A survey of current 2018 economic forecasts reveals that throughout the US, economic growth is
expected to average 2.7%. The chart below illustrates the forecast for real US GDP growth rates.
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The Administration is currently projecting a net $8.0 million sales tax surplus in 2018. To achieve
that amount, growth on all remaining checks would need to be between 2.8% and 2.9%. The
County would have a roughly $15.0 million sales tax surplus. However, it would have to defer
approximately $7.0 million to 2020, deferring the part-County portion above what was budgeted
for 2018; a final budgetary surplus of $8.0 million would then be recognized as the year-end result.
The $8.0 million 2018 net sales tax projection may be considered ambitious when compared to
both the current national economic growth forecasts and recent economic developments which
may put downward pressure on consumer spending.
•

In March 2018, the Federal Reserve raised its key short-term rate a quarter point to 1.75%
from 1.5%. They announced that they expect to increase rates two more times in 2018.1

•

Siena Research Institute figures reveal that consumer confidence in the metropolitan area
fell in the first quarter of 2018 compared to the fourth quarter of 2017. The decline was
attributed to recent trade disputes and volatility on Wall Street.2

•

U.S. Bureau of Labor Statistics figures reveal that metropolitan consumer prices rose 1.7%
compared to the prior year. High housing and utility prices were seen as primary drivers
of the increase.3

•

An abnormally high amount of snow, higher mortgage interest rates and low inventory
levels are viewed as slowing down home sales. Multiple listing service of Long Island
figures showed a 7.2% decline in pending Long Island homes sales for the first 26 days of
March 2018 as compared to a year ago.4
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The Office of Legislative Budget Review remains cautiously optimistic that the County will meet
the current budget but may have limited its ability to meet future challenges by projecting a net
$8.0 million sales tax surplus in its revised amendments.
If you should have any further questions, please let me know.
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