representation of bondholders in the enforcement and protection of their rights.

4. The state supreme court shall have jurisdiction of any aetion or proceeding by the trastee on behalf of such
bondhelders, The vanue of any such action or proceeding shall be [aid in the county.

5. Before declaring the principal of bonds due and payable, the trustee shall first give thirty days notice in writing to
ths authority.

6. Any such trustee, whether or not the issue of bonds represented by such ttustee has beon declared due and
payable, shall be entitled as of right to the appoiniment of a recelver of any part or parts-of the properties the revenues




of which are pledged for the security of tho bonds of such issue, and, subject to any pledge or agreement with holders of
such bonds, such receiver may enter and take possession of such part or parts of the properties and shall take possession
of all moneys and othet propesty derived from such part or parts of such ptoperties and proceed with any construction
thereon or the acquisition of any property, real or personal, in connection therewith which the authority is under
obligation to do, and to operate, maintain and reconstruct such part or parts of the properties and collect and receive all
reverues thereafier arising therefrom subject to any pledge thereof or agreement with bondholders relating thereto and
perform the publie duties and carry out the agresments #nd obligetions of the authority under the direction of the court.
In any suit, action or proceeding by the trustee, the foes, counsel fees and expenses of the trustee and of the receiver, if
any, shall constitute taxable disbursements and all costs and disbursements atlowed by the court shall be a first charge
on any revenues derived from the properties.

HISTORY:
Add, 1.2003, ch 635, § 1, eff Oct 21, 2003,
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§ 12321, State and county not liable on awthority bonds

Neithst the state nor the county shall be liable on the bonds of the authority and such bonds shall not be a debt of the
state or the county, and such bonds shell contain, ch the face thereof, a statemert to such effect,
HISTORY:
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PUBLIC AUTHORITIES LAW
ARTICLE 5. PUBLIC UTILITY AUTHORITIES
TITLE 10-D. NASSAU COUNTY SEWER AND STORM WATER FINANCE AUTHORITY

Go to the New York Code Archive Directory
NY CLS Pub A § 1232-f (2010)
§ 1232-j. Moneys of the authority

All moneys of the authority from whatever source derived shall be paid to the treasurer of the suthority and shall be
deposited forthwith in such bank or banks in the state designated by the governing body. Moneys darived from charges
by the authorlty related to sewerags services shall be kept separate and shall not be comimingled with moneys from
charges by the authority related to storm water resourees servioes. The moneys in such accounts shall be paid out en
check of the treasurer upon requisition by the governing body or of such other person or persons as the governing body
may authorlze to make such requisitions. All deposits of such meneys shall be secures by obligations of the United
States or of the stafe or of the county of a market value equal at all times fo the amount on deposit, and all banks and
trust companies are authotized to give such security for such deposits, The authority shall have the powet,
notwithstanding any ofher provisions of this section, to contract with the holders of any bonds as to the custody,
collection, seeurity, investment and payment of any moneys of the anthority or any moneys held in trast or otherwise for
the payment of bonds or in any way to secure bonds, and to catty oul any such contract notwithstanding that such
contract may be inconsistent with the provisions of this section, Moneys held in trust or otherwise for the payment of
bonds or in any way to secure bonds and deposits of such moneys may be secured in tho same manner ag moneys of the
authority and all banks and trust companies are authorized to give such security for such deposits. Any moneys of the
authority rot required for immediate use or disbursement may, at the discretion of the authority, be invested in those
obligations specified pursuant i the provisions of section ninety-eight-a of the state finance law. Notwithstanding any
othier provision of this title to the contrary, for the purpose of any such contract with the holders of any bonds, any
moneys of the authority from whatever source derived may be used in whole or in part for the payment of bonds or in
any way to secure bonds, and {o carry out any such contract, Provided however, that any monies derived from charges
by the authority related to sewerage setvices or storm water resources services shall continue to be aceousted for with
respect to their source and any such monies which are used for the payment of bonds or in any way to secure bonds, and
to carry out any contract with the holders of any bonds, shall be accounted for separately after rednetion by an amount
equal to the portion thereof applied to the payment of debt service, reserve requirements, if any, and other costs
associsted with bond-related payments, Subject to the provisions of any contract with bondholders and with the
approval of the comptroller, the authority shall prescribe a system of aceounts.

HISTORY:
Add, L2003, ch 685, § 1, eff Oct 21, 2003,
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3. Any action or proceeding to which the authority or the people of the state may be parties, in which any question
arises &s to the validity of this title, shall be preferred over all other civil causes of action or cases, except election
causes of action or cases, in all courts of the siate, and shall be heard and determined in preferenoca to all other civil
business pending therein except election causes, irrespective of position on the calendar, The same preference shall be
granted upon application of the authority or ils counsel in any action or proceeding questioning the validity of this title
in which the anthority may be allowed to intervene, The venue of any such action or proceeding shall be laid in the state
supreme court of the county,

4. The rate of interest to be paid by the authority upon any judgment for which it is ligble, other than a judgment against
the authority on its bonds, shall be the rate preseribed by section five thousand four of the civil practice law and rules,
Interest on payments of principal or interest on any bonds in default shall accrue at the rate or rates set forth in such
bonds from the due date thereof until paid or otherwise satisfied,

HISTORY:
Add, L, 2003, ch 685, § 1, eff Oct 21, 2003,
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§ 1232-0, Prevailing wage

Each contraet to which the authority is a party ineluding, but not limited to, any contract, lease, grant, bond, covensnt
or other debt agroement entered into directly or indirectly by the anthority financing or-refinaneing in whole or in patt,
the construetion, demolition, reconstruction, exeavation, rehabilitation, repair, renovation or alteration of a facility or an
improvement to property shall require that the work covered by such contract shall be deethed *public wotk™ and
subject to and performed in accordance with arlicles elght and nine of the labor law and, for the purposes of atticle
fifteen-A of the executive law ouly, the contracting party under such contracts shall be desmed a stale agency as that
term is defined in such article and such contracts shall be deemed state contracts within the meaning of that term as set
forth in stich article, Project labor agreemenis may be entered into wherever possible in order to protect the financial
Interest of the county in such project by fostering labor harmony in promoting efficient adoption of labor work rules and
practices.

MISTORY:




Appendix 11

Desctiption of the Authority and its Board Structure

Set forth following is 4 description of the Authotity and its board structure, including (i)
names of committess and committee mernbers, (ii) lists of board meetings and attendance, (i)

desctiptions of major authotity units, subsidiaries, (iv) number of employees, and (v) otganizational
chart.

Pussuant to the Act, the Authority’s govetning body consists of seven members who must
be tesidents of the County, and be appointed by the County Executive and confitmed by the County
Legislatutre, one upon the recominendation of the County Comptroller, two upon tecommendation
of the Presiding Officer of the Connty Legislature and two upon the recommendation of the
Minotity Teader of the County Legislature.

() The Authority had the following committees and membets as of December 31, 2016: Audit
Comumittee (members: Cristina Brenoan, Petet J. Clines, Shila Shah-Gavnoudias and Christopher L.
‘toist); Governance Committee (members: Cristina Brennan, Peter J. Clines, Shila Shah-Gavnoudias
and Chtistopher L. Trolsi); and Finance Comtmittee {members: Cristina Brennan, Peter J. Clines,
Shila Shah-Gavnoudias and Christophet L. Troisi).

(if) Board tneetings and attendance duting 2016

1. March 19, 2016: Cristing Brennan, Peter ], Clines, Shila Shah-Gavnoudias, Christophet L.
"Ttoist and Richard R. Walker

2. Maxch 29, 2016: Cristina Brennag, Petet |, Clines, Shila Shah-Gavaoudias, Christopher L.
Trolsi and Richard R. Walker

3. Qctober 4, 2016: Cristina Brennan, Peter J. Clines, Michele M. Datcy, Francis X, Motosey,
Shila Shah-Gavnoudias, Christophes I, Trolsi and Richard R, Walker

4. December 23, 2016: Cristina Brennan, Petet ]. Clines, Michele M. Datcy, Shila Shah-
Gavnoudias, Cheistophaet I. Troisi and Richard R. Walker

(itf) descriptions of tmajot authority unlts, subsiciaties: none

(iv) numbet of employees: 0




(v) organizational chart




Appendix 12
Charter, if any, and By-laws

The Authority is not required to have a charter. Set forth following ate its by-laws 2s of December
31, 2016.

BY-LAWS
OF THE

NASSAU COUNTY SEWER AND STORM WATER
FINANCE AUTHORITY

ARTICLE I - THE AUTHORITY

Section 1. Name. The name of the Authority shall be “Nassau County Sewer and
Storm Water Finance Authority”, hereinafter referred to as the “Authority” for brevity,

Section 2, Seal of the Authority, The seal of the Authority shall be in the form of a

circle and shall bear the full name of the Authority and its year of organization. The word “Seal”
shall appear in the center. The seal shall remain in the safekeeping of the Sectetary of the

Authority.

Section 3, Office of the Authority. The office of the Authority shall be at One West
Street, Mineola, New York. The official mailing address shall be; One West Street, Mincola, New
York 11501, The Authority may have other offices or may relocate its office or offices to other
addresses by resolution.

Scction 4, Official Records, All original records, correspondence, meeting minutes,
contracts and any other documents pertaining to the business of the Authority shall be kep‘t at the
Authority office as designated in Article I, Section 3. These By-Laws and all amendments thereto

shall be cettified by the Secretary of the Authority and filed with the County Clerk,




PPN
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§ 1232-p. Code of ethics

1, Definition, As used in this ssetion the torm "authority member" shall mean any officer or member of the board of
the suthority.

2. Mo authority member shall have any interest, financial or otherwlse, direct or indirect, or engage in any business,

transaction ot professional activity, or incur any obligation of any nature, which is in substantial conflict with the proper
discharge of his or her dutiss in the public interest, ’

3. (&) No authority member shall accept other employsment, which will impair bis or her independence of judgment in
the exercise of his or her official duties.

{b) No authority membor shall accept employment ot engage in any business or professional activity which will
require the member to disclose confidential information which he or she hag gained by reason of his oy her officlal
position or authorily,

{c) No autherity member shall disclose confidential information acquired by the merber in the cowrse of his or her
ofticial duties nor yge such information to further his or her personal interssts,

{d) No authority member shall uss or attempt to vse his.or her efflcial position to secure unwarranted privileges or
exemptions for him or herself or others,

{e) No authority member shall engage in any transaction 23 representative or apent of the authorily with any
bustness entlty in which be or she has a direot o indirect financial interest that might reasonably tend to conflict with
the proper discharge of his er her official duties,

(£) An authority member shall not by his or her conduct give reasonable basis for the improssion that any person
can improperly influence such member or unduly enjoy his or her favor in the performance of his or her official duties,
or that he or she is affected by the kinship, rank, position or influence of any party or person,




(g} An authority member shall abstain from making personal investments in enterprises which he or she has reason
to believe may be directly involved in declsions to be made by the member or which will otherwise create substantial
conflict between his or her duty in the public. interest and his or her private interest,

(h} An authority member shall endeavor to pursue 2 cotirse of conduet which will not raise suspicion among the
public that he or she is likely to be engaged in acts thet are in violation of his or her trust.

() No authority member emplayed on 2 full-time basis nor any firm or association of which such & member is a
meriber nor a corperation a substantial portion of the stock of which is owned or controlled directly or indirectly by
such member, shall sell goods or services to any person, firm, corperation or assoclation which is licensed or whoso
rates are fixed by the authority in which such member serves ot is employed.

() It any authorlty member shall have a financial interest, direct or indirect, having a value often thousand dollars
or mote in any activity which is subject to the jurisdiction of a regulatory agency, he ot she shall file with the secretaty

of state a writien statement that he or she has such a financial Interest in such activity which statement shall be open to
public ingpection,

4. Tn addition to any penalty contained in any other provision of law, any such authority member who shall knowingly
ancl intentionally violate any of the provisions of this section may be fined, suspended or removed from office or
employment.

5. All membets of the authority shall be deemed 1o be public officers and shall, notwithstanding any other ethica)
requirements established by state or local law, and when net inconsistent with the provisions of this title, comply with
sections seventy-thres, seventy-three-a and seventy-four of the public officers law, Notwithstanding any other provision
of law, the filing of a Nassau county financial disclosure statement, pursuant to the Nassau county code of ethies as set
forth in section twenty-two hundred eighteen of the county charter, by a member of the anthority shall constitute and be
deemed in compliance with the financial disclosure requirements imposed by this section and section seventy-three-a of
the public officers law,

HISTORY:
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§ 1232-q. Audit, annual repoit and budget review




1. In conformity with the ptovisions of section five of article ten of the state constitution, the accounts of the authority
shall be-subject to the supervision of the comptroller and an annual audit shall be performed by an independent certified
public accountant, The authority shall annually submit to the governor, comptroller, chairperson of the senate finance
committes and chajrperson of the assembly ways and means committee a detailed repott pursuant to the provisions of
section twenty-sight hundred of this chapter, and a copy of such report shall be filed with the county executive, the clerk
of the county legislature, the county treasurer and sach member of the county legislature,

2. The authotity shall be subject to the oversight of the county office of legislative budgst review.

HISTORY:
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§ 1232-r. Limited liability
Neither the members of the governing body, nor any municipality, officer or employee acting en its behalf, whilo

acting within the scope of their authority, shall be subject to atty petsonal liability resulting from the constraction,
maintengnce or operation of any of the properties of the authority ot from eatrying out any of the powers expressly

given in this title; provided, howeover, that this section shall not be deemed to apply to any independent contractor.
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§ 1232-s. Environmental application, proceedings, approvals and permits

1. Any application in relation to the purposes of or contemplated by this tifle filed prior to the effective date of this
title, or any proceeding commenced priot to the offoctive date of this title, by the county with the department of
etvitonmental conservatior, the department of health, the department of transportation, any other state agency or
instrumentality, or with the United States environmental protection agency or any other federal agency or
instrumentality shall inure fo and for the benefit of the anthority 1o the same extent and in the same manner as if the
authority had been a party to such application or proceeding from its inception, and the authority shall be deemed a
party thereto, to the extent rot prohibited by any fedsral law. Any license, approval, permit or decision issued or granted
pursuant to or as a result of any such application o proceeding shall inure to the benefit of and be binding upon the
authority and shall be assigned and transferred by the county or any agency thersof to the authority, unless such
assignment and transfer is prohibited by federal law,

2. All such.applications, progsedings, Ticenses, approvals, permits and decisions shall further inure to and for the benefit
of and be binding upon any person leesing, acquiring, constructing, maintaining, using or oscupying any facility
financed in whols or in part by the authority, :

HISTORY:
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§ 12324, Separability
If any section, clanse or provision of this title shall be held by a court of competent jurisdiction to be unconstiutional
or ineffective in whele or in part, to the extent that it is not unconstitutional or ineffective, such section, clause or
provision shall be valld and effective, and no other section, ¢lause or provision shall on account thereof be deamed

invalid or ineffective.
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§ 1232-u, Effsct of inconzistent provisions

T so far as the provisicns of this title are inconsistent with the provisions of any other provision of law, general or
special, or of any cherter, local law, ordinance or resolutlon of any municipality, the provisions of this title shall be
controlling, Nothing contained in this scetion shall be held to supplement or otherwise expand the powers ot duiies of
the authority otherwise set forth in this title, Except as specifically provided for int this title, in the performanee of any of
its functions, powers and dutics, the authority shall be subject to all applicable general or special laws of the state, the
county charter, and aty local law, ordinance or resolution of the county, Nothing in this section shall be vonstrued to
affect section twelve hundred twenty-one of the couaty charter, which shall remain in foll foree and effect,

HISTORY:
Add, L 2003, ch 685, § 1, eff Oct 21, 2003,




ARTICLE Il - OFFICERS

Section 1, Officers. The officers of the Authority shall be a Chairperson, a Vice-

Chairperson, & Treasyrer and a Secretary. The Chairperson, Vice-Chairperson and Treasurer shall
bo members of the Authority but the Secretary may or may not be a member of the Authority. No
person may hold more than one office at the same time; provided however, that the Chairperson,
Vice-Chairperson or Secretary may also hold the office of Treasurer.

Section 2. Chairperson, The Chairperson shall preside at all meetings of the Authority.
Except as otherwise authotized by resolution of the Authority, the Chairperson shall execute all
agreements, contracts, deeds and any other instruments of the Authority. At each meeting, the
Chairperson shall submit such recommendations and information considered proper concerning

the business, affairs and policies of the Authority.

Section 3. Vice-Chairperson, The Vice-Chairperson shall, in the event of absence or
disability of the Chairperson, perform ali of the dutics and responsibilities of the Chairperson.

Section 4. Treagurer. The Treasurer shall have the care and custody of all funds of the
Authority and shall deposit or cause the same (o be depostted in the name of the Authority in such
banks as the Authority may select, Except as otherwise authorized by resolution of the Authority,
the Treasurer shall sign all instruments of indebtedness, all orders, and all checks for the payment
of money, and shall pay out and disburse such moneys under the divection of the Authority. Except

as otherwise authorized by resolution of the Authority, all such instruments of indebtedness, orders

and checks shall be countersigned by the Chairperson. The Treasurer shall keep or cause to be

kept regular books of accounts showing receipts and expenditures, and shall render to the Authority
at cach regular meeling an account of transactions and also of the financial condition of the

Authority, The Treasurer shall execute a bond conditioned on the faithful performance of the




duties of office, the amount and sufficiency of which shall be approved by the governing body end

the premium thereof shall be paid by the Authority.

Section 5. Secretary, The Secretary shall keep the records of the Authority, shall act :
as secretary of the meetings of the Authority and record all votes, and shall keep a record of the
proceedings of the Authority in a journal of proceedings, and shall perform all duties incident to
the office. The Secretary shall have the power to affix the Authority seal to all contracts and other
instruments authorized to be executed by the Authority.

Section 6. Additional Duties. The officers of the Authority shall perform such other
duties and functions as may from time to time be authorized by resolution of the Authority or be
required by the Authority, by the By-Laws of the Authority or by the rules and regulations of the
Authority, The Chairpersor shall have the power to appoint, on a temporary basis untit the
governing body next meets, an acting Treasurer, Vice-Chaitperson or Secretary in the event these
positions become vacant or their officeholders cannot fulfill their duties -due to absence or
disability.

Section 7. Election of Officers, The first officers of the Authority shall be elected at
the meeting when these By-Laws are adopted. Thereafter, all officers of the Authority shall be
elected at the annual meeting of the Authority from among the members of the Authority and shall
hold office for one year or until the successors are elected and qualified. Nothing herein shalt
prevent an individual from succecding himself or herself in office. |

Section 8. Vacancies, Inthe event that any office becomes vacant, the Authority shall _
elect a successor from among its membership at the next regular meeting and such election shall

be for the unexpired tetm of the office vacated.




Section 9. Additional Personnel. The Authority may from time to time enter into

contracts for consultant and other professional services as it deems necessary to exercise its
powers, duties and functions as prescribed by the Public Authorities Law of the State of New York,
as amended, (the “Public Authorities Law™) and all other laws of the State of New York applicable
thereto. The selection and compensation of all such consultants and other professionals shall be
determined by the Authority subject to the laws of the State of New York.
ARTICLE 11 - MEETINGS

Section 1, Regular Mestings. Regular mestings of the Authority may be held at such
times and places as from time to time may be determined by resolution of the Authority, Members
of the Authority may participate in such meetings by telephone to the extent .permitt'ed by the laws
of the State of New York,

Section 2. Special Meetings, The Chaitporson of the Authority may, when deemed

desirable, and shall, upon the wtitien request of three members of the Authority, call a special
meeting of the Authority for the purpose of transacting any business designated in the call. The
call for a gpecial meeting may be delivered to each member of the Authority or may be mailed to
the business or home address of each member of the Authority at least three days prior to the date
of such special meeting, Waivers of notice may be signed by any members failing to receive a

proper notice. At such special meeting no business shall be considered other than as designated in
the call, but if all the membérs of the Authority are present at a special meeting, any and all business
may be transacted at such special meeting, Members of the Axthority may bmﬁcipate in such

meetings by telephone to the extent parinitted by the laws of the Stale of New York.

Section 2-8.  Meeting agendas and materials. The agenda and materials for an}’r meeting

of the Authority shall be delivered fo each member five days in advance of the meeting, provided,




however, that such requirement may be waived upon the approval of at least five members at the
meeting where such agenda and materials are to be considered by the members,

Section 3. Order of Business. At the regular meetings of the Authority, the following

shall be the arder of business:

i, Roll Call
2. Approval of the Minutes of the Previous Meeting
3. Bills and Communications
4. Report of Treasurer
5. Unfinished Business
6. New Business
7. Adjournment
Section 4, Ouorym., A minimum of four members shall constitute a quorum.,

Section 5. Yoting. The voting on 4ll motions coming before the Authority shall be by
roll call, and the yeas and nays shall be entered on the minutes of such meeting, excepl in the case
of election of officers when the vote may be by ballot, Four affirmative votes shall be necessary
to pass a resolution provided, however, that no action shall be taken approving borrowing and
contracts in an amount exceeding $50,000 except by a favorable vote of at least five members, All

resolutions shall be submitted i writing and shall be incorporated into the minutes of the meeting.

Section 6, Exponses of Board Members, Pursuant to Section 1232-c(1) of the New
York Public Authoritics Law, members of the governing body of the Authority may be reimbursed
by the Authority for their actual and necessary expenses, including travel expenses, incurred in the
discharge of their dutes; provided, however, that the aggregate of such relmbursement allowance
to any one member of the Authority in any one fiscal year of the Authority shall not exceed the
sum of five thousand dollars ($5,000.00). In order to be reimbursed by the Authority, the member

proposing to incur an expense deseribed above must make o prior written request to incur such




expense to the Chairperson or Vice-Chairperson of the governing body. The request shall describe

such expense and the purpose for which it will be incurred. The Chairperson or Vice-Chaitperson

shall forward such request to the governing body for review at its next scheduled mesting where
the governing body shall review such request. Approval of such request shall require a simple

majority vote of the governing body. No expense shall be reimbursed to a member by the Authotity ‘

if the governing body of the Authority does not approve incurring such expense,

ARTICLE Hl-a — COMMITTEES

Section 1. Lstablishment, In accordence with the Public Authorities Law, the

members of the Authotity shall establish an Audit Committes, a Governance Commitiee and a

Finance Committee,

Section 2, Election_of Members of Committees. ‘The first members of the Audit
Committee, the Governance Committee and the Finance Committee of the Authority shall be
clected from among the members of the Authority at a mecting of such membets and shall hold
office for one year or until the successors are elected and qualified. Thorealtet, taembers of the
Audit Committee, the Governance Committee and the Pinance Commiitee of the Authority may
be ¢lected at any meeting of the Authority from among the members of the Authority and shall
hold office for one year or until the successors are elected and ualified. Nothing herein shall
prevent an todividual from succeeding himself or herself in office.

Section 3, Audit Committee, The Andit Committee shall be comprised of at least three

members of the Authority who shall be independent membets, as defined in the Public Authorities

Law. To the extent practicable, members of the Audit Committee should be familiar with corporate
financial and accounting practices, The committee shall recommend to the membets of the

Authority the hiring of a cestified independent accounting firm: for the Anthority, establish the




compensation to be paid to the accounting firm and provide direct oversight of the performance of
the independent audit performed by the accounting firm hired for such purposes.

Section 4. Governance Commitiee, The Governance Committes shall be comprised of
at least three members of the Authority who shall be independent members, as defined in the Public
Authorities Law. It shall be the responsibility of the members of the Governance Commities to
keep the members -;of the Authority informed of current best governance practices; to review
corporate governance trends; to update the Authority's corporate governance principles; and to
advise appointing authorities on the skills and experiences required of potential Authority

members,

Section 4-a.  Finance Commiltee, The Finance Committee shall be comprised of at least

three memberts of the Authority who shall be independent members, as defined in the Public
Authorities Law. It shall be the respongibility of the membets of the Finance Committee to review
proposals for the issuance of debt by the Authority and make recommendations in connection
therewith,

Section 3. Committge Charters, Each committee shall adopt a charter setting forth its

purpose, powers, composition and qualification of members, meetings and voting requirements,
regponsibilities and related matiors,

ARTICLE 1V — BUDGET

Section 1. The Authority shall prepare and adopt an annual operating budget. Such
budget shall indicate the sources of funds and provisions for repayment where required. All
expenditures beyond a specified amount as established by resolution. of the Authority shall require

approval of the Authority.




ARTICLE V - AMENDMENTS

Section 1, Amendments to By-Laws, The By-Laws of the Authority shall be amended

only with the approval of at least five members of the Authority at a regular or special meeting,
but ro such amendment shall be adopted unless written notice has been given to all Authority
members at least seven days in advance. All such amendments shall be appended to the official

By-Laws and promptly filed in the office of the Authotity and the office of the County Clerk.




Appendix 13
Material Changes in Operations and Programs

Thete wete no material changes in operations and progratos of the Authority duting the
reporting year,




Appendix 14

Four-year Fingncial Plan

The PAL requites authorities to include herein their current four-yeat financial plan,
including (i} a cuttent and projected capital budget, and (i) an operating budget report, including an
actual versus estimated budget, with an analysis and measurement of financial and operating
petformance,

The Authority does not opetate the County’s sewer and storm water resoutces facillties, Set
fotth below is the Authotity's operating budget report, including an actual versus estimated budget,
with an analysis and measurement of financial and operating performance.

(in dollars)

SEWER AND $TORN WATEIL FINANGE AUTHORKTY

KWREY  OWIECT LT 2006 Buylgat 2016 Achinl 2017 Taidact HS Plan - 2019 Plan 2020 ¥lan 2021 Plan
oXr
DE« CONTRACTUAL §ERVICES $900,000 $37,100 $900,000 $900,000 $900,000 $000,000 $000,000
FF - INTEREST 7,631,295 7,651,295 7,202,750 6,685,500 6,144,750 5,578,250 4,985,500
GG - PRINCIPAL 10,205,300 10,205,000 10,345,000 10,815,000 15,370,000 11,795,000 12,355,000
L7 - TRANSFER OTIT TO S8W 104,110,150 105,171,621 104,431,695 104,478,245 104,464,695 104,608,195 104,627,545

LXPTotik . A S1z860445  RI2B065006  SI20370,dd5  SIZLATOAME  BIZLETOMS  B122870445 SL2ZATOMMS

BE - INVESTMENTINCCME 42,000 §19,959 515,000 $15,000 515,000 $15,000 15,000
‘i~ PROPERTY TAX. 122,864,445 122,264,445 122,364,435 122,864,445 1286445 122860445 122,364,445
i L FLIZ 566445 $I22884400  SRIZATIA4S  SI2LS7445  S1I2879,443  RIZAETEAS  SLILATIMS

Sitvplis (Doficit). A - ; ~ (Sla0Giy

Overview of the 2016 Budget and 2016 Actual

Revenne (Estimated Recelpts)

The Authority typically has two sources of revenues in its Budget: County assessments for sewer and storm water resources
services, and investment incoms.

Assessmoents

The Authority receives County assessments for sewet and slorm water resources services directly from the reosivers of
taxes, The levy for such assessments for 2016 was $122,864,445. Actual receipts were the same as budgeted,

Investment Income

The Authomiy invests its cash in U.S, Treasury Bills and money market accounts. The Authority budgeted $2,000 of
investment incoma in 2016, versus actual investment income of $19,959,




Federal Aid

The Authority did not receive any fedsral aid in 2016,

Expenditures

Contractual Expenses

The Authotity budgeted $900,000 for contractual expenses in 2016, versus aotual expenses of $37,100, The Authority is
typically conservative in the amount it budgsts for contractual expenses.

Interest Expense

The Authority budgeted $7,651,295 for interest expense in 2016. Acinal interest expense was the same as budgeted.

Principal Payments

The Authority budgeted $ 10,205,000 for principal payments in 2016, Actual principal payments were the same as budgsted,

Transfer to the District
The Authority’s budget for transfor ouf to the Distriot in 2016 was $104,110,150, The Authority fransferred $105,171,621

to the District in 2016 in accordance with the Actand other legal requitements,

Capital Copgtruction in the Budget

The Authority is not authorized under the Act to engage in capital construction,




Appendix 15

Board Performance Evaluations

Delivered sepatately are the most recent summary tesults of the confidential evaluation of
board petformance, which are not subject to disclosute under Atticle 8ix of the N.Y. State Public
Officers Law,




Appendix 16
Assefs and Services Boucht or Sold Withoyt Competitive Bidding

PAT § 2800 requites annual reports of public authotities to contain a desctiption ofithe total
amounts of assets, services or both assets and setvices bought or sold without competitive bidding,
including (i) the nature of those assets and setvices, (i) the names of the counterparties, and- (i)
whete the contract price for assets purchased exceeds fait matket value, ot where the conttact ptice
for assets sold is less than falt market value, a detailed explanation of the justification for miking the
purchase of sale without competitive bidding, and a certification by the chief executive officer and
chief financial officet of the public authority that they have teviewed the terms of such purchase or
sale and determined that it complies with applicable law and ptocurement guidelines,

Thete were no assets or services bought or sold without competitive bidding or a
competitive procurement process (personal setvices) during the teporting year.




None.

Appendix 17
Matezial Pending Litigation




Certification

With respect to the attached Annual Report of the Nassan County Sewer and Storm Water Finance
Authority, based on the undersigned’s knowledge: () the information is accurate, correct and does
not contain. any untue stztement of matetial fact; (i) the Annual Repost does not ormit any material
fact which, if omitted, would cause it to be misleading in light of the circumstances under which the
statements are made; and (iil) the Annual Report faitly presents, in all material respects, the financial
condition and results of operations of the authority as of, and for, the periods presented in the
Annual Repott,

NASSAU COUNTY SEWER AND STORM WATER
FINANCE
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