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March 24, 2020 
 
 
To the Board of Directors of the 
    Nassau County Sewer and Storm Water Finance Authority 
 
In accordance with auditing standards generally accepted in the United States of America (“U.S. 
GAAS”), Marks Paneth LLP (“Marks Paneth” or “us” or “we” or “our”) is pleased to provide this 
communication in accordance with the American Institute of Certified Public Accountants 
(“AICPA”) AU-C Section 260, “The Auditor’s Communication with Those Charged with 
Governance.” In your case, the Audit Committee (or “you”), on behalf of the Board of Directors, 
the party charged with governance, has the responsibility to oversee the external audit of Nassau 
County Sewer and Storm Water Finance Authority (the “Authority”). Marks Paneth has a 
responsibility to bring to the attention of the Board of Directors any accounting, auditing, internal 
control, or other related matters that we believe warrant its consideration or action. Matters in this 
communication are concerning the completion of the December 31, 2019 financial statement 
audit. 
 
This report is intended solely for the information and use of the Board of Directors and 
management of the Authority and is not intended to be and should not be used by anyone other 
than these specified parties, unless permission is granted. 
 
 
Very truly yours,  

 
 
 
MARKS PANETH LLP  
 
 
 
 
Attachment: 
 

 Draft management representation letter 
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1. Auditors' Responsibility 
 
Our responsibility as the independent auditors is to express an opinion on the Authority’s financial 
statements as of and for the year ended December 31, 2019 based on our audit. Also, it must be 
emphasized that our audit does not relieve management, and those charged with governance, of their 
responsibilities.  
 
Our audit was conducted in accordance with auditing standards generally accepted in the United States 
of America (“U.S. GAAS”) and was designed to obtain reasonable, rather than absolute, assurance 
about whether the financial statements are free of material misstatement. Our audit included tests of the 
accounting records of the Authority and other procedures we considered necessary to enable us to 
express an unmodified opinion that the financial statements are fairly presented, in all material 
respects, in conformity with accounting principles generally accepted in the United States of America 
(“U.S. GAAP”). In addition, we conducted our audit of the Authority under standards for financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States 
(“GAS”).  
 
Based on our audit, we are prepared to issue an unmodified opinion on the financial statements, 
subject to the following open items being cleared: 
 
A) Review of the financial statements and audit documentation by our Professional Standards Group. 

 
B) Acceptance of the draft financial statements by the Board of Directors. 

 
C) Receipt of confirmations from BNY Mellon for investments and bonds payable. 

 
D) Finalization of arbitrage rebate calculation by BLX Advisors. 

 
E) Receipt of signed management representation letter. 

 

F) Additional post balance sheet review by Marks Paneth to be extended through our report date. 
 
2. Audit Timing Recap   
   

a. Engagement letter issued  January 31, 2020  

b. Presentation of preliminary audit plan to the  
     Board of Directors (via email) 

 
March 10, 2020 

 
 

c. Audit fieldwork start February 26, 2020  

d. Finalization of audit fieldwork and review of 
      draft financial statements 

 
March 2020 

 
 

e. Post-audit communication to those charged 
with governance 

 
March 26, 2020 

 
 

f. Issuance of signed financial statements By March 31, 2020  

 
3. Management’s Responsibility 
 

The Authority’s management is responsible for making all financial records and related information 
available to us and for the accuracy and completeness of that information. We have advised you about 
appropriate accounting principles and their application and have assisted in the preparation of your 
financial statements, but the responsibility for the financial statements remains with the Authority.  
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The management of the Authority is responsible for establishing and maintaining internal controls. In 
fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of the controls. The objectives of internal controls are to provide 
management with reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, that transactions are executed in accordance with 
management’s authorizations and recorded properly to permit the preparation of financial statements 
in accordance with U.S. GAAP. 
 
In addition, management is responsible for the design and implementation of programs and controls to 
prevent and detect fraud, and for informing us about all known or suspected fraud affecting the 
Authority involving (a) management, (b) employees who have significant roles in internal control, and 
(c) others where the fraud could have a material effect on the financial statements. Management is 
also responsible for informing us of their knowledge of any allegations of fraud or suspected fraud 
affecting the Authority received in communications from employees, former employees, regulators, or 
others. In addition, management is responsible for identifying and ensuring that the Authority complies 
with applicable laws and regulations. 
 
Management is also responsible for the preparation of any supplementary information in conformity 
with U.S. GAAP. Management agrees to include our report on the supplementary information with any 
document that contains, and indicates that we have reported on, the supplementary information. 
Management also agrees to include the audited financial statements with any presentation of the 
supplementary information that includes our report thereon. 
 

4. Selection, Application or Changes in Significant Accounting Principles 
 

The Authority follows specific accounting principles for reporting on its net position and the classification 
of its fund balances, valuation of its investments, bonds payable and the recognition of sewer and storm 
water assessment revenues and other income. The principles are discussed in detail in Note 1 to the 
financial statements. During the year ended December 31, 2019, the Authority adopted the following 
new accounting standard: 
 
GASB Statement No. 88, Certain Disclosures Related to Debt, including Direct Borrowings and 
Direct Placements, (“GASB 88”) is effective for reporting periods beginning after June 15, 2018. The 
objective of GASB 88 is to improve the information that is disclosed in notes to government financial 
statements related to debt, including direct borrowings and direct placements. It also clarifies which 
liabilities governments should include when disclosing information related to debt. GASB 88 requires 
that additional essential information related to debt be disclosed in notes to financial statements, 
including unused lines of credit; assets pledged as collateral for the debt; and terms specified in debt 
agreements related to significant events of default with finance-related consequences, significant 
termination events with finance-related consequences, and significant subjective acceleration clauses. 
For notes to financial statements related to debt, GASB 88 also requires that existing and additional 
information be provided for direct borrowings and direct placements of debt separately from other debt. 
The adoption of GASB 88 required the Authority to disclose its assets pledged as collateral for debt in 
Note 6 to its financial statements. In addition, terms specified in the Authority’s debt agreements 
related to significant events of default are disclosed in Note 6 to its financial statements.   
 
There were no other changes in accounting principles or new standards adopted in the current year 
that had an effect on the Authority’s financial statements. 
 
Based upon our audit, the financial statement disclosures are neutral, consistent and clear. 
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5. Significant Management Judgments and Accounting Estimates 
 
The preparation of financial statements requires the use of accounting estimates, by which management 
uses its best judgment in the determination of certain amounts to be recorded in those statements. 
These amounts are calculated using all information available at the time and applying the knowledge 
and expertise of management. These amounts are subject to revisions as time passes and more 
information becomes available.  

 
6. Significant Recorded and Proposed Unrecorded Audit Adjustments 
 

We are required to inform the Board of Directors about adjustments or misstatements arising from the 
audit that could, in our judgment, either individually, or in the aggregate, have a significant effect on the 
Authority’s financial reporting process.  
 
The adjustments proposed and recorded by management or Marks Paneth during the audit are provided 
below: 
 
Adjusting journal entries recorded: 
 
There were none. 
 
Uncorrected misstatements due to non-materiality: 
 
There were none. 

 
7. Significant Issues Discussed, or Subject to Correspondence, with Management 
 

Since we have been engaged, routine discussions regarding the application of accounting principles or 
auditing standards were held with management in connection with transactions that have occurred, 
transactions that are contemplated, or reassessment of current circumstances. In our judgment, such 
discussions were not held in connection with our retention as auditors. 

 
8. Disagreements with Management and Audit Difficulties 
 

For purposes of this report, professional standards define a disagreement with management as a 
financial accounting, reporting or auditing matter, whether or not resolved to our satisfaction that could 
be significant to the financial statements or the auditors’ report. We are pleased to report that no such 
disagreements arose during the course of our audit. We received the full cooperation of management 
and staff throughout the process of performing our audit procedures. 
 

9. Fraud or Likely Illegal Acts/Conflict of Interest Matters/Other Governance Issues 
 

Our audit procedures did not detect any such items. We advise all our clients that there is always a risk 
that fraud or illegal acts may exist and not be detected by any audit firm in performing an audit. 

 
10. Internal Controls:  Control and Significant Deficiencies and Material Weaknesses 
 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. 

 
A deficiency in design exists when a control necessary to meet the control objective is missing; or an 
existing control is not properly designed so that, even if the control operates as designed, the control 
objective would not be met. 



Nassau County Sewer and Storm Water Finance Authority 
Annual Post-Audit Report to the Board of Directors 

For the Audit Year Ended December 31, 2019 
  

 

- 5 - 
 

A deficiency in operation exists when a properly designed control does not operate as designed; or the 
person performing the control does not possess the necessary authority or competence to perform the 
control effectively. 
 
A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 
 
A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is 
a reasonable possibility that a material misstatement of the entity’s financial statements will not be 
prevented, or detected and corrected on a timely basis. 
 
We did not observe any material weaknesses as a result of our audit (see Tab 3).  

 
11. Consultation with Other Accountants 
 

We are not aware of any consultations with other accountants about auditing and accounting matters 
during or subsequent to the year ended December 31, 2019, with the exception that the Authority has 
engaged Albrecht, Viggiano, Zureck & Company, P.C. to assist with its financial closing and reporting.  
 

12. Auditor Independence 
 
We affirm that Marks Paneth is independent with respect to the Authority in accordance with the AICPA’s 
Code of Professional Conduct.  
 

13. Other Matters 
 

A) Going Concern 
 
The Authority’s financial statements were prepared on the assumption that the Authority will 
continue as a going concern. During the audit, we noted the following events or conditions that 
indicated there could be substantial doubt about the Authority’s ability to continue as a going 
concern: 
 

 As of December 31, 2019, the Corporation had a net deficit of $119,165,000. This 
represents a decrease of $12,210,000 from the prior year net deficit of $131,375,000. 
Management anticipates this decrease in the net deficit will continue as the Authority 
continues to pay the debt principal of the bonds and projects the deficit to be eliminated by 
2034.  
 
Most of the Authority’s revenues are derived through the imposition, by the County, of 
assessments for sewer and storm water resources services. The County has directed each 
city and town receiver of taxes to remit all such assessments directly to the Trustee for the 
Authority’s bonds. As required by the 2014 General Revenue Bond Resolution, the 
Authority retains sufficient funds to service principal and interest due and to pay its 
operating expenses; the remaining funds are remitted to the County (on behalf of the 
District). This will ensure that the Authority will continue to receive sufficient funds to 
service its debt and operating costs.   

 
Based upon our evaluation of the conditions and events noted above, we have concluded that there 
was not substantial doubt about the Corporation’s ability to continue as a going concern for a 
reasonable period of time. Accordingly, no modifications to the auditors’ report was considered 
necessary. 
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B) Impact of Novel Coronavirus 
 
In March 2020, the World Health Organization declared the outbreak of a novel coronavirus 
(“COVID-19”) as a pandemic, which continues to spread throughout the United States. The Authority 
could be materially and adversely affected by the risks, or the public perception of the risks, related 
to an epidemic, pandemic, outbreak, or other public health crisis, such as the recent outbreak of 
COVID-19. The ultimate extent of the impact of any epidemic, pandemic or other health crisis on our 
mission, financial condition and results of operations will depend on future developments, which are 
highly uncertain and cannot be predicted, including new information that may emerge concerning the 
severity of such epidemic, pandemic or other health crisis and actions taken to contain or prevent 
their further spread, among others. Accordingly, the extent to which the Authority’s financial 
condition and results of operations may be affected cannot be predicted at this time. 

 
14. New Accounting and Auditing Matters on the Horizon 

 
Refer to the pre-audit presentation to the Board of Directors on March 10, 2020. 

 
 

**END** 
 
 

 
 

 
 

 
 



March XX, 2020

Marks Paneth LLP
685 Third Avenue
New York, NY 10017

This representation letter is provided in connection with your audit of the financial statements of the 
Nassau County Sewer and Storm Water Finance Authority (the “Authority”), which comprise the 
government-wide statement of net position (deficit) as of December 31, 2019 and the statement of 
activities for the year then ended, and the governmental funds balance sheet as of December 31, 2019
and the statement of revenues, expenditures and changes in fund balances for the year then ended, and 
the related notes to the financial statements, for the purpose of expressing an opinion as to whether the 
financial statements are presented fairly, in all material respects, in accordance with accounting principles 
generally accepted in the United States of America (“U.S. GAAP”).

The representations in this letter, whether or not explicitly so indicate, are made with reference to material 
matters. Items are considered material, regardless of size, if they involve an omission or misstatement of 
accounting information that, in light of surrounding circumstances, makes it probable that the judgment of 
a reasonable person relying on the information would be changed or influenced by the omission or 
misstatement. An omission or misstatement that is monetarily small in amount could be considered 
material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of the date of this letter, the following 
representations made to you during your audit.

Financial Statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated 
January 31, 2020, including our responsibility for the preparation and fair presentation of the financial 
statements.

2) The financial statements referred to above are fairly presented in conformity with U.S. GAAP and 
include all financial information required by U.S. GAAP to be included in the financial reporting entity.

3) We acknowledge our responsibility for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.

4) We acknowledge our responsibility for the design, implementation, and maintenance of internal 
control to prevent and detect fraud.

5) Significant assumptions we used in making accounting estimates, including those measured at fair 
value, are reasonable.

6) Related party relationships and transactions, if any, including revenues, expenditures/expenses, 
loans, transfers, leasing arrangements, and guarantees, and amounts receivable from or payable to 
related parties have been appropriately accounted for and disclosed in accordance with the 
requirements of U.S. GAAP.

7) All events subsequent to the date of the financial statements and for which U.S. GAAP requires 
adjustment or disclosure have been adjusted or disclosed. No events, including instances of 
noncompliance, have occurred subsequent to the balance sheet date and through the date of this 
letter that would require adjustment to or disclosure in the aforementioned financial statements.

8) The effects of all known actual or possible litigation, claims, and assessments have been accounted 
for and disclosed in accordance with U.S. GAAP.
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9) Guarantees, whether written or oral, under which NCTSC is contingently liable, if any, have been 
properly recorded or disclosed.

Information Provided

10) We have provided you with:

a) Access to all information, of which we are aware, that is relevant to the preparation and fair 
presentation of the financial statements, such as records, documentation, and other matters.

b) Additional information that you have requested from us for the purpose of the audit.

c) Unrestricted access to persons at the Authority from whom you determined it necessary to obtain 
audit evidence.

d) Minutes of the meetings of the Authority or summaries of actions of recent meetings for which 
minutes have not yet been prepared.

11) All material transactions have been recorded in the accounting records and are reflected in the 
financial statements.

12) We have disclosed to you the results of our assessment of the risk that the financial statements may 
be materially misstated as a result of fraud.

13) We have no knowledge of any fraud or suspected fraud that affects the Authority and involves:

a) Management,

b) Employees who have significant roles in internal control, or

c) Others where the fraud could have a material effect on the financial statements.

14) We have no knowledge of any allegations of fraud or suspected fraud affecting the Authority’s
financial statements communicated by employees, former employees, regulators, or others.

15) We have disclosed to you all known instances of noncompliance or suspected noncompliance with 
provisions of laws, regulations, contracts, or grant agreements, or abuse, whose effects should be 
considered when preparing financial statements.

16) We have disclosed to you all known actual or possible litigation, claims, and assessments whose 
effects should be considered when preparing the financial statements.

17) We have disclosed to you the identity of any related parties and all the related party relationships and 
transactions of which we are aware, if any.

Government—specific

18) We have made available to you all financial records and related data.

19) There have been no communications from regulatory agencies concerning noncompliance with, or 
deficiencies in, financial reporting practices.

20) The Authority has no plans or intentions that may materially affect the carrying value or classification 
of assets, liabilities, or equity.
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21) We are responsible for compliance with the laws, regulations, and provisions of contracts and grant 
agreements applicable to us, including tax or debt limits and debt contracts; and we have identified 
and disclosed to you all laws, regulations and provisions of contracts and grant agreements that we 
believe have a direct and material effect on the determination of financial statement amounts or other 
financial data significant to the audit objectives, including legal and contractual provisions for 
reporting specific activities in separate funds.

22) There are no violations or possible violations of laws and regulations, provisions of contracts and 
grant agreements, tax or debt limits, and any related debt covenants whose effects should be 
considered for disclosure in the financial statements, or as a basis for recording a loss contingency, 
or for reporting on noncompliance.

23) The Authority is a local development corporation organized under the New York State Not-for-Profit 
Corporation Law and is exempt from taxation and has not conducted any activities that would 
jeopardize its tax-exempt status.

24) The Authority has satisfactory title to all owned assets, and there are no liens or encumbrances on 
such assets nor has any asset been pledged as collateral, except as made known to you and 
disclosed in the notes to the financial statements. 

25) The Authority has complied with all aspects of contractual agreements that would have a material 
effect on the financial statements in the event of noncompliance.

26) We have followed all applicable laws and regulations in adopting, approving and amending budgets.

27) The financial statements properly classify all funds and activities. 

28) Components of net position (restricted and unrestricted) and equity amounts are properly classified 
and, if applicable, approved.

29) Deposits and investment securities and derivative instruments are properly classified as to risk and 
are properly disclosed.

30) We are responsible for making the fair value measurements and disclosures included in the financial 
statements in accordance with Governmental Accounting Standards Board (“GASB”) Statement No. 
72, Fair Value Measurement and Application (“GASB 72”), including determining the fair value of 
investments for which a readily determinable fair value does not exist, using the inputs described in 
Level 2 and Level 3 of the fair value hierarchy. As part of fulfilling this responsibility, we have 
established an accounting and financial reporting process for determining the fair value 
measurements and disclosures, in accordance with the fair value techniques included in GASB 72, 
considered the appropriateness of valuation methods, adequately supported any significant 
assumptions used and ensured that the presentation and disclosure of the fair value measurements 
are in accordance with U.S. GAAP, including the disclosure requirements of GASB 72. We believe 
the assumptions and methods used by us are in accordance with the definition of fair value in GASB 
72 and the disclosures adequately describe the level of the inputs used in the fair value
measurement, in accordance with the fair value hierarchy in GASB 72.

31) We have appropriately disclosed the Authority’s policy regarding whether to first apply restricted or 
unrestricted resources when an expense is incurred for purposes for which both restricted and 
unrestricted net assets are available and have determined that net assets were properly recognized 
under the policy.

32) We acknowledge our responsibility for the required supplementary information (“RSI”). The RSI is 
measured and presented within prescribed guidelines and the methods of measurement and 
presentation have not changed from those used in the prior period. We have disclosed to you any 
significant assumptions and interpretations underlying the measurement and presentation of the RSI.
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Signature:  ______________________               

Printed Name:  Beaumont A. Jefferson                    
              
Title: County Treasurer
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Marks Paneth LLP
685 Third Avenue
New York, NY 10017
P 212.503.8800
F 212.370.3759
markspaneth.com

March XX, 2020

To the Board of Directors of the
    Nassau County Sewer and Storm Water Finance Authority
    
In planning and performing our audit of the financial statements of Nassau County Sewer and Storm 
Water Finance Authority (the "Authority”) as of and for the year ended December 31, 2019, in 
accordance with auditing standards generally accepted in the United States of America, we 
considered the Authority’s internal control over financial reporting (internal control) as a basis for 
designing our auditing procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis. A material weakness is a deficiency or 
combination of deficiencies in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented or detected and 
corrected on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first paragraph and 
was not designed to identify all deficiencies in internal control that might be material weaknesses. 
Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 

This report is intended solely for the information and use of the Board of Directors and management 
of the Authority and is not intended to be and should not be used by anyone other than these 
specified parties, unless permission is granted.

Sincerely,

MARKS PANETH LLP
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Marks Paneth LLP
685 Third Avenue
New York, NY 10017
P 212.503.8800
F 212.370.3759
 markspaneth.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of the
   Nassau County Sewer and Storm Water Finance Authority

We have audited the accompanying financial statements of the governmental activities of the Nassau County 
Sewer and Storm Water Finance Authority (the “Authority”), a component unit of the County of Nassau, New 
York, as of and for the year ended December 31, 2019, which collectively comprise the Authority’s basic 
financial statements as listed in the table of contents, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities of the Authority as of December 31, 2019, and the respective 
changes in financial position thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America.
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Other Matter – Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 3 through 7, be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management’s responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March XX, 2020 on our 
consideration of the Authority’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Authority’s internal control over financial reporting and compliance.

New York, NY
March XX, 2020
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Marks Paneth LLP
685 Third Avenue
New York, NY 10017
P 212.503.8800
F 212.370.3759

 markspaneth.com

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS

To the Board of Directors of the
   Nassau County Sewer and Storm Water Finance Authority

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the basic financial statements of the Nassau County Sewer 
and Water Finance Authority (the “Authority”), a component unit of the County of Nassau, New York, as of and 
for the year ended December 31, 2019 as listed in the table of contents, and the related notes to the financial 
statements, and have issued our report thereon dated March XX, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Authority’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose.

New York, NY
March XX, 2020
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