Forecast Sales Tax Growth and Resultant Annual Impact
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However, since the part-county sales tax portion is currently projected to exceed budget by roughly
$11.6 million, that amount would have to be subtracted from the above projected surpluses and
deferred until FY 2019. For budgetary purposes, the County can’t recognize a surplus in its partcounty collections. The surplus funds must be deferred and would not be recognized until two
years later. For example, if remaining checks were to grow by 2.0%, the County would experience
an $18.9 million surplus. It could not recognize $11.6 million of the surplus in FY 2017, hence
the FY 2017 budgetary sales tax surplus would be $7.3 million. It would have been welcomed
news if the County were able to recognize the surplus in its entirety.
Although the County will have to defer part of the FY 2017 surplus to FY 2019, the current trend
puts the County in a more favorable position to achieve the FY 2018 budgeted sales tax number.
The most recent Siena College Research Institute index of consumer sentiment found that
throughout the metropolitan area, consumer confidence had reached a new 10 year high. They
found that consumers were more willing to make big ticket purchases.1 The heightened
willingness for consumer spending was also supported by the Federal Reserve, who found that in
November 2017 consumers ran up nearly $28 billion in new debt. They attributed the increased
debt to increasingly confident consumers who are willing to borrow more to fund their
consumption. According to economists, consumer spending accounts for 70.0% of the economy.2
If you should have any further questions, please contact my office.
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